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& {a) Underyiened cemifies that 11 otterar 13 a citien of the United Swtes. an- associabon of such citirent & manwpahiny, O & carporanon organued under the laws of the United Saes or
of any Suaie o¢ Termory theigol. (3) all purtics ROIAING 43 sMEIES 16 Loe Oiler are in comphiance with 33 CHR 3100 and the itaaing Futhonues; 1) ofteror's chasgeadle interesu, ifect and ndirect
in esther public domain of acquired lands do not exceed 200,008 acres 1h o and §a8 OPONS O 246 Uiad acres i opuuns and lEsser tn the ame Siate. 'O 303,000 aeics in l‘nqiiﬂ $00, 00 aires

0 opons i cither feasing Distnct in Alaska. and () otteror s not canvulernd 2 minat umder the iaws of the Sute 1a which the {ands covered by Bus olfer are lucarad

(D) Undenugnad agrees Uat grarure 10 this ofter constitates acceptance of Uy fease, including 2kl terms. conditions, and stipulations of which ofteror hus been gived notce; and any amendwvent
ot sepasate ‘teasc that may incisde any fand descrsbed in Ut olier open to leaning 3t the tuns this ofter was filzd but onuicd 1oF any reason trom this icase " The offeror further agices.ar tis
offer. cannot he withdiawn. either 'in whale or pan. uaiess the wihdiawal is recensed Dy the BLM Sute Difice hetore s lease, an amendmeni to this lease, Of & séparai lease, whichever coiers

the Land descrited an mc,mm._inut has been ugnad on hehall of the Unicd Suies.
This offer wiil be rejected and »ill affurd offeror vo pricrity if o 1v ol property

payments. 18 u.s.

and evecuied i
Sec. 1001 mskes it ‘s crume for any person hnowingly snd willfully fo miske (0 ony bepartment ur agency of ihe United Siates any false, fictitions or frauduient

with the or If it is mut arcompanied by the requiied

Slatements or. npfﬂ:t talions a3 10 any matier wyhin its jurisdction. THE ANSCHUTZ ORPORATION
Duly nu.-uli:d_mu 12th &y‘ol AuguSt . 08 _8_7_ . ?' @‘ ] - .
Lillian F. Lentz, Asst. 7= P (Supnanre of Lostas & Avaray-m ot
LEASE TERMS .

Sce. 1. Rensals—Reotals shal) be paud to proper office of lewsor in sdvance of each lease yeas.
Annual renwal fates per acte of (racuon therenf are:

(a) Sunuluacous noncompeuuse Jease. $1.00 for the fird S yean, theveafier, $3.00;
®) Reguiar aoncompeutse-feaie, $1.00;

(c) Competiine kare, $2.00, or

{d) Other, see atuchmen. -

Hallorpanof s npeutive leasehold 0 be within a known genlogical
sTucure -of 8 favorable peuoleum geoiogical province. annual renta) shall became $2.00,
Sepaning wah the lease vear foliowing nonce of such determumauon However. a lease that would

. otherwue be supject (0 reatal af mare than $2 00 shail continue 10 be Subjoct Lo the Righer rental.

11 Qus leaie of & poruon thereof 13 ¢ d-w an approved or unut plen which
includes a well capable of producing leased resouices, and the plan contains a provisian for
allacation of productdn, rovalies shall be pasd on the production allocated to i lease.
However. snnual rentals shall conurue 10.8e due a1 the rate specilied 10 (a), (d). (<), of (8)
fo1 ©ose-lands ot within 3 Participaling arca. )

Fadure (> pay annual rental, if due. on or before the anmversary dare of this lease (of pext
official workung day of office 15 ciosed) shall ainomatcally temunate this lease by operation of
low_ Renuals may .06 waned. feduced, Of suspendad by the Sccreary upoa & sufficient showing
Sec. 2. Rovalues—Royalues shall be paid w0 proper office of kessor. Royaines shall be com-
puted I with on semoned or sald. Royalty rates are:

) Sumatuncous noncompeutne kedse. 1245
() Regular noncompentne lease. 124%: |
(c) Competitine lease. see amahment,

{d) Orher. see afuctunent. .

Lessor resenes the npdtto speaifs whether royain 1 10 be paud in value o in kind. and the
Tght 10 exudinh reasonidle Mirsmum salucs on produchy after givang lessee notice nd an
oppottunin 10 be neard When paid i valie. rosaitics shull 1C duc and pavadic o the last day
©1 the rONTh Loisow ing the MONTA in w hich praduction occurred W nen pand 10 lund, praducuon
shall ve gelnnered. uniéss oerwise agreed 1 by lenof. «n mercninabic condition on the
Premuses where praduced »ihout cost 10 fessor Levser skall not be required 1o hold such pro-
Buction m siotage Neyond the Last 8s of the month foltow g the month i which production

- occurted. noe shall lessee de held biabie (o7 foss of destructon of oy aity o OfF aies products
00 SMOTaFE HOM Causes Deyond the Teasonadic cunirul of levsec.

Mamum ovalry shall be due for any lease year aher dincovery o which rovalny pavinents
egprepate i than 3§ W per acte Lesser shall pay such ditierence 31 end of icave sear. This
mmamum o alty may he waned. suspended. or reduccd. and the above tuyalte tates may be

veauced. fut ati ug pottions of this lease of the SCIrELN JSEMMINES U142 S h S 1L 1 BCLEINTY

0 encourage. ine greatess Llimate recovery OFLINE Ieased TEWOUTCES. OF B aMRCTWIE gushiliad.

An ihterest Charge shall be assessed on Late (00 1Ty (L MIERTS 08 UMIEMPIL AN ALY AN JuCOTKE
wah the Fateral Ud and Gib Rovain Manugement Actof 1v82 (FOGRMAL 190 Sut 2337).
Léswee shail be Hadle for royalns pasments on ol and gas loss or maucd trom 3 lcase site »hen
Such §0Vs OF ®aSIE 15 Que 10 REFLIFENCE 0N the Part OF the OPRELATUT. 1€ duc UiIRe Lailyre 10 camply
with any fule. regulation, order, of ciatwn iswed under FOGRMA of the leasing authoriny .

Sec. 3. Bunds—Lessee shall file ond manain any hond requited under eogulaeons

Sec 4 Diligonce. saie of deselopment. unduatnm  and Jrainage - Lesset shall excrcine
easomabie diigenie in deseloping and praducing. AR shali prevent.upnccestany damuge to.
“ions Of. Of mate of leased fesources LEsw Feactves fight Lo scvats fates of deseiopmient and
PTOSUCHON 1 the PubLIC INtEres B0 1 FEQUITE teveee 10 NI W 3 LOPCTAINE o Ut plan,
wdhun 30 davs 0f RUtice. il Jremed ACCEMNAN Tar P.RCT Jesclupaent 40 aeratun of area.
feld. Of puu embracing. these ieased 1amis. Levsee shall drilt ¢nd pesduce melis Beceuan o
protect beased Lands rom Jrainage Of pay compeawiey fuyaity for dramage m amount
deirrmuned ™y ieysor

Soc S Dx evidence. and Lessee shall file with peopee of fce of lessor,
a0t lazer than 30 .Gy atter etfecuve date hereul. any Contract Of evsdem e 0f OUWT Srrangement
$01 3alf. O GaPnal O PRAIUCUON AT st Wmes 21 10 SUCH 10PN 23 leasst Cuy Prewnite, leswee
anall furmish G iod satements showing Amaunts i qualin of il praducts remaved-snd sold,
Proceads WICKCITOM. A ATkAL s 10F PIOductnsn PUITRIEs OF wnaronlably et [£vsee may
e requirmnd 10 provide. plal and schematic disgrams showing deseiopment work and im-
PIUAETIEAL. AN rEpONS »1th FEAPECT 10 PArTIES N ANIETEN. CRPEMLILILS, 41 SCTVEC AN CUBlY.
In the form prescrined by lessor. leswee sAall deep 8 dauy dniling tesoid. 8 log. enlormation
0 well surens and tests. amd 3 recOrd OF SUBBUrace insestigations and furrush copees 10 feasor
ehen reauirnd Levsee shall aoep epen at ali Feasonabie Wmes 1071 iRecton by ans authorured
ofhoer of lea . LA 223\ PIETUMS A7) A1 BEJS. UMPIOVCTTIKTL, fTa AIECTY . &7l hafures theram,
and &l Bovds. asdounts. MAPs. and records relauve (o TVESS. O 3

o8 Of e the deaser lands Leascr shail Maintasn COPees ¢ 1 ali (DRSS, MAICH AEIECMIN. &~
counlung records, and SNuUMEnBLUN JuLh a5 baliangy. nvones. OF Sumaas du umentation that

supponts couts clamed as manuf P andioe . 3. All such'records
shall be matnisned an.essee s ScCOUBRE OfTes for futire sudit by lessos. Lesses shall maus-
10 required secords fus 0 years aher.they ase or, if ah sudit or 1 undes-

way. untsl seleased of the obligation ta maintan such records by lessor.

Duning custence of th. lease, informatmon obGined under this'secnon shall be closed to
@spection by the public 1n accordance wath the Freadom of Intormaton Act ¢3-U.S.C. $52).
Sec. 6. Conduct of —Lessce shall conduct OPETa0ONs 10 & maRnes that murimazes advene
mpacts 1o the fand. air, aad water, © cultural. bological. Visual. and othet ‘resources, aad o
other land uses or users. Lessee shall take reasonabls measures docmod nocessary by bessor
accomplush the sntent of tus secuon. To the eatent consistent wich lease NG granied. suid
measutes may include, but ase.not lumuad to, modifizanon to siang of design of faiu.nes, trurg
©f operauons. and specificauion of inierum and final reclamauon measures. Lessor reserves the
nght to conuAue cABUNE uses S 10 suthonze Tulre uses upon of 5 the teased lands, iclodizg
the approval of easements Of NEHIS-0l-ways. Such uses shall be condinaned 30 & W0 prevent

ot wih nghts of lessee! i

Prior to disurbing the surface of the keased lands. lessee shall coritact fessor 10 be appnsed

of peocedures to be follow ed and MONIfiCaons OF MECIAMILON MEASUTES thas tay be pocessary .
Areas 15 be disturbed may require inveniones of special studics (o deterrune the ersent of um-

.pacts 1o other resources. Lessee may be tequured o complete MDY nventoncs of shon term

special studres under guidehines provaded by bessor. 1 in the conduct of operauons, threaiered
of endangered specaes, objects Of histor, oF sciennfic interest, o subtantal uBMLCIPALeS en-
wironmental eftects are observed, lessee shall immediately contact lessor. Lessce shali cease any
operauoas that would result 10 the estruct:on of such.3pecies O ODJCT.

Sec. 7. Miung operauony—To the extent that ampacus from mining wauld de
subsannally difterent of greater than those assocuated with normal dnlling operatons. lessor

reserves the night to deny appsoval of such operauons.

Sec 8 Entraction of helwm—Lessor resenves the opiion of exuacting or having exwactod
helwm (o §a» Praduction in 3 manner specified and by means provsded Oy Jessor a1t no
eapemse o7 koas 10-lessee Of owner of the gas. Lessee shall include 1n any conract or saie of
223 the Provinons of this secton. . - - .

Sec 9. Damages to property — Lessee: shall pay leasor for damage to lessor™s improvements,
and shall save and hald lessor harmicss Irom ali clasms fof damage of harm 10 peraas of prop-
ern as a resull of lease operations. . .

$ec. 10. Protection of diverse intevests and oqual opportumity —Lessee shall: poy when Gue all
ey degalls anesscd and levied umder laws of the State ot the Uaned States. accord all
empiasees compicic treedom of purchase. pay all wages at least tmice each month o el
moaes of the Unied Sttes. mauntain 3 sife wofkung ensuronment accondance with stamlard
SBdunIry PrAcIices; and 13he MEares RECEININ) 10 Pruect the health and safety of the pudic.

Leswor resenes the (ight 1o ensure that production i 'sold at seasonable prices and  prevent
monopuly. It lessee opetates a pipeline. o owns contrulling snterest s 3 pipeling of & company
operating a pipchine. w hwh may e operaicd accesnble o oul denived fom these leased Lands:
lessce shull comply with section 28 ot the Mineral Leasing Act of 1920

Lessee stall comply with Baccutne Order No 11246 of Seprember 4. 1963, a3 smensad.
and regulations and sciesant orders of the Secrrwany of Labot 1sued puriusst Geseio. Nesher
lessce no¢ bessee s subvontraciuns shall mansun segrepaicd facilmes. - .

Sec 13 Transter of bease intesests and relinguntunent of lease—As required by regulations,
Iessee shall file with iesior any aysigAment of cther iramsfer of an interest s this lease Lesses |
mav rehinquish this leawe oz any legat wbdivision by filing 10 the proper office 3 wnnea reisn-
Quishment. which shali e elicctive 25 0F the Jdute of filing. subgect w.the contrund adligaton
of the iesrer ond suscty W puy all accrued rentals and roy aities. - .

Sec 12 Delnery of premuises—At such tume as all or portions of s lease are Wn tessor,
lessee shais place attectcd wells 1n cond tor i reclasm che Lind

or
-2y specified By lessor and. within 8 feasonabie penod of tume. remove equipment and

MMPIOVEmENts AUt dE¢Med BECEssary by lessor {of preservaton of producible wells.

Sex 1) Proveedings in case of detault—1f lessee fails &0 comply with any provisions of s
Iease. and the noncompliance continues 101 30 Jave ANET w ANER ROtice thereof, tis lesse shail
be subvect 0 cancellauon Lessee shall @0 be subiect ta applicabic provisions and peralties
of FOGRMA 190 St J347) Huwener. of this lease includes land Lnown 10 contain saluatie
depanils O itased rewwrces. 11 Mav he canvelicd onls By udicial proceedings: This provision.
3hali ROt BE CONSLIUES 1 PrEvEnt Lhe €1ercise Dy feawyr Of any Other legal and cquiabie remes .
anclading waner af the Setaull Afs such remeds of waives shall not prevent Laler Canceitataon
for the same default oucutiing 1 any other Lime. ) . .

Sec 14 Hews and Each ¢ ( his lease shall extend 0 and be
hinding upun] and every tenefis hereof shall enure (0 he REIT. EREUION. BAMUNIILIALON. bud -
cersurs. DENEcnes, Of assignoes Of the respectine partes hetewo. . - .
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