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Oiherwise be subject to'rental of ore tian $2.00 skall contiug to be subject (o the higher reial.
1 Qus lease or a portion tereof s con 10 an approved

.- allocaton of produchen, rovalues. shail be paid on the production allocated to Tus lease.:
* However, annua) restals shall’ contusiur 10 be due st the ate. specified 1a ta), (), {c), or (d)
fwmmmwmammgm

Failure ¢ pay anoual teatal, if due. onubtlonmelmwnrydmcfmslnse(awn'

- official worlung day if office is ¢ldsed) shall automatically tesmunate this lease by operation of
law, Rmmnnuyb:tmd,mmud ummaﬁbymsamaqupm-mfﬁcmm;
by lessee.

Sec.-2, Rwﬁm—lqﬂmmhwdmmd{udmw Rnynln«dullhuun-
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) Simuttancous noncompeutive lease, 1% %; . -
‘() Regular noncompente lease. 124%; ! .

{c) Competrtive lease, sce anachmens; or

[CH] Othu sec, agachment. .

"t mmammbmm:wdwuvoheuaduuvducwnhnd xndxbc
#ight t0 establish reasonabl* ‘unsmum values on produdts after gwing lessze notice and an
opporusuty o be heard. Whes 51 § in value. covalues.shail be duc and pavadle on the lawt day
olm:mhldlowm;mmashxh producnion occurred. When pand in land, prxducuon.
ml be delivesed. ualess Giherwise agreed 1o by lessor. i mn:hanuble comiition. oa: the
pvmuy-mnpmd‘nmmm tessor. Lessee shall not be sequired 10 hold such pro-

* guction - storage deyond the last day of the moath following the month 1n whach praduction
cturred, nor stull lessee be held hatle {or loss or destrucnon of royaity odd or other products

- sonage. from causes beyond ihe reasonable comro! of leasce.

Mumsmum fovalty shatt be due for sny lease year aficr discovery is which royalty payments

agpregate keis than $4.00 pee acre. Lessce shill pay such dutference a1 end of lcase year. Thn

mmmum foyalty may be waved, suspended. of reduced. and the above royalty fates.may be

seduced. for all or portons of ts ledve if the Sceretary determines that such acuon ts necessary
0 encourage the greatess ulumate secavery of the leased TE30UTCES, OF & UtheTwine justfied.
An merest charge shall be. asessed on ket royalty pavments of underpasments in 3cCOIGINCE
with the Federal Ou and Gas Royaity \hnq:'mcm Act of 1982 (FOGRNAY (96 Sui. 2447),
Lessee shall be hadle for royalry paamems on o and gas Yot or weued from a lcase ste when,

- such loss of wae 16 duc 10 acglipence on the pari of the opetator. or due to the failure 1o comply
with any rule. segulation. ocder, or cuatson nsved ender FOGRMA of the leanng asthonty.

- Sec. 3. Boods—Lessee shatf fie ant muntain any bond required umdes regulations.

Scc. 4. Dihigence. e of development, unnizaton. and dramage—Lessee shall esercise
reasonable dihigence 1n developing and producing. and shal prescat unnecessary damare to.
loss of. Or waste of leased cesources. Lessos reseeves ight to spocify estes of devesopment and
PToduction in the public snterest and 1o requuse Jessee 10 ubicrihe (o 8 conperative or umit plan,
wuhin 30 days of notice. of decmed necessiny 1or proner development and operaton of area,
field, o pool embracing these leascd lamds. Lessee shail drill and proaduce w eily necessary to
prowect leased Linde from dsanage of wy n-mp:-uwvy soyalty for drairuge 0 amount
determuncd by teasor.

Sec. 3. Documents, evidence, uqd nnpxmn—l‘w shalt file with proper office of lessor,
Bot Laict than mcm aner elfecyve date thereo!, any contract of evidence ol othes arrangement.
hwzwwmofm AL such mes and 1 such form 35 kasor muy prescnbe, fcssee
shall furnish detatied stsiemseats show ihe amounts and qualiry of all products remosad and sold,
proceads theretrom, and amourt usad (0 Production Purpoies OF unavowlably Jost. Lessee may
be fequired 10 provide plats and schemaie dugrams showing development work and 1m-
prosements, and FEPOTS WHN feAPECt 10 PATTICE LA IRIETEL, €1 peRdiures. 2o GOPrecaton Costs.
1n the  form prescribed. by Lssor. lessee shall beep s dady dnumg recoed. 8 log, mnfonnauca
0n well sirveys and tests, and & record of subsurface MvesUEILONS and turush copies mium
whea requisad. uwwmpmum le umes fof by any

. officey of leasor. the and Wik wells. y. and Rarures thereon.
and'all books. aciounts. @aph. and tecords selanve to surveys. or
uummmm lnmthmunumtwﬂmmmm aaies agreements. &
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oiher fand usci of users. Lesice shall ke reasonsbic measures deeméd necesiary by lessor 1o .

accomplish the inten: of tus section. Tom:mmmuummmnwmmm
measures may include, but ase not dunited to, ﬁcmmwmgudﬁxpn{bnlmu uming

- of operations, and specificavion of wtenm and fina) Teclamanon measurses. Lessor fesérves the
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Ty or e with nghts of lessce.
memdmhngmeumzolm:kadm lessce shall contact Sessar to be apprised
of procedures 1o be followed and: or measures that may

Areas to be disturbed may require mcnmsm;pxmmw&unmw:mmofm
Pacts 10 other resousces. Lessee sfuy be required to complete mnor inventoncs o shon tenm -

:special studies under fuidelines provided by lessor. If i the conduct of operaiions, threatened

ar endangered species, obsects of histonic or screntific interest. of substanual unanticipated en-

'vmur.muudemuemwd lessee shall imuniediately contact bessor. Leasee shall cease any

opetations that would result in the destricnion of such species oF objects.

Sec. 7. Mining operations—To the extent that impacts from minihg operations would be
subsianually difterent of greater than those associsted with normal drilling q:nnoas lessoe
reserves the night to deny approval of such operauoas.’

Sec. 8. Extracuon of hehum—Lessoe resérves. the option of extracting or havu\g exuracted:
helum: from gas producnon in a manncr specdfied and by means provided by lessor &t 0o
eapense or lous 1o iessee of owaer olm:gu Lessee shali include in any contract of sale of
333 the provisions of ths secton.

Sec. 9. Damages o0 property—Lessee shall pay tessor for ﬂ.lm'e to lessor®s improvements,
and shall save and hold igssor harmiess lmm all claims Lxdmuew lumuop«wmum
€1ty 23 a resuli of ledse operanons.

Sec. 10. Proeection of diverse interests and equal lm:mvlaﬁtd‘
res legally 3ssessed and levied under laws of the Sute or the Uaitcd Sutes: sccord all
amgioyees compicte freedom of purchasc: pay all wages af least twice each month in lawful
mancy of the Unned Sutes; maintain a safe working environment in accordance with standard
nduriny practices: sad LAE Measures. urunry 10 protect the health and ssfery of the pubh:.

Levsor seserves the nghl to casure that production 1 sold a1 teasonable prices and to prevens
maoupoly. Iliessee aperates a pipeline. ot owns controlleng sntcrest in a pipeline or s company
operating & pipchine, which may be operated accessidie 1o ol derved from these feased Lands,
fessce shall comply wath section 28 of (he ‘Mineral Leasing Act of 1920.

Lessce shall comply with Esecutive Order No. 11246 of September 23, 1968, 3 amended,
andt tegulations and sclevans orders of the Secrewary of Labor 1ssued pursuans tetewo. Neher
lessee nov leisec’s subconitactors shall maintun segregated faciliies.

Sec. 1. Transfer of lesse anterests and of & As tequired by

Iesser shall file with fessor any astigament of ouher transfer of an aterest 1 tus lease. Lesses
may relinquish thus lease of any legal subdivision by (iling in the proper office & wniten rehn-
Quishment, wiich shall be efiective as of the date of filing, subject 10 e continued obiiganon
of the lessee and surcty 10 pay 2l accrued renials and foyaliies.

Sec. 12. Delnery of prenuses— Al such tume as all of portions of this lease are m!n{ad\nlum.'

lessee shalt-plaze affecicd wells an condstion for suspension ae abandonment, feclasm the land
a3 speafied by lessor and. within a reasonable penod of e, remove equipment and
smprovements not deemed necessary by lessar for prescrvatios of producibie wells.

Sec. 13. Procecdings-in casc of default—1f lessee fails 10 comply with sny provisions of this
fease, and Ux noncompluance continucs for 30 days after wniien notice tereof, Uus lzase shall
Be subiect 5o cancellauon. Lessce shall alio be subgect 10 apphicadle provisions and peaalties
of FOGRMA 196 Swt. 2H7). However, «f ths lesse includes land Anown to contan valuable
depviuts of leased resources. it may be cancelied only by judicial proceadings. Thus provisios
shali not bé construed 10 prevent the exercise by lessor of any othet Legal and equitable femedy,
iciuding waiver of the detault. Any such temedy of wasves shall not prevent later umuwoa
lulm:mﬂ:hunmnm|nam other time.

Sec. 14. Hews and Each of this lease shall extend w0 and de
tending upon. snd ‘every benefit hereof Shall tnure 10 the bers, erecuions, sdmuuIUaOn. Soc-
03, bcukunn. o asaignoes of the lﬂpecuu parues beretd.

%MlSZﬂ%ZOB

bythnquird

-.mmermdummuusc 8. -




3
3

i

:

RECORDED Atmcato;z’sro;; ‘:':u- |
Bock /EA meeR0% .
The Ard b lop
B g5 P10

QFFICIAL RECORDS, )

é"*‘““fﬁ’é’ﬁ“&maom _
rees 7%

N " 'WHEN RECORDED, PLEASE RETURN TO
| , THE ANSCHUTZ CORPORATION'
/BOOK1 B2 PEE20 2400 ANACONDA TOWER
| g4  DENVER COLORADO 80202
6 4 . o



