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R I@'le-li" . ) . UNITED STATES maM arreovio
isrch 1934) . . B{PART'ME.\T QF mE'[\TE!JOR . 'OM"I- Ne. ,m“w" .
R BUREAU OF LAND MANAGEMENT {Espres’ )i ' 31. 1986

. . B Serial Yo - " 7 o) - .
OFFER TO LEASE AND LEASE FOR OIL AND GAS - W hluoe

“Fhe isderirgoed (reverse) offers €0 dease all of ary of the lands in itern 2 “.'.."m for lease pursuans 1o the Mineral u.‘n;manmuou:s..c. Iil uil O Miceral Leasing
@&WW(”“&C. 351-399). the Atomey General's Opmion of Apa) 2, 1941 (40 OP. Amy. Gen. 4i).orthe  ~ - . . .
* ‘2. neme The Anschutz Corporation

sma 555 17th Street, Suite 2400

Hf.ir."‘s:-.uc-a Denver, Colorado 80202

© 2. Thia offerfiease o for: (Check Ouly Onc) &) PUBLIC DOMAIN LANDS (O .ACQUIRED. LANDS (gercces U.S. imscrest oo}

Legal descrigsion of bd sequesmd: ' ‘
r - 21% n S52E Meitaa Mount Diablo sex Nevada Cossy Eureka

Sec. 27: A1l
. Sec. 28: All : - : :
Sec. 29: A1} . s A% . c
" Sec. 30: Lots 1,2,3,4, e : .
. Sec. 31: Lots 1,2,3,4, EMWy,
Sec. 32: All- X
Sec. 33: All T

‘Sec. 34: -All &

, . 4 Toul acve spptid tor 55116,56_
Amoums eemined: Flingke$ 15,00 ool fee $ 5,117.00 ' Tei35.192,00
N DO NOT WRITE BELOW THIS LINE

3. Lend inctoded ie kease:

SAME AS ITEM 2 : . : ,

NOT INA KNOWN GEOLOGICAL - : \ - - | T som i k533656
STRUCTURE ' Rewal sroined 5_2117.00

15 sccordance with the adove offer. of the previously submutted simultancous od and gas lease application or compettive id, this lease is issued granung the eaclusive right w0 dnll for, mane.
unul.nmnwdnwddludwwlnwmmlmlﬁclumdn:nummmjmmm with the nght 10 buthd and MAINAIN Accessasy improvements thereupon for the lerm idscated
below, sutyect 0 fenewal " it the teaung suthonty. Rughts granted sre subject 0 appixable laws, the terms. n and srached of s
lux.ms“uuryMmm‘snm.dwmndhauolhaawc.wuu;uhnmawloﬂmlmk-wmmw-mumﬂ-nmn‘an
gransed or apecific provisions of tus lease. ) .

Type and primary serm of lease: THE UNITED STATES OF AMERICA
0 Simuttancous scacompetsive lease (ten yoars) by / ‘ *%L

S Reguins aoncompeusive tease (ien yeorsd Chief, Branch of Lands (henng Ortert
an

JUN:2 2 1988
. DCmumm-m - . o (Twie) Dwar?

D over EFFECTIVE DATE OF LEASE ; %’_
“ I I = [.'-(

-~ P

. | '(h.'nv." 311041, 2.3, 31200, fl. ’Vlmi’. Id k] Nv’ &&,A BOOK 180 ?AGEZ 7.6



4 (&) Un2znuaned certifics 2t (0 of1eror 15 3 wituen of the Uuunﬁ Suites. an ssuxanan of such Cihzens. @ mamcipality; of 8 comorawe organued umgr te In-s of the Unnied Swies or
ofary Sule or Termiory thereof. 123 all paniees holding an antcrest in the O1fes ¢ in cumpliance with 43 CFR 3100 and the teasing aushonues, (3) otteror's chargeadle interests, duect and indarext,

@ eather public dOMn OF alquired lands do ot eaceed X000 acies in od and gas Optons of 246 GSD acies in opuons and irsses in the same Swie, or XU 0 acres o

icases waooam‘...,.

8 cptiona i cuner beasing Datnct i Alarks. and () otferer @ Aot consudercd 3 Munut under Ihe Liws.of the Suate 10 whick the lands corered by tus oifer are jonaied

@1 Undersignad ageres U1 sigatare 10 s o181 Conihitutes 2ccepane of tus leane, including all terms, conditions, and siipulations v.f whih oifecor fas been given nouce. and any ameadment
O separate iedse that Ay inciede 2y land described 10 thie ofice open 1o dcasing a1 the ume thus offer was (ded but omured for any 1eawon from ths fease The offeror funther agrees that thyy
offer cannot be'withdrawn, e:ter in whnie of Part. unless the withdrawal 18 1eceived by the BL\! Sute Otfice before thus lease, an amendincnd 10 this ieaac, 07 2'scparate lease, whachever cmtvl

e tand descrided o the wunIneal. hay brea sigand on hehail of the United Swites.

This offer well be rejecied.and w.4f afford offcror. no priacity if &t i 0ol praperly compleied and executed in sccordance with the regulations, or if it is not Sccompanied by the fequired
parments. 18 U.S.C. Sec. 1001 mases it @ crune for any pervos dnowingly and wililully 1o make {0 any Deparimient or agency. of the L nited States any (aise, fictions oF fraoduient
. GIAlemenls aF represeRiations 8 10 any Mmaller Wittun us jurivdictivn.

o __August 19

Duty ciocumg vis 1280 - 4,

TH TION

ANSCHUTZ CORPG

Lillian F. Lentz, Asst. Ve (Ssunn ol Lo e Asomoy b

LEASE TERMS

Sex. 1. Remzaly— mwumwmaﬂndhunmmdmhmyw
Annual sental rates per acve of fracuon thereof arc:

) Smlnn:vu nonvormpeuive lease. $1.00 for the 63t S years. thercafier, $3.00;
o Rzgul.u soncompeuuse lede, $1.00.

. #cs Compeune trase. 52.00. or
() Oxner. ser anactomers.

f ail or pan of 2 noe i 0 be wittun 8 knows geok ]
structire or 8 favorable prisoteum geulogcal province, annual sental shali decome $2.00,
Begurung @ ith the lease sear folow g Doode of such determaanon However, a lease that would
Olhierwise e subyect 10 fental of move than 52 00 shall contunue 10 be subsect 10 the higher reatil.

U tus lease or 3 poruon thereot s 10 an approved o1 unit plan which
wcisdes & well capadit of producirg scased resoutces. amd the pian contuns a provinon for
allacanon of producuon. royaies shall te pad on the production iccated 10 ths tease.
However, annual senuls shall conmunus 10 be due at the 1ate specifizd in 1a), (), (c). of (d)
for Tose lanas 8ot 1A 3 paruspalng area.

Fuwuauvmmnl d .. mmemmwmc{msmtmun
official working day if ofiice ss clowds stall autoriaucally teffunate Bus kease dy operaton of
lan Kenals mey 0C manad. radurd. OF srs]wted  the Secreury upon a ulf(m showng
by lexsee.

Sez. 2. Rovalues—Rovalurs sha') e pasd w proper office of lessor. Royattes shali be com-
putnd I CCOAINCE B AN FEFLiatons OB Provuction semosed or soid  Royalry sates are:

(a) Sanubtancous noacorepetante fease, 123%, |

O Reguisr noncocpetane lene, 124K, .

1) Compennre leave. wx snaumem, of

) Orher. see Jnacament

L3507 teverves the 115 10 300 shether 1o MM 18 10 e fard n saluc or 1 hind. and the
NN 10 CSUOLIA FEINOMIDE MITLITLT SAluCs 08 PTOCLITY JTET L1 nE fewee muiie and an
CPPOTRITUT ) D F2ard W nen Paud 7 S2iLs. A Aty shull I dur I Pasanic of the last day
O1 Ihe MONTY Tuiloe (g The BUTIN 0 ® LG8 PIOSSItem OCCurTed YWhcn paid in hund, praduciun
shall e deinered. Laich xIETRae 26tred 10 By 8307, 1B Mol funlibic Comltann Of the
PIEMLISEs WHETE Produced wahout €180 iEwor Levare shall oot e required 10 told such pro-
GUCUON 1N SIAAET TEvins D L 2 Of $he Tonth 15lkow 16g Lre Baeazh 0 wAKS Production
OUXUITEd. AT SR levace B el Sl G0t hoss Of dosTuCTioh OF fp Iy o OF (Bt Producty
- Sorape oM causes Deyond the ceaonadic contivl of Icsace.

Mimmum 10vatty 1201 De due Tor 300 lease seat after dicovery m which covalty pavments
agerepate d63s Ban $1 WU pev are Aeswee shul! pav wuch diticrence a1 end of sase year. This
MIMUMUM (OVAIN rae 1 BaNed. ffenucd. O reduccd. atl the anoee Taally sairs My be

* endiced. f0e al OF Pursmins OF thus ica-e of the Bea 1E1IN Setenmings (st sus b At 13 ACLEsarny

10 CTCOUISEE e’ BIEatest wllrmate SESOVEN O thE LA IEMRIIC, ©F v HiCTe I Justiled

AR rerest Charge Shil 1 239039 00 Laif 4.1 ity PaVMENTS OF URUECIT 40 1BCBIS 30 COTIANC
wuh the Fearral Uu and Gas Kosais Sanegcment At of 182 (FOGRAA) 190 Swar 247y
Levace shali O isabie i 10VAIT QasEnts am 0U and £3¢ Sl OF @ Bsted tawn 3 iase wise when
S0 1085 ©F @232 13 Gl 10 REFLFTAE ON INE PATT 0T NE OPETILT _of duc L the Lalure W comply
wah any qule. regulaiun, order. of custam niurd ander FOGRAA of the leanng authonty |

Sex J‘ Bunds—Leswee stull fue 4nd manusn any toad reguared undes sepulaiwas

Sec. 4 Diigence, rate of [Sevelopnemi. undissmn and dtainace—Leses shull ceercne

feasorudle il TERe 1D GNECDINE 208 Prodanin, . o Shull PIAERT LANCCENIN Jamure W,
d0ve O OF maste 0f K2 TEMOUYPY LEW0r Fracsaes T 10 spcvaly fates of deselipmen: and
YOI 0N UM PUDNC IO A03 8 TEQIME HAWE 10 SBINTINE K0 & L enIeTaline o unit plan,
®uhin 30 Qurs Of DUt e. il QTETTS ABIAN 10f PIODET STLCiPent afd aper st ol area.

" fuetd, or puul emtracng thewe iTawed Wty Lesvee shall 01l and praduce welis BGLEY 10

et feaved lirds lnen Jiamage OF Pa) CoVORCAULYY fvalte L drdinage 8 Bnound
aetcrmined by rssor

Sec -3 Ducuments. exsdence. and enprction—~Levee shall file witn peoper offue of tessor,
80 Latet than 30 Gavs aTie? £TIESTNE AT THETEN, ANY CONIELT OF Co il € f Other SrTargement
A0 LT OF dupaotdi OF PAMLATAG AL sue® LS AN N S0 N 11N 88 Ievwdt Muds premade. kessee
Shad T detautd 1AeTENS MhYe SRR AMAUNTS AT qudiT uf Al Pralucts Temon cd and 0ld.
SroEns thEreiTom . and AT oWl 107 PTOJu L U 07 Ut cadatls lost Lessee may
1€ requirad 10 Peovate. Pibts 470 MBEMANC QugTAM showming JeseioTment work and im-
STIAEMENLS. AN FENOT B UN (TAPACT 10 Pafels SN snteTes: . #Tn GEPTEC

in the torm prescried o ieswar. igawre sPhal arep & daus Jnlling feCoTd. & Wig. snioAMULon
N0 el NEVE A0 (0323, AN 3 FACOTS O SUDMTTAC 1N E3LE310nS AN TuTTush COPres 10 13308
= hen reguitel Leswer 3k a0rT 7en a1 ali IEAsRANIE LMES 107 iNaecton B ans avthoruad
OFhIrT of lasr . 3 ks st PYTTses And ali @ i3, STINOSCITICRA M AuReTy, 37 AARFES theroun,
and all thcas, 3iTounis. AT, A% PSS TELALNE TV OFETALONS. SUTVENE. OF INvESlgalons
©N Of 1 N A iands Leasor %Al MAIALLA CODWS OF Ali COTUNLS. WHES SEIEEMERLS. M-

CLRAUTE FECOTAS. AR CAUTERIINSD St 48 DUINGS, MVWES. OF MITLAT SR LMERLLD BDOK l 8..0 ﬁ%

© Sec. 7. Minung oatmm.—'ro the exent that umpacts from

SLpROMS costs clamed as 1 [antor costs. All such records
shali he mamntaned 1n Jessee's xcww‘ otfices for future audn by leasos. Lesses shall main-
W required records 104 6 years anier they ate of, i an sudut of B unier-
way, uatl relcased of the obigatwn 1o nnanm such records by lessot.

Dunng eusience of this tease. informaton oblamed under tis sectos shall be clowed ©
nspection Oy the pudhic an xmmnu with the Freedom of Inlmunn Act(SUSC. 852
Sec. 6. Conduciof of Lessee shall conduc ha ahene
UMpacts 10 the hn!,ln.ln.!vllrnlowwd. l, visual, and other ad
othes land uses oF users Lessee shall ke reasonsble measures deemed necessary by bessos 10
accomplish the anten: of tus secucn. To the extent consisienl with lease Nghus granied. wid
mneasures may wnclude. but are ey humited 10, Modification 10 Bitng of desigo of facdines, QTung
of operauons. amd spesificauon of wnterun and findl reclamauon measures. Lessor seserves the
n;um:mnnuenmmgmnwwmmnumupmmmmww wclelicg
the aprroval of easements cr nghis-of- Such uses snall be condiuonod 0 &3 © prevent

ry of with nghis of lessee.

Mwmmmmmwﬂu aiwwm.lmmmumuuw
of pracedures 15 be foilowed and that may be ry
Areas 10 be disurbed may requite i entones of special srudics I detertrune e eatent of e
PICLs 10 Other sesources. Lessor may be requurad 1o compicte FUAOT 1AVENONES OF SROM LT
special studies under guidehines prosaded by lessor. If in the conduct of operaucns, threatened
©f endungered species, obwcts of Risioric of sCenufic interest, of subslanual unanlCIpMed o8-
witonsental entects are observed, lessee shall ummediately CONIAct iessor. Lessoe shali woase any
opetauvns that would result mw:mﬂwhwmun&m

mmmg operations sould be
subsniially Gittereni Of reater tun (e assocuated with pormal driling opecahons. lessor
reserves the fcht (0 Jeny approsal of such operatons.

Scz. 8 Extracuon of helium—Lessor reserves the opuoa of eauastng of having eatrasted
helium trom gas produston 0 3 manner specified 3ad by means provaded by iesaor &t DO
eapenic of o 10 iessee of omner of the gas Lessce shall include 1 any contrast or sae of
§as the provisony of s sectwa.

Sec 9. Damages 1o properry —Lessee stll pav lessor for damage 10 lessor’s improsements.
and snall s3ve and A ieswr harmuess HOM an Claims 10F GAMAGE GF BAMM 1D PETOGS OF P1up-
em 35 a result Of lcase opetatiuns

" Sec. 10 Prosecrion of diverse interests sad equal opporunity~Lessee shall: pay when due all

ey depally assessed and levied under Lws of the Sie or the United States. accord all
enpioyecs compicte trcedom of purchuse. Pay all wapes a1 least fwice each momen 18 Lend
mones of the Lnned Sliies, MaiNLIN.J S3fe BOIURE ENVIPORMENT IB ACCOIMANCE ™ ith SLancsrd

TAMUNTY DIACIKES: 3Nd LIAE MCILUEs AECEMIN 13 PIOLECT the healiy uﬂ safery of the pubis

Lessor reserver the f1ght 10 chure that praduction 1s sold a8 nuouﬂt prm aad 1o prevent
manupuly I leswee operaies a pipctine. o ow s controliing tnereat in 3 prpehine of 8 comRany
operanng a pirehine. which may e operatcd accesubie 1o od derived trom these deased lands.
lessce shall compis with seciion 23 ol the Mineral Leasng Act.of 1320,

Leasee shali comply with Eaccutine Order No 11246 of Sepiemoer 23, 1968, as amendad.

and regulations and reies ant orders of the Sexrewany of Latot 1s1ued pursuant therets. Neuher

1e33ce NOT IESWEE & subu UNtEacton shall mammn segregaied facuues.

Sec. 11 Transfer of fease interests am relinquahment of kease—As requared by regulsnons,
lessee shall fite with lessor any &ssipamens o oot (ransfes Of 4n wnterest o this lesse idrsee
My relinguih this iease of ny iegal sutshivision by filing in the propet office 3 wnfien reiin-

_quishment, whih shali A eficctive as of the dute of filing. sUDIECE 10 e Cont:auad Obl§a00

o the tessre ond surehy W pay all acrrued rentals amd roraltes.

Sec 12 Dr!nmnlwmm-uu:hmudlap«mdwtu«mmwm’
reciam O 14ad

lessee shail prace attecicd wells in ¢
8 speified dy lessor and. wathin 8 mmblr penod ol ume, femove Sguipment and
UTgorements POL deemed DECEIMINY Dy iensor fur prescivation of praduciie wells.

Sec 13, Prweadings in case of defauht~ I beswee fails 10 comply with sny prosmnons of tus
lease. and the mncompliance continues for X davs 37161 written notce thereod. this lease shall
e sutrect 1o cancellanon Lessee shail 4iso BE SUBECE 0 aPPLKabIE Provinions and pensstes
of FOGRMA 196 Swt 2447) Howeser. of tus lease includes land Anown t €ontin vaiuae
depanats of leased resouTCes, it Mav Be Cancelicd oniy Oy Judiial proveedings This provisom
$0all mx Be consinued 10 PreEvent the eacriise by kst OF a0y OUNET IERA 3N EQUIADIE temedy .
inclnding waiser of the detault And such Temedv o waver shail oo prevent lases canceilaton
tor ine same default occurning at any other Lume. .

of Yus lease shall eazend 0 and be

Sec 13 Hewrs and »
tinding upn, & 118 hevend sall nure 10 (he hews. CLETUION . SAMUAIISION. Sus -
,g 7 agnoes vf the sespecuse parties hesgto.




WHEN RECORDED, PLEASE RETURN TO
THE ANSCHUTZ CORPORAi.ON
2400 ANACONDA TOWER
DENVER, COLORADO 80202
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