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. BUREAU OF-LAND MANAGEMENT Eapirés Juonary 31, 193670

" OFFER TO LEASE AND LEASE FOR OIL AND GAS.© He Y oo
mm.m‘mymnmmnmummﬂumzuv-n"guwwmmuau_mMmumm‘;’mmmmu.s:.u'xu....i.m'ig’ﬁuhh'u.
m’@-mmmmu;s.‘;.nl:ssol.ngmuj'm‘éomum-;.am(wor.;\ny.oa.auu_m " . L R

1. hume - The Anschutz Corporation
s 555 17th Street, Suite 2400 R, R
c-y.su‘zycg Dane’r. Colorado 80202 ) A
2. T oftecase  for: (Check Oaly Ove). " E PUBLIC DOMAIN LANDS O ACQUIRED LANDS (pescens U.S. iaxiew )
Sorface managing agency if other m. u_it: USFS i _ . UniwProia .
Lega descripion of lend roquested:  * ’ . o .
1. 16N - = SOE . - Meiém Mount Diablo swe Nevada comy Eureka
Protraction Diagram -#206 . ' .
Section 6: All .
Section 7: All :
~roSection :18: AlLrsrestaniepemnriss et BB o - P . - .
Section 19: All : .. .
Section 30: All )
Section 31: All"
) Touad seres spelicd for 3, 792,00
* Amount vemined: Fling fee $ 19,00 : Reou fee 5 _3,792.00 © tass3,862.00
' DO NOT WRITE BELOW THIS LINE
3. Land incloded in lease: : .
T ‘ ' : . Meridian Sute ) Coumy
= SAME AS -ITEM 2 : ' .
NOT IN A XKOWN GEOLOGICAL ' : : Tod actes in dease 378200
STRUCTURE ’ . Rest cewined 8 3792,00

fn sccordance with the above offer, of the peeviously submutted sumultancous oil and gas lease application or :ovigz\iuv: bid, this lease is issued granting G exclusive Ngh 10 énil) for, mine.
extract, remove 304 duspose of all the ou and gas (except Melum) i the \ands described in i22m 3 sogether with the nght 1o build and MaNLAN RECEssary Unprovemenss therrupon fof the term adicsted
Delow. subgect 10 renéwal or in & wilh the teaung suthonty. Rights gramed are subject to spplicable laws, the terms. condutions, axd atuched sbpulastaons of tus

fease, the Sccvetary of the lnlenos’s regulabions and formal orders o ¢ffecs as of lease 1ssuance, and to regulauons and forul orders heveafier promulgated when not acondisient with iease nghts -

granied or specafic provisions of this lease.

Type and primary term of lease: - - THE UNITED STATES OF AMERIGA .
- AV~
D Simviuncous aoncompetitive trase (ten yeans) by - - A ===

ief, Branch of Lands $5meg Otferd
ghte . Branc L . _ '2 8 1068

Doy

® 9‘:\-"' oacompetitive dease (ten years)
a Competitive fease (five ‘years)
O over : N : EFFECTIVE DATE OF LEASE . AUG 1 1889

“(Formerty WIOL L3, ner. 7,304, wan’ ~ BOOKT 82 PAGE2 3 8
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e land aumku 12 e widrawal, has been sigied on behalf of the United Sutes.

This offer will De reected and -m Aﬂord ofteror no prionty il it i wot properly :nmpkltd -ndnm.ud in

paywents. 18 LS.
uucmu or uprnnuu-u 8513 any matter -um Au jurisdiction,

Vg

m!, ,mm l-2th. Gy of August

87

“‘Lillian F.

Fryigned. cenifies dur (1) ollcrm is s-cituen of the Unud States: 88 3300¢ 131000 wuch cituens: 3 mum:.thry Of 2 corporaion nulnud under the um olm (U

o‘uy Sate'es Termuory céreot. 2y ali panuies-holding an usterest 10 the Difer ate m("‘nplum: with 43 CFR 100 and the leasing lmhuum (3) ofteror's ¢has s

0 either public’ Gomiun or acqustad 1amds 6o ot eaceed 200, 000 acses 1n od and | §13 options of 240,050 aceed 10 oproas and fEiei 1 the same Swie. Bt 30 uxfm‘ 0

12 opuoms 1n enher leasang Distnt 10 Alaska: and (4) offeror is i comsalzind & munar under the faws of the Sute 10 which the Jands cosered oy dus offer afe
) hum;ncd 206€3 Bt s gransc L0 Lus ofice constitutes accepunce of thes fease, including alt tesmns, conditions, and s

or ICPASIE fease it My endlune. any fand desciiticd an tis efcs opea to leaung at the e ths otfze way filed but omned foi an:

;nﬂq cannos e wihirien, Ewher 0 whole or pant, untess the withdramal is Teceives by the BLM Sute Office betore vui lus: an

pulatins Gf which olicrds has tieen fiven note. w a7y amendmeny:
y reason from (us lease * The offeror furtnér ageses that thig
amzalment mumk.uc ovn:wmku Mmmn .

e with the or il it is not seca

i'ythmt-uud

+ Sec. V001 miakes it '@ crime for any person Mnowingl) and willfuily. te-make to eny Inpsriment or sgency of the United Sisies any false, !.nu.-u . ln.m

TH

Lentz, Asst, VoPXSemawno Lo o dnomeyian

- LEASE TERMS.

ln: Wmmumnmwxcdm-mamm,w
Mm-ucsynmuwmnwudm .,
“)Wmmmn !lewmﬁcu!mlmuﬂa $1.00,
M&Nuwnm $8.00; -
{e) Compeutire kease. 33 00, of

" YHall'or panof a whe-mctmngmlognal
Souctuse o 8 favorabie peroicuin .eolopal province, annual rental shall becorme $2.00,
mﬂ-ﬂmmwﬂmmgmnlmh&ummm However, a bease tut would
otherwise be subpect 10 rexal of more than §2 memwummmmgmmu

£ thus lease or 2 porea Gereof 13 10 an appr of unut plan which
includes 3 well capacee of procucing Wased resources, and the phn coatnns 2 provision fog.
ailocaton of procucuon. fovalues shall be pad on the production allocatad to tus tease.
lh-wef.malmsmumwbemum:u':spttuwduu).(b).(ﬂ.nl(ﬂ)
bvmlumuu-mnmqunn'uu

Failure 10 pay ansual feead, ddw,nnuulomhemrydu:o(mnlm(mun
officul working day 1f oice 13 ciosed) shall automaucally termunate tus lease by uperation of
law. Rnusm-be-mmm o1 suspended by mcsgcmaryuponaudfxmmm
by lessce,

Se<. 2. Rnylha-na.d::umno:pudwpmwr office of tessar. Rovalues shall be com-
putad tn - T on p removed or sold. Koyalty sates arc:

(3) Simeluncous oscomrpeutn e ease, 1245 %,
@) Regulir noacoxpetene lese. 12%0%;

() Compentive bexse. sce amachment; or

(d) Other, see scacmmens.

Lessor reserves the nght @ soeniiy whether (oyalty is 20 be pard in valee of m kind. 2nd the
gt 1o establish reasomsie Commum salucs 0 Products alicr giving krasee aatice and an
Opportanty 1 be Beasd Wit puid m vadue. zaralees snall e due and payadic on the lawt day.
of the month foliowing the xatn 10 which profuct:on occurred. W hen paid 1a iand. producuon
shall e dedivered. unicas errrwise agreed 10 by lessor. n merchuntable comhiing on The
premuses where produced wahaut cou W bessor. Lessee shall not be required 10 hotd such pro-
dustion in sosage revond the lxd Qv of he month followine the mrawh in which producuon.
oEsursed, nor shalt levwee de heict habdle for 1013 0 destructon of Foyaity o Of othat prontucts
0 sosage (rom causes Deyoad ©w izasonabie control of kessce.

Muumum foyalty shalt be gue for any tease year afier discovery in which royalty payments
agpregaie ks than $4 QU per acre. Lesaee shall pay such duiference at ead of kease year. This
unmmum Fo) aiT may be wanod. sovpendéd. of reduced. and the abave rovalty rates may be
recuced. {or all of porioms of thrs lease of the Sceretary derermanes At S b sction 18 NECEsLary
0 encourafe the Frestent minmate recovery of the feased (CsOUrCEs. OF i MBCIWIE Justitied.

Asnicrest charge shzil B 2350320 00 La1e 104 21Ty Pas MENs OF UMIZ ITAN I ALY 17 ACCOTAINCE
wih ihe Feaéral Ou aad Gas Rovaits Maragement Act of 1932 (FOGKMAD (90 Sut 2337).
Lessee shalt be hadle for Foyalny pavments on od and pay fost oF waucd 11om 3 krase sie when
3Ch J03SS OF waste 13 Jut 30 BEPLEENCE O the Par OF L OPErator, of Juc ke the Jailure (0 comply:
Wi any rulc, regulatod, osder, ©F Ci1ahion Biued umier FOGRMA of i keaung authonry.

Sec. 3. Bondy—Lessee shalt fle 303 manuin any bond required uader regulanons.

oved

Sec. 4. Diligence. rase of developnient, undizanon. and dramupe—Lessee shall esescise -

f223003ble diligence 18 Sesetoprng 380 Provucing: amd shull presem unnecessary damage Lo,
1038 01, 0 wasie of ieased resources. Lessor resenes night 10 specify rates of des etopmens and
PrOGUCIC 1 the PUBLC mteTest a3 W EQuIre lestee Lo sutacribe Lo 4 conperatne o7 uni plan,
wihin 30 davs of aouse. of desmed AecENary 1ot propes descluprent and uperannn of ares,
fickd. or pool emdraiog these icascd dands. Lessee shall duli and praduce metis Decessary w
protect deated bands trom &uzu;c ot pay compensatory toyalny fue dranage 1o acwount
Getermuned dy lessos.

Soc 5. Documenta, evsdeace. and un;v«uon—l.zme lh.\ll fie with peoper office of lessor,

Suppos couts clamed 43 ma andior . All yuck

shall be maintauned 1 lessee’s accounting cffices for furure audu by lessor. Leses shail main-
win required records for 6 years afies they are generaind of, f an udnwnmnpneu 3 uades-
-ay.umdvchxdo!menﬂ»mumm'mwm -

During ¢ussience of this lease, informatcn obiained usder this secnoa shall be closed to
inspecuon by the public 1n accordance with the Frecdom of laformation Act (3 U.S.C. 352).
Sec. 6. Conduct of op bLessce shall condu $ in & manner th <2es adverse
impucts to the land, aiz, a0d water, to cultural, buslagical, visual, and other resources, and 10
other land uses or users. Lessee shall take reasonadle measures deemed necessary by betsor o
accomplish the 1nten: of thus secuon. To ihe extent consustens with lease nghts gramod, such
measures may include. but are not limitod ta. mcs6Cau0n 10 SiSng OF desrgn of facsiines, trung
of operauons. and specificaucn of uenm and final reclamason measures. Leasor seserves the
Nght 10 conlinue exastung uses and to Juthonze fTUre ULCS UPON OF 1 the feased lands, ncludisg
the approval of easemenis 0F Nghts-oi-ways. Such uscs shall be condinosed 50 a3 W prevest

y or with nghts of lessee.

Prior to disturbing the surface of the Jcased tands. lessee shall contact lessor o be wpmd
of procedures 16 be foilowad and modificanons or reclamation measutes that may be necessary.
Areas 10 be dusturbed may Tequite imvemones Of special studics 10 AeterTune the extens of vne
Pacts 10 other sesources. Lessee may be requured Lo complcte MuURGT invenionics of short term
special snudies under guidelines prossded by bensor. If 1n the conduct of operations. threatened
o endangerad species. obiects of hutoric o scientlic intetest, of subsanual crantiTipatad en-
vironmenul eltects are observed, lessee shall immedaitely contact lessor. Leasee mu atase sny
opetauons that would reswit in the destrcnon ol such specics of abjects.

Ses. 7. Mimng opcratwas—-To the cutent uu« umpacts from muning operancas would be
subsunnally ditierent or greater than those assocuted with normal duilling operanons, lessor
seserves (e tight 10 deny approval of such operauoas.

Ses. 8. Estracton of helum—Lessor sesenes the option of extracting of kawng extracisd
helium from gas prantuction 1f 2 maance 3pecificd and by means provaded by kessor &t no
€1pense Of 1053 10 iessee-Of owner of the gas. Lessee shali include 1 any mu sale of
£33 the provasions of iy’ secton.

Sec. 9. Damares to property—Leswee shall pay Sessor for damage 1o l25s01’s improvements,
and shall sare and hald lessor narmiless from alt zhum lav damage of harm (0 Persons of prop-
€Ty 3y 2 resuls of dease operanons.

Sec. 10. Protection of diverse interests and equal nity—Letsce shall: pay when due alt
ey lepaily 3vessed and bevied under laws of e Sute or the Unied States. accord alt
employecs compicic treedom of putchase: pay all wages st least twice each Mmoot m law ful
maney of the Lnifed States; mantin a safe working environment in sccordance mah sundard
WNIMIY PAATLCES. AN LIAE MEAWICE ACCELIIN 10 Prote.t the healih and safery of the public.

Lessar renerves the aght o cosure that production s sold at seasonable pnces and 10 prevent
moaupoty . If lessee operates a pipehine, ot owns controlling interest 1o 3 pipehne of 8 company
OPCIAUNR 2 Pichne, which May D operated accessidle 10 ol denved from tnese leased lands,
bessce shall comply with scenon 238 of the Mncsst Leasing Act of 1920.

Lessee shall comply wath kxecuine Order No. 11240 of Sepiember 23, 1963, as amended,
and segulanons and rclevant orders of the Secrerany of Lador 15suod putwuant thereta. Newhet
lessce-not lessec’s shall oasniun facdases.

Sec 11 Tramfer of lease wterests and of k requured by ol
Levsee shall fite with fesyor 3ny assipnment or other tanster of an nterest 1a tns bease. Lessee
mav rzhinguish tis Jease of any cgal subdivision by filing 1 the proper office 8 wnnen relmn-
‘Qunhment, w hich shall he eftective as of the date of fiting. subject 10 the contamed odligaion
of the lessce and surety o pay all accrucd rendals and royalties.

Sec. 12 Deinery of pftﬂum—iuu:h ume a3 all o7 poruons of Vus lease are seaarned 10 tessor,
tessee shail place attectcd wells 1n condition for suspension of sbandomnment. recium the land
a specificd by kessor and. within & reasonmable pervd of e, semove equipment snd

£t later nan 30 Qv anier eliectve date thereol, any Conitact o evidenve of othet 2

for satc or disposal ¢f prodacion Al 3uvh Umes and i Such 10 33 180T MUY prescnibe, lessee

shail furmsh deladed sizenests show ing AMOUNLs and Quality of all products remosed and sold,

procents Uicretom. and Kaac usod r Producion pUIFOEs 0F AN OWIADIY 108, Lessee may |

be requund 10 prosale Rats ant schemanc dugramy showing Jdevelopment. work and tm-
Prorements. AN reNOrs mRA (EIPECT 10 PAFTICS IN WAETESL. CAPEmSiTulcs. a0 defTecLlion Costs.
1n the form prescrited By dessor. lessee shall heep 3 dadv dniling secord. a log. tntonmanion
On well survess and trits, and 8 record of subsurface inyesugatons and furmish copies 1o dessor
when tequired Lessee shali beep onea a5 all reasonabdie tmes 1of inspection by any authonzed
Offhicxe of Iasor. the teaseid Fremmases At all weils, IMPToVEMERTS. MacTunery.. and fufures theroon,
ant all bOOLs. SCOURS, TUM. A 10COTAS TEIALVE 10 ORCEAUONS. BUMYEYS, OF INYCHIZALINY
08 0t the kasad il Leascr shall mamuin copics 0f all CONUILS. aics agreements, ac-

-fouAlSg records. and docwmemanon such as bilngs. mvoces, of surulas dunsaeatation that

not deemed v by kessor for p of wells.

Sec. 13, Procecdings 1 case of defauti—~If lessee fails o comply with any provisons of Dus.
tease, s0d the nuncomplisace continues for 30 davs aftee wninten notice thereod, L iease shall
be subject (0 cancellation Lessce shall ahwo be subyect to applicable provesons and penalies
of FOGRMA (96 Sur. 2337). However. of ths iease inciudes kand hnown 10 contain valuadle
deponits of teased sesources. u may bhe canceiked only by yudicedl proceedings. Thas provisos
$hall not be CONSITUED L) Prevem the €agrcise by lessor of any other legal and equitadie remedy,
including warver of the detaull. Any such remaly of waivers shait not prevent Micr cancellation
for the same default occurming at any other tame.

Scc. 14, Hews and E 8 of this lease shall estend @ and be
o.m.nl upus, and evefy Benetis hereol shail srure 10 the Mews. €16CUION, SATURISIATON. uc
censors, denelicianes, ot  asugnees ot the respecune pmu beteto.
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WHEN R{CORDED, PLEASE RETURN TO
THE ANSCHUTZ CORPORATION
2400 ANACONDA TOWER
DENVER, COLORADO 80202
9596 4 )




