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" OFFER TO LEASE AND LEASE FOR OIL AND GAS

. m,w-dn-_u‘nna&n.;hmcnﬁamdﬁhﬁimzuﬁmtywmhmnmﬂMmdlmﬁﬂui.ﬂ !lluﬂ-).m‘mm B

. mhwmmu.s.c. nt»}”).*m Ggmﬂ‘noy,mdm 1. (B4l 120 OP. Atly. Gen. 413 0¢ 1%e *
- 'l'h_é Anschutz Corporation
sea 555 17th Street, Suite 2400

cwmz.m !Sen_'ver.r Colorado 80202

2. Tais alfevicase o for: (Check Ouly Gue) ) PUBLIC DOMAIN LANDS * ummm.,__,u’_a_____.'
. RLagad deicription of tand veqursend: ) o : .
K3 19N x S3E . seses Mount Diablo se= Nevada Comy  Eureka

Sec. 22: Wh,SWiNEX,WkSE', NEXSEY, Lots 1,2, ] :
Sec. 24: Lots 1,2,3,4.5.&%‘\.{“.5‘555};5_%.5% Sec. 32: Lot 1, NEXNWig, SksNwie , SWig, Bl
Sec. 25: Lots 1,2,3,4,5,6,7,MsNE%,SENER,  Sec. 35: Llots 1,2,3,4,5,6,7,8,

Ry ElgNW, SWi, WisSEX, SERSEN - - T B, B
. Sec..26: . Lots l,2.3,6.5.6,7.8,9.10,E‘:!\‘E‘k. © Sec. 36: All -
: . SuioNWh NEMSEM,S%S% « S S
Sec. 29: lot 1, NSWh, SEXSWY, SEX, N
- Sec. 30: Lote 1,2,3,4,5,6,7,E%Nw}, NENSH,
. NEX, N':ST : ™
Sec. 31: Llots 1.2;3,4,5.6,7.8,9.10.11.12. : ST . \ -
] SEXNWY, SSNE3, EXSW%, N%SEY, SEiSER : . . oo scres appiiod e 6311394
Asmours ceeinee: Famghees 15,00 : St fee s _6,114.00 T £,189.00
. DO NOT WRITE BELOW THIS LINE ’ :
T 19 K. x S3IE. - i MoURt Diablo o N.evadaA C cowmy Eureka »
section 22, lots 1, 2,3 ' section 35, lots 1 - 8, Els, Bl
_section 24, lots 1 - 5, EXSELSWYS, €% : section 36, All.
‘section 25, lots 1 - 7, NiNEL, SEWKEY, E%. o ]

: N .

 section 26, lots.1 =10, EiNWy, SWaNWs, NE%SEY, S%S%s
section 29, lot 1, NsSW4, SELSWY%, SE%, Ns ' -
section 30, lots 1 - 7, EMNWy, NELSWs, NEY, N%SEY; AT
section 31, lots 1 - 12, SELNWY, SWNE%, EXSW:, NASEY%, SE%SEN:
section 32, lot 1, NEuNW:, ShNWi, SWi, 12°H . -

L 'n:dmhl—r_ss.’o_gz.v

NOT IN A KNOWN GEDLOGICAL B ’ S .
STRUCTURE N - R Rescal prssiond S 552300
$a sccordince wub the shove offer, unmﬂym-::mhmdmp-hm“amﬂ mmswtwlwemmhmh,u_

Selow, subsect (o feaewal OF ) wrh T app M.arnin.;m,m.nmnwmlzm.umcwam.mwm‘qm
© lease, the Sesreiary of v m';«pﬂm‘;w-aun:lm:db‘muﬂu«ywumw&nhnamvw-k_l-lm-dlnnn‘m

Type oad primary erm of leme: . - THE UNITED STATES OF AM|
=] ;Mwmmyu» B - V by - ‘ = -

M CGgung Offxeey.
I Regutar somcomperare deame 8 yoarn) Chief, Branch of Lands JUN'2 9 1588
0. Compeutive leme tHwe years) ° . . ) ] (Tak) [
0 over ' - EFFECTIVE DATE OF LEASE Jui. 11988

e(Formerty 31101, . 3. 31301, 7. 31304, S, aad 7}
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4. (8) Underngned cemifics that (1) offeror is 2 citwzn of the Unitad States: an' ssunc:a2i00,0f sch oitwrens, & manacinaify. of 3 crpotation orgenized under the laws of the United States or

of any Stz or Temtory (iereet, 12) Ali-piftes AORIAE 30 Irtefest.in the otizs are in compliance wich 43 CFR 310
naither pubinc. domain o acquired 1ands Jo mdt €xdesd 200000 acres in ‘ot and gas opions or 246,050 acres i opons and ledses 15 the same Suce. of XK).0UD scres iivieasea and 200,000 wres

.t O Irasing suthonues, (31 e#feror's Churgeadle ditereuts, dyect and wnduect,

1 OpUGES 1 COCT leanng Diinct in-Alaska, and (4) olferor o aot cronsudered & munar under the laws of the Sute in which the ands coversd By thi offer are iocatad.

) Laders:gned agrees that signarure 1 this ofier constirutes accepuance Of this lease. includisng alt tzmmy. conditions. anJ stipulations of ehich otior has boen gives fotace, and any amendmens
OF MPATAIE icdc Lhal T3y inclade afy Tand u.‘.x.rns in s offer open 1o leasng 31 the 1ane BRI DI/Ef way 1izd Dul OmuNed 1UT ARy feascs fsom (s dease  The oftsror further agrecs that s
offer canmx e withdramn, exher in whole or pant. unizss the wihtrawal is teceived by the BLM Sate Offiie belose (s {ease. 40 AMCAIMCRS © Lus Icase, of & srparate lease, whicheves covery

the land Jescrined i the withdrawai.-hay bres Lgned on hehadt of the Umu Sutes.

Thus offer will he rejected and -.n afford offesor-na prianty if & i is st pruperly completed and evecuted in accordance with the réguistions, or if # & not. -n-umca ©y the required
payments. (8 LU.S.C. Sec. 1001 mnn -8 crume for any perioa -na:ty and wilifully to make to-sny Depariment or agencyof Ihe Uinued Stases any fake, fictitious or fraudulent

nnomu-ruwm-u:u 10 any Matter within it junsdicion. * . THE ANSCHUTZ CORFQRATION

Dty eiocuicd this _L2ED " gy or August 19 87 L L 4

: ’ . -1illian F. LentZ, ASst.

Sec. 1. lenwhwhmoﬁudhn-mdmmy_ mmdmnm All soch records

. Annual rencal rates per acre of. fracuos theseof are: ahall be o lessee’s Ut wmmnm Lessce shall mam-"
& under-

(8)- Sumaianeous aoncompeunve: bease, Slmhmfnimm $3.00;
) Regular aoncompeutive lease, uoo

(¢) Compeutine lease, $2:00; of . .

(d) Ovwr, see anachment. - -

Hallorpanof & leasehold is %0t within a knows geologicd
strucnuse or a favoradle peuolesm geoiogical province, annual rentad shall become $2.00.
begunsurig wizh the icase vear following nooce of suxch detenirunaton. However, 3 itase a1 would
mmukw;mwnnmdmw&mmmb&umw&mm

If tus lease of a poruon thereof 18 con 10 an approved or uait plan whech
includes a well capable of producing leased fesources. and the plan contains a provision for
allocation of praduct:on, ‘rovalties shall be pad on the production allocatod (o this lease.
However, annual rentals shall conunue 10 be due st the rate specafind o @), (b), {€), o1 (&)
for those lands not wituts 8 parcipaling area. -

Faudure to pay annual rental. if ¢:
official workung day if office 13 closed) shall 2
law. Ren:als may be waived. reducad, .or unwnaca by the Secreury upoo a sufficient showing

"y lessce.
Sec. . Royalues—Rovalues shall be pna [ prapu office-of tessor. Royaities shall be com-
puiad in o with of p removed of sold. Royalty rates ase:

(3). Sumulaneous noncompeutine lease, 12 %]
() Regular noncompetiuve lease. 12 %"

{c) Compentive tease, see amuchment; oF
(d).Other, see snacament. - .

Lessor resenves ihe g to specsfy whether royalty s 1o be pad 1a value or in kind. and the
Aght 10 eswblish reasonable unimum values-on products after giving trvwee aoiice and an
opporumn w be heard When paxd an value. rovaluies shail be dus and payable on the last day
of the month follow ing the month t w hich praduciion occurred  Wien pasd in dund, productsons.
shall be deiivered. uniess oerwise agreed 1o by lessor. in merchunladie conduton en. the
prefruses where produced without cost 1 lessar. Lessee shall aot be required 1o hold such pro-
duction i si01age deyond the last dav of the momh followmg the month 1n’which praductos
occurred, nor shali lessee be beld liadie for loss of destrucuon of royainy oif or other praducts.
™ sosage #7061 Causes beyond the reasonadle control of icssee. N

Mumimum royalty shatl be duc-for any lease vear afier discovery in which Toyalty payoiewts

- aggregate less than $1-00 per acre Lessee shail pay such Qufterence at end of leawe year. Thes
Muamum foyainy May he waived. suspended. or reducel. and the atove suyalty 1a1cs enay L2
sextuced. (Ge all or poraions of Uus kease uf the Secretany LAt such XCIR ™ .

- o encourage e greatest BIIMAE 1ecovery-of the ieased 160UrCEs. OF n uitheTwane pusutind.

An nierest charge shail be assessed 0n Late 70y ally Payments OF UMIEITN IICALS 10 S COIALNCE
with the Fecerad Od'and Gay Royaits Management Act of 1982 (FOGRMAY (90 Sui 2437).
Lesace shall be liable for toyaity paymenzs on il and gas lostor masted trom a lcase wie when
Such 1038 OF waste 13 Gur 10 Negligence on the Parn of the opeator. of dut 10 the Lalure 10 convply
-ith any ulc tquhxm order. of nmm sssued under FOGRMA of the leaviag authonn

Ses 3. Botm-—hm shall file ans mainuain  any bond sequired under regulations.

Sec. 4. Dnkigence, rate of dnﬂm:u. umiuanon, and dramage~—Leswee shull erercese

. seasonadle diligence i developing and pfoducing, and shall prevent unnccessary damace o,
loss of, or waste of leased tescuices. Lessor teserves nght 10 spexily raies of developawnt and

- Production i the Public MIETEst and 1O FEGUIRE IVSCE 10 SUNICHIDE 10 3 COVPETANTE o Uret Nag,
within 30 dass of aotice. if deemed ecessary ur proper deselopment and aperaton of area.
freld, or pool embracing these ieased lands. Lessee shall dnll and privfuce weils Accersary G
oLt eased. lands from drasnage Of Pay compensatory rovaly fut disinage 1 smoust
Getermuned Py leswor !

Sec. 5 D evidence, and Lessee shall file with proper office of lessor,
w0t later than 30 days sher etfecuve nm Whereof, any Contract or evidene of other arvangeement
131 sale or dsposal of proaducuon Atsuch Lmes 8nd 0 susch (oM a3 icsor may prewnbe. lesse
shall furmush Seiled salements show ink amaunts and quality of all prouducts remaned and sold.
proceads theretrom. and Amuunt usnd 107 PrOJwLON PUTPOAES OF unasoudabls lont Lessee may
be. requiral 10 provide pats and schematc duagrams showing development work and sm-
Provements. and reports w sth 1EsPEKt 10 PATTIES 1 INLEFE. EAPEMLILILs. and SCPTEC IR COME
1n the form prescritest by bessor, leswee shall heep 8 dadv dniling fevond. 3 log. nommston
on well srers and tesls. A & record of sudsuriace sns esugations and fusnush copees 10 leseor
when requirad Lessee shall beep oren at ali le umes tor y any
officer of kesar. the irasnd Premares and all weiis, UNHOYeMEnt. M Auncry . and fiaturcs theron,
and ali- Dovas. ACOUNIS. MAMS, A revords relalne to LMESS. 0F

on O 10 the icasod lands Leasce shall mantain copses i all CONUIIL. SAies Sproemeats. a-
COMDUNG FECORds. And SXUMERLILON Sush a3 Bilgs. INVORES. OF ST GOCUMERialon thit

tun required records tosoyalufmmym
way, ubll reseased of uwwmmmnmmm

Durqnmescold\nlns. mmmmu&-mmmhmn

quwauw-nm I’-malwmuusc S!:].

. Se. 6. Contuctof -1 sl cond
ampacts 10 the fand. au.nﬂ-m 0 cultural, ’-m-d,w-"-"v . and 0
othet Land uscs Of users. Lessee shall ke i y by lesscr s

wmw.m:c(mum To the ettent coasistent weib ledse nghus granted, such
measures mav include. wanﬂlmﬂﬂm.-nt;fumlﬂmu@nﬂl&dm ormung
©0f operanons. and specificanon of sntenm a6d final Feclamanon measures.. L3500 reserves the
n;umcmwnmm.mmwmmm:mmmmwwm including
ucmmnolmmat nghts-of-ways. Such uses shall be condruoncd 60 &3 50 preveat
with nghts of lessoc.

ﬁuwmmummﬂmoﬂkmmwmmmunw
of procedures 1 S followed and S that may be

'Amsw!:mmmdcnvmngn\mmwwmnunmmmmcmdu-

PICLS 10 OLhet FEsOurces. Mmkmnommmmwmm
lvecul studies uader guidelines provaded by lessor. 1f m the conduct of operauons, chreatzned
pecics. Molhnnxotxmﬁ:mm-mmnoumwdw—
3. tesses shail contact lessor. Lessoe shall cease any
mm-mmnmmdwhmam

Sei. 7. Mmm—hmermummﬁammm-wﬁu
mmw,m-nmm;ummum.sm-m—mlmwm
sercrves the 2igni 10 deny approval of such opesalons.

Sec. 8 _Estraztion of helum—Lessor reserves the optoa of eutracting of having estracted
h:h.m"mgnm.mnmammvmnﬁdmhmwmw lessor & 0o
eapense of loss 10 ieasce of owner of the gas. Lessoe shall snclude s any cortract of sale of
mmwmamnm

Sec. 9. Wwpt‘m-mmmMWanlw
and shali save and hoid lessor hermiess (26im ali claums for damage OF B £O PETRORS OF PTOP-
tmu-nwnoﬂuuq:mim. g

Sec. 10. P of Jivéree i g Lessee chall: pey ahen due off
wres tegally umﬂaﬁhmuwvb"dmm:ﬂmumm accoed all
employees compicte freedom of purchase. pav alt wages at least ewice each month m aefl
mancy of the Lnsed Siates - mantan 3 wafe working M ITODMEN! i1 SCCOFMIACE - standard
sduary practices. mwnmm-umumumu&mwakqdmm

Lewor n«nnmv-mwmnmmum nmnw:munmu
monopuly. 3 Ieaege ofcrates 8 pipeline. ua-au«mwmgmmmamlmulm
operaiing a picling, e huh Ty De opeiicd acceswbie 0 o denwed from these ieased lands,
de3sce shail compily: with secuon 28 of the Mineeal Leawng Act of 1920

Lesece shadi comply wan £ accutse Ordes No. 11240 of Scprembes 24. 1903, a3 amendod,
mn‘m--muunhmucn)oims“m oﬂammudpumm Neuher
Sersce nor levser s shall manamn

Sec. 13, Tramier of iease wnteresis and L of le A wwndby 4
lewnee shali fike with beasor any. assignauea of othet transfer of an enterest o Uus lease. Lessee
s sehinquish thiv lease oF any icga! setadivismn by filrag 1 the propet office 2 entien relm-
Quishment. @ Bt shatl be eticstive as of B date of filing. m,euwmmul.um-
olmthuma\!umumdlmumnmmmdna

Sec. 12 Deinens of premuses —At such tune as all or por 'mm.« leu
km shali place atfeswed. weils s cond tos seciaum the land
& qeadfied By eaor and. -mam&pmdm remove equipment and

80t deemed Yy by tessor (or preservaton of producidic wells.

Sec. 13, Proveasings s case of defauli—1f lessee fadls 00 comply wuh any proviscns of ths
leae. 853 e PoaciNmplance contirues {or 30 davs after wrifien note theteod, tha lease shall
B suterct 10 sancellanon Lessee shall alwo be subject 10 apphcable provisons snd penalties
of FOGRMA (wo Sul 2347) Howeser. of thus lease 1ncludes iand Anown w0 contain saluadie
Semnits of ieawed resouries. 1 mav he canclied only by dcwl pruwea-up Thus provrsion
shall 6or be consin:ed 10 prevem v erercne by ieswr of any other tegal and equiadic remedy.
mcluding waner of the dciault Any suzh remads o waner shall aot ﬂt‘(ﬂ! faser cancelislon
01 the same defawit asurring a1 any oder tane

Sec. 14, Mews and Eaxch of this fcase shall catend © and be

Bimsing spa. snleren neneiis hereud shall mure (0 ie BES, SEOCUION. SMAILENON, Suk:
ceanon, oF g of e fEApes pnu herew.
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- WHEN RECORDED, PLEASE RETU!gI 10
_ ‘ THE ANSCHUTZ CORPORATION
880K | 80 PAGEL 4 8 . 2400 ANACONDA TOWER
' S DENVER, COLORADO 80202




