5.
]
i
c i
1
H
i

LS Land inchuded in tease:

.o W T 1%’)718

" Fomdiowlie s o . Lo UNITED STATES - : e aPROiED |

Mk 1884 - : e " © DEPARTMENT OF THE INTERIOR TR . .OMB No. 10040008,
LT ) . . BUREAU OF LA.\'DMMAGBIENT oL z.,u-)mn. nu .
: . -"/.5 el No.
ommuaszamw.«scmommnms R NEVADA

m&;ﬁw(w’muhﬂmmmdulﬂbnmxmm.vnnu:hmmuhnﬂmmdlﬂﬂUJ(}Jlla@?‘ l.caua;-
;mﬁg':wqaummusc 333-359). mmm;MdAﬂz 1941-(40 OP. Any. Gn.ln.uu- .

memm

S n-u Thé ’Axisk:ititz @?pbfa’tion

o 555 17eh" Stteet. Sufte 2000 o T S

c sm:.z:pcea Denver. Colorado 80202

: mmmuﬂ.—mm,m S K] runucnommuuns Elnmumwuﬂnswux-m______)

wmmummm
Legl description of land request: - ) : : I Lo A
. 20-N . n S53-E  Mendas’ Mt. Diablo  ssie Nevada - comy Eureka ..
. Sec. 21: Lots 1 thru 16 - B - -

Sec. 22: Lots 1,2,3,4 ”Ek

‘Sec. 23: All

Sec. 25: Lots 1, 2 3, 4 H’sl:'}s. W

Sec. 26: All

Sec, 27: Lots 1 R 3 4, B

‘Sec. 28: ‘Lots 1 thru 15

Sec. 30: Lots 5 thru 20
" ‘Sec. 3l: Lots 5 thru 20

' s i o 3233073
Amount reminied: Fuingree s 15,00 ‘ Mus_—"__;:_‘}_l_ﬂ_o____ ' raas 5,406.00
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1In accondince with the sbove offer, ummmmﬂmwmw.wmwmuu s lease is bsucd granting the exchusive right to drill for, mise,
uu-m.nm-nmﬂ.mohﬂlh:mlmﬁ;n(cwmlm;mmmw»m)mmhmumwwmmmunupn(ummw
below, subject t renewal ot “with the iate leasing authonty. mmm&mmwwhnbkhm.mum. s i
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tease, us«mndwmuW‘nwwﬂtaMuMmcﬂwuamm m»um-ﬂhﬂmhnﬂurwmumvwmm
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aingly &nd wilifoliy te make (o sny Depariment or ageacy of ibe United Siatea’any fabse, fictitioas or

i263 uader the laws of the Unitad Stsacs or

v -
ceest in the offer sre in compluince with 43 CFR 3100 and the leasing suininities. (3) offeror’s cargcahlé wteresls, durect and wadiroct,

D0 acres 16 o and gas ofiions or 246,080 acres 18 Options and leaszs 12 Uhe samé State, 0r 300,400 aires in Jeases 3ad 200,000 acres
43 offevor s ik consudered a minof undét the Lawa.of the Sute 10 whih the lands covered by iy offct are located. - . - - .

stinites AXEpLNCE of I JAsE, including ail eni -
fler open (5 lesing at the nmie i ‘olfer way filed bt onwacd for any, reason from Ui’ bease. The ofieror furthie
whdrawal 1s ncéived by G BLM St Oifice defore this bease, 48 amendment 10 Uiss fease, Of & separase lease. whichever Covers: .

; >

[ conditons, and supulaions 6f which-offcror has been gives notice. and ahy m
grees that s ©

peoperty coripletéd and exccuted In acfordance with the eiatations. or (11 i mut achoinpaniéd by the' requinid |

CHUTZ CORPOR
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THE . TION - oo

" Lillian F. Lentz, ‘Asst. Tice. FessIddne v e

“Sec. 1, Rentaly—Rientals sbull be paid to proper office of lessor i sdvance of each lease yea. -
Annual fenal eaiés per acre of fraction theredf are: . - .

(2) Simuluncous oacompetitive deasc, $1.00 for the fisst 3 years, hereafier, $3.00;
() Regulas noncompetstivé_lease, $1.00;
. (€) Competiive tease; $2.00.
(d) Other, sce anachimest. - )
-1f oll ot pars of 3 itive Seasehold is. 0 be within a-known geological |
. structure o¢ 8 favorable petroleum geological provisce, anmual vestal shall become’ $2.00,"
beginnmg with the lease year followmg nouce of such dewenmnation. However. a leae that would
otherwise be subyect 1o renual of moie than $2.00 shall contutue to be tubject 1o the: highes rentat.
1 diss bezse or @ portion thereof is comm d.t0-2n approved or unit plan which
includes a-well capadle of producing lcascd resources. and the plaa contuns x provision foe
allocanon of producton. royalues shall be pax on the producoon allocated w this'iease.
However. annua} rentals shalt conunue 10 be due af the rate specified a (3). ), ), of (&)
for those lands not within 8 parucipaung area. : -
Faslure to pay anmual renaal, if due. on or before the annjversary date of this lease (or pext
official working day if office it closed) shall automatically terminate Gus Jease by operation of
* taw. Rentals may be waived, foduced, of suspended by the Secrewary upon a sufficicat showing
by lessee. . B N .
Sec. 2. Royalties—Royalties shall be paid to proper office of leasor. Royshties shall be com-
. puted 1o accordance ‘with regulations on production temoved or sold. Royalty rates are:

(») Simulancous noncompetitive lease, 12% %
) Regular soncompetitive lease, 12%%;
(c) Compentive lease, soe stachment; of
. (d) Oher, sec atuchmeas. - . .

Lessor reserves the right to specify whether royalty i3 10 be pasd 1n value or in lund, and the
nght 10 esablish reasonable munimum values on products atier giving lessee nouce and an
opportunity 10 be heard.-When paud tn value, foyaltics shall be duc and payabic oa the last day
of the month foltowing the month 1 which production occurred. Whea pard in kund, producuoa
shalt be delivered. ‘unless otherwise sgreed to by lessor, in merchamable condimios on e
premuses where produced without cost 1 lessor. Lessee shall not b required to hold such peo-
ducuon 1n storage bevond the last day of the month following the month in which peoduction
octuited, for shall tessce be held Liable for loss or destrucuion of royalty il oe othee products *
1 storage from causes beyand the reasonadle controd of kessee. - :

Mummum royalty shail be due for any bease year aficr discovery in which royslry payments
sggregate fess than $1°00 per scre. Lessee shall pay such ditference ar end of tease year. This
mnsmum royalry may be waed, suspended, or reduced. and the sbose royalty fatcs may be

. reduced. for all of portions of this tease if the Secretary-determuncs that such it 13 pecessary:
0 encourage the greatest ullimate recovery of the leased resources, of s ahcrwie pustificd.
. An interest charge shali be J on taie toyatty payi 0 n
with the Foderat Oib snd Gas Royalty Management Act of 1982 (FOGRMAD (96 Sut. 2447
Lessee shall be luble for royaliy payments on oil and gas 1oat oF wasted from a fease sile when
such Joss or waste is due L0 acghigence on the part of the operator, of duc 1o the fadure to comply
with any-rule, regulation, order; of cutauon sssucd umer FOGRMA or the leaving authoity.

Sec. 3. Bonds—Lessee shall file and maratain any bond eequired under eegulations.

Scc. 4. Ddigeece. fate of devetopment, unitizatmin, and drasuage—Lessee shall exercise

diligence i ! and and shall prevent unnccessary damage W,
1oss of. of waste of leased resources. Lessor reserves nght W specity fates of developaient and
production in the public inlerest and 1o Tequire lessce o swbicnibe 10 2 cooneralive or umit plan,
withia 30 days of notce, 4 deemied necestary fur propes development and vperation of area,
field, or pool embracing these teascd 13nds. Lessce shall drild and peaduce wells necessary to
protect teased Linds from dramage OF pay compemsatnry soyalty for drainage o amount
determuncd by lessos. -

Sec. S. evidence. and Lessee shall file with proper office of lessor,
not fatet than 30 days sfier elective daie thereaf. any contract o evmience of other artingement
- for sale of disposal of production. At such tumes.and in such form as lessor May prescnbe. lessce
shall furmish detasled statements showing amounts and quality of all products removed and sold. .
prucecds Uiereirom; and smount uscd (01 production purposes of unavoulably fost. Levsee nay
be toquired to provide pists and schemaiw diagrams showing development work and im-
provements, and teports with reapect to asTies 1n enferey, eaperditures. and depreciation costs
In the form prescrited by dessor, fessoe shall koep & dady dritling secord. 2 bog. information
on well surveys and tests, and 2 record of subsurtace nvestgatons and furmish copics w lesios
when requirad. Lessee shali keep open at all onabie mes for by any ]
officer of bessor, (e beascd preemises and all wells, umproverneris, machuncry., and fiatures thereon.
and all books, sccounts, maps. and secords felauve io op Tveys. o g
on S7 1 the deasad lands Lessee shall maintain copres of all coniacts. sales sgrecments, ac-
covnung socords, and documentaon such as billings. wvowces. of sumalar docunentanon that

 tnspoction by the publes @

“pacts 10 othes fetources. Lessee may be required (o

. cessors, or

sippors costs claumed as mancfactiring, preps sdlor Al gach reconds
shall be mantsined in lessce ;s sccounting offices for future sudst by leasor. Lessoe shall wain-
tain roquifed records for 6 years-afier they are d o¢, if s sudit of i iow is uader-
way, unil released of the cbligation to mainao such secords by lessor.
Duning enstence of tus lease, information obusined ande: this section’ shail be-closed to
wih the Fréndom of A (SUSC. 3
Sec. 6. Conducrof. Leisoe shal) ondis 3508 in l imizes adveres
isnpacts 1o the land, ai,-and waies, t Cultural, biblogical, vawal, and Gther reiources, aod S0
other land uses of users. Leisoe shall ake bl res doemed y by lessor o
accompish the intent of this section. To'the extenz consisient with lease nights grantad. such
mumy'mdq.k.hnnienﬂhmhcdm.andifmﬁmh:iﬂu;udwpolmm.m
umm.mmrmammrmMnmmu.m'm;m .
right 10 €ontinue €xssting uses and to suthonze furire uses Wpod of 1n the lesad lands. icluding
the approval of easements or nghis-of-ways. Such uses shal be conditioned 80 3¢ to preveat
innccessary oF able inte with nghts of lessee.
‘mmmmgmmmuumgwm.lwm“mumuw
upmdmmuuwmm-mmmmmmumyum.
Amuwbedamwdmyrnummawindksmmumdm—
‘complete minor inventotics of short term
wmmmwumwmwm‘nmmmnaogmm
wmud;pmm.w;«udmayxmmiﬁ:w.gmwmw»
vironmental efiects are observed, lessce shall immedaately cootacs lessor: Lessee shall wease any
opum&nmnm'm?mm;n!whxmuwp:m

Sec. 7. Mining operatons~To the extent that unpacts from smining operations would be
sqbsuuuﬂyddﬁ:&mu;rwnmnmn&:mmﬂ-ihmmdnﬂh;mm
teserves-the nghs 10 deny approval f such operations. .

Sec. 8 Extraction of helwm—Lessar reserves the option of extracting of having exracted
helwn from gas producuon i 2 manner specsficd and by means provided dy lessor ‘sl fo
np:nwuh;mkwummvolmrp;,mem':minmmunkd
gas the provisons of Gus secton. :

Sec. 9. Damages o pvapmy—l.:né: shall pay lessor for damage 10 fessor’s improvements,

and shall save and hold bessos harmiess (rom alf claims for damage of harmo 1o persons of prop-
esty as a result of Jease operations.

Scc. 10. Protectwa of diverse inicreats and equal oppostumty—Lessee shall: pay when due all
ey legally assessed and tesrcd. under taws of the Sute o the United States: accord aft
employees compice treedom of purchase: pay all wages 3l least twice each month 1 lawful

_ moncy of the Unted States; mainiun a safe working environment in accordance with sandard

industry. practiwes. and LIAE TR IPUTES RECCININY (0 Protect the health and safery of the public.

Lesun manw:-pmmemwmhmmnwmunm
monopoly 1f lessce operacs & prpeline. or owns controlling interes m a prpeline of 8 company
operanng a pipehine, which may be operaied asccestidle to ‘oul dénved from these icased lands,
lessee shall comply with sect:on 28 of the Mimneral Leasing Act of 1920.

* Lessee shall comply with kaccutive Order No. 1246 of Scptember 24. 1965, a3 amcndod.
and regutations ol reievant erders of the Secrewry of Laboe swed pursuant theréio. Neubes
lessee 801 levsce's subcontractors shail mamnian segregated Gactines.

Sec. 11, Transier of lease mterests and h of h As required by rep
lessce shall file wuth bessor any asugament or othes tramaler of 4 interest 1A this tease. Lessece
may. relinquish thn lease o any fegal subdivison by filing in the proges office 3 wnnen relis-
Qquuhment. which shatl be etlecuve as of the date of filing. subject 10 the continued obligation

of the lessee and surety 0 pay all sccrued rentals and royaltwes.

Sec. 12, deryolm-usgthnuﬂummolmhummumnd»kuar.
Iessee shall place attected wells in condian for susp or teclum the land

-as specified by deasor and. within 3 teasonable period of ume, femove equipmeat and

improvements not doemad necessary by lessor for prescrvation of producible weils.
Sec. 13. Proceedings s 'case of default—If fessee fails 0o comply with any provisions of tus

tease. s the noncompliance cortiaves for 30 days afier writen notace thereof. Oné fease shalt
be sabgect to camellatson. Lesses shall aisd be subject 1o applicable provisions and penalnes
of FOGRMA (% St 2437y However, if thrs lease includes 1and known ta conain valuable
depontts of leaséd exsources. o may be cancelicd only by judicual proceedings. This proviswe
shall nok be sonstrued to prevent the eacraise by lessor of any other legal and equitable remedy,
including waiver of the default. Any such rerhedy o€ waiver shall not prevent lasee cancetlaton
for the same delamit OccwiTing 8t any other tme.

Sec. 14. Heirs and 3 ’ Each of 0 of Gus leasc shall cascnd w0 and de
Dinding upua, amd every bencfis hereof shall wmure (o the hewrs, ciccutors, SAMIUILIBIONS, S

g of the respe parties nerew. .
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