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4 (9) Underngned cerifics that (1) otteror 1s 2 cuiuern of the United Sutes. 39 assntation of sach csturens. & monacpaiony _' OF 3 COOTaten 0fgaaad Lader the laws of the Unied Sty o -
of anv Sute o Temiury thergul, (2) ali parties holding aa inierest in the offer are in complisnae with 43 CFR JI0U and the 1casing authonues, {3) alteror's chasgeable inerests. direct and walisy
Merther publx doTn OF acquirad 1ands 4o not exceed J0.000 acres 10 ouf and gas ontons o 245,034 dcres 1n Optiony and izares 18 BC same Sate, or 3.0 ecTes in'lri-& snd ma;:f'
I options n either lcasing Distndt in Alaska: and (4) olicror 13 aot conadered 3 imnar under the laws ol the Sute in which tie lands covered by a!:}- ase iocated ’ “

) Undernigned agrees that stgnatuse 1o this alicr constitutes accepiance of this fease. u fuding 2 terms. conditwns. and stupulations of which ofiesar s neen given notice. and any amendment
Ot separsie iease that may include any land described n this oftze open o Icasing at the tyne this olfer was filed but nmutict ior any 1eason from this iease The ofleror further agrees il thay
offer annot he withdrawn, either in whole of part. unless the withdrawat 53 fecerved by the BLM Soe Difice delore ths icase. a0 amendment 10 thit ledae, Of & PArale icase. whicheves Cuvers
the Jand Jescribed in the withdraeal, Aas been signcd on behall of the Limied Suster. .

This offer will be rejected and will sfford offeror no pnaniy if it is pot praperly completed and executed in scrordunce with the regulations, o if it is not srcompanisd by the Fequired
pavments. 18 U.S.C. Sec. 1001 makes it 8 crime {or any persan Anowingly and wiifully 10 make 16 any Ihepariment or agency of the LUnited Siates uay false, {-nnuu'u frouduieat

Satements of representalions as (0 any Matter wihIN its jurndiciioa. THE; ARNSCHUTZ _CORP RATION R -
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LEASE TERMS )
_Sec. 1. Renwis—Rentals shall be pad 1o proper office of lessor in advance of each lease year. SIPPONS cosu claumed 25 facturing. andior costs. All soc* records
Anewal rentl rates per acre of fracton thereof are: shall be mainuained 1n iessee’s accounting offices for tutuse sudat by lessos. Lessee st i~
@) Suniluncous noncompenuse lease, $1.00 for the first § yeass, thereafier, $3.00; win required records for & years aher they are g or. v an audit of §aLion &8 under-
&) Regular noncompeunve lease. $1 00, way, unul scleased of the ouupuo_a B munn such records by lessor. .
&) Competitine lease, $2.00, or Dunng eusience of tis lease, informaton obaained undet s secton shall be clowed
48} Othes, see anachment. . upecuon by the pudlic 1n sccordance with the Freedom of Informauca Act (S U.S C. 52
fallorpantof s ‘e leasehold 18 d to be within a known geological Sec. 6. Consuct of operanons—Lessoe shall conduct Gperancas 1n 8 mannet that CUMLES S ¢ne
structure or & lavorabie petrolegm geologscal province. anaual renta shall ‘hecome $2.00, Unpacts (0 the land. arr, and water, 0 cultural. bulogical, visual, 8ad other Fesources, and
Seginnung with the lease year following notce of such determunation. However. 3 lease that would othet land uses or users Lessee shall ke reasonabie measures déemed nocessary by lessor w
otherwase te subject 10 1eawl of more than 32 00 shall contnue 10 be wb;enlm.‘h: ugher reaul. sccomplish the inten: of Uus secuon. Yo the eatent consutent with lease nghis granted, such
3f-dhus tease or a portion thereof " 10 an approved or unit plan which . res may wclude. but are pot hunuad 10, madificanon 1o Hang of BeAig of tac i .

: y of operaucns. and specification of wnterun and final tecidmauon measures. Lessor resenves the
anciudes a well capable of producing leased gesources; and the plan contans a provision for £Ehs 10 continue exnsting uses and 10 authorze fuure uses upon or in the leased laads. mcluding

allacauon of pragusuon. royalties shall be paid on the praucuon allocated o this lease. ’
M - the appre Z A . Such uses shall be comlinoned $0 &3 &0 prevent B
However, annwal renals shall conunue to be due st the raic specified 10 (), (), (€). of (0) : onl:: e "Bm"’t‘““:“ ;‘m o‘f lessee,

for those lands ROt WilIR 2 PANITIPALNG ared.
Falure o poy annual rental, 1f due. on or-before the anmveriary date of this ease (of next
-official wotking day of office 13 cloeds shall automaucally termundte this lease by operation of
daw Reniais may te waned. reduced, of suspended by the Secteuary upon sufficient showing

Pror 1o dusturoing the surface of the deased lands. lessee shall coatact bessor to be appmsed
of procedures to be followed and modsficauons oF fTSlaMaLOn medsures thal may be nocessary .
Areas 10 be d:sturded May Fequite Inventones or special studies 10 determune the. cxtent Gf um-
10 Other Tesources. Lesses may be fequured W COMPIctE MING! MHEALONES 67 SOt 15

tessee. pats
bl . ) § special studies under guidclines provided by lessor 1fun the conduct of operations. threatened
$ec. 2 Rovalues—Rovalties shall be paid to proper office of lessor. Royalues shall be com- or endangered species. oomcts of Risionc of scienufic tnterest, of SubANUAl UDARLC Pelad €A~
puind m with on P removed or sold. Royalty raes are: ©ironental enects-are observed, lessce shall imsheduately 0N beasor. Lessce shall ccasc any
£a) Sumulancous noncompeutne dease, 12135, - operaucns that wouid rosult  the Sestructon of such Spocies of oS,
‘:: :::‘:: nencompeutis € leasc. 126 % ’ Sec 7. Miming operatwn—To the extent that mmpacts from ‘muning opesauons would be

i€ leae. see gmihment. 0F © - Jubsuanually dutterent o greater than twie associies wub nonmal dnlling operations. lesss
“ Ouher. ser amachment. © . sererves the night to deny approsal of such operations.
Lessor resenes the right 10 speced whether ropalty 18 1o be pasd 1n value of 1n kind, and the
T 10 esdink reasonable munmum values on Products atier giving lrvee aice and an
orpuTTInI 1o he hieard When paid in value. 10s e shall e duc and payable on the lastday
 of ghe month toilowing the month i whwh produstion occurred When paid 12 bund. praduction .
~shall B dtinered. uniess otherune agreed 1o by feasor. in merchintabic condition on ' the

Se: 8 Eutraction of hehum—Lessor seserves the opuoa of extractung of having esuracted
hebium from gas Production M & manncr specified and by mcas provided By lessor 31 00
expense of 1oss 1o lessee or owner of the gas Lessee shall include m 2ny coatract or saic of
£as the provisions of Uus secuon. : .-

Premuses where froduced without €Ot 10 tessdr Lessee srai! pux be required 0 hold such pro- Sec 9. Damages 10 properiy—Lessee shall pay lessor. for damage 10 Iessor’s improvemenns.
Qucuon n storage bevond the vt dy of the manth tollowng the month in which pradustion and shall save and haid I3808 harmieas from ali clasms for damage of barm 10 o prop-
occurred. nor shall lessee be Beld diabie for s o deviructun of royalty oif 0f other priaducts ertv 35 a resul of lease operations. . 7'

&8 S401agT 1rOM Causes heyomd the 1easonadle control of lessee. - B -

Mimmum rovalty shall te due for 3ay lease vear afier dicovery in which foyalry pavments See 10 Proiection of dverse ineerests and equal opportunity—Lessee shall: poy whea due ol |
aggrepate dess Uan 31 W per acre Lessee shail pav such ditterence a1 end of leawe year. This * Qres lepally asserved and bevied under laws of Wie Sute of the United States. accoed all
Mmmum (oyainy Mmae he waned, suspended. of reduced. and. the sbove Tovalty sates may be emplosees compicie frecsom of purchase: pay all wages at least fwsce each month laead
entisced, {04 i Of farrtions of this bease of the SecTetan Jetermines that \ush X on s PeCessary ones of the United S1ics, MANLIN 3 s3fe wOrRE €AsHOAMEN 6 accordance wuh stancard
0 €nCOUTape the greatest GINMALE FECOVER, OF LNE Ieased FEMNICEY. OF 1> MRCTwine Justitied duniry PrChCEs. and LIAE MEZWICH BECERITY 19 Pruucct the bealih and safety of the publc.

An mtevest chatge shail h: aneaned on lete n»‘nn pavments of m?\lrv‘wluncnh inaccorasnce Lessor reserves the fight o ensure that production 1 sold at reasonsdie prces and to prevent
@dh the Federal Q4 and Gas Royuns Management Ach of-1982 (FOGRMA1 190 Sut 2447}, manopoly 1 Iessee operates a prpehing. of owns comtrolling snteress m a pipehne o8 8 COMPIny
Lessee Shall e hable £ (03alTy fas ments on ol 3nd £as fost of watied trom & leave SUEWRER greraiing 2 pupchine. whah.may be operaicd accessible 10 ol derived trom ihese deased lands. i
BUch $0%3 OF BasIE 13 dUP IO REFILEENTE O the Pt of the operator o dut 1 the talure 1o comply Ieinee shall comply with section 38 of the Mincrat Leaung Act of 1920
wath any fuic. regulaton. order, of Citation 1sued under FOGRMA of the keaving authorify . Lessee shail comply with Eaccutine Qsder No 1124 of Septemoes 23, 1968, a3 amendad.
Seo. 3. Bonds—Lesvee shall file and mainuain any bund tequited under repulanons and regulations and reles ant Grdens of the Secrewn of Labot sual puriuant thereto. Neuner

lessce 1ot beasce s subcomiracton shull masmtain scgregated facilises.

Sec 11. Transter of lease eierests and rebinquishment of lease—As required by eegulstions,

Ieasee shail (ile with Es%r 3Ny S33IGANIERE OF CLhet LaRsiEr of an terest in tus feasc Leswee
_ mas tehinquish s lease or any legal subdivivon s filing 1 e propet office 8 wanen =im-

Quishment. which shail he eficsuive as ot the duse of filing. subject 10 the cuntaved obligsion

of the fessee and surey 10 pay all accrued rentals amd rovalues.

Sec 4 Dibigence. rate of desetopment. untizaion and diainsge—Lende shall esercie
eeasonable diipeme in dereloping amd praducing, and yhull prevent Lnnzcessan damage 1o,
v 01, 0f wasic Of 1e2sed resouraes LEVSO! tEserses IIEN 10 sPeuty faies 0f Ues eivpment and
PrOSLCION 1N 1M Public ILIEREsT BRJ ) 1EQUILE IEIACE 10 sLMTTNC 10 @ couperative o umt pian,
_wwun 30 davs of hotiel i deemed TIcCeINdn e pioper development 4. uperatun ol arcd.
Coeld. ot punl embracing these ledsed lamds. Leviee shail anh and priduce wells necessary W
proect beased lands trom. Jeainage 01 pay Compenision toyalty -tor dsaimage v amount Sec 12 Delnery of premuses —As mrnlmndlwmmdmmmwuhﬁ.
deizmuned by leyw . - ) lessee shail place alectcd wells i CoRdOn 1or suspension of sbandunment. seclaum the land
25 tpexified by lessor and. within 3 reasonabie penod of ume. remove equipment and

Sex. § Dlocuments. evidenice. and cupection— Lessee shall file with proper office of lessor.
imp1overments nct doemed becessary by lessor foe prewervation of praducidie weils.

ot Later than 30 Wn s after eifective date theteol, any comiract o7 evadenie of other arrangement

for sale O dommal Of PARUCLON AL SuLh LMES AN I SULN 10 23 leswir Fuy presnte. leswee sec 13 ,m‘m’""n 1n cave of default—1f lessee fails 10 comply with any provessons of e
atall furmush detaiiod SWLEMENTS Show ing amivunts and Quakity of all protucts removed and sold. lease. and the mnsomplunce continues for 30 davs ariet whinien notce hereof., this lease shail
* pruceeds theremom. and amourt wiad 191 Praducton fUTnes of unavaudabls kit Lessee may e subject 1o canceliation  Lessce shail aiso be subiect 10 applicadie provisions and penaltes
S trguired (o provide plau and sihematic duagrams showing deselopment work and im- of FOGRMA (¥6 Stz 24371 Hamener. if this tease inciudes land Anown W coman valuahie
ProvemeTan and 1eQUMs WA TERTE 10 PAMKES IR LETEML. expenditures and JEpreciation CoMs  demosits of Ieased resOuTCes, 1 may he cancelled onis by sudicial proceedings. This prosisca
In the torm prescrined By leswr, lessee snall deep a daids druling tecord. 8 l0g. intonmanos " shall non be cONMINUEa 1o prevent e exercise by tessor of any othes legal and equaable remedy.
©n il surens 4% 130, A 8 (O1S OF SUbMITAE AN ESUFALONS A0 fUTMISR Copres 10 le3ion including waiver of the Jelault Anv such remens of wamer shall mot prEvem Lacs canceiisiaon

ahen 1EQUITAd LEAser a0l 86ep oeen 41 all reasenadle LMy 1Of ipEcton by any asthonzed

A 1 same defaull ox
OHfaort ©f itssr. e 143 ST and all weds, JMEMeements. Mafuncry . A fiafures thereon. or e fauh o

ring a1 any other Lime.

and &} tewas. ICOUNL. FUPY. A rROrdsreistise (e of . suNEY. o7 Sec. 14 Hewrs and sucer Exh gation of Qus dease shall extend © aad b
©On O in the icasnd iands Leaseer shaci mainwun copies OF all CORUATLS. WBICH AEIECTRNG, & Binding upON, 4 every tenelit hereul shall INUTE 1D LDE REIS. EXECUION. BATURSTSION. Sus -
Soumtng raords. and JAUMEAULON Kh a3 OUlings. nrORCH. OF JITULA dunumenation thel cess0rs. DENEIKIANES. Of assghees OF Ui IEApraUse panics herew.
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