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Sec 6. Conduct of 1 P in 8 s adverss
IMpacts (o the land. air. and water, to cultural, bw(qnl.vmnl ‘and other resources,:and 10
other Land uses of users. Lessee shalt Gake reasonsdle measures deemed by bessor o
accomplash the 1ntent of thus secuan: To.the extenl connstent with lease rights graniad, such
measuses may include. bt are not limizd 1o, modificatson to sing o¢ design of facilites, oming
of opefsuons. and speduicanon of intenm and final reclamanoe mcasures. Lessor reserves the
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wm n 2 with femoved of sold. Royalry rates are:

) Sumuluncous noncompeistine lease, 128%;

) Regular noncompetiive tease. 124 %,
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nght o esablish reasonabie mummoem values on products atier giving teswee nonce and an
opposuaty to be heard When paid 13 value, rovalties shuli be duc 3nd pavable oo the List day
of the month foliowing the imoath wr w hich pmducimno(mnté Wiker pai i hund., producton

- shall be delivered, unless otherwise apuﬂ o by l23305. 40 merchantabic comditvn on the

“premuses where pwdu:t& without cost 10 lessor. Lessee shall not be required 10 hobd such peo-
Quction 1 stofage beyond the lasf day of Uie manth following the moath in which proadustion
occuried, nor shall lessee be beld lable for loss of destructon of toyalty ou os otnes products

. 1 storage from causes beyond the reasonadie coatrol of lessce. .

Munmum royalty shall be due for any ledse vear after discovery in which myshy paymenss
agpregate less than $4 00 per acte Lessee shail pay such ditference at end of lease year. Thus
suumum toyally may be waned, suspended: of reduced, and the above rosatry eascs may de
recuced, for all of portions of ts.iease of the Sccretary Jetermings that Wih 2100 1 NECESary
0 encourage the ‘greatest ulismate. recovery of the leased T6WWICCs. 05 1 iherw ine Justified.

An anterest charge shail e assessed on late 1oy 217y pay ccot,
wath the Federal Ou and Gas Royaly Mansgement Act of l"d' (FO(:I(‘I:\H% S 2447).
Leasce shail be Liable for cayalty pasments on o and gas lost o waved tiom 3 kene sue when
such loss of waste 1 due 10 ngghgence 0f Ihe PN of the opC 1O Of Jut to the Lulure 1 comply
with-any rule. lquuwa order. of Ctanon 13sucd under FOGRMA or the leaning authorry.

Sec. 1 Boads—| u\.« sttt file and mantan any bund required uader regulatons.

Sec..4 Dihigence. rate of develep . and deamnage - Lessce shull exercase
reasonable dilipence in developing and W-lu.m‘ and shall prevent uanccessary damuge to.
o33 Of. or wasic of feased resources Leasor reserves nght 1o spevify sates of deschopmen and

'pm:unm 1 the pubic IntErest and 10 FEGUITE 1E312E 10 SUDICTNE 10 2 CONPCrans € of wadt plan,

withun JU davs of notice! il Seemed accessan for proper desclupment and upetatma of area,
ficld, or puol embracing these deased lands. Levsee shall dntl and protuce welly necessary to
protect leased lands trom didinage of pay compensatory foyalny for dranage m anount
deiermuned by lessor.

Sec. 5. Documents, esadence. and mspection—Lesice shall file with proper office of lessor,
o Later than 30 days after eifecuve date tereof, any Conteast or evidence uf othet arrangemens
10¢ sale o dispossl of producton. At 1uch tmes and o such form a3 exsor Ty presnbde, leviee
shall fumish detadal saiements show g amounts and Quality of ali pridducts remaved ant sold.

Froceeds therefiom...and amount usad 10 production purposes of anasowdabls lost Levsee aay
be sequirad 0 provide pats and schematic dugrams showing development work and im-
Provements. and reports with 7espect 10 Partics 10 thierest. expemlitures, 4 EpTeciation costs.

ia the torm prexcrined by lessor. lessee shall keep a daly drtling record.  log. wnformaton
©a well survers and tests. and a record of subsurtace tnvestganions.and furrush copics to tessor
when required Lessoe shall keep ofen af ail reasonibie tumes 191 inspection by anv authonzed
officer of lessor, the leased premuses and all » elis. UNPrOsEMEnts. MANCTY . 4nd RaTUres thertua,
and all bOOLs. ACCOUNLS. MAPS. AN FecOrds FElBUNE (0 CPCIBMIONS. SLIVEYS. OF snvesligations

- on of 10 the icasat lands Lessee shall masntun copses of all contrasts, sales Sgreemens. -

'Mng records,-and documentition sach as bdlings. invowccs. of wmdar dacumentation that’
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Areas 1o be disurbed ouy require inventones or special smdnlodm:m\m:m:uuuelm-
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“specaal stuiies undee guadelines provided by lessor. If 1 the conduct of operausns, tireatesed

©r endangered species. odeects of lustofic of scientific interest, of subsianual unanticipatad en-
ettects 3, lessee shill'i conzact leasor. Lessee shall veass any
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Sec. 7. Minine operatoas—To m: extent thas & from emining operations would be
substaniually ditterent of greater thun those assocuried with sormal dniling operations, lessor
rerenes the 7ight to Jeay approval of such operatsons.

Sec. 8. Euraiuon of hetrun—Lessor tesenes e optoo of cxtracting o7 having eatsacted
helhwm from gas producuon m 2 maaner specifiod 308 by means provided by icssor af g0
€xpense of lons 10 letser of ownes of the gas. Lesses shali nxlmi:mcny contract or sale of
gas e prosisas d Hus secuoa.

Sec. 9. Damaees 5o property~Lesiee shall pay lessor far damage o lessor’s improvements,
3nd shall save and nld fzsior hasmiess from all clasms foe damage or harm to persons of prop-
€T 33 & sesull Of deane operatmns.

Sec. 10. Proiection of diverse inetests and eqoal opporunify —Lessee shall: pay wheo due all -

Qesdepally 2336308 and Irvied uaier laws of the Site of e United States; accord alf
emphoy fcs compicte freedom of purchase; pay all wages at leau twice each month 1o Lawful
manes of the Laed Sues. mamiaim 3 safe working ensisonment 1n accordance with siamdard
NJUMTY PracIces. 2nd LIAE Cawres AECe1saly 0 protect the health and safety of the public.

Lessne eesenves the fight 1o enture that provducton s told a1 reasonable prices and o prevent
maonopuly 38 lessee orerases 3 pipeline. or,0was controliing interest in 3 pipeline of 8 company
operanng 3 pipciing, whah may be operaled accetnbdic to od denived from these deased lands. .
fessce shall comply wh secu0a 18 of the Minerat Leaung Act of 1920 .
Lensce shall comply wsth Exccutin e Order No. 11240 of September 24, 1963, as amended.
and regulanons ami relesaot onders of the Sccretary of Labor 1ssued pursuant thevewo. Nesher
lessee not lessee’s s shall auinun ed facitmes.
Sec. 18, Tranfer of eate smterests 308 of As required by
lessce shall fite wath le3aor amy assignment of ceher tranafes of an anterest in Cus tease. Lesses
may rehingund this leaswe ae sny lepal subdivision dy filing in the propet office a wnnes reim-
Quishment, wfich shall be eficctive 2s of the dite of filing. subject 10 the contzuad abliganon
of the lessee and susery 0 pay all sccrued rentals 3o tovaluss.

Sec. 12 Drlnenolm-mm:hmnoﬂ«mdﬁxmmmmm
fessce shail place atfestcd welis n dition for rechum the tand
as specificd by ievioe and. within 2 seasonadle penod ul tme, femove equipment and
umprovements not deemed eecessary by lessor fos preservation of producible wells.

Sec. 13, Proveadings = case of default~1f lessee fads to comply with any provinions of this
tease. and the puncomplaance contiaues fut 30 divs after wrinen nouce thereof, ths lease shall
be subrect 0 cancsllanon Lessce shall also be subpct 10 a-plcable provisions and penalies
of FOGRMA (96 Stat. 23371 Huweser. 1f this Jease includes tand bnown 1o contan valusdle
depoaits of leased resources. o muv be cancelled only by pudicial proceedings. This provesos
shatl not be construed 1o prevent the erercise by lessoe of any ouwes iegal and equaable remedy,
including waiver of the deriult Any such temedy of waser shall aot prevent later canceiiaton
for the same default occusting at any othet ume.

Sec. 14, Heus and Each olmmmnm»wu
binding upun. and every benefit heieuf-shall inure 10 the hewrs. erecuion. SAMuNILAOnN, Suk-
€ess0rs, benelicuncs, of axsignees of the tespecuve partcs hereto.
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