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-mmm1m)omuh=lnumdmmhm1Mmm-uauc(umwmlom‘Mnmn!l.mn;mdlﬁﬁ(musc Illn-a).mllnu-ul.aua
mhwmummusc 351-359), the Anomey General's Opinion of Apni 2, 1941 (40 OP.-Atry. Gen. 4i), of the

Read lastsuctions Before Completing

OFFER TO LEASE AND LEASE FOR OIL AND GAS

7. Name ‘rhe Anschutz Corporation
Soenr 555 17th s:tee:. Suite 2600

City. Sise. 2ip Code Denvgr. Colorado 80202
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2. This offer/tease is for: (Check Only One) §) PUBLIC DOMAIN LANDS - [0 ACQUIRED LANDS (percess U.S. maemest oo )
WMgwmilﬁmuu: Unit/Project
v 19N . ®53E Merdan Mount Diablo swe Nevada . Cuwy  Eureka
Section 12: Lots 1,2,3,4, WsEls, Wy . Section 20: ' All
Section 13: Lots 1,2, E4NW),NE%SWY,Els Section 21: Llots 1,2, 3 4,5, 6 »SEXSEX,
Section 14: Lot 1, WisNEX,W WiSEX, H“s -

-.Section 15: Lots 1,2,3,4,5,6,7,8,9,10,11
12,13, 14 15, 16 17 18, 19 sr:'nl-:lz.
: S NE&SE&
. Section 16: Lots 1,2,3,4,5,6, 7., NSNEY, SWNEY
. : NE%ZSWY: waswk.uwk
Section 17: All

Section 18: Lots 1,2,3,4, ElWk, F}s . . .
Section 19: Lots 1,2,3, 4, B\, Ely . : o acres e sor 5280201
Amous: remimed: Filimg bee $ 72,00 P Rernal fec $ __9,803.00 _' ’ ) . Ctws S, 87800
- DO NOT. WRITE BELOW THIS LINE ] o
3. wm- . .
. 19 N, 53 E. .. Mount Diablo Nevada Eureka
T. . [ 3 . Meridian Sate Couaty . L
«section 12, lots 1 - 4, WiEls, Wi . section 20, all;
section 13, lots 1, 2, EXNWL, NENSW%, Els section 21, lots 1 - 6, SE%SE%,
section 14, lot 1, WWNEL, Ws; WiSEY, W,

section 15, lots 1 - 19, SEMNEY, NELSE%;

section 16, lots 1 -7, NWNE%, SWINE),
NE%SWYS, WisSWyi, NWs;

section 17, all;

section 18, Jots 1 - 4, B3, Bl

section 13, lots 1 - 4 ElWly, E%;

. : Toul acres is hease SQ}}- 5} —

NOT IN A KNOWN GEDLOGICAL : . -
STRUCTURE » . . me__ﬁmnn__.
Ia accordance wiih the above offer. ﬂummdywmmdwsumwmumunm this lease is tssued graning the exclusve nght 10 drill for, mune.
extract, remove and dispose of all the oul and gas (eacept helwm) in the lands descnbed in item 3 10gether with the NEhl 10 butld 3N MAIRAIS RECESSary umprovements therewpoa Lor the serm indicated
below, subrect to rencwal o with the ap Ieasing authonty. Rights granted are subject 0 applxcable laws, the terms, and scached of s
lease, ms«qumm:nmmmw‘lm«nnclwuuummt mnmmmteMomnwmlm-mnummmmm
graneed of sgeaific provisocs of this lease. .

" Type and prmary term of keave: THE UNITED STATES OF AMERICA

w7

O Simutuncous soacompetitive icase tien yesrs)

by

i (Segung Olfcery
Q/memn-m ghief. Branch of Lands JUN2 9 1088
0 Competitive lease tfive years) ] T T owm
0 over EFFECTIVE DATE OF LEASE JUL ' 1988

NV-567A-GG

‘ “(Formerty 3110, 2.3, 31%1. 7 nm s a047) . BOOK | 8 DPABELI' L3



B

4. 18y Underngned cemfies tut (1) otferor 1 8 cuuzen of the Liztied Stales. an 8630¢1ation of Such CIIZENS, 8 Fnk oy, Of 8 Corporanon orpamicd uader Ui laws of the Unitad Suies or
ol any Sute or Ternion theevet. (1) all parties hotding an iniecest n the oitec are 1A compliane Wi 43 CFR 2100 ara 1 leas £ authoniues. {3) otleroe’'s chadgeatie interests, diect and induecy,
1B either pudlic domain o arquired fands do nat exceed J00.0U0 acres 10 o3t and gas options of 240,050 a01cs in optons an isaves 1 the aame Stare. or X33 0UB ecves in )ns;ﬁ 30,000 x:u‘
an opuons in eies deasing Distnct in Alasks. and (4] offeror 15 o consaderad 2 Munws under the laws of the Suie 1 which the lands covered By us Gifer are Iacsicd.

(®) Unucrigned agrees St wgrature 10 Uus offer.consttutes accepance of vus case, including ail terms. conditions, and stpulanons of which otferor kas axen given notie, &nd any amendmén
ot separaic lease hat may include any land descrdal in Dy ofer ofen W lcasing 3t'the Ume Bus otter fled but pmuticd 101 any redson from this scase - The offerar furher agices thar thus
ofter cannt be witaliaen. either 1 whole O par. uniess U withdramal 1s secerncd by the BLM Sute Otfice before this icase. a2 amendment 10 s ieaie. Of & arparaie lease. whRichevet covers
o land descnded 13 e w uhdwal, has teen signed o behait ot the Unicd States.

. This offer will be rejected and will affard offecor no prority if it is nut pruperly completed and earcutrd in sccordance with the regulations, or if it is mot sccompanied by the required
posments. 18.L1.5.C. Sec. 1001 makes it 8 crime for any pevson hnowingly and willfully to make 10 any Fpariment or agency of the United Staics say fatie, fictitious of fraudulent

. slatements or regresenistions any niatier wtitua its jurnduction, THE ANSCHUTZ CORPCERATICR :
Duly enecund tha 128N g o August 1 87 . /
- R ] Lillian E. Lentz, Asst, VAP G ol lom o A ehy .
LEASE TERMS )
* Ser.'t. Remxads—Remxais shall be puid (o proper office of leasor oa advance of each lease year. Supponts coits clamed a3 smtor Al wxh recorts

shall be maintaned 12 lesace’s sccouniing offices. for futisre sudt by leasor. Lessex srall suin-
tain required records for & years afier ihey are gencramed of . o an Audul Of JNvESUILOA 15 under-
way. untl released of the obligation 1o muntus gach recorts by tessor. .

Anzual eeptal razes. per acre-of fraction thereof are:
@) Sumulancous asoocompetuve lease. $1.00 for the first § years. thereatier. $3.00;
®) Regular aoacompeuune frase, $1.00, -

4y Compeutive izase. $2:00; of . Dunng eusience of tus lease, informanon cbsised under this sectod shall de closed w
(&) Ovwer. sex anacement. . inspection by the public tn accordance with the Fremaan of Information Act (3 u.s.C. 352).
lhﬂ_ofp-moh teaschold is 0 be within 8 known geclogrcal Sec. 6. Conduct of op Lessec shall conds 0 & manner that qunmules advenie

impacts 10 the 1and. air. and water, 10 cultural, beclogxcal: visual, and other resources, 8nd ©
other 1and uses of wsers. Lessee shall ube reasonatie meassres deemed necessary by leasof to
accomplish the snters of this section. To the extent comsisiens with lease nghs grarzed, such
measures mav rciude. but are not lumited 10, MOdifuation 10 sing of design of faclives. umuing

structure of &' favoradic perrcleum geological province.- annual renwal shall become $2.00,
teguanung wth the tease vear following notce of such deesmranation. However, a lease that would
otherwise be sutext 1o sexal of More thaa $2 wmmnwwb;«uougmpgrm&

11 gus lease or a porton thereof 15 10 an approved of und plan mhich 0 i Lessor eese! the

i i i AUORS, A SPECIclOn Of iNETUN ARa fieal rectamalon medsures. rves
includes a weli capadie of praducing leased sesources. and the plan contans a provision for :’;:ﬁ;co'n“u ,, “.‘m_,‘; ses and (0 authonuze hitute B3es Gpon of in tie ieased lands. including
altocation of praducuos. 1ovalies shall be paid on e production allacatad 10 Cus lease. approval of easemmens or nghts-of-ways. Such mees saall be condimoned 30 a3 10 preveat

Howsever, annual rencais shall conunse 10 be due & Whe rate specified in 14), (B). (€. or.(d)
o1 those 1ands KOt WD 3 Faniipaung area.
Fauure 10 py anmua rental. if due. on 'or before the asnrvenary date of this lease (or nex

y or s with ngras of dessee.
anioammmmrhunlmlamhnh.unmﬁmmlumhkw

official workung day of ofice 15 closed) shall automancaliy terminate tas fease dy operaton of of procedures 10 de foilowed and modificalioas Of FECLITANON MEASUIES that may be necessary.
law. Rentals muy be waned. reduced. Of suspendsd Dy e Sesrelany upon a sulfucient showmg Ateas 10 he disturbed may FEqUIrE tNvERIONEs OF specaas studies o getermrune the estent of un-
by lessce. : ts 10 CUner Fesources. m‘mymvmmommmmnﬁmm
2. Royatnes Rovattie 4 | special studees under guiienines provaded by lessor. If = the conduct of opcrations, threaenad
S::' o vaities shall be paid 10 proper office of lessor. Rovalues shall be cor- of endangered species. ohwects of BISIOTIC of sCicnuic gxerest. of subsanual unanticipated en-
* - on removed of sold. Royally FtEs &r€: yyonmental efiects ate observed. lesses shall ummmedusey conuact iessar. Lessee shall uease any

(a) Samuitaneous moacompeutne lease. 123%, opctaucas thit mowsd fesut 1 the destnucnon of S SPeCEs of Objects.

®) Reguiar moncozpeunve fease. 124N, -
() Compettine iease. see arachment; of
. 4) Owher. see amacrenent.

Lessor reserves the gtz © specify whether rovalty 15 80 be-pard in value of in kund. and the
nght 10 estadlnh reasatatie. mumum salues 60 Produces atier gring lessee uice and an
oppOTIUAITY 10 be heatd Wheo paud in value. roralties saali ¢ dluc and pasadic on the Last day
of the month follow g T MOnL 11 which Production ocrutved W hcen pand in dund, production
shall be delnered. s=icss otierwise agreed (0 by kascr. o merchuntshle condiion 0o the

Sec. 7. Mg operauons—To the eatent that epact from mining operations would be
subsannaliy disterest of greater tun those assocaated wuh oormal dniling operations, lessor
teserves e rignt 0 deny appsoval of such operauoas. .

Sec. 8 Eatraction of helwm—Lessor rescrves the opuoa of extracting or having estracted
helium from gas producuon in 3 manner specificd 3ad by means provided by lessor at no
expense of loss 10 icssce 0F ownet Of the gas. Lessee shail snclude 10 any contract or sait of
B3 the provassdns of this section

prenuses where procuced  ithout €ost 10 lessor Leveer skali out be requited 1o bold such pro- Sec 9 Damazes © wM-L‘t&tr shall pay deasor for damage 10 lessor’s emprovements.
Gucuon o s10tage devons the. lawt day of the, momn 1oliow ¢ the Ruenth in which production and shall save and Bol3 tessor harmicss feom aii ck Sor damage Of Karm 10 PErons oF prop-
oocuTted. Bor shall Erssee e beld liadle for lovs of dovirucinss of 10331ty Wil OF Othet products €y 3 8 resuil Of iedre OPETaLILAS. . .
-s8 sioTage trom causes Deyond the reasonable control of dcssce. . .
. Mmumum rovalty shait de due for any lease vear after dncowery in which royatty peyments -Sec. 10 Prowecnom of diverse m«muww-w-ul: pay whes due &2}
aggresate less Uan $1 QU per acre. Lessee shall p3y such duterence at end of dease year. T Ges lepalts assersed and levied under laws of the Sisie of the United States: sccord all
mmum roralty may he-waned, suspended. of retucnd. sad the sbove fualty 1aies may be empivsees compeeie trcedom of purchase, pay ail wagrs at lcast fwice each month s Lieful
vatuced, for alt or poruons of this lease if the Sccretan Srremmumes Lhat such 301N 1 AECEISary maney of the Unard States. maintain 2 sale workung em gonment o accordance wuth suadard
%0 encourage the greaiess Limate Fecover) of the Kawed FEDurCes. OF L wtheTwie Jinfied. InJusiry PACICES. 33 LIkf MEFWICH NECEIITY B0 Procest the health and safety of the publec.
An interest charge shail n_uu:m.: on late sorairy pa 0¢ urem. L Lessor reserves the night o ensure that production = sokd a1 reasonabie prices snd 1 prevemt
@uth the Federal Uu and Gas Ropaity Management Act of 1982 (FOGRMA) (96 St 2447) monopuly  tessee operaies a pIReling. Of ow s COCKIOtng INIETESt in 3 pipeline Of 8 company
Lesice ihali-be habie for ey ainypasments on od 208 g kons OF wasted from 2 icase sic wheo opcrating a procine, w fach may be Opcraled acceancn 10 ol derived from these leased lands,
Such 1033 OF @ 2318 13 Gt 10 e lipence O the PIF OF the ORETSZ0F, Of duc 1 the Tailute 10 comply lessce shali compiy weth section 28 of the Mineess Leaung Act of 1920
wah any fule. frpulatan. oider. OF CUINOD iswed under FOGRMA or the'leasing “"””f"" Lessee shail compty with Eaccutive Order No BR236 of Sepiemdet 24, 1968, as amendad.
Sec. 3. Bonds—Levser sl filf and maintain any boAd requared undet Tegulatons. and regulations and reles ant orders of the Secréwny of Labor nsued pursuant theretd. Newher

lessee not lessee 3 sudbcomiaciorns shall masacam segregaied Laciities.

Sec. 1. Transter of lease interests and relinquisisnent of kease—As required by regulaons,
lessee shall Tiie wath Iessor any A35IEAMERE OF et Tramier of an enterest o thus lease. Lessae
2y relinquish this bease of any legal subdivesion By fumg m the proper office & wnnen sel-
Quishment, whach shaii e eflectine as of the date of fiismp. subject 10 the contiaued obiigaios
of the lessee-and surety 0 puy all accrucd resads aad rovaltes. .

Sec 4. Dl raze of devel . . and Sranape—Lessee shell exercine
festonable dilipence m deseioping and Producing. and shail peesens unnccessary AIMLEE Lo,
1083 Of. Of waue ! icawnd TEI0UFE LEINOT FERETVEr Mgt o spevity raies of development and
PrOJUCLIOn 0 W PUtias IRETEM AN 10 FEGUITE IEIILT 10 BT HNe 10 2 LIETNLe OF Uil plan,
@uthin 30 divs of BUERE. i SCCMES RECTMINY 1 FIONET COrEiupmEnt and opetstu of arca,
fieLd, of poul embraviag these icased Linds. Leswee shaii dosis and preaduce welis nevessary o

proiect leased lands trom Jramage Of Pay Compeasdsany 1evally tor dramage in amount Sec 12 Delnery of premuses ~ At such tune 23 ali o¢ poruons of this lease are returned 1 leasor,
etermined byvlmo' Sessee shail piace attected weils 1n CONBILOR f0r suspeason of sbandonment. reclum the land
fac. S. essdence. and ensp Levsee shail fde with proper office of lessor, 2 \pecificd by desor.and, within & feasomadie penad ‘of tme, femove equipment sad
‘a0t fater than 30 &iys afiet effecuse date therouf, anv contrat of evsdence of other . W ace deemed v by lessor or presersation of producible wells.

Of 821¢ OF QUM Of PENICLION AL Such LMES A7 10 Sem & 1 23 i63uW MUy prewnbe. lessee Sec. 13. Pr e in cave of defauli—If be fadds 10 comply with any provisions of ths

= Ball urmih Oriaued saiemenis show e amcunts and Gualen, of ali prisducts remaved 40 sold. leave. and the roncompluance continues fur ) Gans a%2T w riMen notice thereof. Uus leave shall
+Suceeds hereTTom. and amOunt utad 101 PAduon Ffoes 6 unavonably fou Lessee may - e subrect s Canceliatuon Leswee ahall also be subnext 1o apphcable provisons and peaslices
be trquined 1o provede rists and scheriatic dugrams shomimg desclopment wok and wm- of FOGRMA 196 St 28371 Huweser. of this lease sactucs 1and known 10 contan vaiuable
pravements. and repors wih 1EApect 0 partics snieted. €(pETlyIes. and deprecution couts deposits of leased resnrces. it Mav he cancelkad oety By dicial praceedings. This provisce
In e fom prewcritec t tessor, leswe shall Beep 2 Gads dnhing recerd 3 icg, inlormation shall ROt De COMMNUEd 1 FTesent LDE EXEICINE By icsaar Of any other legal and equitabie remedy.
08 well Nevs and Lals. 410 8 FEOTD OF SUDIWIMAIE 193 3L 300ns And Turtush Copes 10 lessor including waner of e detault A such remed of waner shail Aot preven laser canceilaton
@hen required Lessce sll Koep open at all reaswnatee tmes 10 MPEVtion i any authonzad N .
OfFIET Of.4CAI08. T IE230% PIETTUsEs A 4ll w €Us. UNOFDs €T, M ATy . A Ratures thereon. .
and all DooAS, ACOWTI. TUPS. AW fECOrds reiause 80 o . uIvEvS. OF Sec. 14 Hews and Exn of this lease shall estend 10 and be
06 01 10 O leastd ey L£asoc shail MAINLAIN COPWES OF Al CORIUACTS. SAICH SRTEEMEDL., &- binding upua. and every tenchit heteu! shall wure 15 the Bes. esecuton. sdmurusisazon. sut-

anu records. and Sxwnnianon mnhu‘ buliings. @eowces. oF muéﬁﬁKnr.B.U PAGEE:unzrmumu ......u'_n of the sespoctne puhn hereso.

for the same Gelaull weusring 4t any other tine




RECORDED AT THE REOUEST OF
- /80 PAGE :
"The An S_(‘-‘W 2 eo'/o .

" OFFICIAL RFCES
EURERS COUNTY
M. REBALLAL

FILE NO.

119957

| \WHEN RECORDED, PLEASE RETURN TO
, PAG THE ANSCHUTZ CORPORATION
Bo0K | BO PASELLD T 40 ANACONDA TOWER
DENVER, COLORADO 80202



