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Seca 555 17th Street, VSulte 2400
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zm«hm;u-—moayom . B rsucoouamneAnds T - ] ACQUIRED LANDS (perrems U.S. inseret )
k2 24!! o x SI1E " ‘Meidiss Mount Diablo sue Nevada Cowry Eureka

Sectfon 1: Lots 1,2,3,4, SkNl;, Sk
‘Section 8: All
Section 9: All

- Section 12: WBsSWY, NEMNWY, Bs - e L

. Tumwhw;_
Amovm temuned: Fﬁghi_li..go__.___. . Remeal Scx $ 2;362-00 X - Tost 3 215'37-00

B . bonm'\nnt wmm’ﬁ_
3. Laod included in lease: ‘
T 2am. * 51 E. Mesanyo 0t Diablo - ™. Nevada . =¥ Eureka
sec. 1, lots 1 - 4, S’dﬂs. N%Sls, SE%SW4, S%SE4; oo
sec. 8. all;

sec. 9, all;
sec. 12, E':. NESNW m,swx.

: ' : : © Towl ses in e 232132

-0T 1N A KNOWN GEOLOGICAL ) - . ; -
STHUCTURE S Rese retsined 5 0322,00
"t accordance wub the sbove cffer, oF the p dm.zmmm.qumm mm;wmw:m:m&aﬂhm
esTacs, mumuumamuuun.umup-wmmmmmua—lww-mmmum s or the serm dicated
besow, subject w0 renewal of wth the P leasing swthoney . mpmmwnmwwm&mmmwwmdm

Yease, w&xuwyolmummanngum:m.d(otnalordcnmcﬂmndkmm-ﬂbnwmmwmwwﬁhuum-awm
granted of ipecific provisaans of this lease.
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B Regular moncomhpetsieve deass (ten yearsh

D c«np:w-c tease (five yeans) Gucs
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.. This offer will be "jn-mtu\d will'afTor
* pavmnents. 18 US.C. Sec. 1001 makes. it
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) L:&m;mﬁ sgrecs that sigranire 10 tus

the land described ' the withdrawal, huy been 1ighed on om!l of c:: uruxc-l Sutes.

ot uumu its. ‘unu-mon.

sisiements or npvmﬂm

€1:.30 B1oxiativn o Such Citireds. 8 munic ot
‘o of any Stz o ‘hmwfy therrol. 12) il paniey hoiding an intereal in the otte wew wmplun« with u CFR- Y0 ) and e leasng
© eithes putlic donum scquired Lands 80 not exceed 200,000 acres in ol amd fa3°options ‘or 246,030 acie in oty and feases 1n the same State. o 3U0.000 Rr'n
th opuons 18- suher kuxu Duinct o Alasha.and (3) offecor 15 Aot conulsred 3 munor under. te liws of the -Stae 14 “whiEh e .m..n ‘covesed by this offer are located
ofter constinutes accepance of s lease, including i terms, condilions. snd u.pul.mma of ‘hnh cfieror has 31
T ot xpuw lease that may. -IKL-J: any land’ dewcribad in this oltes ofpen so kuu\g 8t the lme this ojfel way fded bus omuncd-fof any 'um frum this' tease. The ollnw funhér agrees that: m
onu cinnot-he withdrsen, enrer inwheléor pant, utless the withdrawal G received by the- ELM Sulz Ouxu before s i€ase, ad mm-mu 10 Uus ledse, o'a: upan«: "lease, -marm overs

oﬂnw no pnomy if wis nos plupuly rnmpkl«l ond evix: cd in 8¢
(Mt for any perias hm-m;!y and -.nm y
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make to any INparimeni or dgency of the United States’ any false factatious of lrndnh-

NSCHUTZ CORPO

Amulnaulnmmmwmmmlue.

(nsmumwmm noorammsynn.m $).00;
(%) Reguiar soncompeutive buase, $1.00; -

1e) Compeunve icase. $2 00 of .

{(d) Oxher, sée smuchment. .

Hnﬂmuﬂdaw&nmﬁwiﬁuebﬂdummmdnh-ﬁhhltm-gmhpid
structise o7 8 favorable petroleun geological province, zanual reatal” shall become $2.00,
hmn‘uummmhuumlmedmm However, aluum.umdd
w:&ub:nwpawmdmnmx“mmmn&m;nmurm;mma!

1 tus lease or & poriion thereof 13 communed 1o an approved cooperitive o¢ unit plan which
oxludes a well capable-of producing leased: resources, and the plan contains 3 provision for
altocauion of ‘production, fovalties. shall de paid on the producuon aHocated to thus lease.
However, antual rentals Mlmwwumumrm specified sa 12}, (bL. (<), ot (d)
for those lands nof wWithin.a paniIpsLNg ares.

Failure to pay annual reatal. o due. on o1 before the anniversary daie of this lease (of pext
official working diy if office 1s closed) shall auiomatcally tenmnate this lease by operation of
law. chnhnuvt:-meﬂ reduced, mu:p:m:dbylh:s:mryupu.wm:xm showing
b)lu.\ae..

Ruyulm—lloydmmkpadwpropn office of lessos. Royalties shall be con-
oved 05 sold. Royalty rates are:

(2} Sunultancous noncompeutne lease, I:'/:S;
(b) Regular noncompetune lease, 129 %,
(c) Competitive Jeasc. see anschment; of
(d) Owner, sce srachment. -
Lessor reserves the nght 10 specify whethes soyalty is 1o be paxd m value of in tund, and the
nght 1 esubluh reasonadle muumum values on products after gving iessee Aolke and an

" oppostaruty 10 be heard. When paud 1 value, foyalties shail be due and payable on the tast day

of thé month following the month 1 » hich production occurted. When paid in hud, producuoca
shall be delnered. unless oiherwise agreed to by lessor. 1w merchanable condition on the
premuses where pmtuced without £ost 10 feasor. Lersce shall pot be roquired 1o hold such pro-
Gucnion 1a stosage beyond the Last cay of the mont. following the moath 1n which producion
occurred. ooy shali lessee be held hiadle for Joss or desinuction of royaliy ol ot othes products
8 siorage from causes beyond the reasonable control of lenace.

Mimmum rovalty shall de due for any lease vear afer dncovm in ~h¢ﬁ rayalty payments
sgpregate bess than $1.00 per acre. Lessee shall pay such difterence a1 end of lease year. This
mimmum royalty may be waned. suspended. of reduced. and the sbove foyally faics may be
seduced. for ali of portions of Yus dexse of ihe Secrelary determunes that swch a1en 13 RECEISITY
@ encouraje the greatcut uibmale tccoveey of Uie beascd TEROUECEs, OF 13 Utherwise Justified.

An nierest Charge shall e assesned on late 10y alty payAenls Of BaICTPIVAICOLS 1N JCCOIGANCE
with the Feaeral Ou and Gas Royary Management Act of 1982 (FOGRMAD (96 Sws. 2447).
Lessce shall be hadte for royalry pasments 08 04 and g3s 104 02 wasted from 3 fcase sue when
3uch 1033 Of waste 13 due 1o acgligence on the par of the opecatos. of due 10 the failure to comply
with any fule. fegulation. ordee. or cilaton. stued under FOGRMA of the leasing avthonry.

Sec. 3. Bonds—Lensce shall fite and maintna sy bond tequired undee regulatwons.

Sec 4. Diligence. rate of development. untizana, and diasaage—Lessee shalt exercise
teasonable dilipence an developng 3nd producing. and shall prevent annccessary damage to.
038 of, of wante Of feased rerources. Lessor rescrves 1ight w specity raies of development and
Production 1n the public 1aterest and W 16QuIre IE33ee 10 SubICribe (0 3 ConPCrative o umit plan,
within 30 days of notice. if deemed necersary (or propcs develupracnd ard uperanan of area,
field, of pool emdracing rese leased lands. Lessee shall deill and produce welia necesuary W
protent leased lands from dramage ot Pay Compeasatory foyalty fur dranage 1 amoum
dtierminca. by lesror.

Sec. 3. Documenu., evsdence, and mmpection—Lersce shall file with proper office of lestor,
not Later thaa 30 days shiee eftecun ¢ daie thereof. any contsact of evadence of Ot afTangement
Iovw:udumde'm Al uch umes and 1 such 10 a3 I5isor mav prewcnte. kossee
shali fu b & showing and qualiry of ali produsts eemoved and sold.

procends theretiom. and amount sied (0 Production purpses ¢ unavoulably tost Lessce may
be requured to provede flau and sihemaik duprams whowing developmen: work amd mm-
PION EMENLS. AAS FEPOMS WIth TeSPECT 10 PATIRS 0 WALCESE, RPCmbiivics. B SCPIECIAN0N COMS,
In the form presceided by lessor. essee shall heep & daiy dniling recotd. 3 Jog. informaton
o0 wel wrveys and tesus. anda rECOT Of SUbIUITACE MVEIRILONY & burmish Copres 10 Jeasor
when tequsted Levsee ‘shall aeep open at alt ble umes for ty anv d
officet of kasor. the ieased premuses and &3l wells. improvements. masnunery. and fiatures thereon,
and all boows. accounts, Mapy, A FCOTds felalive 10 CF . SurveYs, of

" on of 0 e leavad fands “Lessor shall masntain copees of all contracu. sales sgreements, &+

cuanung records. and CowmenaLon such a3 bAliRgs, 1voKes, of sunudar ducwnentation that

Duly excivied tus "‘2':“ @y of. \ S

: . . . Lillian F. Lentz, Assr.. V=P (sanmes cl)oum or Asarndy-w-uct)
] ) ) LEASE TERMS. W

8« ' lznah—aunhmnhrpad»mroffndhunmmdmmuyw‘ mmdumd ! .}w« All gach records

.shall be masstauned un Jessee's accounung offices for funare sudst by lessor,  Lessee shall mai-

uxarawmd tecords for 6 years afiei they are pencraied of, llumummn-dp
umunkacdolm wnmmtmlrym -

i3 ouaor s charpegdia wcmdual and viduect, -
mo 000 acres

ety

mmg esistence of ‘s luu ulovmnm obuined uader this secton shall be tlnd [

-spnmbymemlzmmdunummirmdbmmﬂusc 3.
Sec. 6. Conduct of opé Letsce shall conds 2 8 manner that qurmuzes advere
impacts to the land, air. ndum.nocnlmnl biological, .wisnal, and odst resources. and 1@
other land uses of wess. ummnuu.mu measures dermad Recessary by lessor 10
accomplish Ui intent of Uus secuon. To the e11ent consusient with dease nghts granted. soch
measures oy include. but are pot kmued to, nnd.«ﬁuuwln:mw@ynn!h:ﬂnm tumng
of operauoas, and :pu:muhoao‘ interun and final Feclamanon measares Lessor teserves the
nght 10 conunue exisung uses and w authorize Nmuumuwae'nnxundhm incluhing

the approval of easements or nghts-of-ways. Such uses shall be condinoned 50 85 10 prévest

y of with nghts of lessee

inwdnmmn;mwdnolwwm lumealnm»hlppmd
of procedures 1o be {ollowed and or gres that tnay be
Areas to be disturbed may require uncalones of spactil studscs o driermine the eatent of wm-
pacts 10 other resources. Lessce may be requused 0 compisie TRBOr tOVentones of $hodt L
special studies undes gurdelines provided by lessor. If i the conduct of operations, thiexened
¢ endangered spectes, otnects of hstonk o screnufic interest. of substantial unanucipatod eo-
umcmnmm«uueoma!.kmwnmmuulymhw Lesace shall cexse any
Wmmmmmmwlmondn&hwxnam

Sec. 7. Mumng operanions—To the eatent that impacts from mimng operations | would be
substanially dificrent or greater than those dssociated with sonmal aniling operauons, lessor
reserves the fight 10 deny approval-of such operatoas.

Scz. 8. Earacuon of helmm—Lessor rescrves the opon of eatracnng o having estraceed
helwm from gas production in a manncr specificd and by mears prowaded by lessor a2 w0
eapense or loss 1o iessec or owner of he gas. Lessee shall inclade m any coniract o¢ sale of
wmtprmm«molmum;

Sec. 9. Damages o pruperty—Lessee shall pay lessor for damape 0 lessor's w
and shail save and hold lessor Rharmieas trom all claims for damage of Barn to perioas oF prop-
ety as & resuls of lease opetatians.

Sec. 10, Protection of diverse interests and equal —Lessee shall: pay wheo due alt
tanes lepally assessed and deveed under laws of the Sute or te Unied Sates: accord all
emplovees compteic (reedom of puschase; pay all wages at least twice each monld is Lre ful
money of the Unitrd States. maniam 3 4ale working environmess w accordance w th siandard
MduTY PACHCES. anmd 13he MEWITs REOEIIANY 10 Protect the bealth 20d 1afery of the m

Lessor reserves the 12Nt 40 ensure that wmlunnwuwmwnw
mooupoly: I lessee eperates 3 pipetine. 0 owns conrolling tateress s & Ppehine Of 3 COMPIRY
operaung a pipching, which may be operaled accessible to-ov denved from these leased lasds,
Iessce shald comply wuh sccuoa 28 of the Mineral Leasiog Act of 1920.

Lessec shall comply wwh Eaccutne Order No. 11246 of Sepecmber 24, 1968, & amended,
s regulations and rele-ant orders of the Secreuary of Lador asd pursusnt thereto. Newhes
fesice not levsee's subconracion shall mantin segregaied facilaaes. )

Scc. 11. Transfer of lease interess and of A3 required by J
Lemsee shall file with bessor any assigament of other iransles of an snteress in ths lease. Leases
may echaguish s lease o any legal subdlivision dy filing s i propes office 3 wnnen rehs-
quishinent, which shall be eliectve as of the date of filing. subsect to O conLnued Obliganon
of the lessee and susery 0 pay all accrved cenals ans roralies. -

Sec. 12 Delvery of premuses—AL mhlmudlumol&uk&cmmﬂhw

lessee shatl place aitectad wells il 0f 3band reclum the land
”» u«..{.«: by levos and. wihin 3 cnmnabk pennd of e, semore equipment dad
np Dot deemed by tessor for pr P le wells.

Secc. 13. Proceedings in case of defauti—If lessee fails t0 comply with any provisions of s
leasc. and the muncompluace continues {or 30 Uiyt after wnnen notxe thereof. Uns leae 1nait
be subiect 1o canceltation. Lessec shall aiso be subiect to applicatee provisions and peoalbes
of FOGRAA 196 Sut. J847) Homevee, of this hease includes land bnows 10 contan valuadie
Beposits of leased resoutces. o mav he cancelled only by pudicuai procesdings. This provisios
shall not be construed (o prevent e cxercine Dy lessor of any othes tegal and equitabie remedy,
including wasver of the default Any such fremody OfF wasver shall not prevens by cancellaios
fur e same default uccutiing al any othed ime..

Sec. 14. Hews and £ach ©f thus fease shall eitend 1 and be
Banding upon. amd every m-:m Bereof shall inute (0 the heurs. €R0CUION. SAMUILIZION., Suk~
<€e104s, benelicunes, of mm of the respectise parnses hereso.
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