e e

ng tas
ead products and the v “surface 8
previleses incident to, oY

Pecitucers 88 1950 ~ .OlL AND GAS LEASE  cemmeacias ....,‘._-.'...‘..'.,

. THIS ACREESIENT. made ond emtrird gn‘oi.. Bth_aya« February. 19 BB by ind bereeen
CHARLES DAMELE R,_and_PATRICIA_JJ,DAMELE,“hpsband and.wife, -

. ~ Waysack . d Elko, Nevada  B9BOL .o
crmstecs-eatied tevser {whithes one oo ) nd HANAGAN PETROLEUM CQRPQRATION.vP,OQ Box 1737

Roswell, New Mexico 88201 inafter called lesses:
1. WITNESSETH: That the levor, fov ‘and w conuderstion of $ 10. OF IOTE. .. ... cush wn band wa seceipt of which it hereby scknowldeed.
and of the covFnants and agreements herenafier contamned on the pant of the irsee 0 bDe pad. kept and periormed. bhat granted, demued, leasid sad et

and y thewe pirients daes ‘@sant, demise. lesse and et esclunively unto seid lessee. with the esciusine aght of mining. eaptoning by grophymical and othey
anAbads Jnd Opristing tur and producing therelrom: oil and all aas of w! Nind. and laying pipe hines. telephone and teiegtaph Uney, houving
and boarding smployees, bisuldi nks, power sisuons, ssoline plants, ponds, 1oadw. ‘to Produce. $ave. ‘market and ‘lake care od
nd subsurt. 'n.‘m and re a sad-all other nzhiy

tor the 1s: purpos,

Eureka “Nevada od 13 foliows. to-w:

SEE EXHIBIT "A"
.- ATTACHED HERETO

" XXX © Bange - KX i caiing 2012090 s

mnminbmlmlmﬁdf;vyau lmmdue-m!ulm;Muhnnuil.m:udyhum-muMu
saud land of mmﬂ h or drlling ope are ed 35 frer provided. U prict to discovery of
e pooled therewith, ltul!le should @nil & dry hole or holes thereon, or if after discovery of oil or (u(p

if lessee é sty

uction thereafter
J dnlling or reworking operstions Wi thereaftes,

rod
his i 60) davs LY
\erm ) commences of resumes the payment oF tender of sental on or before the ‘rental-paying ?).: nest ensuing after the es- p J
prma

of n:!khon of s dry hole of ceisation of production. Ui, at the eapiration of ry term of thu lease.
or smd pooled premases’ but lessee 13 then engaged sn dnlling or reworking operations thereon, then this
thereafter as dnlling of L are being i d on

loprment or a pert of sad land; snd dulh:’ or k shall be o P
if not more than sty days shall eispse hetween the completion oz sbsadonment one well and the beqnning of operations for the dniling or rework
of anothcr well 1 ml o gas shall be ducovered and/or produced from any such well or welis dniled, being dnlled of reworked ot or sfter the espiration o
the pnmary term of this trase, this lease shall conuinue in Gorce so long theveat Y weed (rom the lessed premuses O3 from any such uait
ehich mcludes all or » pan of said lands.
3. hmudaa-mdnhmmmmmﬂlm: . 1 .- N

(8) To delives to the credit of bessor, free of cont in the pape line to which lessee may connect his wells. the equal one-eighth pant of sl ot produced
ond saved from ihe lessed premites. of ot the lessee’s oplion, may Doy to the lessor for such vae-e1ghth Toyelty, the market pnce for ol of Like grade and
gravuy presailing on the day ‘Such o1l 15 fun 1nto the pipe line of mio storage tanks. .

(b) To pay lessor for gas of whatsoever nature or kind produced and_sold, or used off the premises, of used in’ the menufacture of sny
therefrom, one-e:ghth. at the markee price st the well for the ges sold. used off the premuses. or in the of ucts Where
& well producing zas only 13 not sold or used, letiee may pay of trnder as rovalty One Dullar per yeas ’ptv ‘net royaity ecre retained her
o1 tender 10 he made on of before the annsversary date of thu lease neat ensuinil after the exprralion O 90 days from the date such
thereatter on ©f bedore the anniversary date ot this lesse dunng the penod h well is shut . t0 \he royalty owners or (0 the royalty
sevial deposstory hank heven dengnated. If ‘such payment or tender © nlﬁc.n'lllhmndﬁd thst ges 13 being produ nthun
Sear

4. “wmlucvgdnlhud.vculuodal'uwnmwmd i!m:-nomlun-bc‘mgp-vdu«dmuﬂlnd-umm
Throewrth a1 herewnsdtri piov

he ds
on or from said la

ter as oil or ga3

or
Muuwnmwlmhmw.!&ahmmmmnuwwhw‘nnnnkumlz-,—mu ore

whet date chatl pay &1 e 30 che-bersor or 1o the lessor's credit (0, the _First Interstate ——— Back ot P.0. Box--411
__Elko, Nevada 89801 _,
' TWO THOUSAN

. o ity MMMmWnMMW!umldeWhM
D ONE H IDRED TWENTY-ONE quﬂs_o/lo

for- arilling of ¢ weil
dniling of 8 well may he turther
ft of letsee Oc any augnee thereof.

ownreihip of 53d 1snd, the sum of

1] 2' 121'90 ) which shall operstr s & rental and cover the privil
for twehre enonths trom sasd dare. In Lke mannes and upon iike pavments Of tend
Geberred for ke penads o the same number of months succestavely.

maided or delnered on ot before “he tental paying date. 1t 13 undent 3 1o

only the penthege granted t0 the date when sad first cental 13 pavable as afores hut also the lestee’s neht of estending that penod as b
s o oiher sihts conferted. Shuuhd the depaiats bank hereafter cluse withaul & succresor. forre ot s asugns may depout rental of toyaltres 1a any
bank lucated in the same county with the hirst named bank, due notice ‘of such deposit to be’ mailed to lessor st last knowa sddress.

a1 the consderation fint tecited

3 Lessee. at ils option. & hereby given the right and power a1 any Lime an from time to lime 33 & recurring right. either before or after production.
23 to a1l or an¥ parl of the tand described heren and as 1o any one ‘or more of the formal pool or unitize the icasehold estate and
he mineral estate covered by \his lease with other tand. lease or ieases 1n the imm:

the production of either. when in lessee’s Jud 11t i 'y of ble to do so.

with tespect to such other 1and. lease of leases Likewise. unils previously formed to \nclude formations not producing o1l or gas. may be refor

t0 exciude such non-producing formations. The forming of 1eforming of any unitl shall be asccomphished by lessee executing and filing of record &
E of such or_sef. 1t which dectaratinn shail descrnibe the unit Any unit may include land upan which & 11 has theseto-
fore been compleled or upon ‘which operatons for drilling have theretofore been commenced. Production. driting or reworking rations or a well
shut 1n for want of & markel anvwhere on & unit which inciudes all or a part of this iease shall be treated as if 1t were production. dr:iling or
gseworTking Operatiuns of 3 well shut 1n for want of a market under this lease In lweu of the [} rein d. shut-in
gas royalties. lessoe shall receive on production from ‘the unit so pooled royaitres only on the portion of such production a“nc:-led 10 this lease. such
allocation shall be thal proporion. of the unit production that the total number of surface acres covered by ithis lease and included in the unit bears

pan of the above described lands as to one or more of the formations thereunder with other iands n 1he 3ame general area by entering 1IN0 3 €O-

T un ‘me. with hke spproval. to modily.
change of terrunate any such pian or agreement and. In such event, 1he terms. conditions. and provisiona of this lease shall be dee n to
conform 1o the terms. condilions. and provisions of such approved cooperalt or unil plan of development ot operation and. particularly. all donithing
and deveiopment requirernenis of this lease. express or implied. shall be satisfied by compliance with the -drilhng and development requiremenis o
such plan or ageeement. and this lease shall not lerminate of expire dunng plan or agreement In the event that 3aid ahove dewribed
sands or any part thereof. shail hereafter be operated under any such cooperative or unit plan of development or operation whereby the production
therefrom 13 aliocated to ‘diferent partions of the 1and covered by said plan ihen the plodu:nan-allnntm to any particular teact of lal shatl. for
the purpose of computing the tovaiies 10 be pad fhereunder tu lessor. be regarded as having been proguced rom the particular tract of land to
which 1t s allocated angd not 12 any other tract of tand. and the voyalty payments to be made hereunder to lessor shall dbe pon produclion
only as so aliocated Lessor shall formally express lessor’s consent 10 any cooperative of unit plar. of development of operation adopted by lessee
.nd approved by any & agenc: the same upon request of lessee. .
8. Lessee mov. at anv Lime, retease this lrase as 10 any siratum or sirais and as to part or ail of the lands shore descnbed. after which all payments end
Labilitses theseafter en accrue. 23 10 the lands seleased. shall cease and determine. In the event of ‘a partial telease, the annusl delsy reatal sbove mentioned
shall he reduced proportionately. . .
1. tLeuee shall h.wchcnmuw.lmdmﬁ.modndnmundundwa-d lard for ats operstion thereon, escept water from ditches. ponds,
oesrrvorrs, or wells of lessor.

When requested hv the lestor, lesiwee shall bury its pipe Lnes on cultivated prvtions helow plow drpth

No well shall he dnlled orarer than 200 feet 10 the house or bam now on said premises, without the writien consent of the lessor.

Levee shall pay for ‘damanrs ceused by his operation to growing 7opy on wid lands. : .

Leseee shall hare the nght at any tme 10 remove all machinery and fistures placed on emid premites. including the might to-draw and remove cesiag.
R 1 the estatr of either party hereto is assigned, ond the prvilege of sssigning in whole m (n part 1 nmn;‘:"lﬂn‘cd. although it 18 agreed thst no change
of diverion sn_0BieshiD of the land. reatals or royaites, haweser accomplished. “hall of te tn enl the phhigatinns o diminuh the nehts of the levee,
the corenants heread shall eatend to their hewrs, earcutorn ‘admenistrators, succranre of
O eratams ov tovalties shall be hunding on the letser until the hren furni

angc 1. the oweership of the land or ssgament
es of muniments of utle derargning uitle frnem

Yessor, snd it v bereby agieed in the event this e e o o a part o1 pant hovedesenbed lands and the asngnee of ansikness
of sweh part of parts. shall fai) or make deisuit 1 the pavment of the proportionate patt of the rents due trom him or them. such default thall not operate
o htrutar aftect thet bave meofas av it covers 8 part Br Parth 1 o ands 48 1o whrh the ssid lersee oo any VRO theseof shall make due payment

sasd-rentsl In the rent of de of any peron entitled 10 rentals herrunder, frnre may pav o8 tendre such rentaly he credit of the deceared a1 the ritate
of the deieaswd untid such un: Sesser 18 futnished with proper evidence appuintment and quslification of an eweculoi of sdmIniIstIston of the ctave,
ot i these br see 1 (umished with evidence satnfactory & 2% 10 the heny of drvares of the decrased.

@ Lesuw Doiehy warrants and sdters to drtend the title 0 the lends herein desenbed, and aarees that the lesser shall have the nght st sny time to Psy for

Wasor. any mustgage. lases or other Jiens on the sboie-described lands in the event of Gefault of payment hy lessor. and he subrogated ‘10 the aghty of

he tesider theee: and lessar Betehv sgeees that eny such payments mede by the lessce fur the lesior may be deducted from any smounts ol money whxh

ey brcome due The lestor under the trims of this lewse, . -

10 U ared asar amne 8 less unterest an the abote-descaihed lond then the entie and undinded fee sunple ritate therein, then he roatins and entah
i e et anly i praportin which his entre st brart 20 the whle ard undinided Any snterest 1n the gt on (ron. tte

daeals ';"A","-'- T e e mperest ok devunw mav e sebet shall te deduried b e li“m y.......'énm(; ‘ 7 g PABED 8 7
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11,7 Lesiee shall comply with all laws and ) of sny Gover ! body to esercise tesing suthority over the lands covered by this lease o0
the person of the. lessor herein and 1n 30 complying lessee dhall not be responiible for deteomining the legality, yumg or constitutonality of any such law or
wrauistion enacted or nsued by any such G ! body. In i o of Jessor for purposes of complying-with such Jaws or sraulatums .
lrssee may, tely upon the sddress of lessor herein set lorth or upon the lant known sddsess of. lessor. Neithet anp €rmor i the deternuaation of the teudence or
status of lessor ROt an error in the payment of any sums of money dus of payable 1o tessor under the terms of thi leaie which it .mede dunng the course of .
o a1 a result of lessre’s good faith efforts to comply with any such lsws of regulations shall terminste this lease or Tonsurute: grounds for any cause of actiom
against lessee. All of lessee’s obl 6s snd ). der, whether ‘eapiess o implied. Jhall be sus; d ot the time or from ume to time o3 compliance .
with any thereci 18 prevented or hindered by or is in conflict ‘with Federsl, Stete, County, 61 municipal laws, rules, reguistons or Exetutive Orders saserted-o3 .
afticidl by or. under public suthonty caiming junsdiction. or Act of God, sdvene field, westher, of marker conditions, wnability to obtemn msterials \a the

transporiation thereol, war, stnkes; lockouts. ‘riots, or other conditions or rircumstesced fot whaily cortrolied by letsee, and (hiy lease shall -
d in whole or in pait, nor Jesses held liable in damages for failure to comply with any soch obl or cov o theree
.wuh is preven os hindeted by of 1 in conflict with sny ‘of the foregoiug eventusisues. The time duning which leisce shal! be prevented trom conductiag
dnlling or tewotking .operatons. dunng the pnmary term of (his . lease, under the contngencies sbove stasted, shalt be addrd to - the &nmn- term of ‘the
lease; provided, however, that delay rentsls as herein provided shall not be suspended by resson of the suiprovion of opersuans end U Duis tease n estended
beyond the pnmary lerm sbove stated by reason of such suspension. lesses shall pey an annual delsy rental on the snniversary dates héreof 1a the menner
2 and un the emount above provided. . . N .

£ 12, Should. sny penson, hirm of tion hv.n on intesest in the sbove-described land not ‘leased .10 lessee, .or should any ene or more of the parties-
Mamnkuonmcqwn 'lou‘.umlluwmmhm,unnwmummmllhnu. .

13. The ighed lesion for i n\dlh-lrhtn.w.mdud-hnhramﬂymndwupmﬂmmldhmd
£4 the homestead ezemption laws of sad siste, insofar as the seme may in eny -lv‘:llm the purposss for. which .this lesse is made eb seciled herein. Lo
IN WITNESS WHEREOF, ~undersigned emmcute this -tastrument 08 of the doy y

CHARLES DAMELE, JR. .

c.c. + [

SEE EXHIBI
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STATE OF N A

X

“COUNTY>OF i : . N —_—
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- before mé, a notary public,
who acknowledded that he executed the above instr ment .

aelny JENRIFERLE. MAC DONALI (/
: "Q\ Nondsy Pubhe - Stale of Novada . B
; o County. Nevadd

My appcatnent esgures Aprit 12,1888

f STATE OF NEVADA ) _ % , ’ .
w - COUNTY OF 22@,/ . -
—' Oon. . /)M/lﬂ J,: /075 \ personallj y ppeared

before me, a notary public, |

who acknowledged that she executed the

gy Ji-"MFER E. MAC DONAL
GO ] e Sute of Nevada

g il ety Nevada
My appoa tmuon eaperes Aprit 12, 1
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STATE OF }"‘ " CORPORATE, Novth Dekots, South Dekota, Nebraska
COUNTY OF : . . g ,
On this day ol . [ T — s befors ma, & Netary Public,
Saoen 0 me o be the of the C thal s A‘u»nwmwm-m.w-d

acknowledged 1o me that such Corporation esscuted the same.
My commusnon espures: .
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. amounts in ‘the event that lessee acqui
hold interest.in

price paid to any subseque
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EXHIBIT “A”

ATTACHED TO AND MADE A PART OF

THAT CERTAIN OIL AND GAS LEASE. .. - - .

DATED FEBRUARY 8, 1988, BETWEEN . ~ S

CHARLES DAMELE, JR. AND PATRICIA J: DAMELE,

LESSORS, AND HANAGAN PETROLEUM ‘ o
. CORPORATION, LESSEE. C )

DESCRIPTION:

Townstip 26 NorTH. Rane 50 EAST
Section 1:  SEMNEX, WisSWk, ExSE%
Section 11: NEXNEK

SectionN 12: [EXNEX, NEXSEX
SecTion 24: E%SEX . S :

Section 6: LoTs 3.4, 5. 6. 7. SEXNWk, E%SHK
Section 7: - EuNWY
Wﬂﬂﬁﬂmﬁm

Section 6:  Lots 3. 4. 5, 6. 7. SExNWg, EXSW¢
Section 7:  Llots'l, 2,34 ' .
Section 18: Llots 1.2, 3. 4 .

Section 19: Lots 1, 2, 3. 8 o

Section 30: Llots 1, 2. 3. 4. EXSWE

Section 31: NWWNEY, E4W%. Lot 4, SWuSEX%

14, Lessor hereby accepts as sufficient the bonus consid-

eration given by lessee and agrees that no additional cash"
jon for signing this

amount is required as bonus considerati
lease. Lessee, however, agrees to pay lessor additional
res additional lease-

the lands described above from any other
thin two (2) years from the date of this’
lease. The amount to be paid by lessee shall be equal to
the difference between the per acre price paid to lessor

herein for bonus consideration and the highest per acre
nt lessor times the number of

gross acres leased from the subsequent 1lessor and propor-
tiqnately‘reduced by the fractional interest lessor herein
has in the subsequently leased tract. ) .

mineral owner wi
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"BO3K /79 PAGE 087
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