S 119209
A OlL AND GAS LEASE

CisL PRTE. CO.-SISweacA. u. B,

THIS ACREEVENT. mede and emtered i thes Bth gy February. e 19.88 by snc beraeen
R STEPHEN D. DAMELE and PAULINE S. DAMELE, husband and wife, .
Sheep Creek Ramch =,  Carlin, Nevada 89822

Beminairs <xr ‘easir {wbeiier-ani a0 meor) sns  BANAGAN ps'raor,sum CORPORATIO‘J P.0. Box 1737
Roswell, New Mexico 88201 - Lo

colled lesses:

WITNESSETH, Fht the irssar for and o comsubenson of -10.00 OF TIOTE .. cuh in hand paid, receipt of which is hereby scknont <asd.
of -ehe. gort ‘ol the lesiee o be pawd. hept and. performed. Ras granced, dﬂmwﬂ teared and irt
hy M .-‘w..uv:aun @121, Gimar, Wawe and iss m‘wwxv wtio wd letiee, with ‘the esclusne nght of mining. exploring by geophyiscal and niher
cthnds snd’ Spriiting td ond prodwcres Dwreirom o and e @as of ‘whstsorver nature o1 kind, and 1) ing Pipe lines. teiephone and Ielegraph bines. himsving
< ves ind tacEa  POSer et Qai0iiTy plents, ponds. roadwars, and siruciures thereon fo produce. iave. marked and tobe care of

K e wurtece end sdsuriaor gt sed prvieges related in any manner (0 anv and all such Gperations and any and all ol nxl
. infudent 00, % & fov the alone or with land for such purpoers, all that ‘cenac

Eureka R P —

-« desenbed a3 follows, so-wit:

SEE EXHIBIT "A"
ATTACHED HERETO

XXX — XXX fanee XXX ot cootaining 20121.90

of Sectom . -

more o¢ becx. five

3 Ite that' this lease shall semsin in focce for @ term of @9 yvan ﬁvmduecndulangﬁh-mlmumlar‘udmwumnwhdu
either. of thew n praduced from sad isad or ponldaar-mc-dnlhni are U pnor to

©Od of gas om wd lend. o7 on scresge povard ath, lessew showid drill 4 dry hole o7 holes thereon, or if dlev discovery of o1l or gss production Ihe!tlhl'
should cessr 1 ony cause. this lease sbay not o ieveee | dnlhing or within saaty (60) days thereafter,

PuUston ot taree 13) montht from the uudwduew
o1l of gas & zon being produced on or from said ar sesd pocied mm but lelm 13 ‘then mnpd m dnllml or rrvorha‘ operstions thereon,

te okai comtinue in jorce 30 long Chewraiter & dnling of rewcriung operations are btml continuously  prosecuted on sad hnd or on & dnling or de-
velopment ar cperanng unit which ieciuces ail or @ pant of sax? isnd: and dmhot shall be o be
d not more Trar suaty days shail elopwe berween o¢ abandonme one well and the beginning ol operations lor the dnlling of nvofing
of another wes 1t o1l or gas shall be Gescovered snd . or prwwe frc.m any such weil or wells dniled, being dnlh-d or rewarked a1 or after the expiration
the primary serem of this iease. 1his lesse shall contamue in 40rce se Mmg thereafter as oil or gas i uced (rom the lessed prevmuses or trom any such woit
whach incimdes all or & part of sad lanas .
3. In comsdrranon of the prevuses the saxd lesser covenants and agwees: .

ol oil

(8) Te druver to the credst of dessce. free of comt e the prae bime to which lessre may connect his wells. quuulm[hlhp‘n produced
snd saved {rom the leated premuses. oo @1 the besore’s Option. Sy oy o the lesior for such one-cighth rovalty, the masl jor ou of Lke grads and
lrnmv-t-menlhfdaymd-mm‘hwmh‘-mﬂaulcunil

b} To pov tessor i of whemorver astwre o dmd peaducrd and sold: or uied off the premises. or used in the mancfacture of eny products
rom. owe-c:ghth. at Th‘:ar .y at the -d!.l'o' the ges soid. used off the premises, of in the manufscture of products therefrom. Where gas from

8 wetl proxtucag g3y only 18 not @ cwd, lemsce may pav or wmoer as rovaity One Dollar per year rr net royalty acre retained hereunder, such payment
1has dease mext ensuing sfter the expiraton of days {rom the date such well 15 shut in and

may
etb-un»urm\km-o:odmm.-um date of M " o X . e dat O e e e
theteaiter om or betore the annneriars Gatr of thes lease dunce the penod well 15 shut 1n, to 1 mynyowncnuo roya w creds
rontal bank hnrmn e U such conudered that u being produced within the mesnung of ths

or
leaw

all being. uced sad land
LS gy il i gy Sl oo oy il N rrog vl ':a.'."'u':.: e e e T partses. walens the | o on 'o¢ Cetoee
thet dase shal pav o7 bendes to the brvame o S0 the lesen’s coedt im e - VAlley Bank . 0f Nevada. pes uP. .0 _Box. 231

...Elko, Nevada §_9_B}!_1_ - -a which ehall continoe as-the depository for rents) separdless of changes fa the
eomeriey of and lend. the o of | TWQ._ THOUSAND ONE HUNDRED. TWENTY= -ONE.-and ..90/100%X%¥ poLLans

It 21121-90 l-l-ti.h..ﬂmu.wd.dm«thewnlend“ the of for dnlling of o well
for taelse wrmths from said date. In Lde manner snd wupon LAe Pavments of traders the commencenwnt of operations for dnllml of ‘8 weill may be turther
Geteter tor ide perads of the wume swwmhes of momths suctestaehs | All payments or tendess may be made by check or dralt of irtsee 0r any asighre thereol,
matked or dricvered on of befure “he femtas Paving deatr € 0 wadvnitoad and aureed that the conuideration first recited *.remn, the down payment. covers not
“emiv the pritise granted o the dite wiwn il fort sental 13 posabie atoresaid, hut aiso the lrnn' nght of estending that penud 83 aforesaid. snd sny
snd all orwe rghts. conlrrred.  Shimid the depontors huna Mersatter Cose withaut 4 wiccesiorn, levsee s assigns may depout sental or rovaltes in sy
Natonal bama Socated in the tame county suh the #in2 named bark. Jdue notice of such drpost to be m-led to lewsor at last known address.

$  Lesser. a1t 1ts option. is hereby given the nun and power at anv time an from time to time as a recurring right. either belou or after production.
@5 10 2l or an¥ part of the Jand Gewcribed herein and 3 to any one or more of the formations hereunde the ieasehold estate and
the mineral eilate covered by this lease wilth other una ease ov Ilnn in the immediate vicimity for the production of onl -M gas. or separately for
the progucton of either. when in lewsee s 0 30. and irrespective of wheiher authority simitar 1o this exisis
with fe3pect 19 such other land. lease or leases l_-m.u uniig p'rnounv formed to include formatinns gm puvduﬂnl o1l or gas. may be reformed
le

10 exciude swch v ing lnr The g of any unit shall be ac and filing of recora 8
2 such T mhich decioraimn hali Geicribe (he Lnit Ay umi may include Mand upan which a weil has thereto-
Hore been campleled of upon = hich ooerstions far dr: :diing have theretolore been commenced, Production. drilling or reworking operations or & well

shut n for mant.of 4 marke! anyehere on & und whach inciudes 2l or & part of this iease shall be treated as f it were production dr:iling or
reworhing cpetaliuns of a well shut = for wan? of a marke! unaer this lease  In lieu of the royaities elsewnere heren tf«-htd m('ludm‘ shut-in
£as tovaitwes ess0f shall receive oo pradurtion from inhe unit so gooled royalties only on the portion of such production aliocated to this iease. such
allocatwon 5720 be that proporion of the unil producton thst the 1otal number of surface acres covered by thus lease and included in the unit bears
10 the totat rumbesr of surlace acres m such unit in addition (o the foreguing. lessee shall Rave the right te unitize. pool. of combine all or any
part of the adove described 1ands a3 o one or mare of the formatwons thereunder with other 1ands in the same general area by entering infto 3 coe
operative or 1 pian of developmen: or operatsan aporoved by any. governmental aulhorily and. from time to time with Like spproval. to modity.
change of lerminale any such plan or agreemert and. sn 3urh erent. the terms. rondiions. and provisions nl lhu lease man be geemed modified 1o
conform to the terms. condilions and provisions of such pproved cooperative or unit plan of nd. larly. ali driliing
angd gevelcocen: Teguitements of 1N tease. express or smpled. shall be sausfied by compliance \wm the dnllmz and d'vtlonmtn! requirements of
such plan of agreement. and this leswe shall not m!m:ulc of expire during the hfe of such plan or agreement ln the event that 3a1d above described

lands or ary 11 thereof. shali herealier be upetated under any such roorcralwe or unit plan of y m- roduciron
therefrom 13 ailocated to different porions o of The Jand covered by &3:d plan. then the production allocated 1o lny particular iract o shatl. for
the putpose ef compuling the r0valtes 10 be pasd hereunder 1o ieasor be tegarded as havin hre Droduced fram the particular 1ract of land 1o
ed and not to any other tract of dand. and the royslly pay to be ma 10 lessar shall be based upon producno«
ed Lessor shal) latval!y CXpress 15307 3 cotuen] to any cnoperative or unll plar of Mv-kwmﬂn or operation adopted dy lessee

app by any | agency by ihe same upon request of lessee.
wav. a1 ane Gitne, felraw tha irawr 33 (o snv stratum ev steata and a3 1o part or ail of the lands sbove Jeseribed, sfter which all puvmn sod

Lesser wa
u.b.m- wresiter tn accrue. as o the bands oekn-L shall cesse and detrrenune. In the event of 8 partial release, the snnual delay rental above
shall be sedmcrd mwﬂmm!y
7. Lesser dail have the nght to wsr. free of comt. gas. o and waser produced on said land for us operation thervon, except water from ditches, ponds,
wesereoens. o welis of bessor.

When sovestrd by the leise, lesare shall bury o grpe lmes oo cultnated portions below plow denth.

No weil shall be driiled nearee than 200 fert ®0 thr bonw or bam mow on sasd premaset, withou! the written consent of the lenor.

WMMI.- damages cosnsed by his operaton to growwng €10p8 On <wid lands.

Lasere shall have the nght 2t asy hame to remose ali mechmery and hatures placed on smd premises. -nzlud-u the nght to draw and remnee casing.

8. I the evtare of erther party bereto 1 ssurned. and the pruicge of ssnugning in whale nt in part 13 uprﬂx allowed, although it 13 agreed that no change
Of distuom = cmivership of the land, rvmials or rovaltes, however sccomphished, hall aperate ta enlarge ¢ wattns or diminish the nuhts of the letsee,
the corenanss Derrot shall eatend 1o ther heirs, Farcuturs. 3dmonatiatorn. succernars o asugns. but no change i the ownennhip of the land or syugnment
of rentaly we e aitees shall be hinding on the lrwre wrid aites the tesser hat been totnihed with ceeifird cupies ol muniments of utle derargning Gitle rom
feaswr, snd & n berehy aieed 0 the svent this lesse shall he ssugned a4t to 4 part o1 parts of the above-drwcnbed lands and the ssnanee of astignees
Of wich part o1 parts shall fail or make cefault 1o the Payment of the proportiomate part of the rents duc from him or them. such default shall not oper
T dedest of AT NS drave snudar a3 4 covers 8 Part e Darts of sasd lands as 1o whieh the said irrtee o1 any asugnec thereof shall nulu due payment of
sasd remtal I the seent. of death of ans perion entaied to sentals Meveunder levwer mas pas ender mm rentaly 1o the credit of the scd nr the rtste
the

o i desvand ontil ek time 8 betser 1 futaibed Wi proves eswdenie nd an erecutor or ldmmnl tos of the estate,
o0 i thate b mone. then unid feee o f wrth Jart 10 1 a3 t0 the heiny of d¢nur| o the drcraved.

9. Latuw bw» warrants and sgrees to defend the tetle to the lands heten dewnhed. and sgrees that the letwre shall have the nuht st any time to pay loe
Irssor, ane mste L1tes of Other iews o the sbose-descnbed lands i the esent of default of payment hv lesior, and be subrogated tn the nehte of

the heiter theerw .nd irss0r herebe sgrees that anv PuT® Pevoenn wmede by the lrswe lgv the lessor may be deducted from any amounts of moncy whuh
wiav breome dre the lensor under the berems of thes brase

10 1 cial ki cane s bess inlesest s the aheer-Orecsihed 1end than thr entir and undivided foe wmple estate therein. then the
herrim e iamd shLll N naid the levaw rale an propertem ehah B it bears 10 the whole wnd undinided lee  Any interest in the jwe
lamls Mvria drmrilod 10 wBuh the wteters of lesen ey Ne smbant chell te dodurted frim ihe s alts herein teares

300K | 79 PAGEQ 93
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e

o pracicr e,

EIRRES

14,

11., Leuce shall comply with afl laws and of sny bady to ezercise taxing suthority ever the linds cowerad by this lease of
the prewn of the levior herein and o 80 mdm( lesvee lh-JI no! be rrsponnibie for .uummm. the k.-lm_ validiy o1 eumuf\monmty of any such law or

segulation eniscied or issued By sny such C in the of lessst for purposes of compiying with such laws.or n..u...n.
lessee ‘may tely upon the.address d leascs herern sat forth or upw\ e latt imown address of lessor. Neither any error n the determunstion of the rendence of
status of lesscr not an error mn the paymen: of any sumé of money dua or pavable W lersor under the terms of thus lease which 3 mede dunng Lhe courw of.
ar as @ sesuls of lessee’s good nuh ettorts 10 camply with any unh lewa Of reyulations shall termunate this lease o constitute grounds for any couse of actirm.

+- ageinst lessee. All of lessee’s and hethes enpress or implied. shell be. nurmd'd atthe ime or lrom ume 10 hme a3 compliance

with sny thered 13 prevented or 2mndered by o¢ s in confhict -.a }'edlul iate, County, or musscipal lewa. rules. regulavons or Earcutive Orders asserted a1
olficial by or under public authonity cimming funsdiction, o1 Act of Cod, edverse field. westher, or marhet eonditions, inability ‘1o obtamn matrnals in ihe
open market o1 tramapartaton thereof, we:, stnkes, lockoats, fiots, or othet conditiont of circumstences not whaliy” mndlfd by ‘lessee, and this lease shall

‘a0t _be terminsted so whole Of 40 pan, nor lessee beid Lable o demages for failure to comply with sny such R
with 1 presented of hindered by or - u m coefiict with eny of the foregosng eventualines. The time dunng which lrun -h" be prevenied from conducting
Anllmg or reworthing opersuons. dun ‘primary term of this lease. under the contingencies shove stat: be sdded ‘to the primary term of m.

lease, prosided. however, that delay «-uk as herein provided shall not be suspended by n-umd the suspension oloo-uuw and if thilease is extended
bry-\dcupnmnmmmmmdbymdmmuuwuyumw lay renial on the anpiveriary dates heveo! m the. mannet

-end m the smount .

22 Smumym firvs ot hnnmnhmwuwmmndbwumdmuumium
_gA-—u uhu:m l-m: V,hfn.ﬁwunmmhwluvﬂu&-mﬂﬂmmmm
(ﬁ' hon-nud cnnpm’gudmu. w‘ﬁ'&é‘mg, wcyc((v« the u:mm:u':h‘:‘dm il '"wmm"“"
= ITNESS WHEREOY, ameccas thi instrument s of the your tyeabove wm ‘6
-8
a 'STEPHEN D. DAMELE .
B s
Es)
. m
s) N
w - . . Ao
) ’ ACKNOWLEDGMENTS
Y - ) L 3 L
© STATE OF NEVADA - )
) county oF FlMp . i ::. - - o — .
-
- on Ina_,rcl\ 3\ ]Q%Z‘ “::::: . personally appeared

" ' before me, a notary pubh.c_,‘ fﬁemen D. |h mele ©

who acknowledged that he executed the above instrument.

| 3. Mnrasches o

on

L}
. % VERONICA 1. GOICOECHEA
- STATE. OF NEVADA \ - goict
“ . P : J EMG County. Nevads
- county of ElKo .. My enponiment smes. Aug. &, 1980 _
- on Mowrh 3, ng/ “i-.- . personally appeared
before me, a notary public, '/pa,qu'ng &‘. IM ele. .
- . who acimovledg_ed that she executed the above instrument.
gwmmmmamamma'fLMﬁmu£¢£lﬁgxﬂiﬁL
3 Notary Pubic - State of Nevade ]
Sl»Ccuny Novade
My sppontment sapres_Aug. 8, 080
;| © A T LI B : i .
Z TS g i A
, HE i 3 z s E £ N .
STATE OF }?" CORPORATE, North Dekota, South Dekota, Nebrasks
O> this ; doy ol in the year . mo betore me, 8 Notasy Pubdbic,
kaven t0 me © be the of the C thet is dencribed in 884 that execured the wihia *nd
schnowiedged ts me that such Corporstion exscwted the same. )
My commaeon erpures: .
..... hd cemansises v, MM‘ —
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EXHIBIT “A"
ATTACHED TO AND- MADE A PART OF -

THAT CERTAIN OIL AND GAS LEASE

DATED FEBRUARY 8, 1988, BETWEEN

STEPHEN D. DAMELE AND PAULINE S. DAMELE,
LESSORS, AND HANAGAN. PETROLEUM
CORPORATION, LESSEE. <

Section 1:  SEXNEX. WiSWk, E%SEX

Section 11:
SecTion 12:
SEcTION 24:

NEXNEX
E4NEX%. NEXSEX
EXSEX -

o L |
Section 6:  Lots 3, 4. 5.6, 7. SEXNWY, E%SH%

Section 7:

SECTION 6:
SecTion 7:
SecTion 18:
Section 19:
Section 30:

Section 31:

EXxNWY

4L0Ts 3l ql'So 6: 7'-SE2NWk;_E¥SNk

tors 1. 2. 3. 4
Lors 1. 2, 3. &4
“lots 1,2, 3. 4

Lots 1. 2, 3. 4, EXSW%
NWkNEX, ExWk, Lot 4. SW&SEY

14. Lessor hereby accepts as sufficient the bonus consid-
eration given by lessee and agrees that no additional cash
amount is required as bonus consideration for signing this
lease. Lessee, however, agrees to pay lessor additional g@i

amounts in the event that
hold interest in the land
mineral owner within two
lease. The amount to be pai

OFFICIFL HYCCRDS
HEKA CLUNTY. NEVADA
I‘E';:(E'{ BLLT &1, kECORDER

FILE NC. ‘
119269

1EE

lessee acquires additional lease
s described above from any other
(2) years from the date of this r
d by. lessee shall be equal to D

the difference between the per acre price paid to lessor ' o
herein for bonus consideration and the highest per acre’ v
price paid to any subsequent lessor times the number of S
gross acres leased from the subsequent lessor and propor- -
tionately reduced by the fractional interest lessor herein.
‘has in the subsequently leased tract. : '
RECORDED AT THE REQUEST OF
800K /77 PAGE 092
88 JN 14 F0:A2
PaGE 1 oF 1 A anagon Potislecions
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