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‘extract, mmvzmddumvlulwudmlu(emwhdmm)mmwmdumbdm 3 together with the Nghi 1o bauld and mantan
below, uh,eamnu-uu with leaung authonty. Rights granted are subject to applicable laws, mlcmu

granied o¢ specific. provesscns of this lease.
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afford offeror no priority il it is not property «;mplded and evecuted in

n'wercsmdueau:lm
krnml&sdmd?muhaau

-lxn IM “or I! i k fiot by Ihe nmnni

‘payinents. RN SIC. 3ec 1004 maikés it & crimie for any person knowingly and willfully to make to any lkpsnm}nl or agency of the Lnited.. Sum sny false, ﬁam or lnnduk-

ﬂ.nmu or upmnuuom #sioany uuun ‘wuhin its juriddstion,
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lor u: first § yeans, thereafies, u.oo;

l!nuwpanofnmpmmt wumw»k-mu knows geological
structure or-a favorable petrolcum geofogical pmv-u:e. annual rental shall become $2.00,

vkgmuq-nnhuvw{db«mgmduhnmmﬂmm alease that would

oterwise be subyect 10 rental of more thin S mmmmwumb;mwmhmm

“Ihulnuovnpomouhawln' 10 2n ipproved coop of unat.plan which
mm-heuc;mdwmum;mm M(h:phnmmmlplwmh
atiocation of. producuon, foyalues shall be. paid on the production dllocated. 1o this ledse.

Howéver, ancual renuls shall conunue to be due at'the rate specaficd 1a (), (h). ©). u(d),
Alumlm:mmmmapmmpum'm

Failire to pay annual reatal, if due. nnubefmmennmymdmulan(wnu

- official working day if office is closed) shall automancally termunate tus lease by operation of

law. Rtnmsmvbeunved reduced, or mwmwms«rmq upon a sufficeent :hotm.
by lessee. L.

Sec. 2. Royﬂuew—koyumswhcw-dwprmo(ﬁndlmr Rn)mmshanbem
putod in aced with removed or sold. Royalty rates arc:

(a) Sunultancous normnpmu\e leise,- 120 %,;
() Regular soncompetitrve lease, 12%%:

{c) Competiive lease, see anachment. of

{4y Orher, sce anachment,

Lessor reserves the nght ta specify whether roy ity 15 to be paid in value of in lund. and the
nght to establuh reasonibdle mynimum values on producty sfter giving tessee notice and an
oppartutty to be heard. When paid i valug, rosaltes shull he duc and payabie on the tast day
of the month following the month 1t which Productics occurted Waew pasd 10 kind; production
shall be dehivered. unless otierwise apreed W by lessor. i merchintabic conditon o the
premses where produced ‘uhmu €oil 10-tessor. Lessee saall not be required 10 hotd such pro-

. duction in slorage beyond the tass day of the manth following the month 1a which praduction
. occurred, nor shall lessee be held hiable for foss or desrucnon of 1oy aity oul-of other pmﬁ‘u

in stozage from causes beyond the reasonabie contrul of lessee.
Mimmum foyalty shall be due for any lease vear afier discovery in which royalry pevments

aggregate less than $1.00 per acre. Lessee shail pry such ditlerence a8 end of ease year. Thiy .

frummum royalry may he waved, mspmdm of reduced, and the above rovalty sates may be

teduced. for 4fl or portions of thus lease if the Scereany determunes that such aCiwa 15 HECessary

0 encounage the greatent vlomaie recovery of the leased. resources, of t Giherwise qusified.
An sntesest chacge shall be 23s¢33¢d on Laie 70y aliy PavmICAis OF UNUCITIy BIERL 13 ICOIIINCE

-ty the Federal Ou.and Gas Rovaity Management Act of 1982 (FOGRMAD (96 Stat 2347). -

Lessee shai) be liable Sor royalry payments 0n ol and gas 1050 oF wasted frum 3 leate site when
such loss or wasigas due s on the pan of the. . 0t dut to the falure 10 comply.
with any fule, regulation, waﬂ oF Cilatson nmd under FOGRMA of ihe leansng suthonsy.

Sec: 3. luadl—l.cne: shalt me and maun a0y bond required under ecgulanons,

Sec. 4 Dilipence. -fate of dc-elopmem. ubuszaton, and draunsge—Lessce shall enercue

diligence in ping and . and shall prevent unnecessary damage o,
fots of, or warle of ieased resources. Lesrar resenes 1ight-10 spevify ates of development and
production in the public iteresl and W FEGUITe lessee o SUBTNINE 1o 3 covperative ne unit plan,
within 30 davs of mutice. 11 deemad NCcessary Jor proper Jerelupment and vperatnn of area,
ficld, or pnol embracing these beased Lands. Lessee shall dritl and produce weils necessary

protect leased lands from dmmge oF pay uw;-nmm royaly fur drainage i amount ’

determuned by lessor.
Sec. 5. Documents, t\-dmce. and inspection—Lessee shalt file with propet office of lessor,
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andioe AB such recoed,
shait be maintined i lessce’ u«mmm(ol[atbmhammahykm Lesio shall mais-
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mlcmzdmkm.mlmmmumlmmmhwh

Anmby\kpuhlxmmanuvnhm:Fmdlntmm\susc.”Z).
* Sec 6. Consuct of .

adveris

1 cxsee shall condh
tmpacts to the jand, m,andnm coculnml b-ulo.n:al vuual mmrnm and to
other land-uses or users. Lessee shall ake y by lessoe ta
mwmumzmclmuwn.‘l’omcmummvnhlnunnulw.m
measuses may include, bt afe not Junsted 0, Modification 10 1tiRg of deiign of facdiues, emuag
of operauions. and we:umuonolmwanﬂﬁ»l téclamation measures. Lessor reserves the

B Angumcwmnmmgnusmdwmhmmupmumtr:hudhua.m'

m:appm\uclaumornym—of-uny\ whmmﬂuw»uum
or e __Ilnnﬂm lessee. A
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© Arcas 1o be disturbed imay require inventones or special studses © determune the extent of im-
. pacts to other resources: Lessee may be required 1o comiplete MNGT ventDNES Of short term
threatened

specul studies under puidelines provided by lessoe. 1f 1n the conduct of operations,

or endangered species, objects of histonic o scientific. interest, of substanual unanticipated en-
d; tesses shall i contact lessos. I.r.suzshllmun!
mmmrm“nn#mm«mumhwuawm

Sec. 7. Muung operattoms—To the estent that impacts from mining operativas would be
substantally difiesent of greaier than thase associated with normal dnlhng operanons, lessor
rrsérves the nght to deny approval n!mdaop:mm

Sec.'S. Extracuoa of helmm—Lessor reserves dseuphou olumn; of having exumcsed
helium froca gas producton 1a 2 manner specified and by means provaded By lessor at 00
expense or loss (0 lessce o owncr of the gas. mmuh&umm-md
§23 the prosasioas of s section.

Sec. 9. mmmtopmp:ny—usmmnpykswbrdmphkmlm
and shall save and Rokd bessor harmicss from all clawiis for damage or harm 10 persoms o prop-

eny 23 & feswit of knc operanons.

See. 10, Protection of diverse interests and equal opporeunity—Lesses shall: pay when due af}
wnes depally sasessed and devied under daws of the Suic or the United States: accord al)
eimpioyces compicte freedom of parchase: pay all wages i least twice each moath in lawful
money of the Uaned States: mantan 3-safe workung enviroament 1n accordance wrth standard
anduniry PrACTCes: and ke Mearures ROCE1Sar) 10 protect the health and safery of the publc.

Lesior seserves the night 10 ensure that producuon is sold at reasonable prices and to prevent
monupuly. 1f (essee opesates a pipchine. of owns controtling interest o 8 pipeline ot & company

operatng & pipcime, which may be operaied acceasbie (o ol derived from these leased fands,

fessce shatt comply with secion 28 of the Mincsal Leasiag Act of 920

Lessec shall comply with Executne Order No. 11246 of September 24, 1968, as amended.
and regulanions and sclevant orders of the Secreury of Labor nsuad pursuanm thereto, Nesther
lessce nor devsec's shail mantan gated faciluies.”

Scc 1t Tramier of lease mm‘nuuvd relinquashment of lease—As required by regulations,

- tessce shall file with lessor any assigrenent o other transier of an interest 1o thas lease. Lessee

sy rehinguish tus leasé or any legal subdivesion by filing 10 e proper office 2 wnnen relr-
quishment, which shall he eficciive as of the date of filinp. subject 10 U cuntinaed obligance
of the lessee and suzety to pay all accrued reotals and royaltes.

Sec. 12 Detnery of prenuses —As mhlmnaﬂ-‘poﬂm‘dwﬂmmwum
lessee shall place aflected wells s d for feclaub the land
2 specificd by lessor and, wathin 8 tcasorable penod o( twne. remove equipment and

ot liter than 30 days afte: effecuve dite Usereof, any canirast or evudenve of othes
for tale of dspoal of Producuoi At such tmes and 13U 10TM a8 lessas muy prescnbe, lessee
shall furrush Setaiied slatements show ing amounts and qualm of all products removed and sold,
proceeds theretrom. and amount sied (of productm purjanes of enavordably lost. Lessce may
be tequirad 1o provsde plais and schematic uagrams showing development work and smi-

* provements, and 1epOrts with 1E3PECT (G PAMITS 1N WHLrESY, CrpEaditurea. 4nd GEPrECIaLOn oSy,
In the form presceibed by lessos, leswe shall keep # Jadv druling tecond, a log., VilorMaton

on well sureys and 163, A & revord of sudbturtace invesugations and furtush copies 10 lessor
when toquirad. Lessee siall koep open at ali feasorable umes 3¢ inpection by any suthonued
‘officer of lessor . the leasad premuscs and all wells, onp y. and thes

and ail bnou &CCOUNW. MUY and records nlm\t 10 CYCIALUNS. SUIVERD. OF INVESIEMINS
Gn Of 1 ihe leased land. Lessse sl sidintiis copses of 4l contsacs, s3ies sgrocment. ace

" countng records. and documentsuon such &3 bulings, tvouces. Of sunsar documentaton that
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p ot deemed by tessor {or preservanon of praducible weils.

Sec. 13. Proceedings 1n cave of default—1f lessce faids to comply wuh any provisions of the
lease, and e ouncompliance contiaues for 30 days afice wrnien aotce thereof. this lease shall
e subpect W cancellation. Lessee shall aho be subject 10 applicable provistons snd penaltes
of FOGRMA (96 Sut 2437) However. of ths tease ancludes land known to cona vahiadle
deposits of leased resources, o may be cancelled only by pudici) proceedings. This provision
shall not be construed to prevent the excecise by lessor of any other iegal'and equaabic remedy,
enciuding waiver of the default. Any such remedy Of waiver shall aot prevent lated cancellauon
tor the same ﬂruun occureng at any other tne.

Sec. 14, Hewrs and 1 Each o!mnkucm‘nmdnwh
bm-ﬁn; upoa. and cvery beacfit hercof shall inure 1o the hewrs. erocutors. sdmunsisaton, suc:
Cer00s, btmntnnu of assgnecs of the respecuve’ pastacs bhereto.
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