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g . _ OFFER TO LEASE AND LEASE FOR OIL AND GAS LIV ADA

m-ﬁmm‘lmlﬁoﬁmnmmam olu":und: in item 2 that are svadable for lease pursuant 10 the Mineral MMHIM(NUHCA l.l’"lg&h Lzaucg
Act foe Acguired Lamis (30 U.S.C. 351-359). te Anomey General's Opunion of Apnl 2, 1941 {40 OP. Anty. Gen. 43}, or she . . ) .
’ Read Lnsiructions Before Completing
1. e The Anschutz Corporation
swa 555 17th Street, Suite 2400

Cey. Sum. 29 Cax Denver, Colorado 80202

2. This efferficase o for: (Check Oaly One) . & PUBLIC DOMAIN LANDS [0 ACQUIRED LANDS (pevrey US. imerest e )
Legal deacripton of tand rquessad: i ’
T 178N &= S3E " seiéem Mount Diablo sa Nevada ! coy  Eureka

(Protraction Diagram #116)
Section 1: - All o
Section 2: All _ .
Section 3z ALl T T T T e

- Section '4: All o ' - . .
Section 5: All ) o . : N
Section 6: All : : :
Section 7: -All -
Section 8: All -

" o acres sppliod for 3210000

Ao remmed: Fdingfee$ 79,00 Rl fec$_5,100.00 - s 5,175.00

DO NOT WRITE BELOW THIS LINE

3. Land inctuded in tease: _
T T 8 . Meridiaa Som - " Cousty

- SAME AS ITEM 2 -
WOT 14 A KNOWN GEDLOGICAL . | P Toul s n ken5300-00—
. STRUCTURE . . : Resa) remined 3910000
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m.u-s:xnuryoimlvum‘lrtnhuoumdlormnlumnucﬂanuulk»tM.Mwnmwlmmwmww-mum-ﬂmm
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THE UNITED STATES OF AMERICA

Type sad primary tere of lemse:
=] mwmmm 1 M/ ‘
. Sigmag Ovtact
DR e gutar somcompentrve dease (en years) Chief, Branch of Lands JUN. 2 2 1988
b - o=

an
O Comgetuve kease (five years) .

B Oover — . . . EFFECTIVE DATE OF LEASE JuL 11089

otFormerly 1101, 2.3, 3120-1. 7, 31304, 5. ead )
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& () Unersignad ceruifies thal (1) otteror 13 3 cilizen of the Unued States: an aswaiiation of sach citizens’ 3 manicipahily. OF 2 cofporanon o gaived under the laws of the United Stnes or
of ary Sute or Termitory therrof. (2) all pares haiding an inicrest in the otfer are 1 complunce with 43 CFR 3100 and the leanng suthonues. {31 oftcrur’s chyrgeadle wnteresis. direct and wndirect
o eathet pudlic omun of acquirad lands do not caceed 200,000 acres an oul and gas opuons of 245,050 acres o eptons and leases in the same Swiz. of 30 < res 10 leascs B3 00,000 xn;
20 options an eider leanng Distndt @ Alaska. amd (3) offeror i3 mat considerad 3 munor undet the laws of the State 1n which the lands covered by Lhis otizr are incated

() Undervignad agrees But signanuee 10 this olicr constitutes accepance. of this fease, inchuding alt teans, conditions, and suputatons of which oftefof Bes DECR given notice, amd any ameagoees
01 sepatate lease that may inlude any fand descrided i this uffer open fo leasing. st the fune this ofier way filed but gmasizd fur 8ny redson tom il ledse The offeror further agrees Cat tus
offtt cannot fe withdtawn, €ther 16 whole of pafi. unicss the witidrawal tecened by the BLM State Uifice betore Lus icase, an amenamens Uas dcas, OF & SCPATALE seasSe. WhILhOVES COVErS

the land descrihed. an the withdrawal, has been ngnad on hehalf of the Urnuted dtates.

This offer wift be rejected and will afTord ofleror no priority if it is not properly completed and €xecuted in

payments. 18
statemenis of sepresenislions 83 (0 8n) matter within iy Jurisdiction.

Duy exerusat s 12N auy of

August - 0 87

.5.C. Sec. 1001 mahes it @ crune for any pervon knowingly and willfully to make (0 8y Ixpariment or agency of the Linited S

with the ations. or if & s Bot

THE ANSCHUTZ CORENRATION

LTTTian F. LONtZ, ASSL AT tommn of Lo oty iy

Sec. §: Renials—Reruals shall be pasd 1o proper office of lessor in advance of each lease year.
Anmal renul rates pet acre of tracuon thereol are: .

(8) Sumuluncous aoacompeuuve lease. $1.00 for the fust § years, thereafier, $3.00;
®) Regular aoncompeuitve Iease, $1.00, - .

&) Compettne irase, $2.00, or

(@) Oher, sor atachment.

Hallorpatof s leasehold 13 d 10 be within » known geoiogical
_stucture or 3 favorable peuoleum geological province, annual renul shall becume 32.00,
fegunrung w ith the lease year following noace of such dewermunaison However. a icase that would
othere e be &djEcY 10 tental of more than $2.00 shall contuiue to be subject 10 the higher rental.

I 22us tease or 2 porton thereof 1s camuunied (0 an approved Coopcrative of unit plan which
includes & well capadie of producing leased resources. and the plan contans a provision fof
allacauon of praducuon. rovaities shali be pud on the produchion allocated to this lease.
However, annual renwas shali conunue to be due 8t Lhe Tt speciiied in (a), (b), (o), of (d)
for those lands ROt Witun 3 PAMLSIpAting area

Faulure 10 pay annual rental, if Gue, on of before the anuversary date of this fease (of next
official workung a3y if office 1s closed) shall automaucally termunate this ledse by operation of
1o Renials may e wanad, redusad, of suspended by the Secretary upon 8 suificrent showing
by lessee.

Sec. 3 Rovaltes—Rovatties shali Se paid to proper office of irssor. Royalues shall be com-
puwd m wih reg on removed or sold. Royain rares are:

8} Somuliancous noncompeutne lease. 124%.
(b1 Regular noncompetitnne lease. 120K,

{6y Compeuuse irase, sce arashment. of

18) Quner. see atacament

Lesror sesenes the fipht (0 specify. whether royalry 15 to be paud in value of in kund. and the
Qghl 10 esladinh reasonsdle miumum salues-on products afier giang levsce notice and a0
oppormmn 10 be heatd When-pawd in value. st alties shali B¢ Suc ns pasanic on the lavt day
of the moath fullowing the MONLh 1h w hich produitiun occurred W hcn paid in hind, production
stull e dehnered. unless otherene agreed to by deasor, i Mmerihaniahic conbition on he
premuses where produced without €08t 10 lessor Levsee shall aot be required 10 hold such pro-
Bustdn (h MITage fesond the Last dav of the month foltow ing the mumnih in which priductin
acurred, nor saall levsee de betd Ladie (07 loss 0F deMnuction 01 F0Y AN ol or ther pratucts
n sotage $0m causes beyond the fearonadie control of lessee.

Minsmum roralty. sht Be due for any lease vear after discovery in which rovalry ‘navenents
sgpregate teas than 31 W0 per acre Levsee shail pay such ditference a1 end of icave year. This
mumum 0yain mav B¢ waved. suspemied. of reduced. and the abawe fovalny rates may be
vosuced. for &l or pOTHONS 0F Bhs dease i the Scorelan detennines Bl wuuh Jlion i3 AECEININy
€0 €ACOUTaFE the reatest wiumate recovery Of the KEased TEWOUICES. 01 1y tRCTw e Justfsed

AN enterest CAstge shall BE asserned O lele 1 ATy PA) MERTL OF UIUICTPIL ALY 1N 2 COFAINCE
wath the Fearral Ud and Gas Royais Management Act of 1982 (FOGRNAY 190 St 2447).
Leswee shail be badle for 10yain pasmients on oil and pas I0s O waUCS Ttom 3 eave site when
SUCh 1048 OF WaIE 10 due 10 DERLIFENCE ON Ihe PN DT thE OPETItOF. U Juc t the lalure 10 comply
wath any fule. regulaioa. order. OF Citation wwsued under FOGRMA o the leaving duthoniny

Sec 3 Bunds~Lessee shall e and maitisin any dund fequircd urdet tegulatons

Sec "4 Diigence. fate of development. umitizatwn, and drainspe—Lessee shall exercise
weasonsble ilipense o Seveloping and produdiny. and shall prevent uanccessdny damage (0.
1ovs Of . OF aste 0f ieasey TEMOuUTes - LEINOE Ferenes hight 10 spevily tazey o1 Jevelopment-and
STOUCLON i e PUBIIC IETES 73 11 FEQUIE E4EE 10 SUBAITIE 1 & SO-CTaTInE e Uit plen,
@ anm 30 Gass OF AONIE, i AECMES RECESIAN fof PrOR'e desclupment 4nd uperatuen of area.
field, Of puvl emdraving these ieased 13nds Lesser shall dnili and profuce weily necessary w
protect leancd Lnds tiom diasnage of pay Sompensatory oralty ot drainage o amount
Seierrned by lessor

Sec S D

evdence. and 1mp Lessee shall file with propes office of tessor,

a0t later than 3 davs atter etiecuse daie LNETEul. 4NV COALIACT OF Evideme ot othet atrangement -

(or sase Of dupnal Of PrANUCLON AT Juch UMes and 11 3ush {0 8 16swr My prewnde, lessee
shall furnish Getaues waements show ing amcunts and quality of all products remaved and wid.
grocends theretrom . and amuunl s (o1 Production purposes of wnasaidably lost Lessee may
e reguirad 0 provade MaU and achemat dugfams showing deselopment work and im-
Provements, and 160N ® tth FESPECE 10 PANIES I AUETESL. CIRERLIUITS. 4l deprecanion costs.
10 the form prescrined By kensar. Jessce shali beep o dails druing record. 3 g, intormation
on well surers and £3ts. 4 8 record of AuBsUrTAZe Inv eILEALONS arad furnush copres 10 tessor
ehen seguited Leswee sAal heep cen af Ali reasonadle umes 0 iRsFECION By any suthonizad
Offacrr Of itast, INC 12V FYEMIE a7 Al1 # Cus. LTPA EMENL, s AUy . A hatures therevn,
anad i) tenas. ASEOUNL. DU, A IR OTS) FEALYE U OREFALINNI, JUNENY. ©F Invesligatlions
on Of 1 the icase) lands “Leaser Whail Mantn copiey O Al CONMATL. KUCS agteements, &C-
CUAUNg OO, 63 GRWNEAULIN U.D & DILINGS, IAVOKES. OF SIS Sumentatnon Ul

LEASE TERMS T .

wppors costs clumed as andor ]
shall be maintawned in beasee's acountng otfices for futuee audit Dy lessar. Lessee shali man-

- taun required records for 6 years anier they arc generaiad of, if an audu oF IDVEILEITON 8 sater-

way, unul released of the obligation o manLA such records by lessor.

Dunng exstence of ths dease, snlormaton cbuined under Dis secuon shall be clossd
inspection By the public 18 accordance with the Freasom of inforthauan At (S U S.C. 352):
Sex. 6. Conduct of operanors ~Lessoe thall conducl OPET2nOAS 11 § MARNEY (hat CUNITNIES MvETSE
wmpacts (o the land. air, and waier, o cultural. baologicai, viskal, and othes resources, sad 0
other land uses of users. Lessee shall ke reasonadie measures deemed necessary by besaor o
accomplnh the inten: of thus secton. To the extear consistent with lease nghts gramed. sch
measures may ticlude. but ase 6ot lumited (0. maufaauon W HONg Of dsagn of {acdiues. wimang.
of operatiuns. and specificauon of intenm and final reclamanon measures. Leasor seierves the
nght 1 continue exssting uses and 1o authonze furure uses upon Of 1n the icased lands, wctuding
the approval of easements or'nghis-of-w Soch uses shall be condinoned 80 &3 5 prevest

Yy of . ter wh nghus of lessee.

Pror 10 distursing the surface of the jeased lands. lesses shall contast lessor 1o e apprasad
of pracedures 10 be tollowed and modificat:ons of FECIamanon measures that may b mecessary.
Areas 10 be disturbed may Fequire imventones o special studies 1o deiermune the eatent od e
Pacts (0 other Tesources. Lessee may be_required 10 compiete unos 1NYENIONCS OF SHOM NS
special studies under guiaslines provaded oy tessor. 1t in the conduct of opersuoes. threatened
of enaangered species, 001ects of histor of scierufic interest, of substanual vaanncpatnd €8
vitonmental eftects are odserved, iessee shali smmeduately conlact lessor. Lesses shali cemae any
operauons that would resuit 1 U Gestructon of such species of objects.

Sec. 7. Miming operatiom—To the extent thar mmpacts from muning operations wauld e .

subsGnnally ditieren o greater thap (hose assacated with nomal anliing operations, bessor
feserves the nght W Jdeny approval of s operauons.

Sc: B. Extracuon of helum— Lessor fesenes the ophon of exuactng o havmng extracmd
Belium trom pas Production m a miancr spevified and by means provsded by kessdr 82 80
erpense 0f 1053 1 Kasee OF Ownee Of the gas Lessee shall include 1t any coneract or sais of
§3 the provisions Of Bus sestion. .

“Sec ¥ Damages 1o property — Lessee stull pay Inssor for damage 10 less01’s Smprovemene,

and shall save amd hobd dessor Rarmuess trom aii clams tor dacuge of harm W perons &F Peop-
€My 332 Tesult Ul kcase OPETMWAS

Sec 10, Prosection of diverse intevests and cqual opporrumry—Lessee shall: pay whes Gue a2
nes dcalls dasened and fevied under lams of the Suste o the Unised Swses: accord ail
empiovecs compicte freedom of purchase. pay all wages al leay teice each month s tewtid
manies of he Lniacd Sles. AL 2 $3ic wOTAIRE €NV IIORMEAL 1N ACCOrdance wuh standard
INUUAIY PIACHICES. 4t LIE MEAUICS ACTEIN I protect the heaith and satety of the pudlc.

Lessor feverves U (ight 19 cnsure that production s sold 3t 1easOnadic Pprices and 1o prevest
monapuly 1 lessee nperaies a pipeline. of owns controlling interest in 3 pipeling oF & COTRPany
operating 3 pirchng. which may be OPeraied AEIDiE W ol gerved trom (hese icased iands.
leswce shail compiy, with section 28 of the Mineral Leawng Act ot 1930 °

Lessee shall somply. with kaccutive Ordes No 11240 of Scpiembder 34, 1968, s amended.
an vegutations and tclesant orders of the Secreun of Latwr sssued puruant (ereso. Nesher
Iessee not leswee 3 shill masan facshies.

Sec 11 Transfer of feave interests amd of k ~As tequired by

iessee shall fiie with leasdr any asstpAment o¢ ather iranster of an interest 1o thus lease  Leswee
mav rchnquish s dease o any legal sutdinision by filing an the propet office a wetico eeio-
Quishment, which shati 1€ efiechive a3 ol the date of filing. subgect W the contmued abLigaion
of the lessee and surcty o-pay all accrued rentals ami roy alies.

Sec 12 Detiners of premuses — At such tume as all o portions of Uus lease are remirend w0 dessor,

lessee shail place attested welly in cond: tor ot rectamm O land

3 specafied by lewsor and. within 3 feasonabie pencd of lune, remove equipment and
oot deemed by tessor tor pr of protucidic welts.

Sec. 13 Proveedings 1n case of default~1f dessee fails 1o comply with any provesom of tha
lease, and the noncamphiance contimues for 30 davs aher writtes notice tnereot. s feave shall
besudiect 1o canveliation Lesce shall alvo e subgct W a7plicabie praviyons and penaltes
of FOGRMA 1% St 23471 Howeser. sf tus lease inciudes Land Anown to contam saluadie
deposits of leased remmtces. 11 Mmas he Cameiled oly B udicial proveedings Tous provicca
shali NOt be cOnstrued Lo Fresenl Lhe EREIIe By icsst OF any ather Iegal ams equutable serredy.
ncluding waner of the detsult Anv such remeds of waier shall Aot peesens Later Canceilsion
101 the same drlauit o luiting at any other ume .

Sec 14 Heurs and successons 4 snterest—Each obligation of tus lease shat eatrnd w and e

binding upun, and eveny tenach Bereul SRR 1nure Lo the heirs. €1eCulon. BOINISTRION. Sk
cessurs, beneticanes. Of assignees Of (e FE1pESULe Partcs hereld. -
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WHEN RECORDED, PLEASE RETURN TG
THE ANSCHUTZ CORPORATION
- 2400 ANACONDA TOWER .
DENVER, COLORADO 80202 ‘
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