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Form 3100110 . Co - ’ UNITED STATES .  ongy 4z
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Eapires Jasuary M, 1986
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OFFER TO LEASE AND LEASE FOR OIL AND GAS

,mm(m)omnhnm-mdmanmimmn-mNclummannmmlma;mdlmmusc 181 v 3eg.). che Muneral Leavcp

"thmmusc 330-359). umm-omu»mz 1541 440 OP. Any. Gen. €1), o tie

Read Lastructions Before Completing

" 1. vame  The Anschutz Corporation
Swen 555 17th Street, Suite 2400

Cay. Same. 2ip Cade Denver, Colorado 80202 -

2. This offeifiease 1s for: (Check Oaly One) B) PUBLIC DOMAIN LANDS ) Dmﬁmmmu4k,m___;._.
. Sarface memping sgeacy if other cham BLM: : Usit/Project -
Legal dearviption of 1sad sequesed: . ) : )
T. 208N . = S1E Meitea Mount Disblo sex Nevada Cwesy Eureka
(Protraction Diagram #204) ’ . ’
Sec. 25: All ', } . : L
Sec. 26: All o Sec. 36: All . ‘ o
SSec. 273 ALl .. . caliime - opeaae s des —
" Sec. 28: All: : - - o ‘
Sec. 29: All R : ' !
Sec. 30: All . ’ -
Sec. 31: All
Sec. 32: All A Lae
Sec. 33: All oo .
Sec. 34: ALl - Yo acre plins for 8229900
Sec. 35: All - ) .
Amours remmed: Fiuﬁ!l.lixm— llnnllui.&.mn_. le._&.}l.&.m_——

. - DO NOT WRITE BELOW THIS LINE ~
3. Land imchuded i icase:

SAME AS ITEM 2
- : ‘ w Ton acees in e 5299, 00
govmm:ownszmm ‘ o 8299.00

1a accordance wwh the above offer, ammnuyuwuwuw.umwmwmnu this lease is ixsued granung the exctunve nght 10 dnll for, mune.
exmact, mmdumdwwmm.utuwknmlmwIu-n-dn:nbedmnemJmm-ﬁmn;&muﬂmﬂmmmmmmm*m
below, swbect W renewal of with the ap leasing suthonty. Rights granted are subject 10 spplicadic laws, the term, and snached of &
eawe, mkw;dmlmnnﬂmmh«nﬂmnndbaudluxm mumwlmmmmnmum-nmmm
gramed o8 speciic provisions of thus dease.

Type snd primary serm of lease: “IEUN’ITEDSTAYESCFAHE"CA M

. g Utfarert
q’mmmc—m ?H“.Bmm‘!o‘dm JUN:!! m3
O Compenive lease ifive years) ) L ’ Tk Lo
D over . — EFFLCTIVE DATE OF LEASE 5

3!”“



- Duly execued thus 12th day of

& (o) Untersined comfies tat (1) piteror v & crien of the Lntod Staies, an a15003tion of weh citirens, 2 munpaitfy: OF & Corfraton orpanued wnder the s of O Uniad Sistesce

of any Sute of Teeniory thereul.

) all parties Motdin2 a inietestan the otler aie n compiiance with 43 CFH I1UG and the ieasing authontes. (31 offeror's chasgeadie wieTesty, duect and adirres,
h erther public Goman of acquired landy do nat €12ees 100, (T4 2CTEs 10 ol and gas options o1 246,080 . res n ops ‘

c1 and dzaces in the same State, or 300,000

e 1 Ienses and 200,005 acres

woptions 1 oher leasing Distnct in Alaska. 853 i3)-0ffeqor 1 AOL COMswicind 4 Munur under the laws of the Sute an which (he lands covered by us. o1fer ate iocated

@) Undérsigned agrees that sigratuie 1o ths offer con

163 SECEPNCE Gf this fease, including 4l termis. conditans, sad s1Palatians of whsch offe101 has becn given houce. ahd any amendmest

©f separtate tease that may INClude 3y land Geicr:bed in s oiter open e Ieasing a1 the tuiie this olfer was fited but omificd 1ur-any 5eas0n (rom tis ieaie The alicror funher agrees thas duy

- offer cannot he withdrawn, €iAET 1n whole of puil. wntess the withdrawal 15 receined by the B
the {and ‘desctited 1n e wahdrawal, has been sigred on behalt of the United Sutes
This offer will be.rejected and wiil affurd cievor no pryarity il

LM State Offize before this lease. an amendmen 0 thus lease. 07 8 sCparale kcase, shuteres cnvens

s not preperly completed and eveciited 1n sccordance nil.h the rezulations, of i it & Rt sccempanied by the required

payments. I8 U.S.C. Sec. 100) makes 1t & crvme for any person hnowingly and wilifully to make to sny Depariment or agency of the Laned Sistes any latie, fictiliois o {ravduiess

SLatements OF FepEEseniaiions as 10 any malier withia oS Jurisdciion.

August

.19

“THE ANSCHUTZ CORJORATION

Sec. 1. lmuh_—lln‘uh shall be paid (0 proper office of lessor ta advance of cach lease year.
ARnual renwl rates per acre or fracuon thereof are. N

{8) Sumuluneous noncompetitive lease, $5.00 for e first S years, thereafies, $3.00;
®) Regular aoncompeutive lease, $1.00, .
ey Compentiee lease, $2 00, or
1d) Other, see atachment:  ~ .

I all'or part of a leasehold is d © be within 8 known peologecal”
stucture or a favorable petroleum geological prosice. aapual featl shall become $2.00.
Beginsung ® 1th the kease vear follow ing AOGE Of such detenmuratbon However, a lease that would
otherwise be sud;ect to resal of more than $2 (0 shall continue 10 be subsect 10 the higher renual.

1 dus lease o1 2 porvion théreof 1 comumiticd 10 a1 approved cocperative of wnit plan which
ancludes 3 weil capable of producing leasad resourtes, and the plan contains a provision for
_aliocauon of pragucuan, roralnes shall be paid-on the production allwated 0 Uuis iease.
However, anrual renials shali conunue W be duc at the raz specilied in (a1, (B}, (€), o7 (d)
for those 1ands AT wILNN & PAMLIIPAUNG ATes.

Fauure 15 pay annual rental. if due, on or before the anmuveruary date of thus keaswe (or next
official workung day if office s closed) shall automaucasiy tefrunate this kease by operation of
Law. Rentais mas 6¢ waned. reducal, 0 suspendad By the ScLretary ufoo 8 sutfnieni showing
by bessee.

Sec. 2. Royaltes— Rovalues shall be paid to proper ofiice of lessor” Rovalies shall be com-
puted an with geg on 3y remoned or sold Royalny fawes arc:
(a) Simultancous noncompeutine lease.- 1235,
@) Repular noncompettine fease. 1235,
" (c) Compentne iease. see arasnment. of
(d) Ocner, see amachment. :

L3301 teserves the night 10 sPECIfy whether Py alny 13 80 he pand 1n value o 10 kind. and the
Aght 10 €sLLinh feasonubie MIMMUM values O/ PrOJUITs ANNET guving Jessee dotice and an
opporumIy to he heard Wher pad in s3lue. rovalises i 1 duc 303 payable 00 the s day
of the month tollowing the MORLh .0 w Aich pracusten occurred % aen paid n bund. praduction
shall he deinvered. unicis OIREwise agreed 1o By srwa. i merchuntablc combinnn on the
preruses where peoduced without £ost 10 leswor Levaee a2l 8ot be roquired 10 huid such pro-
ducuon 1n storage tesond the last dav of the MORIT RLOwWME We MWmih 1 which productuon
occurted. nor shail lessee e held Ladie 107 laes of GOM7LIn OF 1es ity il OF her praducts
0 siorage from causes heyond the 1€2%0nedic coRtTLl Of et -

Minmmum roralty shall e due for any tease year afier discovery s which royalny pevements
SEErepate tess than $1 OU per a3te Lessee shuit £av s b Sittcrende a1 end of leaw year Thas
MU rovaln mav B waned. susPendcd. of feduced. and the above Tosalty raies may be
feduced. 11 adi 0 purnons ut this lease i The SCOIELIN SELEINIREs Lhat W h 210 13 AELEVIny
10 ENcOouragt e Ereatest wilMate fecoveny of the beased FCURICC. BT iy siDETwINE putied

AR 1nterest Charge shail e 3sseaned On Lotz £ut 2ify PIVMERTS OF UMUEATIL RICALS 1N XLC3INCE
wuh'the Federal Ou and Gas Rosaits Management Actoi 1982 (FOGRVAS (90 Sut. 2447).
Lessee shal be hadie Lo 10yl Pasments 0n ol 371 £33 Kt OF @ 2ued 107 2 base sHE B hen
3uch l0ss OF @ 2ste 13 Aue 10 NEEHEENCE ON IHe P3N OF LD UNETIIN . (¥ JuC W1 IKE Lailure 19 COmPly
with any fule. regulativn. OrAEr, OF CHALLA 13sued wndcl HOGRMA o6 the leaving authonty

Sec. ). Bonds—Lessee shall file and mainiain ony bund reguited under regulamns -

Sec 4 Diligence. sate of deselopment, unitzamen’ IR dranayc—Lessee shall exercise
reasonable diligence 1n develnping 3N Praducing 30 shull Prevent unnccesan Jamufe lo.
1053 Of. 0F waite of leaved TE30UTcEs LE3sat rEsers s 1T L0 s ity 121E3 0 Sevelpment and
PIOJUCHION 10 the PUBIIC INELEM AN 10 TEQUITE HEVICE 0 26D 10€ 11 2 COPELAINE o Uil plan.
i 30 davs of Botice, il JEemEd RCLENAN Lof Proner CeLelupmient and uprsten ot area,
field. 0f ol embracing these ieased 1ands Leseee shall Gt and PIiuie wCiiv Revesaan o
protect leased lands lrom J1ainage OF ) CmPEmItS fupally b JIARIEE 18 amunt
deiermined by deswor i

Sec S . evidence, and e —Lewsee shalt fuie with proper ofice of lessor,
* 0ot later than 30 Qavs akier clteclive Jafe hereol, any CoRTaT (8 v iiPn £ ot OtNCE aTTangement
101 sai¢ Or Gisaamial OF PARILCUON Al such LIRS 475 4F 35 N 150 33 L' ALY frewnde. lessee
Shali Turmsh Getes SLEMENs 1w iNE ATHarts S sl T Of 261 PausL remoned and sold.
Proceads theretrom. and AMOunt uad f0r ProC<trea Pufwes OF undsoidabis kot Lessee may
be required to peoside plats and schematc” duerams shameng development work and im-
PrOSEMENLS . A% FEPUTLS Wit FEIPEVT L0 RAMTIES aN sntEre: eopemlitrCr . and JEPTESIALON COMS.
In the 10rm prescrined 0y 163sor. lessee shal acer & Jals Griing (ECONS. 3 log. INIOMALOR
on well urvers and 1evs, AN 2 FECOTS OF SUDHITIAIE T EILEALONS ANT NMush COpics 10 lessar
when requited Leases shall koep onen a1 Al reasra™e Gmes 10 MNection by any suthorzed
Offuer Of feas0T, e teawnd Premuses and all weus, GTOM erments . A AUNCTY . A% RALLrEs theroon.
and all e, aiCOUnt. MAP. AN IRO1D TEALE ) FIEI8E L nevt. or
00 Or 1n e icased lands Leasar 3hAl Maintain COPAs OF &l LORIMITY. Mty agreements, a-
counung reconds. and G UMEALILUN WA &3 DUINES. V0w €3, OF ML Jvumenislon that

Lillian F. Lentz, Asst

. o LEASE TERMS ) B .

supports cosu clasmed as adios AR

shali beé 4 10 fessoe’t ofiices fo funsre audy by izssor. Lesses shall mam-
in requifed (6557 ds for © years attér they are o1 of a0 2UdH 0T endey-
way, unt released of the obligation 10 MAINKAID $ach Focords by lersos.

Duning eustence of thi lease. mformanion obtuncd under this secoon shall be closed
mp::uoahywwﬂrnmw-mmhmdwuduic.w
Sec. 6. Conduct of 2 L } conduct OpeTas finer that mcaazes adveree
mpacts 1o the land. awr. and watct, to cultural. biological, vaual, and othet resources, and B
other 1and uses Or users Lesses shall ke reascnatic measures doemas necessary by lesioe s
accomplish the snten: of Uus section. To the erirnt comesient exh lease Nghts grasmed. sich
measutes may \ncluse. but are pot- limded t0, MALCAOn 80 Sng Of Seagn of 1 Litex, g
of operauons. and spesslicaton of intenm and final reclamation measuses. Leasor tesenes e
nnuw:onnmnmmgumwwmeI\mmumm-nlumkudm‘nduﬂq
the approval of easements or nghts-of-ways. Such uses stall e conlinoned 50 &3 0 prevest

e

Yy of with nghts of isuee.
hwwd:wmqmmo{mmm.mwmhnn&m
of procedures 1o be foliowed and or that may be

Areas to be disturbed may require ivenlones Or special sudies Lo determne the extenof mi-
pacts 1 oches resousces Lessec may be requured (0 COmpitte MINOF ureRiones 03 ShoT T
special studies under guidclines provaded by lessor, If m the conduct of operations. Sresscand
‘or endangered specees. obwects of Mstof 0 screnufac intrrest. of substanual unantcputed es- -
VIOAMENLA erects are obwervad, kessee shall uunediately conzact lessor. Lessee shall wose any
operauons that woulkd result m the Gestrucon-of such $pecies of objects. .

Sec. 7. Mimre operatiom—To the exicnt that pacts from Futng operaLons would be
substaniaiiy d:fterent o7 greater than tanse associated with sormal dniting operanons., keasos
reserves the nght to Jemy approval of wuch operauons.

Sec. 8. Estrazuan of helwm~Lessor rescnes the opoo of extractng of taving extiaced
hetium from gas PraLWCTwn (a3 MInner specificd and by means provaded by icuor el &
expease of iovs © se3see OF owaner of the gas. Lessee shail sciude & any contrast of saie of
§a3 the pruvisions of tus section.

Sec 9. Damages 10 property —Lesee shatl g3y lessor Sor damage 10 lessor’s smpeosemers,
and shail save and Bald fessor hacmiess from ali clasms fos damage O Rafm (0 PeTadns OF P~

e 2y 3 fsuit ©F leSe OpETatins. .

Sec 10 of diverse i shall: pey when due ol
Qees lepalls avevaed ond deverd undsr lws of me Suse or the Unied States. acooed aff
empiosees cumpecte freedom of purchase, pay all mages a1 least (e ice each moath b il
manes of the Lnuted States. mueniaa 3 safe workung emvonment i K Cordane wuch sundsd
Musiry praInEL. a0 LAE MEIWICs ACCEIIY 0 Peotest the heaith and safety of the puble.

Lesss ferverses e ight 0 ensure thar production 1 0id 1 seasonadle Prices 208 1O preves
mnupaiy i sy Operaics a pipecting, of owns & pipeting o
operating 3 prreiine. whuh may be opetated accesshie © od derwved trom tiese ieased lamda.
Jeswee shuil compls weth section 28-uf the Minerat Leaung Act of 1920

Lessee snali comiply wubl kaccutine Onder No. 11250 of Scpiemact 33, 1905, 3s sxnded.
and regulauens and scies 3nt arders of the Secrewary of Lathr tisued pursusts Thereto- Neshey
lessee nor lessee & subcomsactors shall mamian segregated (asdites

Sec. 11, Transter of tease enterests snd of As requised by

lesvee shall fike with iessor any assignment of othes wanster of an anterest i Uus lcase Asseae
mas tchinguish thes iease oF any legal subdivisson e fileng in the proper office & wrmes stie-
Quishnierd, whah shall Be ettective 2s of the dute of fling. sudject W the contmend QDlxgaton
of e lrsvee ol suTEy t0 Pay 8l accrued senials and roralies.

nd equal B

Sec 13 Detnen of premuses— At sisch tame 23 all o portons of this lease are eeturmod 10 hessor.

lessee shais place atfected wells 16 condiiaon 1w MAPEDLION OF abandunment. reciam e Lead

B specificd Py la0r-and. within 3 fessonable penad of tme, remove equpment sad
0 ot decmed by lessor for preservaton of prasucibie wgils.

Sec 13 Priveadings in case of detauk—If lexsee tasls w0 comply with a0y provouwns of s
Jeare. atd the murcompiance contmues for 30 davs after wrines aoti-e thereof. tuy leaar stall
Br subiect to canceliation Lessee shall also be subect 10 27pLcable Prosoas snd PrRaLS
of FOGRMA (w6 St 3837) However. of this iease encludes land ke L conuun saluadie
Gepensits of leased sesources. o may be cancelled only de i) provredings Thus proveoa
shall Aot be (oRsTURd 1O PIRSEN LRE CRETCI3E By icswr Of SNy Othet legal and equitadie weenesy,
i luding waner of the Jelault Any such remedy OF @ seves shall Aot prevent (e canceilales
tor te same defsult GCCUTTIng Bt aNy Other Lme.

Scc 14 Hes and Each of this lease shall carend s ans o
Dimiing wpon, and eveny tenelit hecend shall inure 10 the heuy. gaeculon., SOTURIITIMOTS.. Sk
€140, DENCIICLAIES. Of asignees Of INE FEIPCUSE Partaes BEreid.
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WHEN RECORDED, PLEASE RETURN TO

THE ANSCHUTZ CORPORATION
R 2400 ANACONDA TOWER
) DENVER, COLORADO 80202

RECORDED AT THE REQUEST 05 ¢ 5 2 P
goox 780 ragE 323

‘88 JL 12 A8:33 -
TFe Srschutz -

OFFiial [ L0CRDS
LA BLXi L st s B
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