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OFFER 1O LEASE AND LEASE FOR OIL AND GAS H !‘7081

mmnmcm\m»mmamdhmhhmtMnmn.mfwmmumnmmmulmmu.s.c. 191 & seq ). O Mimrdl L 2anit
Act for Acquired Lands (30 U.$.C. 331-359), the Acormey Genersl's Opinjon of Apri 2, 1941 (40 DP. Asty. Gen. 21}, o ihe B

Resd lnstructions Before Completing

1. s The Anschutg Corporation

s 555 17th Street, Suite 2400 ;
y i
Cuy. e, 219 Co Denver, Colorado 80202 i

O ACQUIRED LANDS (perrem U1.S. ismevent N

‘2. This offetNtiase i for: (Check Only One) - Bl PUBLIC DOMAIN LANDS

Suefice managing sgency if other than BLM: - M " = UnitProject -

Legal descripnion of land requesed: »

T 23N r 55 Meitim Mount Diablo Sue Nevada Cowey White Pine
Protraction Diagram #162 \ . & Eureka

Section 3t All : : Section 18: All
Section 4t All ' ' .

Section .5t All : . . .

Section 6: All . : : ’ ,
Section 7: All : :

Section 8: All
Section 9: All -
Section 15: N, NSk, SWiSEX, S'sSwWi .
Section 16: All : : .
“Section 17: All . E o Tous scres appind tor . £2824. 01
Amount remined: Fling fee$ 29200 : Remal fee $..6,824.00 Yo $..6899,00 |
DO NOT WRITE BELOW THIS LINE
g.mwnm; -
X R . Meridisa | b Conety
SAME AS 1TEM 2 FILE el '
FE%lLED FOR RECORD  #253421
AT THE RFOUEST of @\
The Anschutz Corporation
83 an -6 P4:00
‘REth:"‘ 13y 136-""5-.3.24-325
- SRR GliNUL REEY , .
NOT IN A KNOWN GEOLOGICAL . wn;:‘g‘pﬁx:‘ COUNTY RECOROER Towl acwes in ...._%gz_hgg_
STRUCTURE - ) fent 24,

In sccordance wih the above offer, of the previously submutted sumulncous ol and gas lease application Of compeuuve Bad. Chas Dease i 1ssued granting the exchusve nght (o dedl for, mune
eatrach, remove and dispose of all the o and gas (except helium) in the lands descnibed 1n item 3 wpcther with e nght 10 buikd and maintain AECEILATY UMPrOvemests Dvercupan {of M sefm induaic
Delow, subject to tenewal of n with the approp leasing authonty. Rughts granted are subject W applxcadle Laws. the terms, condinons. and sAached stipulations of B
lease, the Secretary of the Interor s regulations and formal ordens n elfect as of lease tssuance, and to regulations and (ormal orders bereafies promulgasied w hem Aot saromsesient with tease nghi
granted of speciiic provisons of this lease.

Type and primary term of lease: THE UNITED STATES OF AMEy

ICA - .
-0 sunuhuneous noncompetitive lease {ien ,w‘; ’ : Mﬂé{ [/,t/)dé,,_w N
3 ; . Chief, Branch of Lands Tgmag e
9 Baplor Soczmpuis QI and Minerals Operations JUN. 2 2 1988
Ta) (1

] Compeutive lease (five years)

0O omer EFFCCTIVE DATE OF LEASE JUuL 1 1009

NV-5612- F

S(Formetly 3110-1. 2, 3, J130-1, 7. J1304, S, and 1)
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riened cemfiey
of ¢ ¥ ot Ternrory theren!

rteror & 8 cruren of the Unied Stires. $n deaecitnon of toch trmirens & Mmomeipatity: or §
W parties holding an inrerest o the offer dee in ermplunce &N AV CER VIO gt the teaung o

W eadhet PUNIC Gamaih Of Bcquited Hindy 86 At eaceed T (U0 scres 18 0 AN a8 enions or 148 ORD scres in netinns 3nd leaes 1n O Same Suce, of wm w "
et ocated

parued under the la
offerce’s charpestie

@ opuons w euher leasing Dintnet o Atasks 984 (43 ofteror is are comidered § munot under the 1ast of the Sute m which O lands covered bv thiy off

) Uniernigned egrees Tt signature o tat offer tonstitutes sccepunce of tns lease. incloding 8l terms, conditumy and stputatmns of €Ak nfferar hay been given poixe. and try Dnendmes
o teparste lease dut mav ctode sy land Sescrited 1n Dt olfer oren 10 lessing 31 O me ths offer was filed bt omitted for any reason from ehis lease The oftercr further dgrees 2w tus
offer cannat be s ithdriw s, tither m S Aale or paft enless the s thdriwal i tecerved By the BLM Sute Olfice before ths ledse, $n tmenumett o Gt teast. or § separste Rase, ehsthever covery

the land’ descrided m the Sithdraasl. has teen nigned on hehalf of the Unntod Surtes

This ofter will be rejrcted and =il afTord afleror no priority if # & not property compieted and trecuted is dccordance ®Rh the regulations. oo if R 13 hot sccompanied By the Fequirsd

pavments. 1
SIAEMENTS OF TEPIESEATRTIONS At 10 BAY matter Sithin Rs Jurrdiction,

Sec. 1801 makes §t & crirne for any persnn knawingly énd wiltfuly to make to sny Depertment o sgercy of the Linitrd States aay fahe, fictitioes or frveduient

TH

3 ANSCHUTZ Cgf‘()?'loﬂ N
U 4

Duty inerd s _L2ED 4y o __AuguSt w 87
) o Lillian F. Lentz, Asst. V-Rslrewndire e iamyshn
LEASE TERAMS

h.t.lwnmmupunmmuwumwdmu,u.
Arnrmal renud 1ies per cre or fricton thereof are:

(8) Simulanecus noacompettive lewse, $1.00 for the Arm 3 yesrs, thereafier, $3.00;
) Regutar noncompentuve tease, $1.00,

t¢) Compeimve lease. 32 00, o

(d) Other. see atachment.

U all or partof 0 leasehold i d to be within ¢ inowe geclopical
strocture o @ fsvorable petroleum geologrcal provmee. annuad fedital shall decomme $2 00,
beginnng a 1th the lease veat follos ing notce of soch dewermunanion. However, » kexe et would
otherwuse be sudject 10 rental of more than 32 G0 shall contume 1o be subgect to the gher remal.

T thus lease or @ poruon thereof is committed to a8 appraved cooperative or umt plaw @ hich
includes 8 sell capadle of producing leased resources. snd the plan contam 8 peovision for
allocation of groducton, royaltes shall be pad on the production Altaceted to thry lese.

. However, snnual remals shail contnue to be dwe 8t the rare specified in (). ®). ). or {d)
for those lands not within 8§ Parcipating sres

Faiture to pav snmual reetal. if due. on or before the anniversary date of this kease (or nett
official workung day if office is closed) shall swomatcally termunate tis lease by cperston of
law. Rentals may be waived, teduced, o susornded by the Secretary upon & seffusent showing
by leaste.

Sec. 2 Rovalues—~Rovalties shall be paid to prover office of lessor. Rovahwes shall be com-
putes in .rth on p removed of sotd. Royalty rases ere:

() Sumelanerws poncompeutne lease, 17H%;
@} Regular poncompetitive lease, [P} 1

{c). Compennve lease, see atachment, of

(d) Ouher, soe srachment.

Lesor tesen es the nighi to specify whether royalty 18 10 be pard in value of 10 lund. and the
fight 10 esablish reasonadle merumum values om products after giving levsee netce and on
opportuniry to he heatd When pawd in value, rovaines shall be due end pavable oo the last day
of the month following the month tn » hich producten occurred When pand in il production
shail be dehnered. wniess otherwise agreed 10 by lessor, an merchanuble comldnm on the
premuses w here produced without cost 1o tessor Lesvee hall mut be required tc hobd vech pro-
duction 1n worage bevond the last dav of the moeth following the month i w hwh production
oceurred, not shall lessee be held hiable for lovs or Gestruciion of royslty o1l of other products
in storage from causes heyond the fessonatie control of lessee. .

Mimif.e:n rovalty shall be due for any lease vear afer discovery in which royalty feynents
sppregate less than $1 00 per acre Lesiee shall poy wuch difference a1 end of bease year. This
MinHTWM fovalty may he wained, suspended. of reduced. aml the sbove roystty isies may de
reduced - for all or portions of i lease sf the Secrewn deiermines that Sch 2ctwn 13 ecessary
10 encoutage the greatest ulumaie recoven of the teaved resoutces. OF 1y oiherwise pestilied

Aninterest charge shall be assetsed on late 10y &Iy payments of URUEMaYNICTL e STOlJance
with the Federal QU and Gas Royauinn Management Aut of 1982 (FOGRMAL (96 Sat 2447),
1 ocree thall be liable for sy slty pas memts on sl 383 g1 lout of Wasted from 1 leaws sae when
such 101 Of waste 18 due 10 AEFlience on 132 Part of ke operator. of due 10 the tadure to comply
with any rule, regulation. order, OF GiatoR 1svwed wader FOGRMA of the kaseng asuthonty.

Sec. 3. Bonds—Lensee shall file snd mainiawn any bond lnwncd’ur-kl segulaom,

Sec. 4. Diligence. rate of derelopment, -uoituaton, amd dravnage—Lessee shall enercne
reasonable ditigence in dereluping and producing. and shall prevent unneczssary damase 10,

" 10w of, 0f wavte of leased Ferources Lesnor resemves nght to apecily eates of devekopemen and
production in the public interest and 10 LEQUATE LEAVEE 10 UDACHINE 10 8 CONPETAINE e SRR Plan,
witun 30 davs of notice. 1f deemed necesnany tor popet desclupmient and upersiwa of atea.
field. or povl embracing these leased lands Lessee ahall drill and prduce weliy Decessary o
protect leased iands (1om diainage o Py Comprastory toyalty fut drainage in smownt
derermined by leavor

Soc. §. Dexcuments. evidence, and inpecuon—Lewsee shall fue with proper office of lestor.
not Letet than 30 days sher ellectve date therenl, aay Coniract of evidenve of Othet arnangement
for sale Of dispoaal of producuon Al sus A umes and 18 3uch lorm ey 163mW Mdy prewnite, leswee
shall hurrush Setailed slalements show ing amounts and quakiry of all priducts temoved and wld,
Praceads theieiom, and amount usal b Produciam furPULEs Of URIvURLADIY o Lassce muy
he sequirad 10 provade plats and schemalic dugtama showing develupment wodd and im-
Arovernents. a0 TEpOTts with 1ESPEVE 10 PATIEs A0 UMETEM. eApeAdItUTes. 81 JEPWEC MLION COLY
in e (orm prescrined by lessar, lesvee Whall heep 2 Jady drdhng TECetd. 3 Jog. nIomation
on well survers and tests, and § 1ecOrd OF sudiutiace 1Ny E3bigaLONY and fumah copens W keaun
when tequired Lesec shall heep open at ali ble fames 101 sty LN ]
offcer of taar . e Jeasend PrETTUACE and B @ Eiin, UTEFOVEMENG. M ATy .l Auryres Ueroon,
and all Bonas. 8:COUNis, Mups, A 1ECORd EEistne 10 0 Ut ot

on 0f in e kA lands L2avee Whail MAALAA Lopws OF all CURIAL. Saley agreementy. &
sounung records, and JarumEnaLOn sUch a1 Blingl, snvoces, of MRLLAT JUCWmeMaon that

BOOK| B | PAGELEE | .

fuppons cos camed 1 ing. prere iy AS sorh records
nhnlhmnﬁnk-m'lmmm|o"m&-w:mnvyluu-.l‘mmm
tain requrred recneds for & vears aher they gre g d ot . if an s0dnt or 1 ender-
wiay, sntd reiessed of the obligstion to Mantac soch records by lessor

During etisence of tin lesve. information obesined ender this section ehall be elosed o
tnsprcton by the poblic in accordance @h the ¥ reedom of informston Act (S U S C. 552).
Sex 6 Cm-dmnm—lnnnwwmhtmnmm
bnmmmw.a-r.w-mv.w:wn.md.nuﬂ.mam?awu.lnin

© othet Land waes 01 weers Lessee shall take reasestie measures deemed necessary by tessot ©

accompinh the et of this section To the erire consisten with dease nghts gramed. tuch

measyres nay Uxivoe, bt are tt lunited tn. MXVHICAON o tlang Of denagn of tacd:tees, OIRIG

of opersuons, and trecHicanon of mutrm end finald recianuuon measeres Leasor reserves the

g 0 contimee £1snng uses and 10 suthonae (uture wses upon of ™ the teased lxnds, including

the sppeoval of easements of nphs-of-ways Such wses shall be condmones $0 a8 1 prevest
y of be o wnth rights of kessee.

Prioe to disrerbing the surface of the lessed tands, Ieasee shall conact Teesor to N anprised
of procedures to ke followed snd madifications of fectamstion measures that may Be fEceIsery.
Areas 1o e distarbed may require 1nyentones or yecixd studies to determane the evtent of wn-
pacs to othet rescurces Lessre may e regurred 1o compiete faRor Wvemones or $hoft it
special snudies snder puidehnes provided by tessor [F in the conduct of opersncas. Uwestened
or endangered specres, ohects of Nistorx of screnufic interest, of tubsienns) wranticated ¢h-
vironmenaal effects are obnerved, lessee shall wrmedistely contact lessor Lasses sheli vease Wy
operatrows tha evuld result in the destructson of swch specses Of obyects.

Sec 7 Mming opetstons=—To the earers that impact from mirag operations would b
subsiamully differem of preater than o assccuted wih aormal éniliag opersnons. kessot
reserves the neht to deny appioval of such operstons.

Sec. 8 Entraction of helium—Lessor reserves the uplion of enttacting oo Ravng eatracted
helrum froe gas Production 1n 8 manner specified snd by means proveded by lessor 8 00
eapense o ks 10 Kssee of owner of the gas Lessee shali include = any conrren or sale of
gar the proviseoas of tus section. :

Sec. 9. Damapes o proery—~ Lessee shall pay lessos fot damage tesene’s improvements,
ond thall sase and Bold leasor harmiess from all clamms for damage of harm & prreons Of prop-
erty a3 & result of lease oferanons. :

Sec_ 10. Provection of diverse interests and equal opporrunity — Lessee shall- pay when due oll
wies kzally assetsed and levied undet laws of he Stste o the Unaed Swates: acrord ol
employees compicic freadom of purchase. poy all wages al least twice each month ia lsefd
money of the Unaed SULES. Mainiain 3 aafe workung EnvIroament i sccordaace woh standsrd
snadustry peactxes, and LILE mizatuicy Recelan W protect the health and satety of the publc.

Lessor fevenes the tight 10 ensure IRt production 1 sald at teasonable praces and to prevent
monupuly 1 lessee aperates 8 pipeiine. o owns controlling 1nigrest in 3 ppeline OF 8 cOMpany
operating 8 pyiing. Which May be apetated accessibie 10 Ol derived Hom these eased ands,
lersce shall crumply with section 23 of the Maneral Leaving At of W20

Lessee shalt comply with kaccutine Order No 11246 of Scpember 24, 1969, a8 amendad,
and reguiatons amd toiesant orders of Whe Secreury of Labor issucat pusvesen therets. Nenhee
Jessce RO KAsEe 3 WDNOMIACIONS shall TAaALIA segregated laciiies.

Sec 11 Transfer of lease interests and of k A oy

lessee shall lile with leasar any arsignawat of ceher transfer of sn smerest Wb ws bease Lasses
may rehinguish this lease of any legal widiviinn M filing 18 the proper ofluce 3 wnntea ehia-
quohmens, which shall be effective as of the dice of [iling, sudject W e contsmmad obligstion
of U besace ond surety W pay sil sccreed remals and royaluses

Sec 1Y Delinery of premuses — At such tme as all of purtons of Gus teas are eresrned 10 feasor,
bessee shail prace Bifected wells 1 conduom ¢ Suspension oF sbamivamens. resiaum the land
8 specsficd By lesor and. within & feasonabic perd of tune, temove equiprest and
uMprovements not dECMed ACCEIIArY By bessor 108 Preservalon of producwdie wells. -

Sec. 13 Procredings in cawe of delauli=11 lessce fails 0 comply wih any provisions of
Iease. smd the mncomplisnce conuwes for 30 davs aher wiinien aotwe thereod, this lease shall
be subyecs wy canvellation Lessce shall 4o be wbyect (0 applicable proviseons and penaltses
of FOGRMA (96 Sat 2437) Humever, of th lease inciuwdes 1and kaowa 10 contain valuable
deporits af leared reuwices, i may he canseiicd oaly by Jadicial proveedings This provivioa
Shall noe B consirued 1o prevent the eveniise by lessor of any othet iegal and cquiahle remedy,
inchading wainer of Ihe detault Any such semedy OF wanet shall st prevens Laser <ancellaiion
for e same aclaull oucutting ot any odher tume.

Sec 19 Heurs and awccenson-in inerest— Each obligation of tis tease shall eswed 0 and be
Pamding wpoa, #md every benchi Perend ahalt inure 10 U MITS, ERCKUIOTY, AR MOTS. BUE-
COss0rs. DERCIIATIEs, O anignoes Ul LW FRIPCCtine partics hereo.
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