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b i OIL AND GAS LEASE . . commmciscomn

8. Lesw "
. ~babilitics thereafter 1o accrue. as 10 the lands reieased. shall ccaze and

- 119208

o etmencs a8

THIS ACREEMENT. made nd eotered sio b .. 8EN ay o February ... el 19 BB by aad brrecen .
R. D. DAMELE and ARLENE W. DAMELE, husband and wife,. . __.
P.O. Box 342 - , Eureka, Nevada -89316 .~ . .

HANAGAN PETROLEUM CORPORATION; P.O. Box 1737, -

herrnafter calied leisor £ whether. one of more) and

Roswell, New Mexico 88291 herematter calied ensee: : C
‘4. WITNESSETH. That the lessor, for and in conuiderstion of +10.00 OF TOTE. ... casn in Mand pard, receipt ‘of which is heostey acksinei dond.
and of the W'Y a 4 d on the pan_of the lessee (0 be pard. kept and perormed, ‘has @iranted. demused, lrased and tnt
and hv thcte prrsents died ‘grant. demuse, deare and let exciusinely unto 0 lensee, with the eiclu mining. esplonng “by grophviicel * sad -they
.

meithads and oprreting tur end producing. therefrom
and bcarding employees. bunding 1anki, power tiont,

said products and she esclusne wrisce and subsurfece sights and privileges
snd privileses -necessary, incident 1o, of _for the 4

o and aH ess of whatsorver nature Of kind: anc laying pipr hines, telephooe end teirgragh Lo, it
ssoline plants, ponds. roadwass. and struciutes ‘thereon ‘to produce, tave, market and tohe care o
vcisted tn any manner 10-anv and il fuch operations and any and ali orher nEeS

asione with A land for such purgosms, oli that cevismm

wacs or tracts of land. mtusted in the Cowaty of - Bureka . SO ‘NGYQGB_‘ doscribod o faliwwn, t-wet:

- . SEE EXHIBIT "A" _
- ATTACHED HERETO ’

, XXX T XXX —d 2,121.90 ecme

more or lets. 3 Vi - -

2. 1t 13 agreed that this lease shall remain in force for a tetm Ay?-n from date and-as long thersafter a3 oil, or gas of whetsoewer vatsze or &mnd, oF.
either of them 1 praduced trom 9 14 land or premises pooled therewith or dniing are as f H pnov o of
ol o1 gas on said iand. or on acresge pooied therewith, lessee should drill & dry hole or holes thereon, of if after discovery of eil Of gas Prodwcnon thereat
should cease for any caute, thin lease shall not if lessee dd; ] delling of veworhing opersuons withen sty 160 cayy ehereafdhy]
or tif st be within the pumary term) commences of resumes the payment or tender of rentsl on or before the rental-paving dste nest enswing alter the ee-
piration of three 1) -months from the date of completion of & dry hole or ! of . p 1f. at the the primary term of this Aeane.
oil or gas 13 not bring p:oduced on or from said land or said pooled premiser but lessee 15 then engaged in dniling. o reworking opetatiord . thew
lease shail continue 1n force so long thereafter a3 dnihing or ki are be \y piosecuted on seid land or on & dnlung ov de-
veiopment or vperating umit which includes all or & part of saud land; and drlling o7 shali be d i
f not mote t viaty days.shall elapse between the completion or abandoameént one well and the beginming of opemtons for the dniung of
ot anathcr weii 1t ol or gas shall be discovered and. o1 produced from any such weil or wells duilled. being dniled of rewocked at ot aftee the exparatson
the primary term of this tease, this leate shall continue 10 force so long therestier as oil or gas u produced fsom the leased: o trom sny such wnd
which includes all or & part of said lands. .

3. in convderation of the premises the taid lessee covenants and agrees: : X
(a) To dehiver to the credit of lessor, free of cost in the pipe line 1o ‘which lessee msy connect his weils, the equal one-eighth part of oll

_end seved from the leated premites. ot at the lessee’s option. may pay 0 the lessar for tuch one-aighth rovalty, the market

vity presaiing on the day such oil 15 run into the pipe line OF into storage tanks.
(b} To pay lessor for gas of whatwever aature or Xind produced and told. or used off the premises, or used in the

thereirom, one-eighth, at the mllitld’nu at the well for the gas sold. used off the premuses, of in the manufscture of products therefrom.

& well producing a3 only 11 not sold or used. lessee may pay or tender as rovaity One Doliar per yesr per net toyalty acre retaned

o1 tender fo he made on or hefore the anniversary date of this lease neat ensuing after the eapiration of - 90" days fram the dete such

thereatter on or beinte the anmverssry date of This lease dunng the penod such well i3 shut 1n, 10 the roysity owners or to

:mal depository hank heren designated. 3 “such psyment or tender i made. it will be considered that gas i3 bewng
ave. -

4 If operations far the dnlling of » well for oil or mas are not_commenced or if there is na oil or gas b:\;\:‘wmd on sed h-:-.a;:::-:.

thetewith as horeinatier provided on o befote_one year isom the date hereof, this lease shall terminate

ehat date-shall py of iendes 10 the lessox or to the lessar’s Cradit in the .. First Interstate _  jesw.=2Xe 2P

............ Eureka, Nevada 89 ‘
TWO THO

ownership of said land. the sum of ..o A -

, or ity -mnn‘-mm_mmummmh—ﬂmmdm--
nd_90/100%*** *pocrars -

s 2,121.90 -} which shall operate a3 o tental of deferri of

I el it fewn sad date, tn Lhe Y it of 3 well mov he
ame numbet of months
mailed o e *he rental paying date,
onlv the privilegr @ranted fo the date when sand farst tental s pavable
and ail other rchis conteered  Should the depovtons bank Neteaiter cluse without & Ao,
e ed i the 3ame eounty with the first named bank. due noticr of such depust

$ Lessee. at its option. s hereby given the right and power al any lime an from time to lime as 3 recurring right. either before or after produstion.
28 10 all or any part of the land described herein and as 1o any one or more of the tormations hereunder, o pool or unitize the waschold estate and
‘the meneral eslate covered by this lease with oiher land. lease or leases in the immediate vicinity for the production of o1l and gas. of separately for
the producticn of either. when in lessee 3 judgment 1t i3 necessary of 3dvisable 10 do so. and irrespective of whether authorsty »mulsr to this cunts
wiih respect 1o such oiher land. lease of leases Likewise. uniia previously formed to include formations nat producing @il or gas. may be reformed
‘o excluge such non-producing formations The forming of etorming. of any unit shall be accomplished by lessee executing ana fiing of record 3
declaration of such unihzation or teformation. which dectaration shall describe the unit  Any unit ‘may include tand upan which a weil has theveto-
. fore been completed or upon which operatinns for dnilling-have theretofore been commenced. Production. driling 0f Teworking operations or & well
shut in for want of 3 market anywhere on a umt which ‘nciudes ali or a part_of this lease shali- be treated a5 « 1t were produrion driling of
reworking operatiuns or 3 well shut un for want of a market under this lease In lieu of the royaities herein shut-n
oy Yoyalties, Tessar shail receive on production from Ihe unit 3o pooled- roysities only on the portion of such production sliocated 1o this tease.
atiocation shall be that pmfmumn of the umit production that the 16tal number of surface scres covered by 1his lease and inciuded sn 1he unil bears
wce actes in such umit  in addition lo the foregoing. lessee e. pooi. of comture all or wny
by entering N1D & €O~
tike approvai. 1o moddy.
deemed modified ta
tarly. all drithing
requirements
In the event that s31d abose described

and develnpment reguire
such plan or agreement
lands of any part thereof, shall heteafter be operated under any 3uch CoOpeIalive OF unit. plan ratioh wheredy the production
therefrom 13 aliocated 1o different portions of the 1and covered by said pilan. then the production ailocat cular tract of Jand shall. for
the putpose of fomputing the soyalties 1o be paid hereunder to ‘lessor be segarded as having been produced fre eyl

which it 13 aliocated and not 1o any other tract of land. and the royally payments (o be made hereunder 1o lessor shail be Lawed upon o
unlJ‘ ae o allocated  Lessor shail fo.Gially capress lessor’s consent to oy TCoperative o1 unit pler: of Gevelopment w1 GpeTaleon acopied by lescer
and approved by any governmental agency by executing the same upon request of lessee. .

s and a3 to pan ot atl of ‘the lands shore dewribed, alter which afi peyements aod
ctermine. In the rvent of a pertial selesce, the anoual delay seotsl sheve meotioned

wee mas. at anv time, delease this leavwe as (o env stratum or ¥

hali he reduced proportionately. ]
7. Lessee shall have the neht 1 use, free of cost. gas, o and water produced on saxd land for sts operstion thereon, except wates from ditches, gonds,
reservoirs. o1 weils of lessor. .

When rrquested by the lessor, leswee shall bury its pipe lines on cultivated portions helow plow depth. .

No- well shall he dnlied nearer than 200 feet 10 the house or harn now on sad premises, without the wntten consent of the freer.

Lessee shall pay’ fur damaxes caused by his operation to growing crops o0 sad lands - ,

Levsee shall have the right at any time to remove all machinery and fiatuires placed on sad premnes. sncluding the nede to draw ond semove camRg.
8. 1f theewtate of either party hereto s asugned. and the privid whole a1 in part i1 vapressly allowed, although it s ageeed hat 1o change
or divamion in venesship of the land. rentals or voyalhes. howeser 1 of the

s her shail rstend 1o thew heirs, esecut administratorn

e alnes shall be hinding un the lessee until siter the lessee has bren turniched with cortibied copwrs
s heteby agieed in the event thiy lease shall he asngned as to 2 part or parts ol the abonv~lewnbed lands and the Singme OF ANATNeTS

sach part or parts 3 tad or make default in the pavment of the propartminate part of the tents dur trom hin we them, such defauit shail amt operate
e detrat ot athuct (ks leate thwikar as ot covers & part o1 parts of sad landy o4 v ahrh the said lessee nr any avigeee thereol shall mnibe dur peyment of
said tental In the event of death of any perwn entitled 1o tentals herrunder, letwe may pav ot tendrr such srntals the coradit af the deceaed ot the elate
oA the srirasved uotil such tinw 4y bessee ot furnished with peoper evidency of the apporntment and qushification 4 an esecutor o adeuscuaios of the estate.
o8 if these be noae. then untd levsee 15 furmished with evidence satafastory 1o st a3 10 the heirs or drvivres of the drerased. |
9 Levew herehy w and strees 10 defrad the Witle to the lands herein described, and smrees that the lessee shail have the vight ot aay tme o G3¥ Qoe
Wwasor, any murtgage, tates oe other hieny on the abose-descnbed landt in the erent of default of pavment hy levir. and he aubeoTated 9 the nghte ol
the hnlder therend. and lessor herehy agreey that say such pevments made by the lesiee fur the lessor may be deducted from any. amownts of money whab
sy briame due the letiar under the teime of this leaw

n u

e and undivided foe ple estate thorein. thee fhe o= btee and wentls
e e G undinided tee  Any 101TEs o (e gratatew tmea, W
Aurtrd 61 om the caalis herein raeve

Aan g dess nterest in the ahene-described land than the ent
o e uted whail he pand the e coprattinn which his antrest b "
W drsriimd fo wbich the nterest of lesine mav he suliart shall tx
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SEE Exnmr

A ST gt et <

. . before me,/a notary pubhc, '_ / %4 /1/4722242 ('A

11. Letser shall comply with all laws and of a J body nndnnm mehndsanudhm

the person of the lessor herein snd in to0, mp’ymg Ium |hnll no| be responsible '™ dfumunmg the legality, vahd?y o7 eonstitubonabicy of aay such law
seguiation enacted or nsved by any sucl of lessor for purposes of complyiag with such bsw or seguistions
lessee may rely upon the address ot levsor umn se1 torth of Iapnn m fast known addrets of deisor. Neither sny ersor 1= the determinslicn of the rendence
statut of lessor nor an ecror an the paynient of any sums of money dus or pavable to lewsor under the terms of thi bease whigh is made the cous

e
of a3 & result Of letsee’s good fah eiforu to comply with any such laws or thus -lease of grounds for amy ceise of actuwe
against lessee. All of lewec’s and whether expreds of unphrd shali be suspended 8t ras ume o from Gme o cwove & compliance

with any theteol 16 prevented or hindered by or 1 in conflict with Federsl, Sute, County, o awe, sules. .

ofticial by or under public authanty claiming lumdumon. ar Act of God, adverse field, wllhﬂ or muh« condastans. Inatity m obtas matenals o the

open market of traniportanon thereod, war, atnkes, nots, or other wholls © by . amé thes lesse M

aot be terminated in whole or = pan, nor lessee held Iuhl: in dnmnn for fadlure u: comply with u:y :neb ]

with 13 presented or hmdrnd by or 1 in conflict with any of the foregomng nmnnhw The tme dunng whieh lymo shall be- prevensed $rom :onducun.

ins dunng the prumary term of this lesse. -under the eoo .mou-bove-nud.m sdded 10 the priamary term of the

lesse, provided. 3 t-delay unnh a5 herein provided shall sot be mvmd-d by reason of the suy ok uwnmmn and o the icase © estended

beyond the primary term above siated by reason of such suspension, lesses shall pay ‘sn anaual delsy renial ‘oo the sansvesssry dates bessof s manner

¢ end in the ‘amount above provided. .

<2 Shnuld any penon, hnno- ton have an interest fa the Mhndlmh-udmh- nuuum—-—dmw

€ named sbove a3 lesson’not emecute luu. tt shall mevertheless be binding upca the party of
,m ragried lessors for themielve: s end their beirs, sucosssors, end phn-byuprouln ummﬁm—a-unmd

E"m hcm-uud exemptiod lawy of sad nnu. insofar 83 the same msy in any wey lﬂ.ﬂ s for which tho leese

“IN WITNES! d emscuse this o of the day and yesr hm sbpve wntws. -2

MJZZ-—-.__.____. , Mﬂ{ Al /]4@17/

R. D. DAMELE ARLENE W. DAMELE

s.s. ¢ T S. s___

14

ACKNOWLEDGMENTS

© °  STATE OF NEVAD

COUNTY OF _ /s lel0ut - - o e

: . on //\/,,/ 17 ///f’ personally appeared

| %

- | g AL
EX G e ot e SEVENTH DAL SURR 7 o

e - STATE OF N ;
- COUNTY OF,. /;/;/ / - ~ : \-» -
{/z‘ yl 5 //}f {*: ..« personally appeared

before me,” a notary public, / /4/ 334 ’7/,/".'//:/'/: I
instruhent, it ol

who acknowledged that she executed the above instr 'e f ﬁ

N~

H L H H H i . 3 8 H HEP S
o= ; ; LI S T
il O 4 E AR D R H :
- EE ¥ ¢ B ;&
STATE OF - - - } - CORPORATE. Norch Dekata, South Dehot, Nebonska
COUNTY OF.

_On-this ... day o n the yoor ", hefove me, o Notary Publie,
Anoen o me t be the of the C o thet B 3 ead Bat i e e -l
uino-lrduc! to me that such Corporstion esecuted the same.

My commisnion raperes:
- L
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" price paid to any subsequent

“has in the subsequently leased tract.

B T T

T EXHIBIT A

ATTACHED TO AND MADE A PART OF . S
THAT CERTAIN OIL AND GAS LEASE . e s
 DATED FEBRUARY -8, 1988, BETWEEN ‘ : ﬁ
R. D. DAMELE ‘AND ARLENE W. DAMELE,

LESSORS,»AND'HANAGAN PETROLEUM

CORPORATION, LESSEE. v

‘mmmmumv

SecTion 1:  SEXNEk, WsSWk. EXSE%
Section 11: NEXNEY :

- SecTion 12: ENE%, NEXSE%
Section 24: EXSEX

- SecTion B: - LoTs 3+ 4.5, 6. 7. SENWY, EXSW¥ -
SecTion 7: EXNWk \ -
Townstzp 26 NorT, Range 51 EAST - E
Section 6: - Lots 3. 4., 5. 6. 7, SENWk, E%SWY.
Section 7: Lots 1.2, 3. 4
Section 18: lots 1, 2. 3. &4
‘Section 19: Llots 1, 2, 3.4
Section 30: “Lots 1, 2. 3.4, EXSHK
Section 31: NWKNEX, EXWk, Lot 4, SWYSEX

.

14.. Lessor hereby accepts as sufficient the bonus consid-
eration given by lessee and agrees that no additional cash
amount is required as bonus consideration for signing this _ngL
jease. Lessee, however, agrees to pay lessor. additional

amounts in the event that lessee acquires additional lease-
hold interest in the lands described above from any other’
misieral owner within two (2) years from the date of this
lease. The amount to be paid by lessee shall be equal to
the difference between the per acre price paid to lessor

herein for bonus consideration and the highest per acre
lessor times the number of

bseguent lessor and propor-
1 interest lessor herein

gross acres leased from the su
tionately reduced by the fractiona

RECORDED AT THE REQUEST OF
gook /79  PAGE 970
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RERA CLONTY. 4t VADA
B R E AL a1, ALHOER

M
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