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Form 310011 - ST pevasriATED STATES © e amems0
OMarch 1980 - . ll‘!:.“f..\" OF THE.I.\‘TUUOR OME Ne. 1004-0008
" BUREAL OF LAND MANAGEMENT - - Eapires Jannary 31, 1906
Srede aieeany A
OFFER TO LEASE AND LEASE FOR OIL AND GAS .Y AL A

'l\:-u'cmnd(mmﬁhnﬂamdmmhb!-ummhh-mumMmrnlMmdlmmu.&l’_ ml}lf&{fu;immm,
.Act for Acquued Lands (30U.S.C. 351-399), the Anomey Geoeral's Opemon of Aprd 2. 1931 (40 OP: Anry. Gen. 41} orthe .
Bend tastrictions Before Completing
1.4 The Anschutz Corporation T - . !
swa 555 17th Street, Suite 2400

Ciy. Scae. Zip Cade Denver, Colorado 80202 7 . . i

* 2. This offer/téase is for: (Check Ouly One) B FINLIC DOMAIN LANDS . O ACQUIRED LANDS (percess U3, issees
22N L s15E Modes Mount Diablo swe Nevada ' comy Eureka

Sec. 1: Lots 1,2,3,4,5,6, SEXHNil, SWaNEk,EkSkh, WsSE% (A1)
Sec. 12::lots 1,2,3,4, ElWs,WiEls (A11) . -
Sec. 25: Lots 3,4, EsSWi,WiSE}  (All) ’ AR .

Sec. 36: Lots 1,2,3,4, Pl Wil (A11) __ -
- ' - - TdcuqﬂithM
Amoe remned: Faing fee$ 13,00 - Real fees _1,305.00 T 1.380,00 -
DO NOT WRITE EELOW THIS LINE ‘ -
3. Land inctuded in lease: . . .
. 22 N. 51% E. Mount Diablo " Nevada Eureka
3. : [ 8 . Bleridan Suw Coumy
" section 1, lots 1 thru 6, S\NE%, SE;
section 12, lots 1 thru &, E%;
section 25, lots 3, 4, SEk;
section 36, Tots 1 thru &, E%.
MOT IN A KNOWN GEDLOGICAL - \ - . Tedemi
STRUCTURE - A o - Resat vemineg 5 1305.00

0 accordance with the above offer. Of the previously submutied siadtameows £il and gas lexme anplicstion or competnive bid; tus lease is issued granting the eschesive nght 10 Srili for, mun
nnm.vcmwmwm:ofulmounnﬂ;u(xmh:lm)nncmwnm)wmunmwhummmwmhhmmm
Selow, ‘subiest to rencwal of w with the teaveg sushonty. Raghts gramed are subyct 10 laws, the terens: conditions, aad stuched oftr
m.ms«muyoluluunnnummrmm-m-dmm.unn@mmwmmmm-um-nmm
granied or specific provissons of this ease. - . . -

Type and primary serm of lease: ’ . 'm:wrrfnkmruornumu .
los ot
I hegs v ease m i Chief, ;Branch of Lands . . g Otiwce

and Minerals Operations __  JUN:i22 1988

3 Competitive Jease (five years) - . ] . ] ] >

D over i — mrocvepate o tease . oJUL 11888
an.

nua*f‘eﬂ'%fz S+ —

NV-5612—7T .

e mmmmm

“(Formerty 3110-4. 2. 3. 31201, 7, 31304, 5, and 7)

-~y e - E




of anv Suate or. Ternzons Lierect, 123 4kl parntes Pokling a8 intrio3! in the Otier 1€ 16 Compliance w

,_ 8 eaher public Goman of A guited ans So 022 exeed

suen of e Liraidd LMY, 4N A uwiaion of Wweh CHUEML. & MUNICIRGiTy . OF & LOFPOratOn orparied under e liws of te Urnuled Suates or
n 43 CFR a1 and e leaving svihonues. (3) afferor’s chasgeabie antefeats. ¢urect and indiret,”
20U 1 otes an il arad §as Uptions of 248.0at ares i Gptons and feases in the samie State. or JURLD acres 12 leases sad 200,000 actes

m-opuons an euthe? ieasing Dutnut h Alicis. 822 (4) Giteror b mx Comsuderad 3 Moo Sader U laws OF e Sute in which the laads covered by this otfer are hwsted
@) Undcrnened agrees that sgauture & ik SFIES CORMASIE Acaprance of thas tease . anchuding all terma. condutauns, and-stiputations of which otferar hay been given eoice. sad any amendment

of weparate lease that may u

Wit any iaed d2icHhed 1 Hhs OIIET ORCA (0 icating ot Ui URR Ui ofict way fiied but emuttcd 10 any teason from s lease The oftceor funiher agrees s tus

“"offer cannat he wtludfaw, either i wholt £ Faft, uigss O waNitandl n sevened oy the BLAL Suie Oftice befure tus Iease. a0 AMERSMCAL 10 Uyl iedst, OF & MPATHE lasc, whichever coven

e and described 10 the wihdrawal, Bt teed t:anad on Deaadt ot ihe Lnid Luics.

This offer will be rejected and will altord offeror mo provity if & is Bt property completed snd erevuted in sccordance with the regulations, or if it is not accompaned by IM’rmuirrd
peyments. 18.U.S.C. Sect 10Ul mares ¢t 8 crume for any penaa Anamingly and willfutly 16 make to sny bepuriment or agency of ihe Unied Staies an) false, fictstawous or fraudulent

Saieaents OF FEPrEsentalions as 10 any Maltes Brihim ds juradeion.

Dby exocudd s 128N 4, o Aupust L1 87

THE ANSCHUTZ £ORPOBATION

~

tilfian F. Lentz, Asst. P {Sasmws of Letsar or Adormy-a facy

. . LEASE TERMS

Sec. 1. Rentals—Rentals shall be paud 10 propes office of lessor s advance of each lease yeas.
Annual rental rates pes acre of fracuon Uareof ssc: .
(@) Siumuliancous aoncompeuuve lease. $1 00 for the Girsa § years. thereafter, $3.00;
O} Regular aoocompeutne lease. $1 90, .
163 Competitine lease, 52 00, of
) Ouer, sex atuctment.

Haitorpenofs leaschold s d %0 b wrthin 8 hnowa geclogacal
strucnite of 8 fasorsble petioicum geological province. armal renial shall become $2 00,
Seguung wuh the ledae vear foliow g AoDCE of tach Setermicataan However, 3 lease Tl would
otnere 3¢ e subect t reatal of more than 32 00 shall contnue W Be subat 10 the higher renll.

3f tus tease of a poreon thereof 1 © a8 approsed Ot unit pian whuh
includes 8 well capatie of PINUCING IS FESOUTTES., a0 T an CONLIGS 2 Provisoo (or

- aliocsuon of protucuon, TOvAities whall be Faid On e Praducicn ahwated 10 s kase
However. annual rentais shali conurue 10 De Que 8 Ue 1ax spocdicd 12 134 (b, (6). Of (d)
for those iands not wihud 3 parusipating asce

Fauure 10 pay ansual rertal, of due. on of tefore the ananerun dur of this kene for seu
©ficial workung @uy of OT1IcE 13 clownd) shali uinmatcails termirare tus lease OV operation of
law l‘upuhmgu-innl‘ raluced, OF saPendad Dy Lhe SCCTEarny won a sufficsent showing
&y dessee.

Sec. 2. Royalties —Rovalues shall de paid © propes offise of tasor Reyatues shall be com-
pued i wah on removed or sokd Koyalty faies arel

(a) Smutuneous soocompeuuse lease, 121%;
®) Reguiar noncompenune lease. 122 %.
) Competiting lease, see arachment. o

&) Onher, see atastonent. -

 Lewsor reserves the niptl 1 afeciny whether sopaiy 169 ¢ puad 0 value of mdund. and the
N@h! 10 EsLAdID IZADAANIE MUTIMUM 45008 O PRI AT giving eure muce and an
OPPUIUTUD 1 be heatd When Pandan saiue. Tonallaes s8ali B Guc 30 fusadic on the Lt day
©1 the MONth 1ollow ing the MUY 17 » RiCh PAGEHOD ocSurrad Wnon paid o lind. Produion
shaii he deinered. unky GIAEM e Afied 10 Py Jeakor. 52 MEtShunlubie Cumdition on the
premuses where produced wihout ¢os 10 ie3sos Levee stall n te eeQuired 10 fold sush pev
Guctian 1 HoTave desand the vt E1v Of te FWETh foliow AL U muonit in which productoa
occurred. 801 shall ievsee be heid hatie for Loss 0f Gosructon of $032i1Y 01 0 et Praaticts
A MOEIFe 1Hm CaUMEs DEYONS. Lhe TEIOMIDIE (antial of Ifaee. -

Mnmum scvalty anait te due for any leave sear sfter drcovery m which rowvatty pavements
aperegate t£hs than S1 W ger acre Levsee stuli pay such Galtetenie 47 end i lease vear Th
UnMam fosan My R Banad. SUNENCES Of SEducty . A NG Stusee tralty (316 May e
fnuital. fUr all Of petions Of s beae if 156 STTAan dctermiacy Uat such JEn 13 AEUETI0
B ENCOUTagE The ETEAICY BIlTALE fecovery of B¢ leas Fruariny. of o anherase jusitied.

AD ITPrEy ChatgT Shail 1E 233€300d O Lat€ 20121y PaTMENs O LASTIRILHICNEY IN A Ctdance
@it the Featral Ud aid Gas Royaiis Merapement Act of 392 (FOURMAL 90 Sut 2437y
Levice shalt be diadle toe tovalry pasments on il 40 gas kit O wasred {1um a icawe sue when
SUCH J0VS OT WASET 18 Que 30 REGILPENTE O (AT PUTt OF INE ORETALY 9 Jus 1 the Ladure 1 compdy
with any qule. fegulatnm, Ofder. Of Cuatm nwwtd el FOGRVA o ihe lcawng 3uthonty .

Séc 3. Bunds—Lewwer Bl file and Maicism a0y Bond segwirnd undcs fegulainas.

Sec 4 Diligeoce. tate of Jerelopacnt. wadJatew. and Cramace—Laasee sl ewercne
reasonublie SIFERCE th JEERnng 3l Praducng. #nd shuli feETER unnciesan damare 1.
vt OF, OF SaSIE Of IEAVENS EEWUTSES | €35O8 FEWETIES Sag™t B> WELote 12IEs 0 Serelopment and
PTOJCHon 1 (A€ PUBPI INETEs AN () TERATE HaUe B0 WP 10C 0 3 ST E 1 Wt A i
200 30 ddes O MRRE. 1 SCCMES BSOS I PEONCT STATANTIERT AN JfTTaln Of ated.
“freld. of el emtracing theve ieawd ands Leseee ahali ar.d and peduce Bl nagwan W
Peoiect dessed Lande tioen Jiainage Of Fay CONPRAsSIn Sy o1 dIANMyC 0 Maount
Seirrmaned ™y 109900

Sec 3. D n&vn_. and Lewee sthal! fite axth propes otfice of lestor,
@0t Laiet than 30 davh aRer eTfEsurE IME thevecd, ane CuBiie1 OF EvW3rnne of olhet driangement

100 MIE OF QUPUE U PARIKLOR AT su.h WITLS 270 19 Suh 130T 84 d2am?? ML prewnde, fesee

AL MUY COLIUT SLAIEMENE Ahow 116 MTAMETS S Qudiits of &lc Priatus 16 femas cd and sid.
Faceeds thercrom . and Amaun? used fiir PTOMLC L FUTTN A2 OF Bnas bl tost Lesiee may
e reyuired 10 prosale (ol snd shemat JugTams shoming Jeselopment wark and am-
PO EMEN(S. A FERE w1 FEMECT 10 HATIACS G EDEREN) . ELDRASIUTEs. AN SEPTECIAINTD COAT
I the form grewcnined By leysd:, leseee shail Aeep 8 daUs STl ¢ secord. 2 log. Widamauon
el unss and testa. 881 8 FEcorS o suOuflae et siain And furmah Coprs W ieseot
when requeted Levwee shali eep cren a1 al umes 101 Ty ans

Ot Of ieast . INE 1AW\ IWEITLAES AW &'t @ fus. ETENOSCTRENL . Kb LTS . A7ad FLATUTES Uhcroun,
and &) tewas. AIOWNIE. BUM. AN IAUID) TELAE 10 OF L sufe ey oF

00 OF . the icastd lands Leaser 120l MACTAD CODRS OF A LTRAMIL. WAES AZTECTIEND. AX-
COLAUNG FEEOMS. A7 GRUTHNWUTT WiD 85 Dulings. IPrOnEs. OF MUl dwmeniaion that

supports costs clasmial as [, andior costs: All such records
shall be maintained in dessee’'s accounung offies for future audit by lessor. Lesses shall mae-
an requited 1ecords for © vears atter they are g . if an sudit of sundet-
way. until released of the obligalion 10 MANLIN such gecords by lessor.

Duning eustence of this teasc. informaton obwsned undes Uus secuon shall be closed
wupection by the public 1n accordance with the reedom of Informauon Act (3 U.S.C. 352).
Soc. 6 Conuct of op s—Lessor shail cond: ©a manner that murumuzes adverse
wnpacts to the land., air. and water, 10°cultural, buwlogical, visual, and other sciources, and 1
other 1and uses of users Lessee shall ke reasonatic measures deemed necessary by lessor to
accomplish the intend of Gus section. To the eatens conaussent with lease rights granted. such
measures may include. but ase not lumited o, madificaton o siung of Sevign of faciiues, Grung
o1 opcrauons, and speciiikauon of interum and final reclamaton measutes. Lessor rescrves the
AEN 10 COBUNUE ELISINE Uses and 10 uthonize RUTUTE USEs LR OF LA the icased lands, nchudizg
the approsal of easements 0F nghis-of-ways Such uses shall be conlitionad 10 a3 1O prevent

y o1 wath nghts of lessee.

Pnot 1o disturoing the sutface of the leased lands. lesset shall comact kessor to be apprused
of pracedures 10 be followad and modificauons of. reclamanon measufes thal may bE DOCEAArY.
Afcas (0 e distifOed. M2y FEQUITE INBEALIAIES OF $pECial 3rudies 10 Qeisfmure the eaicn of um-
Pacs 10 other resources Lessee may be 1equUEd (0 COMPIEtE UNGT iNvEntONEs of short wrm
special srudies under guidclines provided dy lessor. If 1n the conduct 'of operations, threatened
or endangered species, O2wexts of historic.of CISNUIC WHETEIL, OF SUDSLSLUA unARLCIpatad ea-
vironmentai e1tects are oMened, lesser shall ynmeditely contact leador. Lessee shall vease any
operations that would Fesuit in ihe destrucion of such specats of OCjeCy.

Sec 7. Mimng ovrrjnam—‘h; he eatens that uhpacts from mumng operatces wouid be
subszantaliy ditrerent o1 greater than those assocaalcd with pormal dniting operaions. lessor
teserves the GEAt to deny appeosal Of such operauons.

Sec R Eawaction of heium—Lessor resenves the option of estracting of having eauacted
Betium Hom Fas Pricfucian w3 mannes specitied and Dy means provised by lessor at 8o
expense of lovs Lo iessee Or owner Of the gas. Lessee shall mcludz sn any contrac of sale of
£33 tne Prosssons of this secon.

Sec 9 Damages ta propesty—Lessee shall pay lessor for damage to lrssot’s tmprovements,
and shiall save and haid teswor hanless from all clasms fos darage 0 harm 1o peesons OF PrOp-
€My 3> 2 Fesult OF keare oPCTALRS. ) .

Scc 0. Protection of diverse interests and equal opportunity —Lessee shall: pay whea due all
e fegalh avseswed and tevied ufder laws of the Swie or the Unied States. accord all
emplovees cumpicte treedom of purchase. pay ali wages at least rwice each moath in lawnd
manes of the Lnicd Siates. masntain 3 safe worlung enviraament in accordance »ih sandard
UMY PRACILEY, 30 1aAE MCAWICY RECEINTY 10 Protect the heaith and safety of the pudix.

Lessar teveres the £1gh 10 ensure that production s sald at reasonabic prices and 10 prevent
monupoly i leswee apetaics a picling, of owas controting snterest in 2 p:peline o7 3 company
operaung @ pipehine, w Rich may he opetated accesubie 10 ou derved trom tnese leased lands.
leasce shat comply wath section 18 of the Minesal Leawng Act of 1920 B

Lessce shail comply wih Esecunve Order No 11240 of September 24, 190, as amendas.
and tegulations and rcier ant ordens of the Secreary of Latur issued pursuant thereto. Newner

L teasce nor leswee 3 subcontraciors shall maintan segregaicd taciines

Sec 11, Transfer of lease emerests and relinquishment of lease—As required By regulanons.

~dessee shall fiie with leaw-any Asugament of othet transter Of an wnterest an tus lcase. Leseee
.. My tctnguish thes teare or any legal subdiviseon by filing 10 the proper office 3 wnnen rehn-

_.Quihment, w hu b shali he elicctine s of the dine of filing. subect W the cuntinuad ooligaiwa

of the lessee and surcty s puy all accrued sentals and 1oy aues.

Sec 1Y Detnery nlmm-anmnnlamclw-mmmwndmlma.
lesce snali place atiectcd wells 1 COMMION 107 SUSPERSIUN OF AD4TORMENI, feClaim the lnd
& speaificd By fensnr and withun 3 reasonable pened of wre. remove equipment and
mprosemenss Bt deemed aecessary by les3or {or presesvation of producibie wells.

Sec 13 Proaveedings 1n care of defauli—1 lesace £ails 80 comply wdh any provisons of ths
lease, and the Toncompluane continues for 30 davs after written notie tiereof. Uy lease shail
e sutrect 10 cancelianon Levwce shail alvo be-subyect to appikatic provions and penaities
of FOGRMA 1¥0 Stat' 24371 However. of thus lease includes Land krown 10 contain valuadie
Gepantts of ieared revurces, u mas he cancelled only By Uil proveedings This proviswea
shall ot be consirued Lo present the exercise by lessor Of any owner irgal amd equitable remedy.
ncluding er of the detault ANy such remeds OF wainer shall act present laler cancellation
101 1he same defautt icurring a1 any other Lme

Sec 14 Heus and Each . of Uut dease shall entend 10 and be
binding wpun. and eseny feactit heveof shull imure 10 the heirs. Eascuion. IS A0, 3UC
Ceots, ot o! e fespes partes herew

BODK | 80 PAGE282
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