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below, subject 10 rencwal of with the Icasing suthority. Rights granied are subject W applicable laws, the terms, condtions, and stached supulations of this
fease, u&:mﬂmlmm:«ﬂn&uuﬂhmdwﬂcnmcmanﬂmm undwu;uhmnchmuluﬂmklurmwmﬂum-wnummwm-nmmm
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11 offeror s 3 cmuren of e United States; an aisociation of such Cituens: 8 manwipality: of 3 corporiuon organuzed undst the laws of the Unned States or. -
Sue o atl parues holding an interest in the offes are 1n complance with 43 CFR-3100 and the leasing authort
10 Eathes public domaia or acqusred lands do' not esceed 200000 acres 1n°'od-amd gas options af 246.080 acres 1 optiiins and leases 1n the same-Suae. os 300 QP

Gptsons sing Dotnct'sn Aldska; and ¢3) offeror s not Consuderad a munor nder the:laws of the State 1 which e lands covered by this offer R
3 Undersigred agrees that signanure 10thus offer consututes acceptance of this fease, wiciuding alt icrmi. condiions, and supulatns of Ghuk offerur bas beée given.notice. and any amendrens -
e dEparase-lease that may iiuds any land destnbed 18 ths offct open 16 icaung &t the 1ume thus otier wes filed but omy 3 e
P ¢ 1A whate of pin..Unless the eithdrawal is received by the BLM Sute Office befure dus teasc. an ameniment 15 thus lease. of 8 sepaiate lease, whichéver covers
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Kres 1vleases’ans 206,000 ac:
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ed for any séasas from s lease. The offerce furthes agrees that this
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This offer will bé rejected snd will sfford offeror no priority if it is nit- properly
paymients: 18- US.C. Sic. 1003
‘sRalements of Feprrsestatioas a3 {8 any smatter withua its jurisdiction,
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Sec. 1. WMMhpdnwroﬁuthWmdmmm.
Anudrm}l»mpum«(tﬁmiktw{m: .
(@) Sismultaieoss aanvompettive lease, $1.00 for te first-$ years, thereafter, $3.00;
(®) Reguiar acacompcuuve lease, $1.00; T )
- {¢) Compeutiié tease. $2.00, 07
{d) Other, sce amachment. .

I all os parsof 2 u leasehold is d to be within a known geological
stucture or & favorabie pemolfum geological province. ansual rental shall become $2.00.
m;;ﬁmu,‘mwmgmamamuumn However, 3 lease that sould
otherwise be subject 00 feotal of more tidn $2.00 shall contusue 10 be subject to the hgher reatad.
- l!dsulunnnmmlucm@dhmwwp@mmnkmumﬂn-bn
inciudes s well capabie of producing leased resources, and the plan contuns a-provision for
altocsuon of producuon, rovaltics shall be pad oo the producuon allocated o thes lease.
- However, annusi rentals shull conunuc to be due 8t the faie specificd.ia b, (b). (€1, or(d)
for those lands. not wiulun & panuCipanng arca. .

Fuhmmpayumunuﬂ.nlduz.onmbdmv.hemniv:mrydmo(mhluz(uneu

ion of

. aodor’ Al pach ricords

claimed a3

shall be masazaned in lessée's accounting offices for funure audu by lessor. Lesses shall muais-

win required records for & years ahet they are.generated or, if an audit of iavestigation 1s ender-
-.y,wmmdmum»w.nmwm. .

w:m’amm.wwwrmmmum- .

by the public in . with the Fréodom of laformauon Act (S U.S.C. 552)." -
Sec. 6. Conduct of ope Lessor shall conduct opersions i thas erisnizes adverse.
impacts 0 the land. air, and water, to cultural. be i, visual, and other resdarces, and ©

mxwmuym.mmwwwmmwhmn
mﬁnmmdmm.Tauewmwnmmmm
mwumm:yk:lqdz.wu:mhmmn.‘mﬁnbww:imgmdwp_dumm
of op and ation of inweni and fizal mcasuses. Lessor reserves the
ﬁ;mmmnnmwmmmmmwuh&hﬂmm
mamﬂdmuw-nyu_ﬁammkw»u&wa
Sary ot uni ' with sights of lessee.

Mwmlmmumwmmmm&muuw

10 be followed and modificancas of reclamation measares that may be oocessary.

official working day 1f office is closed) shall v ths tease by

1aw: Rentals may be waivad, reduced, of suspended by the Sccretary upon & sufficient showing
by lessce. - -

Sec. 2. Royalties—Royalties shall be paid to proper office of lessor. Royalties shall be com-
puted in wahh oa removed or sold. Royalty raes are:

{2} Sumulaneovs noncompetstive lease, 124 %,
@ Regular noncompetiuve lease, 12%%:

{c) Compertive leasc. scc atachmend. of

() Other, sec anacnment. -

Leasor reserves the night to specify whether soyalty 15w be gasd in value of 1 kund. and the
nght to establish seascradie runmum values 0n products dtice goang levee aotice and an
opportunity to be heard. When paud in value, rovaiues shall te due and payable oa the last day
of the month followng the moath 10 which producton oscurred “When pan in hind, producion
shall be dehivered. ualess otrerwise agreed o by icisor. o meechuntable comfitsnn on the
premuses where produved without €ost 10 lessar. Levsce il put be reguired 10 botd such pros-
Guction in siarage bepoad the 12+t day of the month followmg the month 1a which production

occurred, not shall lessee e held hable for loss or destruction of fopalty oil of othes praducts

n storage from causes beyond the reasonaile contrul of lessee.

Minmum royalty shall be due for any lease vear after dncovery in which royalty payments
aggregaie less than $1.00 per acre. Lessee shall pay such ditference a8 end of feasc year. Thes
mummum foyalty may be waived. suspended. or reducey. and the above foyalty ratcs may [
seduced. for all of portions of thiy lease of the Sceretary delermincs that such 3cHon 13 necesary
0 encourage the greatest uiimate fecovery of he feasal Fesourccs. of o otherwase pistitied

An interest charge shall b asscssed on Late foyaity pavments of underpaviuentsin acoafdance

wich the Federad Ou and Gas Rosainy Management Act of 1982 (FOGRMA1 (96 Suat 244N,
_ Lessee shall be hadie for royalty parments on oif 3nd gas kit of wadted trom 3 lease st mben
such 1033 07 waste is due 1o neghigence on the pan of the operator. of Juc . the {aluse 1o comply
with any fule. regudation, Ofder, OF Cuslun 1swed unke FOGRMA or the Icasiag authnnny

Sec. 3. Bonds—Lenee shull file and mauntaa any bund required under regulanons.

Sec. 4 Dihigeace. sate of development, unmizasm, and drainsge —Lessee shall crercise
seasonable diligense 1 derelopang and producing. and shull prevent unnccessary damage o,
Lovs-f. 0f waste Of fcascd Fesuriey. Lensor teserses night 1o ypecify fates of development and
Production i e Fuhix interest and b FEQUILE IELIEE 10 JubsCrbE W 3 Couperative af ust plan,
wathin 30 davs 0i aote, 18 decmed mecessary doe proper development and vperaton of area,
Gietd, os poul embracing these teased lands. Lessee shall drill and preduce wells nccessary to

grotect lessed lands from dramage of pay compenniony goyalty for deamage i amount -

determuned by lesyor.

Scc. $. Ducumenss, evadence. and inspection—Lessee shall file with proper office of tevsor,
Dot Leter than 3 3ays aker gffectve date thereol, any coateact or evudence of other arrangement
o1 sale of dispnzi of producuon. Al sich umes ad 1 such form as lessor may prescnibe, lessee
shall b detatled statemenss shaw ing amounts and quakity of all producis rxmovad and sold,
proceeds thezetrom, and amum usod 107 production purposes oF unsvouladly fost. Lessee may

be tequirad 0 provde plin and schematic dugrams showing developmem work and -

prusements. an3 reports with r£3pect 0 PArtecs i wievent. CEPEnitures. 4md SEPrECIA0n COuS.
1n the form presceibed by dessor, lessee shall Reep a dady dniling tecerd.. a log. wlormation
on well surveys.and tescs. and a record of subsurface mvesugations amd urmushi copres 1o kessof
when requited. Levsee shall keep open at-ali reascaable tmey for inspection by any suthonuzed
officer of lcaacr. the leased premuse and all wells. nprovements. mastunery. and fiitures therpon.
and: all books, &5COLDL., MEPL. A3 revOrds relative 10 O Survess, of

08 01 1 the teased acds Leasce’ shall maitaun Copws OF all CONZACts. sales sgroements, a¢:
counting feconds. amd SocUMEALANOn Such &3 biliags. voKes, OF sunsas dovumsmalon that

of p
Kmswb:dbmrhﬂwytqunmvtmwwdmlokltmuﬁ:mdh-
pacts 10 other sesources. Lessor oay kmnmmmmumm
special studies under guidchines provided by bessor. 1f in the conduct of operaons, threatened
aummws.wmdhwzdmrsw.umbmmpﬁdm
vironsmental efiects are observed, lessce shall unmedistely contact lessor. Lesser shall wease any
operaons that would result in the destruction of such specics of objects.

Sec. 7. L!mgm~1¢kcmmmmmmlm-wb¢
subsntialiy different of greater tun those assosiaed with normal dniling operzions, lessof
reserves the nghs to deny approval of such operabons. . )

Sec. 8. Eatracuse of heimm—Lessor reacrves e option of extracting of having eatracted
helwm feom ;npmhmmmauwﬂws;ﬁdmb,mummvmﬂbykmuu‘
upmumlmsmku«ovo-ﬂanlmps.mmnm:mhmmwlﬂed
gas the provisions of tis secton.

. Sec. 9. Damages to property—Lessce shull pay bessor for d‘amge 10 lessoc’s nprovements,

and shall save amd hokd lessir harmmiess (rom all claumns for damage of hasm 0 persons O prop-
erty as 3 result of kase operauons.

Séc. 10. Protection of Jiverse interests and equal opporrunity—Lessee shall: pay whes due et
taxes Segally asrensed and levicd under Laws of the Sute of the United Swtes: accord all
employees compleic freedom of purchase. psy all wages 3t leaat twice cach moath in lawful
moacy of the United Siates. mantiin 3 32fe worling EhvIFONMEnT 1N ACCOrdance wuh saodard
industry practices; and (2he MEALICS AICEINTY 10 protect the Nealth and safery of the publx.

uumrucn:smazmmmwmmmmnwalnamﬂcmmwm
mnopoly. §f lessee operases 3 pipelanc. of owns controlling inierest in 3 ppelme o a compary
operating 3 pirpchine, whah may be aperaiad acccsuble 10 ol deryved {rom these leased Laads,
feswce shall comply wuh secnon 18 of the Btineral Leiung Act of 1920.

Lessee shall comply wuth Exccutne Onder No. §1240 of Scptember 23, 1968, as ameadod;
anxd regulanons and rcles ant onders of the Sccretany of Labor msved puzsuant thereso. Newher
Jessce not kerswee’s shull mstam facdities.

Sec. 11. Transfer of tease intesests and relunquubment of lease—As reqused by regulauons,
Jessce shall fiic with kessor any assignnent of oer 1anster of ag saterest o thus lesse. Lessee
may rehinquish Dus lrase of any- legal subdivision by filing in the proper office 3 wntten telm-
Qquishment, whuch shatl be effective as of the dase of filing. subject to the connsuad obhgaton
of the lessee and surefy to pay all accrues restals and royalties.

Sec. 12 Detnery of premuscs—At such tune & alt or portans of this tease sre reasmod 1o lessor,

lessee shall place alfected wells d for susp of > reclaun the land

a specificd by lessor and. wahin 2 reasonable pensod of tume, femove equipment and
P! a0t deemed by kasor for presesvation of producible wells.

Sec. 13. Proceedings sa case of defauti—1f dessee fails to comply with 2oy provisions of this
fease, 30d the nuncompliance continues fur 30 days after wnnen notwe. thereof, this lease shall
be subject to canellanon. Lessee shall alvo be subxct 10 applicable provisons and penalties
of FOGRMA 196 St 3337). However, of tus bease includes tand knows to contie valuadle
depusits of teased rewusces. i may he cancelbed only by judicual procecdmgs. This provisoa

shall not be construed to prevent the ercrene by lessor of any other leg and equiable remedy. .

including waiver of the defauli’ Any such remedy of waiver shall not prevent Lates cancellation
for e same default uccwiTing 31 any other tume. :

Sec. 14, Hews and eress — Exch of this lease shali‘estend 0 and be
binding upon. and every beaelu hereul shall 1nure (0 the REIS, EICCUIONS. BAMUAISTIAOTS., Sue-
cessors, beneliciancs, of assignecs of the sespecure partiea heseto.
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