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OFFER TO LEASE AND LEASE FOR OIL AND GAS o
' nAan

1)
mm«mcm»m«nnmmamammum:mnmmammu»ummmmmmmd,l,c. 100a e s, 34 (finers Litncor
Act for Acqurred Lands (30 U.S.C. J31-359), G Anorney Oenerti's Opinion of Aprd 2. 1841 (40 OP. Ammy. Gen. 41). o0 the .

. Reed tentructions Before Complrting
1. N The Anschutz Cotporatfon
tma 555 17th Street, Suite 2400 :
City. Suse. 2ip G Denver, Colorado 80202 :
1. This offer/iease o for: (Chet Only Oee) &) PUBLIC DOMAIN LANDS ) © O ACQUIRED LANDS (percemt U8, et e
Legal description of tend tequested: . . .
t. 23N . r. 55 Merdia Mount Diablo. sme Nevada coeny White Pine :
Protraction Diagram #162, - & Eureka :
Section 19: All o Section 32: All :
Section 20: All Section.33: All t
Section 21: All Section. 34t All.

Section 22: All
Section 27: All
Section 28: All
Section 29: All ) .
Section 30: All .
Section 31: All

|
1
i

: _ Tt seres agpied for 1. 540.00
Amoutt remined: Filing fee 3 22,00 : leﬂ‘—?J_s-li)-l-o-g;——- Tou |M_Q_~—

DO NOT WRITE BELOW THIS LINK
3. Land included in lease: B

T x . Meridian | S Cousey
e
SAME AS 1TEN 2 eSO pue Oerz" 3u27
AT THE REOUEST OF @

) L . The Anschutz Corporation

: % J -6 P4OI

RECURLS ™ "111305‘&(:&,:‘?5...326-327

. . IEISA GLAMNU T i Ch .
WHITE PINE CUUNTY RELORDER Toul acres ta teane_7540,00
NOT IN A KNOWN GEOLOGICAL - . 7540.00
- STRUCTURE . . b Rental revsiond S T

In accordance with the above offer, of the previously submunied sumuliancous oJ and gas Iease application or competitive bid, (s lease 1t Wived grantng e eaclutive NEN to andl for, munc,
. extrac, remove and duspose of all the od and 243 (except helmm) in the lamds deacnidod 18 uem 3 togeiher with the NEhI t build and MANMAIA RECELLATY UNPrOvEMEnts LWeTcupos 100 the tarm min ated
below, subject to fentwal Of EXLEAIOA LN BCLOIAANCE with Us apprOpAULe feanng authonry. Rights granted ar¢ subject W applicable Laws. the terms, combitwns, and sitached wpulsuons of tuy
Iesve. the Secretary of the Intenior's repulauoas and formal orders n elfect as of lease mance, and 10 regulations ard formal onsers Mereafisr promulgated when ROt IACcORsIIEDs with ledae nght
granied or specific provesions of tus leass. . :

Type and primary serm of lease: . THE UNITED STATES OF AMéluCA
. Y : . . AA /4/ é»: 7 /
0O simuluacous Wn e m (ten years) ; Cnic - TAne 5 L rrerverr
B Repuiar asocompetsive lewe (ien yesrst and Minerals Operations JUN: 2 2 1983
3 Compcutive lease (five yoars) LTl (hamne(
O ot e : EFFECTIVE DATE OF LEASE —= :),UL 1 1989
BUOK T8 PAbER O

» *(Formery 31101, 3,3, 31301, 7, 31304, S, and ) Nv ‘5073. ’CT
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I8 either putlic domain 0 cquired Jamls A6 Poe exceed I (W) Scres th 1 AT #21 0ftions 01 248, 0K0 scres 1n ofuons dad leates 1n the same Sute. or N OT acres and 200000 scret
1 optons 1 tihet teassng Distnct ! Ataska, #nd (4) offeror 1t e comudered § munot under the Tant of the Sure 1n which G Tands eonered By tus offer are 'p'!d 1%

) Undersigaed igree: Gaat nipasture 1a thas offet conntures scceramce of Ous lease, incioding all termt. conditions. and stiputansans of which offeror Ras bres rven aoee. 0 40y anantres
on tenarate tease that may snclode 4ny land dewcrided 1 thes Offer oqen 1 leaving & the time thie offer way filed but ominted for 88y reasna from this tease The nfferae forthet sgrees 0\6 tha
ofter cannct be withd-ae h, ither 1 % hole o) part. waless the @ ANdranal 18 received by the BLM Stare Office before Dus Jease. &n Smendment to this kease, Of & segarste feast. whachever covery
e 1and deacrihed in the S hdraast, Ras been signed on helall of the Umited Sutes. -

This offer < it he rejected and witt aftard offeroe no priorits T A s Kot pruperly completed snd etecated In Sceordance with the regulstions. or i R & Aot Srtompenied By the required
paiments. 18 U.S.C. Sec. 1001 mares i o crime for any persnn Wnowingly 8nd willfally to make te Bny Departmenm or sgency of the tinited States sny fatse, Prtitiows o trowdutent

Dy eterwrd 0 12th 4, o Aupust

. amd all el a5CCUNL. Ma: and fevords elatve 1o

SPmINLL OF FRNTESEAIAtIons B4 18 ANy METier SHAIN Rs jorisdiction.
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TIE ANSCHUTZ CPRFUBATIO

Lillian F. Lentz, Asst. Vs

(Sqanture of Lesaet @ Atoriey - 89

LEASE TERMS

Src. |, Remads—~Rentals shaft be paid to proper office of fessor i sdvance of esch least year.
Annuat rencal rates pet dcre of fracoon thereof are:
(8} Sifiinous nincomnetitie lesse. $1 00 for the first 3 years, thereafier, $3.00;
) Regular moncompentine lease, $1.00,
{e) Compernne lease, 32 Q). ot
(d) Other. aee aruschmens.
1f o) or pant of & teasehold is o b within & knows geological
structate or 8 (svorable petroleum geologwcal province, snmual rental shall become $2.00,
Neznrung ot the tease vear foliow g notice of such determmanon However . 8 lease that would

here e e subject 10 1emal of more than $2 (U shall contamee 10 B¢ subyect to the highet tental.

11 1Nis fease ot 2 Anr:on thereo! 13 communed 5 A approved cooRerative of wnnt pian which
includes 8 well capabie of producing teased resnurtes. and the plan contnne 8 provision for
allacauon of production, royaines shall te paid on the prodechon allacated to this lesse.
However. annual rentals shall conunue to be dwe 8t the rate specsfied in (a), (b). (<), or {8)

* for those lands Aot s1un 3 PRFLCIPILING ares.

Failure to pav anmeal remtal, if duz. on ot before the anniversary date of this tease (ot wekt
officeal working day 1f office 18 closed) shail sutomatcally termanace ths lesse by operation of

Isw Rentals may be wained, teduced, of suspended by the Secreuary wron 8 sufficiem showing
by lessee.

Séc. 2 Rovaltres— Rovaities shall be paid wo propet office of lessor Royalties shall be com-
puted in wih on p remosed ot sold  Royalty raies are:

(6) Stmultenecus noncompeuine tease, 12%%;
) Regular noncompennne leae, 129%;

{c) Compeutive lease, see anachment, of

(d) Qrhet, see snachment.

Lassor resernes the nght to specify shethet rayalry 18 to be pasd tn value of in und. and the
ARt 10-esubinh reasonadie rurumum values on products strer gening bevsee notice and an
opporturuty to be heard When pand in value, foralties shalt te due snd pavabie on the last dey
of the month lollowing the month 1 w hich production occurred W hen pawd 1n und, praduction
shall be delnered. uniess othersise spreed to by leasr, 1n merchantable condition on (he
prefuses where produced without cout (0 tessor Lessee shall exxt te required 10 hold such pro-
Guction 1n aorage devond Bt last dav of the month following the mondh 1 which praduction
‘occurred. not shall levsee be-held luble (or loss of destructnmn of Feyatty Ol of ather products
i storage from causes heyond the teasonable conttol of besses

Mintmum 10valty shail te due for any lease vear sfier dicovery s which toyalty payments
aggregate tess than $1 W0 per acre Levsee shall pay such difference at end of tease year. This
Minimum tovalty may he waned. susrended. o reduced. am} the sbuve “ovalty rales may be
reduced, {0t all 01 purions of this lease 1f the Secrewry determenes that such avtiin s pecessary
W encourage the greatest ulumate recoven of the lcaved resmrces. 0f it vihetwise yusnfed
. Ananterest charge shali be a33€3ed ON 1ate 103 Alfy PoYMEnts OF EMICITAL AN ML 1N ScCutdance
with tne Federal O and Gas Rosaits Management Act of 1982 (FOGRMA) (96 Sul 244T)
Lassee shall be hable fot royalty pasements on uib-and gas kost oF wased trom 3 lcawe sne when
2uch 143 OF W33HE 1t Jue 1€ A2FHFENCE A LNE Pt €1 1he et iatr, O Jut Wi the laddue? 10 compiy
with any rule, tegulation, order, of catatan nsued under FOGRATA of the leanng authanry

Sec. 3 Bonds—Lessee shall fie and mainuin any-bond Tequired wndet fegulatwons.

Sec 4. Diligence, rate of deselopment, umhizanon, and dramage—Leswee shall eercise
reasorabdle diligence in developing ard Producing. amd shal) Presert unnccersary damage o,
1048 Of, OF waste Of leased 1ESOUILEs LEVIOT TErerves HighI I apenity Fates vt des clopment and
PrOSUCTION IR the PubIic INLErEMt and 1 FEQUITE €180E 10 SUMITINE 1 3 LOOPCratIn e @ unil plan,
within 30 davs of notice . 1 decmed MCEVANY Tur MORET deselupment and apecatun of arca,
field, or pul emibr 5 hese feaved lamds. Lesser vhall dnil and preatuce welly necessary
protect leased lanas (1om dranage o Pay compensatory 10y &y bt drainage in Mixmint
determined by lensor . :

Soc. 3. Divuments, evidence. and inspection—Lensee shail file wath proper office of lessor.
ot later Lan 30 Qays antes elfecuve date thereof. sy contract or evwenve ul uther artangement
for sale Of dusporal Of PIASUTUON AL Juch Lmes and 16 3uc h toem a3 Lot May prewnbe, leswe
shatl furmish detaiied sutements show ing AMounts snd quality of &1 prducl temaved and sold.
Pt hefetrom. Amd ATWAIR US 11 PLOJUCIRM Purfanes of unesaudably lou Lesice may
he tequited 10 provide plsts and shemMatc diagiams shawiag develnpment wark and im-
PIONEMENtS, A TENUNS wILY FESERCE 10 PATTIEY IN INIEIEN. EXpemdituIrs. and Sepreciation cotts.
In e form prescrited by lessor, Ieasee shall 4eep a dadv Jrdisng seceord, & log, inforndion
0 well Surveys and (21, and & record of subrurface inyestgatons and turmish copies 40 feasor
when teguited Lessee shall deep open 3t sl e iunes e by any

ofhart of leasr, the feasad prevruses and all wells. ungwrosements. Sus Aunery . and fiatuses thereon,
L eV o

0 Of if Une leased lands Lessor sNali MAINIAIA COPWs OF 1 LORUITL. ACY BRIEEANNL, &
CounUng MConb, A G umEntaLon such 8s DUlings. tnvos'es. OF Sumulas duvuantalion that

T o ‘ BOOK | 8 | PAGEL 63

Supywons coss cteimed &y # [, . ard/or omu A tuch records.
shall he maintained 1n lessee s accovntng offices for futere smdx by lessor Lrssce call mas-
Win required records (o 6 vears shet they are ¢ od ot f a0ttt O » andey.
wiy, umd released of the obligstioh to mantain soch records by trssot.

Duting eristence of ths lease. information obtained ender Bay pectoe thaft be closed
inspection by the pudlic it sccordance with the Freedom of tnforeanos Act (S U S C 33D
Sec. & Cm’mdmm—lmiﬂlmﬂmmmlnmmmm
Impacts to the land. mir, god eater. 0 culrural, brologreal, veual. and othet resowrees, knd 13
othet land uses or users Lessee shall take reasonable Measeres dermed nocessary by lessor ©
sccomphish the iment of thrs sechon To the esrent consistens e hease nghts gremed. sach
measares may inclode, but e net Vernited to, madificausn 10 swang o1 Sesign of facrioes, arang
of operstions. and specificatim of inerum and final recimsoon measres Lesor teserves he
fight to continue eaisting wses aad 10 suthorue future ases wpon or » the teased lands, includwg
the sppraval of essements o nghts-of-eays. Such uaes shall be condshoned 90 & 1o prevers

y ot with fights of keasen

Prior 10 disturbing the sorisce of the lessed lands. lessee shall contact lessor B be spprised
of procedures 10 be followed and modifications o teclsmatron seasures that tndy be becessary.
Ateas 1o he disturbed mas require sventones or special stedses S0 deterrune the eute of e
pacts 1o othet tesources Lessee may be requured to complese manov wrveniones of thort el
specitl studits wader greide provided by lesser If oo the congect of Sreratons, thrszeennd
ot endangered species, cbects of Histotic of sCwntific imerest of subilanuL unantxc ipsted to-
wironmental etfects are observed. fessce shall tmmedistely comuact leasor. Lessee shall ease azy
operatons that would result i the destnaction of such specaes e objects.

Sec. 7. Mining operatiom—To the_extem that impacts from owang operstions would be
substantially differem or grester than those assxsted wich onnal &énding opersuces, lessor
reserves the tight to deny spproval of such operatons.

- Sec. 8 Eatraction of helmm—Leasot reserves the opton of eatracting o having eatracted

helum from gas producton sn 8 Mmanner specified sod by means provaded by lessor ®1 do
€Apense of toss 10 beasee or owner of the gas Lessee shall nclude sn any COMTECt OF Makt of
gas (he provisions of tns section.

Sec. 9. Damapes to property — Leviee shall pay lessor for damage 0 I3308°s iMprovemnests.
snud shall save and hotd [essor harmiess (1om sl clawms for damage OfF harm o prreons Of prog-
erty a8 tesult of lease operstwas,

Sec. 10 Protecnon of diverse interests and equal opportumty ~ Lesace thall- pay whes due of}
wes legally assessed and levied under laws of the Sute or the Unied Sutes: accord all
employees complete frerdom of purchase; pay all wages 31 keau rexce each month in lawhal
maney of the Linited Sutes, mantain 4 safe worlung envirunmens i acordance with standard
industty practes, and lake mEatures NECEINIry 10 MMOLECT the healsh and safety of the publec.

Lessor fesen s the right 10 ensure that production i sold 2t seasoasble prices and to prevest
monapuly. I icssee npecaies 3 pipeting. 07 owns controlhing weerest (8 3 Pipeling of 8 company
operating a pipeling, » hih may be operated sccesubie 10 o detived lrom theve leased lands,
tessee shall comply with section 18 of the Mineral Leawng Act of 1920.

Lessee shall comply with Executive Onder No 11246 of Sepremder 24, 1965, as smended.
$nd 1egulalions amd teies ant orders of the Secreuary of Labor oed putsuant thereio. Newhat
fessee nor lessee’s tubwontiacion shall mainian segregared (acuioes.

Seéc 11 Tramler of lease smerests and relinquishment of lease—As required by regulatons,
Messer shall file with 1essor any A3s1gAmEnt OF cihes iransfes of am eaaerest 1 thiy ease. Lasses
may rehnquinhi s lease of any degal subdiviswn by filing 18 the proper office § wnten relw-
quuhment, whih shall he eflcctive as of the date of filing. subyect 10 the continued obligsison
of the 1e33ee o Butcty (0 pay all sccrued tentals and ronastses.

Sec 12 Detnvery of premuses— At such fune a3 all o porions of thus tease are terurmed 10 lessor.
Tessee shall place atlecicd wells 10 cORditon [ LuspeasIon O sdamsoTENT, reciam e Land
2y speaified by lessor and. within & reasonable perwad of me. temove oyuipment and
Improvements not Jeemed aeceasary by lessor (or preers snon of prosucible wells.

Sec 13 Proveedings in case of default=1f lessee fails 0 comply wiih any provisons of s
Icare, and Whe mincomplunce cuntinues fur 30 Javs afier wnrea sotw'e thereof. thiy beast shall
e subrect 10 cancellabion Levace shall alsd be subject 10 afpiabie Provinons and peasites
of FOGRMA % St 23475 However, if this lease inchaies Laad Anown (0 CONLLA valuaDiE
deposits of leased revources, u may he canceticd naly by padsceal proceedings. This provnos
Ahall Aot be conirued to prevent the €rercine by iesus of any oves egal and eguiabie remedy.
including waiver of the delautt Any such remeds of w. r Ahali e prevens Laier Canceliston
for the rame defaull cxcutning 41 any othet ima.

Sec. 14, Hers and rest—Fach oblig. of Bt lease shall eatend 10 snd be

Binding UpuR, and every denefit hereut Shall iU 10 the MUY, £3ECWION. BOMUNIUMON, Su¢-
censols, of the seape. panms Meseso.

-te

130 Pfi(z'f 3z
rapned cemfied! tferer it 8 crren of the United Staves; an Seanciinon of toch tinrens, b muncpaliv: o § pIn T TR3er the Unreed m:ﬂ"‘"‘ 1
of o1 Terntory tereely i parties holding an iaterea o the offer dre i complance s eh AV CER 1100 88 Ow leaning fur ) ofterar's charges™e et 2nd ndurect :
w



1
i
H
H

e

et e e

The

RECORDED AT-THE REGUEST OF
geaw /87 vack o2

&mwu??. 0
8 MG-2 PY22 "P-

07 FICIAL R CUF 58
EURERA COUNT Y b VADA
MK KEBALEANL x8UorCER

FRLEND. 18 740’
120465

WHEN RECORDED, PLEASE RETURN TO
THE ANSCHUTZ CORPORAT!ON

2400 ANACONDA TOWER

BooK18 | MEELGL . penver, COLORADO 80202 -
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