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18 ppions 40 SUhet leasing Dastnitan Alasia, and (4) olterue 18 Rl considerad 3 Minof under O L

{B8) Udcriiened a¢rert tat sigrature 1 this offer comuiutes sccepance of thus fease. insluding 2l izens, condinons, A stipulaniiang of which O{IEfOr By DECH 1ven L.
o sefarate lease that May i ludc aav land gescnibhed i this offes 0pea (0 feaurp 3 the time L olier woy fied but ortunted fur 30y reastn from (s tease The offerce 1

fon ceganued under e he Lnnd Siater or
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e Jand desnibed in Uw wihdrawal, has deen signed on hehali of the United Sutes.
This offer

il he rejected and will aflord offeror no prionity if it is nut properly compicted and evecuted in sccord
peseeats 10 U.S.C. Sec. 1001 mekes 1t & cnume for any peron hnnwingly snd wilifully to mair to any Viepar ment or ‘agendy of she Lnied Ststes aay
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k,|AWi-ﬁtmﬂtiﬁﬂlb&wdwmdfndmmwmdr‘xﬁmyw. Mupports cous clamed 8 manuf " andios Al st roconts
Assual rental mies per acre of fracuon thereof are: shall be maintainéd in deasee’s sccounung ofisces for tuture audae by leseor Lessor shall mae-
(@ Stmuliancoui noncompenLE tease. $1.00°for the firsk S yeass, thereafier, $3.00; 1N required tecords for 6 years aner they ate ed or, of an sudis of wadet:

_ (). Regulas noncompeutive lease, $1.00,
(e Compettne lease, $2.00; or
{4) Other, see anachment.

- tfall or parrof & npeuse leaschold is 4 10 he within 8 known geclogical
structure of a favorable: peusoieum geotogical province; annual rentd shall become $2.00,
Degimnung wath the tease vear follow ing Rotce of such detemusnaion. However, 8 kease that wauld
otherwie be subject 1o reatal of mose than $2.00 shall continue 10 be subpect 10 the higher rental.
1f Gus iease or a porton thereol 13 0 an approved or-unit plan which
wxcludes 3 well capadic of protucing leased sesources. and the plan contams 3 povison for
aliocaton of provucuon, fovaities shall be pad on the production allocated 10-tus lease.
However, annual renuls shall conunue 10 be due at the rate specified 1a 13), (), (€). of (4}
. for those 1ands ot withun & Parusipating area
. Faudure 10 pay ansual renzal, of due, on or before the anuversary date of thin lease (or nexs
officia) working day of office 15 ciosed) shall automaucally termunate this lease Dy operauon of
faw. Rentals may be waivad, reduced. Of suspendcd by the Scorelary upoo a suffacient showang
by tesee. :

S:c. 2. Royalties—Rovalues shall be pad 10 proper office of tessor. Royatues shall be com-
pwsad an wih on prod: gemoved of sold. Royalry sates ase:

* ¢a) Sunultanenus noncompetitne lease, 12%%;
@) Regular noncompetune lease. 1298
() Compettive fease, sce amacament. of
€0) Oner. see anachment.

Lewsor tesennes the neht 10 speciry whether tovalty is to be pasd in value o in kind. and the
nght 10 e3Wbinh feasonadie mumum values on Products alier giving hevsee mce and an
opportamuty 10 be heard When paid i value, rovalues shull be tuc and paradie on ihe lavt day

of the month 10l0wsng Lhe MONLh 1h w RiCD producuon occurred When pawd 1n bund, production

shali be deinnered. uniess omhereise agreed to by fessor, sn merchuntable combinon on the
preruses where prodused without Cost 10 iessor Lessee shali not be required to hotd such pro-
duction e siotage tevond the last &3y of the month following the month 16 which peaduction
occurred. nor shali tessee he beld Liasie for loss or dostruciun 01 10y alry OUl oF oehet praducts:
- storage oM causcs beyond the reasonable control of ieaee.

Meumum 1ovalty shatt be due for any lease year aher iscovery in which eoyalty payments
sgereate less tan 31 Q) per acre. Lessce shall pay such ditlerence 81 €nd of lease year, This
mumaum soyalty mav be waned, suspended. or reduced. and Lthe above royalry satcs may be
coduced. for ali ot purtons of thas lease of the Sccrewary determines 1hat suLh acH0n 1§ ACCEIsarY
0 £ACOUTAEE The grEdicH ultimate TETOVECY of the 1€35€d TESOUICES, OF ib heTwise Justifved

an nrerest charge shall he aysesned on late 10yaify PAVITICATS OF STICTRIVAICRL 1N KCCOTANCE
wth the Fedesal Ou and Gas Royairy Manapement Act of 1982 (FOGRMA) (96 Sut 2447)
Lassee shail be Labdle for sovalny pasmenty on U and gas Iowt Of wasied trom 3 krase site when

“guch 4014 OF w aste 18 e 10 neghigence 0A the pan of the operatur. o Que w the tailure 1o comply.

wath any fule. regulation. OSer, Of Cuaton nsued under FOGRMA of the keasing authornty .

Ses. 3. Boads—Larsee shall file and mamwin any bund sequired undct Tepulauons. .

Sex 4 Diigence. rate of deselopment. unitization. any dramage—Lessee shall erenne
seasonadie dihigence o deseloping and producieg. o) shall prevens unnecessary damage 1o,
10ss Of, Of waste Of teared resouties LEssor seserves ight i spevaty rates of deselopment and

- production o e Ppubdlic interest ANd W 1EGUITE Le33EE 10 WDHTTINE 10 2 CONRETAINE O umit plar,
within 30 dass of NOTne, if deemed Recessary dur PrOREr desciopment and vperaion of area,
ek, Of pre cmbtacn? these seased 1308 Leswee shali cri and prinuce wells peceswary 1o
protear leawed Lands trom - drainage oF. pay comprnsaiony fovalty for draimage = amount
derermined by iesvot. ! .

Sex. § D evidence. and Wnsp Lessee shali fule wath proper office of lessor,
act Latrt than 30 Gavs anet eftecre cate thereot. any contract ar evidence Of other srTanpement
108 saie Ot dasposal ©f pradacuon AL such mes amd 10 Juch 105 a3 iS3mM MUY Prescnde. lessee
shail furrush GeLAIEd MIUMENTS SHOW INE AMOUNL 31 quality of all prunducts femoved and sold.
. procencs ieretrom. and Amouts usad 105 Production Purmnes uf whasoulably nt Lessee may

e requtrad 10 provele fisl and sohemanc dugrams showing deselopment wufh and im:

ProvemEnts, and FERTLs » b TESPECE 10 PATIIC I UIErCL CrpemITuIes. A0S GEPIECANION CUI
1n the torm prexcited By leawor - leswee shall Aeep a dadv druling fecord. & log. ntorManon
on well urvers and s and 8 record OF Subsurtace tnseAtiFatons &ad furmush copeey (0 lessor
anen recuirad Lesser stall beep open at all teascsnable mes for smpeston by anv authorued

and ail taeoas. survers. of
on Of 10 the deased iands Lesser SALI manan COPRS 0! alt LUNUACL. Baley agreements. &«
Counung revords. and SOMMCAMULT SUch a8 DUIINGS. INPONES. OF Siulal duvumeniaion that

way. untst released of the obligation (o MaNLKD Such reconds by bessor.

Duning eustence of ths lease. mwmmmmum.’

P by the public 1n with the Freedom of Informavon Act i3 L.5 C. 352).
Sec. 6. Comtuct of ope Levser shll n & annes n
ampacts 10 the land. air, and water, © cubrural, Brological, visual, and otter fesousces, and 10
other land uscs OF wsers. uuwmmwemmmmﬁbwh
accomplish the inien: of Uus section. To the eaterd consusient with leas aghs gramund, such
muuuum:ywlw.wuemlmmw.mfmnmwdeAM
ot operauons, and specification of itenm and final reclamanon measures. Aessot eeacrves e
npht 0 coNLRLE AL uscs and to suthonze urure uses upon or m T beasod fands, Gciding
the approval of eascments. Of NEhts-ol-wavs. Such ties shall be condsnonad 80 &3 &0 prevest

o1 i wath nghis of lessee.

Prior 10 disturbing the surface of the leased lands, laasce shall conzace lessor w0 be appnsad
of procedures 10 e foliowed and modificanons or sreclathauon messutes ciat My BE SCOEMATY.
Areas to be disturbed may fequire mveniones oF special srudies 1 Geerunt the eawnl of un-
pacts 10 other sesources Lessee may be coquired t0 COMPlete MUNAT TWETIONES OF R0 1R
special studics under guidchines prnded by bessor. 1 in the conduct of operauons, thicsirned
or endangered species. obwcts of hustonc of sceentsfic anterest, of substantial SAUCPEd 8-
vironmenal erfects are coserved, iessee shall conzacs kessor L il ocase any
mlnmmlummlmmwmn(mwnnm

adverie .

Sec. 7. Mining_operatiom—To ‘the extent thal umpacts from munng operatoes sould

subsanually ditierent of freaier tan hose ansocuted with aormal dnilng operanons, Kisos )

feserves the night o deny approval of sach operauons.

Sec. 8. Estracuon of helum—Lessor resenes the opon of eattacnng or haveng extraceed
helium from gas Produsiion I6 & manacr specificd and by means peoswind Dy kessos 8t 00
eapense of ims to dessee of owner of the gas mmmquamd
gas (he provisions of this setida.

Sec. 9. Damages to ;mmrm—lnwt:h‘lm mlwwniua'nm
and shall save ans hald mumlmmnﬂmlﬂwuw-mmyw
ety a3 a fesult of ease apeTalans.

Sec. 10, Protection of Jiverse mwwm-mm~mmud
ey legally avserved and fevied undcr laws of the Suie or the Unacd Sistes. ectord a
employees compieie trecdom of purchase, pay all wages a1 beast e each smonth e Law ful
manes of the United Swies: maman 3 $2fe WOTAIng ENVIONMENT N ACOLAINCE & T sandard

indunify Practices: and LILE meaures Recenany 1o protect e beaith and safety of te pudlee.

Lessar reserves the right 1o ensure that praduction « wold 3t reas0nabi¢ PrCTS SRS 10 Prevens
monopuly It lessee aperases 2 pipeline. 06 oway controlling IRILTELS 90 3 POCUNE OF & COMPARY
operating 3 pipehine. w hich may be opesated accessidie 10 0.4 Gerned trom shewe- leased Laady.
Sessee shaib comply with sectwn 28 of the Mincral Leawng Act of 1620. .
Lessee shall comply wun § aecutne Order No 11236 of Sepiemter 33, 1903, as amendod.
and reguiations snd sclevant ordees of the Secreany of Lahoe 1ioed pussusnt e, Nearer
lessee not deasee 3 subranitaciors shall maniia sepregated lacdnes.
Sec 11, Transier of lease interests and relinguahy of As tguired by reg
tessee shall file with beswos any asiignment of other transiet of an rarvest o s lease . bevex
may schinquish tas iease of any tegal suthdivenaon by filing 10 the propey otfice 8 wnnzn relin-
Quishment, which shall be effectve a3 of the ite of filing. SUECT 10 S COMmuR) Gbligalon
of the lessee otud surety 1o pay all accrued centals and 0y alies.

Sec 12 Detnens nlrnm.m—umhmnau'mMm'dmummnkm. -

tessee shall place atfecicd wells s condawn 108 SUIENIION OF SBDeMIATER] . #25 A e and
a4 apecificd Dy desvor and. witun 8 reasonable penad of tWnk. femONE Equipmenl ad
P! ot Secmed y Oy bessor tor pe of pracucitie weils.

Sec. 13 Provéedsngs i cave of Sefauti~1f desnee (2105 10 comply Wuh oy PIOvIIIONY of the
tease. and the mincomplnce cominues for 30 davs afier wnften ol snereod. this leawe shall
e subject o canveliauen Lessce shall A0 B subrect 10 aTPiatie Prownont and penalues
of FOGRMA 1v6 Sut 24371 Howeser. if s iease encivdes land Ancea 0 CoRN aluadie
depamils Of lrased rewutces. of muy e cancelied only by judicual provendags. Thus peovinos
shall not be construed (o FIEvEnt the CacTCie by ieswr of ane Cthes iegas and equiadie remedy.
ncluding waner of the Seiauht Any such remede Of warver shall ma gersenl daies sanceliaton
for (he same detaull Cucurring 81 ans Ot Line. N

Sec 14 -Mewrs and Each
Dinding upum. and ever fench hered shall IUIE 0 INE REITS. EAEC ADM. SIMUALLNOT. -
cersurs. o sangoers of she Stiee peries HEFEND. -
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