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- Section 29: All - Section 36: - All
© Section 30: All . : -
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The endenigaad (reverse) offers # besse All oF any.of the lands in isem 2 that are svadable for lease pursaant 10 the Mineral Leasing Act of 1920 (00 USC. 161 @ s0q.). the Memeral Leassny
. Act for Acqeeed Lasds 30 USC. 351-359), the Anoracy General's Opinioe of April 2, 1941 140°0P. Anty. Gen. 41). of the . . - R
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section 25, all; section 33, al1; . .
section 26, all, excl. ME Pats.; . section 34, all; -
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section 30, all;
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section 32, all;
#R0T 14 A KNOWN GEDLOGICAL : o ool e B k9 572-00—
SIRUCTURE ) , N Resel reuived 3_2872.00

0 accordance wuh the sove offer, Of the previously submunied sumiliancous oil and-gas lcase spplacation oF competiuve bid, this leaie is iswved granting the esclunve right to dnill for, mane.
mmucwdulwwmm(twhtlmmlnwmmwmmmswmungmmmdﬂm"mmmn unprovemnents thereupon (of the term iadicatcd
trlow, sudyest w sencwal Of m with the app: leasing authonty. Righis grantod are subject to spplicable laws, the terms, condisons, and stiached supulsuons of tus
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4. {s) Uadervigned iertifies that 119 otieror s 2 cituen of the Uniod States: an assxciation of such eiizers: 3 Muniiipaliny: Of 8 COMOratoa organued under the laws of the Uniad Sutes or
of a0 Siate o1 Terntor terect. (1) Ali partes hoiding anntcrend in the offer are 1 compiunce with 43 CFR 3100 and the itaving 2ithonues. (3) ofteror's chasgeqdle ntggests, durect and indurect,
n ciher puthc domain o acquired Lands G0 pox eaiced 35,000 acres n vl and:gas oprians of 246.Us0 At 1n Dptions and Jeaes un the same State. of Ni5.000 acres indlcases'satt 20.005 acres
£ opuors i GUACT leaaing Disinctaa Alsska, and {4 olteror 1 nat considerad"s sunor under the laws of the Siate 1n which e lands covered by this atfer are located N

(b) Uimdersignad agroes 2aat signaruse o ts offer canantutes accepance of s fease, sncluding afl terms. conditiuns. and stipulanans of which offeror hus heen given huiice -and any amencment
©OF separane lease that may nivde any tand described 1a tas ofter open to Iga(fn! at the me this otier was filcd but omated 105 any reasan from this lease The offeror turther agrees thal thiy
otfer canmit fe w rdiann, eithier in whaole or Part. uniess the wwirawal i3 Teceived by the BLM State Office befure this iease. 3n amendment W thus lease, Of & scpafate iease. whichever covery

O land deecnibed 10 the wichdrawal -f2s been sighed on bendif of te United Suies

Thii iffer will be vepected and sl afford officor a0 priority if #t i ot pruperly compieted and evecuted in p with the regulations. or if it is ol ied by the required
pavments. 18 1.5.C. Sec. 1001 mahes 1t 8 crime for any pervoa banwingly and willfully to make to any Deparimeat or agency of the Linited Siates any (alse, ficutious or fravdulent
sistemeats o WIH 1o any maiter within s jurssdictivn. THE ANSCHUTZ CORPRRATION

. . . ' g
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Dudy execund s _12ER_ qy of August 19 87 .
) ) : : .o 111lian F. LonCz, ASSC. -W-P (et of L oo dromeywiay
) LEASE TERMS .
l“l‘m-mw'uﬂnmmndhudhmdmhkanA supports costs clasmed e andion v All mach records
Atsual penial rates per acTe or fracuom ereof are: shail be maintained 1n bessce's accaunung offices for turure audit by lessor. Lesscs adall enain-
Sumuincous RONCOMpELS ot icase, $1. fust $ .. . $3.00; ain required records for © years ahes they are generased'or, 1f 40 2udH OF ERVESLZALON K WASET-
:;: Reqular soncompctibve l';; sl.m’,l 00 for the ’ fer. $3.00; way. unid released of the obligation o mainuin such u_xoyds by lessor. .
&) Compeutrne lease. 3200, o8 During eustence of thus lease, informanon obuaincd under this section.shall be closed 1
(8. Ouer, see attachmenl. L nspecuon by the pudlic 1o accordance with the Freedom of Infarmauoe Act ($ U.S.C. 352).
Hallorpnels Ieasehold is 10 be within 8 knows geological Sex. 6. Conduct of Lessee shall conduct 1n 8 mannes that s wvene
swucture or 8 favorable peuoleum geologecal province. annual rental shall become $2.00. mpacts 10 the fand. air, and waler. o cultural, beologacal, visual, and-othet resources, and
Segnrng wih the bease weas foliow Mg noBCe Of such determnination. However. 3 lease that would other iand uses of users. Lessee shall Like rcasonatle measures deemed necessary by Jeswor
Ouerwie be sudect 1o sental of more than 32 00 shali continae 1 be subpect 1o the higher remtal. accomplish the inteni: of thus secuon To the eate consutent with lease Nghts granied, suck

measures may nclude. but aze oot fumaed 10. Ma:ficaton W siang of Geaign of facilies, tmung

of operauons, and specsiication of wnicrum and fina reclamanon measures. Lessos 1exerves the

fight 1o continue existing uses and 1o authonze future uscs upon of in the leased lands. mcluding

the approval of easemsnus of Aghts-ol-ways. Such uses snall be condinonad 30 & 10 prevent
y or b ih ngrs of lessee.

* M gus lease o1 2 porion tereof 18 communied (o an approved cooperanve of unit plan which
ancludes a well capabic of protuceng leased resources. and the plan conuns a provision for
allocation of piaducuon; fovaities shall be paid on the production allocatad © thy dease.
However, anncal renzals shall conunue 10 be due at the qaze speciicd in (). (). (), .or (d)
for Those lands 801 wiLhin 2 PATLSIPAUNG 2rEa

Fuhauapnynnulnw.dcu,mmnlmmnmwrmryuuc(mnlnw('mnzn Prwladnw_mmpmewduo{mmm, Iessce shall contact lessor 10 be apprisad
officia) worksng day if office 13 closeds shall automancaliy termundte this feasc by operation of of procedures 10 be folioded and madificancas 67 Teclamanion measures that may be pECELry.
aw Renls may de waved. reduchd, o7 suspented by the Sectetary upon a sufficient showing Areas 10 he disrurbed may requise’inventories of apecial studies Lo detersrune the extent of un-
by dessce. P pacts 10 other resources Lesace may de toquues 1o compleie munor :mawnn o m:
special sTudies under guidelines prosxded By bessos 1t 1n the conduct of operaucns.
Sec. 2 Rovaltees—Rosalues shal de pasd 1o proper office of irysor, Royatues shall be com- : endangered utm!s‘.“ cowcts .,‘i..,mZ screBufic interest, of subsianiial unanixiperad €a-
» o reg o0 prox ' remosed of sold. Royalty sates are: aronmenta eriects are obverved. hessoe shall immeniately coniact lessor. Lesses shall vease azy
a1 Smnultancous moacompeutiee lease, 12:2%; operauans that would fesult 1 ths estKctOn Of sLCh SPECIes OF objects.

@) Reguias noncompeutive Jease. 129K,
) Compeutine lease. soe anacnmbent. of
() Other. see anacament. .

Sec. 7.-Miming operatiom=—To the cstent that tmpacis from muning operations sould be.

Sutaanually dittetent of greatet tan tune assxiated with acrmal dniling operaons, lessor
reserves the g 10 Jeny approsal of such operanons.

Leasor resernes the 11ghi 10 1pecih whether royainy 110 be paid tn salue or n kind. and the . "
gt 2 EsUbind reasonadie munmum valucs On PrOJuct atter grving lessee matce and an
oppurunty o e heard When pand i salue. roraliies anali B¢ due and payabic on the 1aut diy
of The munth 1000w ng L MU i @ Mih PIOLITLD OSCurTed When paid in kamd, prodechion
anail S dehivercd, uniess otereie sgfeed 1O BY lar. (n Merchunlibie condition on the
rermises where produced ®tnout €0 13 e3sor Levsee shait Bt be required 10 bl such pro- - Sec. 9. Damages 10 vl'oumy-l.lnc; shall pay lessor for damage 10 lessor's umprovements,
Suction 3n sotage Deyond the iast 83b of the manth 1oliow ing the monih 1 which praduction and shall save and hold 16308 Aarmicrs from atl Claims 10 Qamage Of Rarm 10 PersOns OF PIOP-
accusTed. 6ot shall lesree e held iudie (0 luss of destrusiwn ol $ayalty ol 0f othes products ety 2% & result of dcare opErations. . ..

o0 sioTage tiom causes deyond the feaonable control of eseee. °

helism {rom g3s PrOducius i 2 Manner specifiod and by means provided by lessor &t no
eapense o1 ks 1 lesser of owner o the gas. Lisee shall mclude 18 any contract of saie of
$as the provisions of U seuoa.

Mimsmum rovalty \nall be due fov any ledse seat aher dicovery in which royalty payments Sec. 10, Protecuon of diverse interests and oqual opportunity - Letsee shall- pay when dur all
aggrepase iess than 31 U per scte Levsee stull pav wuch dutterence i end of leawe year Thus (ares lofalls avessed and bevico under laws of the Siate or the Unied Suates. accord all
enmemum tus ite may be aned. suspended. o rnduced. and the sbove ravalny rates may be empiosees complets trecdom of putchase. pay alt wapes a1 least twice-each month 1a law ful
eoduccd, for ab of jortons of this 16232 i the SCCHeLan JCIENMImes that such X 10n 18 ACCEsNAry maney of the Laited States. manam 2 13fe workung enyionmeni in accordance with standard
0 €Bcutage 1N GIEINEN BILTATE SECOVERY Of the Beantd TENICEs. of s winerw e gustified. dintry PEALIEY: 30 126 MEAWTES RECENIN 0 Protect the health and safety of the publec.

Ae sntecest srarge muog 5333 N late Binalry m.mm.o: nrn.\n.yuuncmx " Kamdance Lessor resenses the fight 10 ensure that productioe 1 s0ld a1 seasonsbie prices and o prevent
@ah the Federal Ud and Gas Royauy Manspoment Act ot 1982 (FOGRMA) (90 Swr 2447). menurly. B ichsee operates 8 pincling. of owns controlling snierest i » pipeline or s company
Lewaee shall be lisbie for royalty pas ments on 0 3nd £a3 lost Of waucd 11oay 3 leare site when oPerating & ipehne, which May e rpetaicd ACEIvidic @ ou derved from these eased lands.
SOCN bve Of B aE o8 ue 10 argiigence oo the furt of the ml»alot ot duc te the tailure 10 comply fessee shall comply with section 28 of the Mineral Leaung Act of 1920
ot any fulc. sequlaium. ordet. o castum wed yacr FOGRAMA or (he leasing authoriy Lessee anaii comply with Esccutine Orider Ko 11230 of Scpiember 24. 1905, a3 amendad.
Sec 3. Bonds—Lessce Walt fide and mainian any bond requited umdcs sepulatons. and trgulations and tcies ant ewders of the Sccreun of Labor nsuad pursuant therewo. Meaher

. . . - fessce aut dessee s shatl maaun 3 facititues .

Sec 4 Diligence. waie of desepmets, unituaten. and dranapc - Lessee shall esercne
eeasonadle dilipence o Seveloping 203 praducing, ond shull PrEvent unncceswan damage 0.

" dovs Of. Of waste Of traved Es0UTLes LEIT IEAenes ight 10 sfwn ity (a1 of development and
DIAIUCHON 10 INE PubluC ERIETEL 80 W TEQUITE 1KCE 10 WBAAINE 10 LOVNPETaln € of Unit plan.
wahin 30 dane of e, o JeEmed BCENIN I PIRCT deschmnicnt and atwn ol area.
forld. O prant emBTACINg these ledved lands Lesvee shail gl amd proaiuce melis neceanany s
Protoct leaned s trom drasnafe Of Pay CosnpEAMaan 1034l Stat dramage i sinount Sec 12 Detnen of mm~~mhmudlupﬂmolﬂnlmmmww.
anermmed ty lessor X . . - Tessee shail pidce atlectcd welis 8 CORJININ 13 SusPENsIon Of SBARJUMTERL, fuclm the land
Soc $ Ducumenus. esudeace. and mupection— Lesee shail file wrth prover offuce of levior, sy apecified By lesser and. wihin 8 ressonaNe penod of Lme. femove equipment -and
aot batet than W iiave olize etfectine QaIe therenl. any comract ov e dence of ather srtangement Improve.ncnts oA deeméd Rocessary By lesor ko preservaon of praducibie welis.

Sec 11 Tramfer of rase teereuts and of U At required by reg

easee shall file with lessr 2y S3signment O¢ Cuhee trarster of an interest 1n U3 lease. Lovsee
man feinquish this lrase of any begal widivisun B filing 18 the propet office » wrnen telin-
Quishment. which shail he efiective as ol the dute of filing. subect 10 the conumutd vbligaucn
of the ledree and surefy 1 poy il sccrued semaly and 10 alties.

for sai OF St f PRALICUON. AL SN L and 10 3 101 41 Lessst M prewii. lesuee Sec /13 Preweedings in case of detault—1f lessee (s 10 comply with any provissons of Bl
il fTisN OFLAE KDt shw ing Amounis anad qualts of il prisducts semascd nd old, Icase. and the mncOM{iance comiues for M Javs after wainen aotxce tereo!. tus leass snall
. Feacents etetrom. end amunti wia 19f Pradacinn Furies of unaouably kot Lesce may be subirct t <ancellation Letwe shail alvo be subsect 10 3pphcable proviswons and peralties
e requires 10 Proside Fiad aad whemanc Jiazrams showng deselonment work amd am- of FOKGRMA (¥ 314t 24371 Huwever if this ieawe 1nciudes Jand Lnown 10 cortain valuahle
PrUEmEnts, 873 16T TS @ TR FESPECT 10 PATLIES IR ATIEIEN. ENFEAIUIES. AT BEFVECaliON Csis Gepaits Of icaved rENUTSER. i man A Caneiled only By wdicial prxeedings Thus provinne

0 the tarm prescred By lessor. ieswee shail arer 3 daty druling vecord, a log. snformanon
a0 eell surress a7 Wris. A 8 FCOTE OF SubsuTTane N ERHEIULNS A furfush Copses (0 leasol
when 10gLItnd Leswne shii ADrD cTen 8t &% reasonatle Lmes [CrImpEction By a0y suthonzed
Offioee of icamt . U 122 FRTMLES A% Al S LS. UTETOYEMENG. A UNeTY. and fiatures thereon,
and Al LA, SISOV, FUSY. A0 RVOIS FEISLSE T CTEMSLOND, SLIVENY. OF INvELgATILAS Sec 14 Hen and nterest— Each of thus lease shall exiend 10 and br
On Of ¢n the icasod lands Lesr shal MARAIN CORKS O All CONTALS. W€ agreements, X+ Binding upun. and evers teartn heceut shall inure 10 Uhe heirs. Eaexyion. SO, -
CONRLRg FEEOTTa. AT SAUMENULON Wik &8 DUiNGY. Ry ED. of sutular Sovumentation that CEas0s. DEDCINIAIES, OF Adsignars Of LHE FEspEuse Partses herewo

shali POt DE LONMIVEY (0 FTESERT LAC E1ETTIE Dy eIt of ariv oxher lepal ard equrtadle remedy,
enluding w aiser Of the Jetault Any such remeds of waner shall ROt prevent laier canceilaton
07 (he same delevt Gucurting a1 any other Lung
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