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- om TO LEASE AND LEASE FOR OIL AND GAS

2. This offerMcase is for: (Check Oaly Ooe)”

£ FUBLIC DOMAIN-LANDS.

wm-mnmmn‘m

‘Meidna Mount Diablo sae Nevada

Lega descripiion of fand requessed:
T. 26N & S4E
Protraction Diagram #163 - -

-Section 1: All
Section 12: All
~Section .13::All
Section 24: E)
Section 25: El§’ '
Section 36: EX. .

Amours remuned:. Fliigfee $. 73,00

By T T N

Renitifee 5 2,816.00° Toai 3

Unit/Proi

Tout s sy r 2081600
2,891.00

3. Land inchuded in leasez

DO NOT WRITE BELOW THIS LINE

T. | 8 - Meridian State
' SAME AS ITEM 2
. - T et s
NOT I8 A KGOWM GEOLOGICAL . . _ ‘““28?18‘00—
STRUCTURE Renad retaincd $ 2816, 00—

I accordancs with the sbove offer, of the peeviously submuned simuitsncous ol and gas Jease application or competitive bid, this lease is tisued granting the exclusive rigM to dsill for, eine,
nmn.lmantnddupuolmmudmd;n(:m;:hdwn)mwI.Mdsdumbulmnemchpuher-m-hmenghcwwuwwmmuﬂwcﬂmmﬁnp—mmuﬂlw

below. subject 10 renewal or
gransed of specafic provisons of this Jease.
Type and primary term of lease:

KX Regular aoncomperitive lease (ten years)
O Competitive kease (five years)

o Ouser

Ch
an

fteaung authonty. Rights granied ace subject 10 applicable laws, e terms, conditions, lndmtheduwmmolm
lease. -hcs«umyoumlmmnnuguxmwlmmudkeudluxnwm.mdwnguhmnndlomaomenk:un:v when Dot 1 nghts

THE UNITED STATES OF M?M -

fef, Bra‘nch of Lands - jui 19 1088

EFFECTIVE DATE OF msé ______LA_M_____AU . i
nn L
BO6K-H8-2-PAGEH-O-4-

*(Formerly 31i0-1. 2.3, 3120-4, 7, 31304, 3, 2nd 7)

(o imamdoad eoeres s ot i
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4. (8} Underyigned cerufies dun (1) offeror

. risa "iéuﬂl of the Unred Sutes; ansssociation of such etiiens: o ipalify; Of & COpONon GTEANLL
_ef ahy Suie 6r Temory thertof: (2) ali parties holding en interest in the otfer ase in‘compluance with €3'CFR 3100 and the fcas

wnder the Tairs of the United Suses o
ot $: sd nduoet,

;) otseror’s

s esther public domaua or acquired lamds d5°nox exceed 200,000 acres 1n il and gas oprions ar 246.080 acres in optichs and leases 1n € same Swte, O wo«b' A Gm and 200,000 acrey
18 dpusas 1. euher beisag Dustnct o Alasks; and (4) offeror 15 a1 consadcrod 8 munot wnder te laws of the Sute in which the landi covered by tus offr-ase locazed. ) N -
. () Unsefugned agrecs s sipratute 1 dus offee.consttutes acceptance of Cus Jease, mctuding all temas, condiuons, and shipulations of which offcror as bees grvea foucz, and sy amendmeit

* of separdie lease that may uncluise any land GE3cibod '1n Lus oflcr opep 1o keasing at e ume thi Stfer way fed but onuncd 1or any reasea from s béase The offeror further sgrees thas this
offer cannci'be- withdrawn. either i, whole'or pan, uniess the wnhdraieal w.recerved by the BLM Sute Office before this-icase. an amenunent to tus icaie, OF' 8 separaie bease whhever coveny

the land described o the withdrawal, hay bern signed 0a behall of the Unsted Sutés.

. Tnis offer witl be vejecied and will afford offecor ao priority if it is not propeily coinp

snd esecuted in

with the ro L or i it is mat led b7 the required

payments. 19:US.C. Sec. 100} makes ‘s ‘crune for any person knowingly and willfully to make ta any Deparyment or sgency of the United States say false, futitious or i

Sisiements or represeatations as 10 sny malier within lts jurisdiction.

'N’“"‘“‘_“‘:"‘ 12th 4 o August . 1
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~ THE,ANSCHUTZ COR?R:A'I_‘

i L
Se. 1 W!-wﬂhpﬂdbmoﬂmdwhdﬁ-‘dmm’a{
Annual reusal ‘rises per acre of fracoom hereof are: - -
{8) Simalianeous noncompeunve lease. $1.00 £or the furst 3 years. thesealier, $3.00;
) Regular Wmc lease, $1.0% . -

{c) Compeunive le 00; of
{83 Other, see anachment.” B : : .
Uall or parof & leasehold is ta be within s knows geological

begianing with the beaie year. following nouce of such deermunauon. However, a kease that would
otherwise be tubjoct ¢ rentad-of more than $2.00 shall conunuc 10 be subject 10 the hughet rental.

1 ihis lease o & poruoa thereof is med to ad approved coope: of unit plan which
includes & well capable of producing leased: resources, and the plan coniasns & provision for
allocaucn of producton, fovalues shall be pad on the producnon aliociicd to this lease.
However, annual rentils shall conunue 10 de due a1 the rate specified 1a ta), (), (<), or (d)
for those lanas not within a pamcipaing area.

Faiture to pay sanual reatal, if due. on or before the snniversary date of this lease (or next
official working day if office is closed) shall automatically temunate Uus bedse by operation of
law. Rentals may be waived, roduced. of suspended by the Secretary upon & sufficient showing
by lessee. . . .

Sec. 2. Royahies—Royaltes shall be paid 1o proper office of fessor. Royalties shall be com-
puied in with on removed of sold. Royalty rates are:

(») Semultancous noacompeutive lease. 12%%;
@) Regulas noncompetitn ¢ Jease, 124 R;

{c) Compeutive lease. see anachment. of

(dy Other. sce anachment: )

Lessor rescrves the right to speify whether royalty is to be paid i value of in kind. and the
nght to t3Ladish: reasonadle Muumum vatues on produsts alier givimg lesee motice and an
opporturury 10 be heard When paud 1 value. rovalies shall be due and payabie oa.the lawt day
of the month followsng the muath 1 w hich producnoa occurred, When paxd i kind, producticn
shall be dehveced. uniess Otherwise agreed to by Ic3101. 1a Mmetchanable condition On the
prenuses where produced without ¢ost (o kessor. Lessee shall not be required 10 hold such pro-

_ducuon 1n siocage beyond the Last day of the month following the month 1 which production
eccurted, aor shall lessee 3¢ held bable for ks or destruction of 1oyaley o or oher prod
i sorage from causes beyond. the reasonabic contral of dessee. %

Mimmurm rovalfy shath be due for any lease vear afier discovery in which royatty payments ’

sgpregaie dess than $1.00 per acre. Lessee shail pay such difference at end of tease year. Thiy
mimmum soyalty may be waived, suspended. o¢ reduced. and the above fovalty (aies may be
2educed; for all or porioas of this fease 1f the Sccreury Jetenmines that such aCHOn 1§ ACCEsNary

" 1o encourage the gressess shumate secovery of D leased sesources. oF i niherwise usnfied.
- Aniaterest charge shail be assested on laie £0) alty payments of snderPayMeEnDs 10.acCoTaANCE

. wath the Federal Od and Gas Royuny Masagement Act of 1982 (FOGRMAY 196 St 2347).
Lessee shail be hable for royalty. psyments 0a oul and gay lost o waued from 3 lease site when
such bows or wasse is due to negligeace on the pan of the opeeator, of duc to the {ailure to comply

. wuh any rule, regulation, order. 0F caanon aswed under FOGRMA of the leasng suthonty.,

Sec. 3. Bonds—Lensee shalf file and maintiin any bond tequired under regulsisons.

Sec. & Diligence, rate of derelopans. unduzaion. and dramage—Lessee shall enercise
diligence 1a ping and and shull prevem unnecessary damage to,

1o1s of, or wasie of jeased resounces. Lessos reserves nght 1o specify rates of devetopment and

productson ia the Pudlic sserest and 10 FEQULE 6435€ 10 WDKCAINC (D 3 conperative ar wat plan,

within 30 days of notice. if deemed nccessary 1of proper develupasent amd uperaton of area, -

field, o pool embiacing these icased lands. Lessee shall dnll and prdace welis necesssry w

protect lened lands from dramnage OF Py Comprasaiony royally fur Qrainage i amount ©

determuned by leasor.

Sec. $: evideace, and insp Lessee shall fie with propee office of lessoe,
o0t bater tan 30 davs sfier effecuve date Uheroof. any contract of evatence of other srrangement
for sale of disposal of groducton. AFsuch Wnes and 1n such form 33 lessor may prescnde, lessee
shall furnssd detaied SLLTeSLs show ing MROUEL amd quality of Al products removad and 10id,
procends therefrom. and amount usad 10t producion purpases of unaroadadly kou. Lessee may
Be requurad 10 provide ats and hemaik dugrams showsng development work and sm-
PrOsEMERy. And TERONMS with FEaPEct 10 PAMLICH 40 INKCICST. eapenduures. 2 GEPTEcUtion COTLS.
10 the torm prescected by lessor, besser shall heep a dady dniling record. 8 bog. wntormation
00 well survess and tests. and 2 record of subsuriace invesugauons axd furmiih copcs o lessor
. when toquirad Lessee shall heep opea s ali umes for b oany
offuer of ieasot. the lessad preduses and ui weils, 3 y.and fi he!
and all DOoAS, SSCONRLS, TIPS, AN 1COrds relatve 0 urveys. of Fa0

©on o1 t the icasad 1ands Lessée shull mauntaun copres of all COMTCU, SUES dzreemenuy, &- .

counting records, and SOCUMEOUDON WEh as thllings. nvowes. OF uaular dovumealalon that

) Lill_.iqn F. ‘Lentz, Asst.’V-P“".‘,
"LEASE TERMS ‘

supports costs claimed as v stiom, ad/or : Al such records
shait be mantained i Jesses’s sccousiang offices fof futisre sudu by Jeisor. Ledscy shall maia

way, uatil releascd of the obligition to mantais such Fecoety by kessor.

During stistence of this lease, miormation obeained Gadér this section shall be closed
mmnmmgummmuFmdw*muu.s,c.ﬂsm'
Sec. 6. Conduct of Lessor shali canduc operstions in s hat cninimi
impacu 10 the fand, aiz, 204 water, 10 culnural, bualogical. visual, and other resousces, and to
other fand uses or users. Leasce shall takie seaionable measures decmed necessary by essor &
sccomplish the intent of thus secuca. To' the eXtens conmstent with fease rights granicd. sch
measures may include. but are aot hmied 10, modificaton 1 $ung o¢ design of facilines, amung
of operauoas. &nd spectficauon of wierun and (inal FECiamMAnOs measuses. Lessor reserves the
nghxlowm:xmpm‘nﬂwMmeuummmm
the approval of casements of Nghis-oi-ways. Such-ases shail be coacinoned 30 23 (o prevent

or with nghts of lessoe. =

Prior 10 disturbing the surface of the leased lands, fessee shall contact lessor o be apprised
of procodures to be followed and madsfica“zons of asares thas may be
Areas 10 be disturbed may require imvemoncs of specal stadies to deterune the extent of im-
pamwou:vuwumn.mweuuyuvmdum&ummmwmm
q«mmdmm:gumnmpmmww.unmmamm
of endangered species. obrects of historc or scienufic wterest. of substanual unanucipatod ea-

efiecs bscrved, bessee shall ty contact lessor. Lessee shiall ceasc any
operatons that would rerult in the destrucnon of such speces of objecds. . -

Sec. 7. Muning operatioms—~To the exeert that impacts from mg operations would be
substannally diffevent or greater than those assocured with normal anlling opesasions, kessor
reserves the nght 10 deny appeoval of such opersuons.

Sec. §. Extracuon of helium--Lessor feaerves the opuoa of cxacting o2 Raving extracied
helum from gas ptwwbnmamatmrmwbymwmb,mnn
uptmccrbuwkmaMlo(mw.mwwmuymunkd
$33 the provisions of this sccuoa. B

Sec. 9. Damages to property—Lessee shall poy lessor for damage o bessor's improvements,
and shail sase and hold lessor harmiess from all claums for damage o¢ harm €0 persons of prop-
ety 33 2 sesuls of icase opetatons. .

Sec. 10. Protection of Jiverse interests £3d oqual oppormnity —Lesee shall: poy whew due alt
tares degally assessed and ievied under laws of the Sute of the Uied Sutes: accord 4
empioyees compicte freedom of purchase; pay all wages at feast fwice esch moath tan it
money of the United States: mauntam 2 safe working enveronsend 1a accordance with susadard
Indusiry PIICICeS; 30d LIhE MEAwTEs MECEISITY 10 protect the healts and safety of the public.

Lessor resenves the nlmwmnﬂamusddnmmmtwbm
manopoly 1( lessee operates 3 pipeline. of (any controllmg seinest & 2 pipeline o 8 company
operaung a pineling, which may be operated accessitie 1o od denved from these leased tands,
lessee shall camply with section 28 of she Minesal Leasing Act of 1920. .
Lessee shall comply with Eaecutne Order Ka. $1246 of Scptember 24. 1965, s amended,
and reguiations and rclevant orders of the Secretary of Labor rssved pursusat theraio. Nesher
lessee nor bessee s sulconiractons shall maniain segr gated facilives
Sec. 11, Transfer of ledse wmterests and retinquishment of tease—As required by regulanoes,
Lessee shall file with hessor any assigamens o othes Lransfer of an nterest 10 tus lease. Lassce
may relinquish this tease o any kegal suddsvimon by filing m the proper office 3 wnnen sehis-
quishment, whxh shall he effective as of the date of filng. b © the continued obligalon
of the lessee and surety 10 pay all sccrued rentals and royaloes.

tin requited records for 6 years aficr they are genieraied or. tf as sodi'or avestigation is éades-

Scc. 12 Delnery of premases~Al sach wne - ot of ponions of this lease are rensroed 10 lessor.
tessce shall place affecicd wells s coadaion for suspension of sdandonment, feclam the land
8 specificd by beswor and. wehuny a ressonsble penod of tme, femove equipment and
smprovements not decmed necessary by lessor for preservaton of producible wells.

Scc. 13, Proceedings in case of delrdi—If tessee fads © comply with any provisions of ths
lease. and the oncomptiance continues for 30 dave afier wnnen noice thereof, Uns tease shall
Be udiect 10 cancellanon Leisce shali also be subject 10 applicabie provisoas and penaiins
of FOCRMA 1v8 Stt. 2337). However. of this dease snciudes land hnowa to contun valuadie
deposits of teased resources. # mav be Gancelicd only by pudicial proceediags. Thus provisios
shall not be construed 13 prevent ihe ereTiine by tessor of any othet legal and equiadle remedy,
including wiin er Of the defauls. Amy soch remedy of waives shall A0t prevent laues cancellauos
for-ue same defauit 0XCurTing 31 sny other ume.

Scc. 14, Heus and. -Each of tus lease shalt eawend to and be
binding upon. and every benefit heceof shall mure to the hes. FRECUI0M, MAMUUSTMOS. $0C-
ces10r8, benelicianes, 0f asugnees of e respecure panses berao.

S .. BOOKIB2MGEYOS .
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FENORTERS

RECORDED AT THE REQUEST OF
800K R pace 49

Kl ndr

OFFICIAL RECORDS
EUREAA COUNTY. NEVADA
MN. REBALEAT1. &€ GROER

FILE ND. FEES 74T
1206835 -

WHEN RECORDED, PLEASE RETURN TO

: — : THE ANSCHUTZ CORPORATION
808K | B2 PASE| 06 : . 2400 ANACONDA TOWIR °
95874 'DENVER, COLORADO 80202




