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* OFFER To LEASE AND LWE‘FOR OIL A.\'D GAS ®
- mm.u(m)mmummumolum'm:wmmmc«mmnmm.mmmdlmmusc Il!unq -nt)alluuu

T 2. This offerflease is for: (Check Ordy Onie)
Sixtace maniging agency if ocher tan BLM:

B PUBLIC DOMAIN LANDS -

et

3 ACQUIRED LANDS (prreens U.S. imere )

Ligat descripeion of tnd reocsiad: . o .
.. 2N ® 52 E " Meiges Mount Diablo swe Nevada Coumy Eureka
Sec. 1: Lots 5,6,7,8, Sl¥s,Sk : L
Sec. 2: Lots 1,2,3,4,S%Nks,Sk ’
Sec. 3: Lots 1,2,3,4, SkN%,Sk : ’ .
Sec. 4: Lots 1,2,3,4, SiNK,S% Sec. 12: AlLl

Sec..5: Lots 1,2,3,4, SkN\,Sk% -

Sec. 6: Lots 1,2,3,4,5,6,7,SEqNuY,SSNEY, F}sSWL SE%

Sec..7: Lots 1,2,3,4, }E»iw%,

Sec, 8: All ! .

Sec. 9: All -ze

“Séc. 10:. All
Sec. 11: All

Resud foe $7,403,00 ~

rumwzuLi‘ﬂ“_'_]:i.

Toud ’_Z.A&D‘m—_—’

" 3. Land inchuded in leases

22N ® 52 E.

SAME-AS-ITEM-2 J"

sec. 1, lots 5 - 8, SuNYy, Sk
sec. 2, lots V - 4, S%N%. Sls;
sec. 11, all;

sec. 12, all..

NOT IN A KNOWN GEOLOGICAL
STRUCTURE ~

DO NOT WRITE BELOW THIS LINE

““Mount Diablo - *** Nevada

2455 88

™ Eureka .

oo

Toud acret in kuG 404 orgy

Renaad qenines 3 =TERT00-

Tn sccoedance with the above offer, or

247600

ywmwmm“xndwwmwﬂmamwnnbn Uus-deate is iisued graming the exchusive right to dril (o2, ouine,

£1tract, femove and dupose of ail the od vd‘ll(:uzp(h:lmml 1n the lands described i stem 3 fogether with the 6ight 1o build and maintain necessary snprovernests thereupon for the torm indicated

Delow; subject 10 tenewal of with the apy
Sease, the Secsctary of the intenor” u:guhmnd lomdomnmmmuelluu issuance, mdlolq\lwum

granied or specific provmsions of this lease.

" Type 308 primary term of dease:

O Simuluneous soncompentive tease (1en years)
,a‘ Regular noncompentive luu‘(wi years)
0 Competitive lease ifive years) -

O oer

THE UNITED STATES OF AMERICA

755??52 L le 528

leaiing authonty. Righis granted are subject 10 applicable laws, the terms, conditions, and aitached sopulations of us
wmmﬁ«w-knmm-nﬁmnﬂu

Ay é/

Chief, Brgngh of Lands
a

EFFECTIVE DATE OF LEASE

TScpanng Gifeens

 JULI29 1988 -
LT i Duaes
AUG 1 1688

“(Formerly 31101, 1.!. 3120-1,°7, 31304, S ad D)

NV—sz—RRR
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4. (81 Underiigaed ceftifics tat 1) offerce & & Cauén of the United, Surei: 2a ssiariateon Gf such Citzens; 3 Suniipality; 7 8 COMOtan o sused under the Tains of i Ui Siases or

iercof: (3 all pirur hokZiog af uncrest 1 e Offer are i ooaipliance it 43 CFR JI0) and the Ieasng authGriues: (3¢ oticror’s chargeable. unterests. duett and widyixt,

‘sn euthiet pablic domizin or scquiral L do ot eroers 210,000 acres 170U and §as opnons of 246,050 acres in opuors and leascs 1V samie Suace, 'or 300,000 res i lcascy and-200.000 acres

sn optidasaa eihet

o scpAfate lease that fwy il
_ - offes cannot he & undrawa, eithed
e 120 descnbed.in e widranal, has teen sgnod o brhail of the Unsted Sises.
This offer will be rejected and will sfiord fiever to priority if # b aot propirly

Leainng: Diinct @ Alasks, 3nd [4; Of5crof is Mk Consderad & puroe snier the iaws of the Suie in which the fand’ coverad by s otfer are Yocated,,
fees that s1gnature o Lus offer ComAUtilés scceprance of s isase, ckuiing all terms, condditons. ‘and supliates of whxh oficior. h given's
any land coscroat & s SHET open io lasing &t ume s tfer wa it bus oruncd for s o o
b whole O part. ceerss The w ahdrawal'ts sécered by v 3LM Suie Office before tus lease, an amendinest ® ol

 and esrcuied in

¢ H ice. 85 any tinéndriens
¥ rexion friv thasckease; The offerr further agrees that this -
as s lease; O¢ & separate leaie. whacheves toveri - -

it thie ik the required

" paymenis. 18 U.S.C. Sec. 1001 enakes it o crue for asy person kaowingly end wilifudl) to make-te sy Departvent:or siency of ibe Ucsisd Sisies any (alse,

Satements o represeaiations as (0 an) matler wihea ils jurisdiction,

by the re: 4
fictitious of fravdalent .

THE ANSCHUTZ ‘CORPORSTION

Dy eincuot s _J2EN_ gy o . AURUST . 87 pe I (R s
o T o Lillian F..Lentz, Asst. V-pAseandim=ciimyeia

<. i Wklmlﬂu'pi‘wmeﬂudh-hmmdnﬁhnz
() Simultaneous aencompetitive fease: 31 00 &r'ghe firua S years, thereafics, $3.00;
() Regulas acacgmprutive lease. $1.00, :
(¢) Competinne lease, $2.00; o .
() Other, ‘scc ariactumens. ! .

Wallorpanof s ipetitive trasehdld is 4t be withia » known geological
sguctire of a favorable peirol geologcal provmce, anmual rental shall becorre $2.00,
b:gmmm-wmk&ymw‘wlmdmm..nmm.amh'nﬂ
wmkmmmolmmn.mwmn&wmn&wm
) .0 Lease.or 8 pocuon thetcof i wa P o wce plas which
inctides & well capable of producing leased resouares. ‘and the plan conlams a FrOvVECH S0f.
attocauon of producuoa. royalues shall be pasd o0 T production alkxaad © B kase.
However, ansual eentals shall continue to be dur 2 ¢he iz specaiicd 10 1a). ). (). o (9)
for chose lands not witlun & parucipating area. . .

Faslure 10 pay annual reotal, if Gue, On Of befcee B aunversary. date of fus kease (of pext
offical workung day if office is closed) shall acsoemancalny trvrunate tus lease by ¢geranon of
law. Rentals may be waived. reduced, of suspendod by the Secrctary upoa & sutiicens stowng
Sez. 2. Royalties—Royaltes shall be paid to pecper affsce of lessor. Royaines kol be com-

- puted 1n accos with reg on provuk r=moved or sokl. Royalry secs sve:
{a) Sunulanecus noncompetnive lease, 12%%;
™) Regular noncompetine dease, 12%%:
. 4c) Compentsse lcise, see snachment. or
d) Othes. see snichment. .

Lessor reseeves the right 10 specify whether ror 2y = 0 be pand 10 vatue oe = ind. and the
aght 10 esudlish reaonadle mmumam vatues o9 groducty afier grang lecsee noisie and an
opportumuty to be heard Whea pad m value. rovalucs snall he duc and payabic o the baut day
of the tonth following the month 1 » hich productaom ocurred W hen pand ia hiod. production
shall be delinered. unisss othermse agroed 1o By Iovenf. @ Merchuntable uantina oo he
premuses where produced without COM 10 bessor. Lesioe shall bot be requund w0 bobd such pro-
Guction an storage deyond the last Ay of the moaen Salisemg the mARth 1n whah pradeton
occurved. noe shall tessee be held hadle for buis or Sesimucion of Fo)aity ou of s jradacts
m siorage (rom Causes beyond m'mm coeme ot Iessce. .

Mummum soyaity shail be due for 20y lexe year ate dcovery in winch rowslty peymeess.
aggregate less than $1 00 per acre Lessce shaid iy sach duitterence a1 et of ieane year Tha
mismum goyalty may he waned. sutfended. or Fodaced. and the above rovainy rascs may be
redused. fos all o pornons of ths lcase of the Socvetary dracrmings UL 3w JNbom 1 ROCEIATY
0 €ACOUTAEE the RIEIEH WHUMATE FECOVEr) OF O aned FEWUNCES. OF s OCTRDE pustilicd.

An intet e shall be’ 3 on lale £y ATy P T " o
with the Fedetal O and Gos Royuits Manapermen Aut of 1982 (FOGRMAD 96 Sz, 2437).
Lessee shalt be hable fof royalny pasmens an gal 3ad g2s bt OF wavcd trom 2 ke war when
Such 1083 OF waste i3 due 10 ney g:«twlmmndmwﬂw.mawmlk tatare bo comply.
with any fule. regulation, 01der, 07 Ciston Becd wnder FOGRMA cf the keanaeg svciwwty .

Sec. 3. Bonds—Lesiee shall file and nasian a3 Pond ecquired undcr i pelatsoms
Sec. 4. Dl

tate of develop A . and drainggpe —Lessee sBult eaercne

reatonable ditipence in deseloping and producics. and thull PICYEn URASTENIN QaTure 0.

Sos3 Of. or waste Of leased resources Lessor Aseres 1580 10 specily 1215 Of S enpenerd and
Pproducion 1n e public terest and to FEQuIre keviee WCHINC 10 3 COURCTI € re aod flan,
withn 30 davs of notice. it Jeemed NECEIAINy e FIrce dEshipment and epersas of afea.
field, of pool embracing these leaswed bands Lesser wali 6riil 30 Prindude ® Cls BCTTININY 0
protect leawed lands trom deainage OfF P3) CVEDOMIUYY twyally he dramage e pmownt
detenmaned by kenor. o

Sec. 5. Ducuments, esadence. and 1nspecuaa—Lessce shall file with proper office of lessor,
6ot lates Y 0 v s aner ¢flectve dae thereod, 3z COBIACT OF EvIIEOE OF OUNT SITaRET et
v sale Of dispotal Of PrOJUCHION Al B6CH WS &ad 2 U 1AM 83 ieysad s prescrre. dessee
- shall furnesh dewnied showire Squai of all products rezovod a0 wold,
Proceads G Tenom, A AMuunt uiad f0f ProSectasn FUTpM OF unasosdatis bens  Lesser may
be toquirad 10 provide plats And schemanc Gagsemms showing development work sad m-
. provements. and reporns with respect 10 PAres 52 snETTL. LAPEOILICH. Ann) SCPrECIMIOn COMS.
1n the form prescribed By lessor, Iessce shall Aexp a dauv dnllng reccrd. 2 log. @oamiton
on well suner s 484 L6313, And & record Of tubsarTaCE FVESHIEALIONS and fUrmnd Copees 10 ke3sor
when requirad Lessee shall heep onen a7 ali resscrabe wmes 107 inspection by asv auhoruzad
offaxt of keasor, the ieascd premuscs and alt Ss, ERETvemeits, TNy . And Aarsses thernon,
and all boows. sicounL. MAM. and records relaes s WTVENE. OF
0n 0F 10 the ieasad lands. Lessor shall Mastias CoEurs ©F all CONUIICTS. SUC BEreCmenls. o
:w;mmwmmmnmmmmum&mm

LEASE TERMS

Mkmmm“lcw,'tmw;dr#shmewnw‘lAgamﬂnn‘.-
Win requsted recordi for 6 years sfier they are rased or, if an audst ot 3! 1 under.
way, ustil reicased of the obligatioa 0 mastans sach recoeds by lessor.

During cusitence of this kease. mfomatos cbamed ander this secnoa shall be ciosed 10
inipectson by. the public in accordance wit the Freedom of Information Act (8 US.C. 332).

. 0 4 mamts

Sec. €. Contut of operations—Lessec shall condkuct Soes in 8 dut adverse
imwﬂtlomlmd._m.M'm.nwﬂmggvm.wqﬁumhdb
other land ases of users. Lessee shall take - deemed y by bessor

sccomplish the sntent of trs secnon. To e extent consutent with kease ngits gramed, axh
mn-.xyimlud:.hﬂacuhnhdm_mwmlu@xndkdmmg
2 d P intenym and fimal recla 2 measures. Lessos reserves the
nmmmznmn;mmhm,kutmnmofu&leuadhm.'adudmg .
the appeoval of cascmenys Of Nphis-of-eays. Such vies shall be condinoned 30 38 0 prevent
or ié i wah nghts of lessee. .
angmmdwwm.mmmwuuw
c(mwu!olmﬁﬁmfmmmmmumumy be necessary.

. Aseas 1o be dutmrded ouy v@nmmeﬁnawwmmwm:xwdm

‘pacts 10 other resources. uwmyguw:dwmyimmmmam“
special sradies under guidclines proviced by fesser. 1f 1n the conduct of operatons, threatenod

_-wwﬁm.wg«udhw:bm{:mm.uww:r

vm:ﬂmm&unm.lm&ﬁm&iymuuk:m.hsmﬂmm
mmm-mﬁmkhmqmmdmm|amjn

Sec. 7. Mumng vpmuu;s—-‘l’o the cusers a1 smpacts from mining operations would be
subsanusily diiterent of greater than Wese wsoceasd with pormal dnlling operanons, lessos
reserves ihe sight to deny appioval of soch operatadnI.

$e. 8. Eatracuon of helum—Lessor reserves e option of extracting of having extracted
hetium friva gas prohwtion 16 & smanner specifiad. and by means provided by leasor a1 oo
upu-_x:wkmwxuweovoumrotu:ps,L:uc;muwxmmuymwm:d
823 the peovisions of Tus section. . - - )

Sec. 9 Damares 1o property—iessce shull gas bessor for damage o Ieasor’s improvements,
amd shall save and hold lessor harmicss fsam adl clasms for damage oF harma 1o persoas of prop-
€1ty a3 & fesill Of lease Operatons. . .

7 Sec.10. 'm&mnummmmﬂwm—m shall: poy whea due alt

uan legalls anessed and levied undce Lrws of the State of the Unied Stases; accord alt
empinees compicte lreedom of puschase. pay alf wages at least twxce each month in lawfd
moncy of the Unrtad Swtes: Mmantam 3 1k worlung environment in accontance with sandard
BAuNn PIKTCES: 03 LAE MEawres Recesaany 10 protect the heaih and safery of the public.

Lesscr sexenes the night 10 easure IAX Produton e s0id at reasonable paces and 10 peevent
monuraly . 1f icaee opetates 3 pipeiine, or gwas controlling interest in 3 pipeline of 3 company
opcrating:a ppchine, whih may te operased accesadle 10 o1l derved from thesc leased lands,
Teynet shatl comply with section 28 of the Mineral Leaung Act of 1920,

Levscr shall comply ith Eaceuine Order Ko. 11246 of Sepiember 24, 1965, as amendod,
3nd reputatons and roles ant ordets of the Secverary of Labor nsund pursuant therelo. Newber
lessee noe bessee s subcontracios shall Mt segrepated lacilies. :

Scc 33, Transfer of lease inrereus and of k As required by regul.
Levace shalh fiie with 631 any asiganiest of ceher iransfer of an wnterest o tus lease. Lessce
en3y relinganb this lease Of 2ny tegal wubdrvison by Gling 18 e peoper office 3 wranien relia-

* quihment. which shall be efiective as of e dsie of filing. sudject to the contased cbliganon

of the tessee end suren) 1 pay all accreed renwals and royalues.

Scc. 12 Dt ery of premuscr— At such tume 28 afi or poruons of this lease are rezared w0 lessor,

Tessce ahait place atfected wells sn condsaon $or suspension of abandonment, reslam e land

s specificd by lesion and.. wimin 3 reasomadic penod of tme. femove equipment and
np ot deemned by lessor for presetvation of producibie wells.

Sec. 13. Pruceedings in case of default—1f fesset 1ads 10 comply with any provsions of this
tease. and the noncompliance, continucs for 30 dass afict wnitten noice wereol, ths lesve shall
Be Sudec @ canceitation - Lessee shall aivo be subpect 1o applicable proviscons. and peaalties
of FOGRAA (90 Sut. 2337) However. o tus lease includes land known 10 contain valuable
depriuts of leased resources. o may be cancriied only by judicsal proceedings. This provisios
shall ot be Consrued 10 frevent the caercne by kessor of any ather begal and equitsble remedy.
nchadang waver of the defaull. Any such FETREJY OF waner shall not prevend later canceliston
108 the same default oicurnag & say oy tune.

Sec. 13, Hears and 3. Exh of this lease shall extend W0 and de
Bunding upon. and every tracfit berewl shall mure 10 the heu. €1ECUICN. SAMIMIIRIN. Sue-
cessars, DENCICIANGS, OfF assigaoes of the seapecuse parties heteta. -
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WHEN RECORDED, PLEASE RETURN TO
THE ANSCHUTZ CORPORATION

2400 ANACONDA TOWER'
DENVER, COLORADO 80202




