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LEASE FOR OIL AND GAS

10 the Mineral Leasing Act of 1920 (30 U.S.C. 151 ot seq.). the Mmoral Leasmy

2, 1941 (40 OP. Anty. Gen. 41k orthe E
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extract. remose and dispose of all the oul and gas (eaceps helsum) in the lands
Seiow, subyec o rencwal of L) with the sppr leaung suhonty.
leae. the Seceetary of the lnenoe’s Teguisions and formal orders i effect 83 of icasc ssuance,
gramied o8 spocsic proviuons of Qus lease. .
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descnbed 10 sem 3 together with the Nght $0 build snd mawan necessary amprovements thereupon {of the term indxated
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& (ay Lndermignnd cemifies 1%dt (1) utteror i3 2 Gtuen of the Unitad States: an Asuwislon of such citene, 8 mun,
Terniory therzul. (2) all farties halding an interest 1n the altes are in complunce with 43 CFR
= e pudhd domaun or aiguinal lamds do not exceed 200000 actey in oui and gas-opuons vt 246,080 acies an o

of avv Sac

amd the leastng authentes: () ariesor’'s Chargeable antetests, durect and wndirect,

70nS and feases 10 e same Swite, 01 J0.000 acres in teases and 200,000 acres

- q\.-.vu m eaher knm; Duingt in Alasia: and (4) aiferor is not convidered a manar under the laws of the St in which the iamds coveres by this offer are Icatey

tI% L-v.e}u.enm agTees Y1 BERIUEC 10 tus ofize Tonsututes accepunce of this lease, aciuding ali terms, conditions, and-stipulations’ cf which Giferar has been given noice. and any Amtu!mﬂ'l
STae icane that may clude any lasg Jesctibed 10 this olter open ke dcasing at the time thay olfer was filed Dul omunted 101 any re3wn trom this dease, The alferar honher agrees that this

°‘R‘ cannct he mithdraen, either 10 whie o Part. uniess the withdiawal 13 1ecened by the BLM Sute Otsize ulu: this leate. an anicnumanl 1o Lus-lease, Of & wwm lease, whichever corers

e aad Jswrdied m oi¢ Wihdiawal, has teen wgnes on behall of the Urated dutes.”

Teas offer will be u,«ua and will affard offeror no priority if i 1 et propeely completed and executed in
gnrmeats. 18 US.C. Sec. 1001 midei it @ cime for any person hnowingly end willfully 1o make (o any Depariment or agency of the Lnited Staies any false, fichutsous of frsudulent

Slaterrols of nyr—nullnl- &% 10 any matter within its jurisdciion.
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LEASE TERMS

Sac. 1. Rewaly—Rennls shall be paid 1o prapes office of lessor in advance of each lease year.
Al rental aves per acre of faacuon thereof are: .
481 Sumulzacous noacompetiune lease, $1.00 for the Girst § years, thereatier, $3.00;
) Reguiar aoncompeuuve tefse, $1.00,
) Compentne lease, $2 W, or

Balorpunoia g leasehold is 10_be within 3 known geologucal
sructure o 8 favorabie petrolcum geological province, annual rental shall become $2.00,
Srgorag it te dease year follow ing noace of such determungucn. Howeser, 2 bease that would
Exnrrease e subict 16 reaual of more than $2 00 shall continue 1o be subrect (W the Rughet reatad.

H ©us lease Or 8 pontion heteof as. to an approved o unt plan which
aachaies 8 well capadie of praducing leased resousces, and the pian coninng 3 prosiuen for
aiacanon of producnon, rovaltres shall be pad on the praduction allucated o thus bease.
Homever, annual tentals shall conunue to be due 8t the £aie specified 1 ia), ), (€. of (&)
for ose lenas 0ot s rhun 2 PATLCIPSLING area.

Fadure 0 pav annual rental. 5f due. on of before the annversary daie of thus lesse (of next
ol eoring day if office as closed) shali astomaucally termunise tus lease Oy operation of
e lrr.nunne:u-d md of suspended by the Sectetary upon 3 sutfacwent showmg
© iner.

Séc. 3 Rovalues—Royalties shall be pad to proper oifice of lessor. Rovatues shall be com:
pxd with seg onp mﬁmwu R«v,a!l;wnue
) Smulancous e lease, 12'3%;
@) Regular muomanmw lease, 129%,
&9 Compettive leave., see anuchment; ofF
42y Oher. see anachment.

Leessor seseraes the 1001 10 specify whether eoralty 15 to he pawd on value or i dind. and the
071 10 esablish reasonadie MMM values On Products AMIer givine lewee anlice «nd an
orpurmaun € be heatd When paud i value. 1oy Aties shall 1€ due and pasabie on the Lavt 8y
of T month follow mg the momh 1 w A PIOJUCHON OccurTed When pasd in dund. production
w2l e delivered. uniess otherene agreed 10 by lessor. v mcrchuntabic comdn on the.
Premuses anere produced without €O 10 lessor Lessee stall pot de required 10 hold wch peo-
CUCLOR @ SOIET TCYONS the 1238 dav ©f the moath fullowing the muath v which production

aczurred. not stall lesser de held iadie for buss OF Sostruciion wf 103 31ty o OF other praducts

- sorage $rom causes Beyond the reawonadie conttul of lossee.
© Shumum tovalty 3an' be doe for any.lease vear ater discovery i which sovalry pavments
grrrgace bess than $4 00 per acre Lessee shall pay such ditference a1 end of brase year. This
ity mav fe waned, drd. o reducou. dnd the amn e finalty sacs may be
secuced. fu1.ali 08 urleons uf s kia e 11 ThE SCLIELIN JOIErTInes Lhut Wik 2a L It RCCEMITY
o encautape the greatesl LlUMAE 1ECOVEN) O the- leased FEMUICE. OF I BiNETwie pusfond
An ntevest sharge shali te 233208ed O ale davalny PavmEnts of unTMaLAKALL I ALCotdance
@h e Fodrral Od and Gas Ropaity Management Act ot 1982 1EOGRMAY (90 Swn 2437).
Lewce shail e Latle for POyalty Pasments on 0ud ard pas kst OF waNCS 11001 3 Iese bile when
B9 4035 OT B 21E 13 Jue TO NEQLUEENIE OR IHe NAM Cf the BTt of dug s the Ladure 1o comply.
*ud any Ouic. sEgulsaon, otaze, of cnaton tswed under FOGRMA or dhe leanng authonty,

Sec 3 Bundh—Lesser shall file and mainusn any bond required wndes regulanwns.

Sz 4 Dil eate of develor . . and Jrainage ~ Leswee shall exercue

igpence m deaeioping and Juw and shath provent unnccesan damage 1o,

0w Of. Of mavie of ieaved tesources LEWIOT reverves fipht 1o spnity rates of deselopment and

P00 M LhE PubI INLETLIL AN 10 ITQUATE HEAIEE 10 SUBI N 10 3 Lnopetaline or Rt plan,

oz 30 2ave Of MANE. il JecTad ACENAN Jof PIOPET s ChuPMEnt and (geration vl Jrea.

a3, or poul embeaying these icard Ly Lessee shall Suil and prsduse welis decessary w

* geocest deaced Lands $1om Jrainage Of Py COMPENSIN TuNaily ki Slanagpe i dinount
exwrmured ¢y lenor -

S $ D evidence. and Lessee shall file with proger offe of levor,
ot Aaies shan 30 davs atter etfectine Sate thereuf, any Contrat or e wer e of othet arrangement
£ st OF JuspAvaai Of PRAUCLON AL SuCh LMEs Al i Such 101 8 ieve s MU Preminbe. levee
afa furnush Seunind mmnem RO IRE AMOUNtS B/ qualts Uf Al Priaducts remus cd and $01d,
Frocreds Peretrom . and 1 uverd for J PuUmUes oF dable lou Lessec may
| W eeGuurnd 10 provede Tlats and schemaic dugrams shewing deseiopanent woth and um-
PPATTEDIS. a3 refOrts ®ith TEAECT 10 PATLIES 1 IRLErES . € e mhiufes. A1nd SEQESLALION COMS.
“n e form prescried B tessor, lesvee shall heep a daus drling tecord. 8 Lng. inioMA0D
o8 @i surese and tests. A 3 record of subsurtaie invesLgations and furnish copss 10 lessor
whenTeguirad Lessee shall deep oren a1 all umes Lot aney ty anv
OFhare of et . the leavd prefTuNeS AN i) WELS, NTIIOS EMENL, Tk RuNETY . A3 fiatures thereon,
£ 4 ces, 85COURES, T, ANS FEVONS FEIAUYE 10 CRETALIONS. LN EYS. OF eesngatwns
On or . i Jeasnd lands. Leswoe 1%ull MuntLn COpres Of ali CONLLS. SA'ES Agreements, &-
‘CREUT G Otl. S5 JXUMENBULN SuCh &3 DUINGY. 190 CKED. OF SUMLAS LA UTENLLON Lhst

B BUOK| 0 PASE33 |

" Sec. 10. Protectns of diverse interevts and equal

supports cous clanwed as £ paration, and/or : All such records
shall be mantaened 1 lessee's accounting offices for future sudit by lessor. Lessos shall man-

asn requited cecords (or © years ancr they arc generated or, if an audit o investigation is under-

* way, unti telcased of the obligation to mamntein such secords by lesior.

Duning eustence of s lease. information oblamned under this section shall be closed ©
insperuoa by the public 1n accordanse with the Freadom of Informiuon Act (8 U.S.C. $52).
Sec. 6. Conductof Lessee shall in & manner that qumuzes adverss
ampacts o the land. 217, and water, 10 culiural, bialagical. visual, and other resoutces, and 10
other 1and ures or users Lessee shall Lake reasonadle measures deemed necessary by leasor o
accompluh the inten: of Bus section. To the eawent consintent with lease nghts granied. such
measures may include. but are not lunited (0. Madifica’ton to siung of design of lacihiues, amung
of operanwns. an specification of anterum and final FECAMAN0D Measures Lessor reserves e
NEA 10 CONLnUE eRSUNE Uses and 10 Suthone funite Uses UPON OT in the leased lands, including
the approsal ol easements u nehis-of-ways. Such uses shall be conlinonad 50 &8 W pw\ru
with nghts of lessee.

hwwd-smrbmuhemrhanhklamhm lessee shall conwsct mwuw
of procedures to be followed and madifications o7 feclamanon measures that may be pecessary.

- Aseas 10 e disturbed may requite i enlones of 3pccial studies 10 determune the eatent of u»-

pacis 10 other resoutces. Lessoe may be roquured to compiste frunor invenioncs of shomt term.
specal'studres uncer puidetings provided by Iessor. 1f 1n the conduct of operauons, threatened
of endangered species, ODwects of histoni of scientific umerest, of substanual unanucipated eo-
wifcamenial efiects are obvervad, lessee shall unmediatzly contact lessor. Lessee shall ceass any
mmm-mw:mmaumma!mwuww]«b

Sec. 7. Minung operatwar—To the eatent that impacs from minung OperaLoas would be
mhunxull) Qifferent or greater than those associatcd with  aormal dnlhing ovemwm lessor
feserves the Lght o deny approsal of such operauons.

Sec. 8 Exwracuon of hehum ~Lessor resenes the option of earacting of having earacted
hetium fsom gis PrOducion 0 a mannct specified and by means provided by lessor a2 mo
eapense of l0ss W lessce of owncr of tie gas  Lesaée shall include in.any conract or sale of
§43 the Prosisions of tus secton.

Sec. 9. Damages to propery — Lessee shall pay lessor for damage 10 lessor’s improsements.
and shail aave and haid iesvor Aarmicss from all claims fos damage or harm 10 peraoas oF prop-
1Ty 35 3 FEsUlt OF case apetaion.

opporueity —Lessee shall: psy whea due al}
tanes legally asserscd and levied under laws of the State o the United States: sccoed all
emplosecs compiete treedom uf purcha'e. pay ali wages 3t least twice each moath 1 lawnd

money of the Lasted SUtes, Mainain 2 safe worhing ensirunment in accordance with sundard

uatry PACices. AN 1UAE MEAUTCS BELEVMINY t0 Protect the health and safery of the pubi.

Lessor resenes the right 10 emare that production s 3old at reasonadle prices 3nd 1o prevent
momnuly #f lessee operates 3 pipscling, of owny controiling miezest in a pipeding oF & company
operanng a prreling, @ Nich may be apefated acuesnbie 1o ol derived 1rom these heased lands,
lessce shail comply with sCtion 28 of the Mineral Leasng Act of 1920

Lersee ahall comply with Exccutine Order No. 14240 of Sepiemoer 24, 1963, as amended.
and regulations and scler ant orders of the Seceetany of Labor issuad pursuant thereto. Newnes
lessee nor lessee s ctors shall manuin facaluies.

Sec 1), Transter of iesie inierests and sehinquntment of lease —As required by regulaioas.
lesvee shall fiie with lessor any assipanmient of cibes transter of an interest in tis fease. Lasses
mas fchingunh s icase or any legat suthivision by filing in e propet office 8 wnnen selin-
Quishment, whuch 3821 e eficctive s Of the date of filing. subject 10.the cununued obliganon
of the lessee amd surery 1o pay all accrued renials and roralues.

Sec. 12 Delinery of premuses— Mmchmndlummoiwslemmmnhw

. tessee shail place aftecicd wells 10 LONJHOD LOF WARERSION Of abandonment, feclum the iand

v specified by leasor and. witvin 8 fcaronabie penad of tume, femove equipment and
snpIovements ot deemed necessary by lenos tor preservaton of praducibie weils.

Sec. 13 Proveedings in case of detsult—If tessee ais 10 comply with any proviswons of this
lease. 80 the nuncompliance continues for 30 dave after wrnien notice thereof, this beave shall
e st 10 canvellanon  Lesiee shall aiso be subrect 10 applicabie provinons and penatues
of FOGRMA 96 St 23471 However. if this lease includes 13nd known 10 conuin valuadie
deprnaats of krared resources. 1l ray be cancelicd only by dicial proveedings. This provision
shali not he CONSIALEd 10 Prevent the CRCTne by iessor of any other lepal and equitabie remedy .

xiuding waiser of the detault Any such remedy of waiver shall not present later CanCeilaton .

101 e same defaull Occurming a3 anv other ime

Sec 14, Hews and Each of this lease shall eatend to and be
Dimiing upon. amd every teachit hereul shall inute (0 e REITS. E1ECUION. SAMUIIAION. Sul:
Cessuts, DENEICWANES, Ot asnignees Of Lhe respective parties hereto.

i pality] of 8 comporanon organized under the laws of the United Siates of -

-P (Sgnanwre of Lesuss or ARerary-o-facy
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