.BOOK 133 ,GE 469

{ 121659

. . .
Form 3100110 . UNITFD STATES . M APPRMTD |

Oareh 1984) . o : DEPARTMENT OF THE INTERIOR o omN.F

o BUREAU OF LAND MANAGEMENT . : Capires Jacuary )i,

TN L7024

OFFER TO LEASE AND LEASE FOR 'OIL AND GAS
B mmmlm\o&numnn-uyu(w!mhnnntnumnnmhhuwwmnmumm mm,mdmumusc llluq).«umihn-‘
. mt«mwwmu:c 351-339), U Anoraey General's Opon of Aprd 2, 1941 140 OP. Ay, Gen. 41k o0 ide
Resd lastructions Before Completing
1. Neme. The Anschutz Corporation )

sewa 555 17th Street, Suite 2400

Ciry. Suse. Zip Code Denver, Colorado . 80202

2. Thus offetfiease 1s for: (Check Only Oce) . £ PUBLIC DOMAIN LANDS o ] ACQUIRED LANDS (percere. U.S. —________)
Surface munsging agency if ot Sus BLM: . . Unit/Propees A
7 Legal desiripeic of Land cequesied: . " - . ) g
t 18N R54E Mendas Mount Diablo swe Nevada © ' cewy White Pine &
Section 2:. Lots 1,2,3,4,5,6,7, SWaNEk, SNk, WSk, SW -~~~ | - | Eureka
Section 3:; Lots 1,2,3,4.5!§N‘i.5‘i o B
-~ Section 4: Lots 1,2,3,4,S%4Ny,Sk -
.. Section 5: -Lots 1,2,3,4,5%Ny,Sk
.Section 6: Lots 1,2,3,4,5,6,7 sgur}; sr:l;w!z.l-:!ssw!‘ sr)‘
Section'7: Lots 1,2,3,4,E H%, El
Section 8: All : Section 15: All
Section 9: : All Section 16: All
Section 10: All . Set'tion 17: All :
“Section 11: Lots 1,2,3,4,WhEk, W Section 18: Lots 1, 2 3,4,B5W, NE): N4SEX
Section 14: Lots 1,2,3,4,WkEl, Wy Tmlxru-wldhw..ln
Amoums remuned- ;uaums_ls_._O_D_____ nnwrnx_giliﬁg__ ) Toul 3 9,490.00
- ' DO NOT WRITE BELOW THIS LINE
3. Land included in lease: ) » ]
T8N, “ S4E., °  MMount Diablo ™ Nevada- ™ wWnite Pine’
. F - . and Eureka
-SAME AS ITEM 2
NOY IN A KNOWN GEOLOGIGAL A\ T . ' © Toul wres s kagaon—g3——
STRUCTURE » ’ L : Reoual remined 39421 00 -

1n accordance wih he a%ove offer, or the previcusly sudmutted sunultancous o and gas lease A;-phnnon of competitive bid. Uus lease is issued granung the exclusive Nz w0 dnll for, mune,
 eatract, remove and dispuse of all the 0 and gas (eacept nelium) in the Jands descnbed 1n iem 3 togedhet with.he 11ght 65 build and Manlaun necestany IMprovements thereupon (o1 the term indxated
beiow, 3ubecl 10 1enew i OF n dance with the leaing authonry, Rights granted aze sudject W applicable Laws: the teams, comhinons, and arached mpuhunm of Gus
Jease. the Secrewary of the Intenior's 1epuianons and formal orders 1 eflect as of lcase wsuanve, and 10 regulations and formal orders hereafier pmm\d'ual when ot conuMEnt with lease nghts

granted or tpe.nfx Povisions of Lus lease.

Type and primary werm of kase: X THEUUT,;DSTATESOFW é x/é/

O sumiuncous -oocompnunu icas¢ {ica years) "‘ Ach anng Glfeen

%Rmm B — and Mi nerals Opera .1 ons JULi2 9 1888

_D me:nnu lease (five years) - ’ () o e
; AUG 1 1988

O oner’ - EFFECTIVE DATE OF LEASE

“(Formerly 3110-1, 2. 3, M20-1. 7, mo-t TR/ : » - PAGE -




& (3 Undervignad cemfies, tuat (1) offeror ia ¢ cuuea of the United Stat

of any Sute or Termtory thereof, (1) Wl pasties Rolding an ineerest M the offer are i complisnc

L o either pudlc domun ot acquired lands do not eecesd 200,000 acres o

o) gt QaE TR
n oprons m enhet leasing Dutnct 1 Alaska. and (4) offerornines 0 T L

A 13T 1¢0n of Sach CIZENT, § MumCIpalily: OF 3 CONIYStoR ovganued under the laws of e Umsied Saues or
¢ with 47 CFR 100 and the leasing ssthantses, {3) 0fferor’s chasgeadie mmerras, durect and wuwect,
348,080 scres 1n optrons and ieaves in the sume Sute, or 300 U&
the laws of the Swie 1n which the lands covered by this offes are ocsrad

o701 iedersdet J00.000 scres

: () Undersigned agrees that sigaature 1o dus ofler consitutes acceptance U T s, wm wiaing Al kerms, conditions, and stipulatons of which offeror has Deen given notce. aad any amendmeng
e or separne tedse that may inchade any land descrided 18 this offes oren 1o leanng at the ime thu offer was fued bul ormumted fof eny reason from the jease The offecce Nrdwer agrees et this

offer cannot M wicdrawa, eaiher in whole Of parl, unless e withdrawal 1s recered by the BLM Sune Otiice Defore this lease, an emeniment 1o (his lease. of 8 separans lease. 3

the liind describead 1 the withdrawsl, Aas been 1igned on rehalf of the Uinied Sutes.

Thit offer will be rejected and will afford offeror no pereeity it # iy not properly completed and erecuted in sce

I hever covery

wish the vy Ahknqdn“

or i it s ot

o peyments. 19 U.S.C. Sec. 1001 mahes i 8 crime for vy person Anowingly end willfully 1o mehe to sny Depsriment or agency of the United States aay falie, ficitions or [rasduicet

- statements or Tepresentations &1 10 any matter wahin s jwisdumv_f. E ANSCHUTZ CORPRRAT ION - R )
U Doty eseciad is _L2EN_ gy of August 10 87 . - :

e . . . R . tillian F. Lentz, Asst,- P (Sgrames f Lossr & Amrsey @ e
i . ‘ ' LEASE TERMS : N i

i . Sec. 1. Reotais—Rentals shall be paid 1o proper office of lessor in advance of each lease yeus,
Anoual reotal raies pes acre of fracuon thersof are: )
(8) Sumulancous moncompetve lease. $1 00 for the fit $ years, thereaher, $3.00,
@) Regular noncompeutive lease, $1.00, .
" {c) Compentive lease, $2.00, of
f (d) Oher, we stachment. -

B 1 all or.pantof &

leasehold is 10 be withn 8 knowa geologrcal

. structure or 8 favorable peuoleum geological province. ansual renta) ‘shall become $2.00, - -

begunrunig wuch the lease year following notce of such determunaton. However, a lease that would
otherwise be subject (o reatal of more than 53 (0 $hall contimuc 10 be subject to the Pugher rental.

1£.tus lease or & portion thereof 15 comuTutied 10 an approved cooperative of umt pian w hich
includes 3 weil capable of producing leased resources, and the plan contans 2 provision for
- allocation of producton, royaines shall be pani on the production allocated 10 this lease.
Howeves, anval rentals shall continue to be due at the rate speciiied 1o (a), (), (c). of (&)
. for; those Lands BOI within 2 panKipating ared.

: Fadure 1o pay annual rental, sf Gue. on of before the anmiversary date of this Jease (or nex!
offical workung day if office 15 closed) shall automaucaily termuaate Cus lease by operation of
Jaw. Rentais may be waived, reduced, of suspendzd by the Secreuary upon 8 sufficient showing
by desses. . i .

Sec. 2. Royalties—Royalues shall e pasd to proper office of lessor. Royaines shali be com-
puted in accordance with regulanions on produstion remonéd of sold. Roydty rates are:

. {(a) Sunultancous noncompeutine lease. 12
P () Regular poncompetitive lease, 12%%:

(c) Compeuuve lease, sce amachment; OF

(d) Othes, see arachment:

Lesior résenes the hpht 10 specify whether royalry 18 1o be paid in value or 1n kind. and the
Nght 1o esabiish reasonadle miumum values on products after giving lessee pouce and an
. | opporturuty to be heard When pad n valie. oy aitics shull e Jue and payable on e lawt diy

. of the month following the monthan w hich produsiion occurred Wnen paid in kind, production
A shail be delivered. ‘uniess otherwise agreed 10 by lessof, i merchuniable comhinon oa the
) . premuses where produced without £0s: 10 lessor. Lessee shali potoe required to hold such pro-
Quction in sorage heyond the Last Cay of e monin {oilowing the month 1n which produztion
occurred. por shall lessce be held liadie for joss of desirucuion of royaity o of other products
. i storage {rom causes beyond he teasonadle coatrol of lessce. .
B Mimimum oy alty shail be Que for any lease year afier discovery in which royalry payments
aggregate less than 100 per acre. Lessee shall oy such duiference at end of lease year. This

b " minmum oyalfy may he wained. suspended. of reduced. and the above rovalty fates may be
teduced. for allor portions of this lease if the Secretan determuncs L3t suih ASUOR 13 RECEssary

1o encourage the greatest itimate recovery of the beased 1es0ufcEs, OF b utherwise Jesnfied.

* . Annterest charge shall be assessed on late 10y ally Pdvements oF WNCIPar IEN 10 JCCOTAINCE
with the Feaeral Ou and Gas Royainy Management Ad 932 (FOGRMAY (90 Sur 2347).

" $uch duss OF waste 15 ue 10 Regligence On Lhe an OF the uperator. ofdue to the failure 15 comply.
with any fuie. 1EgUlaLIOn, OTUETr. OF Cilation 1ssucd Under FOGRMA of the leasing authority.

: ’ ' Sec. 3. Bunds—Lessce thall file and mainuin any bord required umder regulahons.

Lt Sec 4. Diligence. rate ‘of -deselopment, unitizatum. and drainsge —Lessee shall eercise

reasonadle ditigence 1 deseloping and producing. and shull prevent uanccessary damage 1o.

Jous of. of wate of tased resoutces. Lessor reserves Hight 1o speuity 1aies of development and

PIOUUCNION 1B the PLbIKE antEreat 3nd 10 ICQUITE IES3EE 10 LTHITINE 10 3 CONPEIALNE unit plan,

. within 30 divs 0 Aot e, 1 JeEmed AECEs ARy Tuf PICREE JEVEiUpmEnt and cpcraten of area,

- fie1d. of pout embracing these iedsed lamds. Lessee shail dnill and produce wells necessany W

protect deased ands 1om Jrainage OF pay Conpemsivry foyaity tor drainige (n amount
desermuned By lessor

Sec $ Dicuments. evideace, and wnspecuon—Lessce shall file with proper office of tessor,

- oot Tater than 30 davs atier etfective date NEreaf. any comradt of evidene ol other afrangement
PR U for saie OF SUIAAR U1 PIOSUCLGR AL IUCH WMES and i 3us R 101 a3 lessor MUy prewnne, iessee
il furmish GeLiiad yAIEMENLS SM0RINE AMunts and qualiny of all proadudts femoned and sold.
PrUSEUL LCTEOM. A Amount U TOF Produstien Paries oF unasoidably st Lessce may
e required © Provide Pt and SMMALS dugrams showing develupment work and am-
ProsemEnis. and FERIAS wiLh FEAPOT 10 PATTIES 1A ALETENT. £ APEIIIUIEL. M EPIESIANN Cusis.
In e tonm prescnned By lessr. leawe shall acep & Sady druig recerd, a g, wiomution
. 0 weu surers and 64, GRS & POCOTD OF SUDsUITE. € INN ENLiRALONS AR fUrnih copies W lessat
K R when roquired Leswee shall Recp OFEA a1 &L FEAsondlE times TOFaRsTcton By any avthonzed
offoer of leasof . 1 1Edsa FRETIEY A Bl ey, UIMEH EILEr . T Rnen . and fnures Lerevn,
At Al Saas, AIECATI. TPV, 43 FVONDS FELAUIE 10 SRCTIIN. SUNENS. O AvEAEALON
on 0 e leasad landa Leasoe shal mManaan cupies O Al CONUBA. MAIZH AZTECMENS, &=
. CAnuDg FVOD, AR dNWMEALULA SN A3 DUIIAE. MEOKES. OF JAULAT GUMENLLON that

Lessee shail be hiable for 1oyairy payments on et and gas lont or wadted trom 2 lease sue when :

supports costs clamed &8 fi P and/or X
shall be maintained 1o leswee's accounting offies for future sudst by tessor.-Lenses sball mais-
win eequired recotds for 6 years afiec they aie generaod of, if an suddl of VESISIUCS  wader-
way, untd released of the abhEINCR 10 Maatan such records by hessof. A
Duning eustence of this Ieass, informanon obuncd ader this secuce shall be closed B
inspecton by the public 0 accordance with the Freedom of laformsuon Act (3 U.8.C.7352).
Sec. 6. Conduct of operatons— Lessce shall conduct operatons in 3 maones O\t sunimizes sdvenss
impacts to the 1and, air. and water, to cujtural. ‘Diological. visual, and ogwer resources, andw -
ot fand uses or users. Lessee shall take reasonable measures dermed necessary by lessor 0
accomplish e intent of this section. T the eaicnt consisient with leass nphts granwed. such
measures may wciude. but are pot lunitad (o, modsficAUOR 10 LT of des gD of faciioes. nming
of opesavons. and pecificanon of wnténun and final reclamanon measures. Leasor reserves the
Fight 10 CONTAUE BTISUNE U3LY and 10 suthonze future uscs upon of 1a the leased lands, ixchuding
the approval of easements. of nghs-of-ways. Such uses shall e coadinoned 30 &3 W prevent
ecersary ot ! with nghts of lessee. -
Prics 10 disturbing the surface of the leased lands, lessoe shal conuct lessot 10 be epprsed
of procedures to be followed and modifcaBONS 0T Teclamanon measures that may be nocessary.
Areas io be disturded may. fequire nveniones of special snudies 1o determune the eatent of um-
pacts 10 othet fesources. Lessoe may be required 10 chmpleie munof wventones of shof werm
specral srudies undet guidélines provided by lessor. I in the conduct of operauons. threatened
ot endangered species, oviects of hutorc or scienufic umerest, of subitantal unantcipated ea-

" vironsnental ertects are observed, lessee shall unmeduately contact beisat. Lessee shall cease any

operauvns that would result i the destruction of such spexies of objects.

Sec 7. Mining operations—To the exient that impacts from munng operations would
subsaniially dilterent of greater than those assocuated with normal dniling operations, lessor
resernes the night to deny approval of such ‘operaons.

Sec.'S. Eatraction of hehum=Lessor reserves the option of extracung or having eatracted
heliin from gas production 1n a manner specificd and by means provided by lessor it b
e1pense of 1033 10 lessee of ownet of the §as. Lessee shall uxclude 10 any conract of sale of
gas e provisions of Uns secuon. .

Sec. 9. Damages 10 proprry~ Lessce shall pay lessor for damage w0 lessor's umprosements,
and shall save.and hold lessor Rarmiess from all claums for damage of Rarm 1o persons o8 pIop-
ey 2s & resull Of lease operatons. .

’ Sec 10. Protection of Jiverse intetests and equal opportunity—Lessce shall: pay when due an

Bues legally aneried and levsed under taws of the Sute of the Unied States: sccord all
empioyees complete freedom of purchase. pay all wages a1 least Twice each moath in Lwful
maney of the United States. marntain 2 1afe working envisonment in accotdance with standerd
INJUArY PrACHCES. 3N 12AE MESUICS DECEIITY 1O protect the healtn and walety of the pudi.

Lessor sesernes the 1ight 1o ensure that production 1 sid 3t reasonadle pces and 10 prevent

maonupoly I lesace operates a mipeline, o owns controlling saterest in 2 pipeiine ot & company
operaung a pipeline. w hich may be apetated accesnble 10 ail denved. from these leased tands,
lessee shail comply with sestion 28 of the Minesal Leaung Act of 1920,

Lessee shall comply with Excsuiive Order No: 11230 of Seprember 23, 1963, as smended.

. and regulations and reles ant orders of the Secretary of Labor issued putsuant thereto. Newher

fessce nor lessee’s shall mawntain seg Ocihinses.

Sec 11, Transfes of lease interests and 1 of As required by reg

Tessce shall file with l65s0r any assigAMEnt OF ouhes transtes of an interest 1n thus lease. Lesscs
m.3y fehinguh this lease af any tegal subdivision by filsng 1n the peoper office 3 wnnen ehn-
Qquuhment, which shait be effective as of the dute of filing. subject 10 W conunued Cbliganos
of the tessce and Surety 1o pay ‘all avcrued Tentals ang 10y alues.

Sec 12 Delnery of premuses — At such ume &5 all af portions of dus lease are returned 1 Lessr.
Lessce shail place atiected weils in coRdion 1or suspension of abansonment, rectum U land
2 speaified by lessor and. wihin 2 reasonable penod of 1ume, (emove equipment snd
IRpIOVEMEnts M deemed pecessdry by lessor for peeservanon of producinie weils.

13 Proveedings in cae uf detault—1f lessee fails t comply with any pIovIsions of tus
A the Roncompliance continues for 30 davs afier wrinea nonce nereof. Wy iease shall
be sutiext o cancellation Lessce shall aisd be subect 1o applicabie provisions and penallies
of FOGRMA 196 St 2337) However. if tis lease inivaes land arown 10 contain valuadie
Gefantis Of [E2sed FEMILIVES. It May B CANCEICS Unly Dy judicial pruccedings Tha provinon
shatl not be OMLAuEd 1 PIEVERL UK ERELSISE By 1eviar 01 any ot iegal and equiladie temedy.
including waner of the Jetaull ARy sulh remeds OF waner shall ot prevent tates cancellaion
106 e vame delaull wiiutning at any oher lune.

Sec 14 Hers and successon an \nierert—Each odlipation of Bus ledse shail eswend to ans be
Binding upun. and cren beaclit heret AALL IAuTE 1D LW PEIMY, SRECUION, MUTUALTALON. Jus-
CE30rs. BERCIKIANIES, OF #30ignces V) e FEFECUIE PIrLcs BET1E.

S , B00K| 8L PASE3TE

Al such records

’

Rl
.



B N

T EEEST00 FyLg 254826
“FILED FOR REGORD éﬁ
) AT THE R{CUEST OF
The Anschutz Corporation

e M5 P10B
) ) 133, ..o 412-41%

“C‘iﬁif_;\ia W,
- . R LR
£ FINC 1Y KE R
RECORCED AT THE REGUEST OF WHITE FINC TOUN 1«. cukf\t
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THE ANSCHUTZ CORPORATION
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