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OFFER TO LEASE AND LEASE FOR OIL ,\,\'D GAS ’
'n-—awrdmv-m\oﬂmloluunﬂamyolmh-d-umimamnmm-MkmmmuwMn-rdm«mcdlm(nuicludmlmnmm
mummmusc 351.359), nhAumtkmquyxmolApn.l 1941 (40 OP. Atry. Gen. 41), or ame

Read Lastructions B«hn Completing

1. Nme The Anschutz. Corporation. o : L .
swa'" 555 17th Street, Suite 2400

" Co. Sime. 29 Cote Denver, ‘Colorado 80202

2. Ths offerlesse 1 for: (Chect Only One) . K1.PUBLIC DOMAIN LANDS ™ 'O ACQUIRED LANDS tpeitems 1.5, wmerest oo )
Sertace munsging sgency if other than BLM: : Unit/Project .. . i
Legal description of Lend sequestad: _ . o :
T o 18N n S4 E Meities Mount Diablo swe Nevada | Caey White Pine &
Sec. 19 Lots 1,2,3,4, By, NWhNEK, SYNEX,SEX  Sec. 32: Lots 1,2,3,4,NySl,Ny EUrek2
Sec. 20: NEYNWY, SBW& SWi,EM Sec. 33: Lots.1,2,3,4, NS, Ny .
.- Secs. 213 All" o Sec. 34: Lots 1,2,3,4,N4Sk, Ny -
. See. 22: All ST e w-.-. Sec., 35: Lots l.2.3.6,5,6,7.8.9.%“9‘.‘%"'}{.
- Sec. 23: .Lots 1,2,3,4,W !,E!g Wiy : _ul,w!g'.n!,s W .
. Sec. 26: Lots 1,2,3,4,5,6,7,8,9,WkEk NiNuYy, SU%,NW:
Sec. 27: All
Sec. 28: All .
Sec. 29: All - i
Sec. 30: Lots 1,2,3,4,E5W,EY N  9.407.01
Sec. 31: Lots 1,2,3,4,5,6,7,E}Nwl, NERSWY, NEX, Ni4SEY o Toal seven spplied for 220
Amounm remunied:  Filing luS_Zj_LQ_Q___ Resul fee S.___B_.'_IIQLOO " l. ., Ted$ 483.00
' DO NOT WRITE BELOW THIS LINE
3. Laod imchuded in lease: . , 3 : _ )
T i8N, ™ S4E., - MamMount Diablo -Swx  Nevada Cum  White Pine
. : R o and Eureka
SAME AS ITEM 2 : . : .
NOT IN A KNOWN GEOLOGICAL . ~N " Tk sers n e Q05,17
STAUCTURE - = - ' : s " Rontal veuined 5 9406.00

. 12 accordance wath the above offer, of the previously submunied sumultanecus ou and gas lease applicanon of competiive bid. this lcase i3 issued granung the eaclusive nght 1o dnl) for, munc,

. entrat, remove and dispose of ail the o nu gas (eacept hebum) in the lands aumum nem 3 together with the' nght 10 buld and AL necesaasy ngeovements hereupon fof the ierm indicaiod

below. sudest 10 senewal of
prinied o specafic provisions of this lease,
Yn: a3 pamary term of lease:

with e approp. . Rights grantes are subject 1o spplicable laws, the terms, condions, and anachad supulations of this

" Mease, e Sesrewary of the intenor’s u(um.um and formal orders wn elfect as of luu ussande, and 10 nguhmm anud formad oruers herealics promulgans when an nconsisient wiih lease nghts.

THE UNITED STATES OF Al /
S e /0—4 iz

*iFormeriy J110-4. 2.3, 3120-4, 7, 31304, 5. and )

ET e MV -5072-DDDD -

D Sonullaneous RORCOMpPeLlive lease (tea years)

. (Sagenag Otfcer)
dl"ﬂu soacumpenitive lease (1en years) } gh‘ e!fl Béa n] c hQOfE r:i"‘g:s : JULb z 7 1988
O Coipeture bease (tive yeans) ) . @ax) T Den
AUG 1 1938

O o . . EFFECTIVE mra OF LEASE

BOOK | 84 PSE3IB0




& (0) Undersigned cemfies that (1) offeror 18 8 ertuen of the Unseed States, an sssaciation of such cinzens. 8 v.ors r
he offer are m eompliance with 4) CFR 3100 and the beaseng swinorases. (1) offeror’s charpesbie pe! . durecs and indirect, -

1 and gas aGRONY Of 248 NND aCTes 1n ofuIony and leces o the same State. o7 M0 )Nerey :zn

fleror-is pot consdeted & runor under the laas of (e Ste i which o lands covered by this offer are locewed

tures acceplance of this kease, sctuding ali serms. conditions. and stpulataces of whah offesor Aas been given Aoxe. and any emendmesy

fes open 10 leating ot the time this offer was filcd bot omemed (o7 say reawm from tho lease The offeror Rurther agroes that this

Ahdrawal 8 recerved by the BLM Suie Otffice before this lesee. AR SMERIMONS 10 Tus IEASE, OF & KCPALITE Jeass, w!

of any State or Termtory thereof, (1) all parties holding an interest i 1)
0 et public Somain of scquiced lamls do ot esceed 00,000 acres 1n o4
 options 1 euher leasing Dratnct o Alasks. and (8) of
(®) Undersigned agrees thai sigrature ® Uns offer constit
of separaie Wase (hat may include any Lund described an this of
offer eannot be withdrawn. €ither 1a whole of Part. unles the »
O land desceibed 1 the wundrawal, Rss bees 1:gned on Behalf of tve Umited States

This offer.will be tejreted and will afford offrror mo priority if it ks not properly completed and earvuted in
payments. 18 U.S.C. Sec. 100} makes # 8 crome for ‘any perion knowingly end wilitully te make to any Depariment or agency of

Stalements OF FEprEALEiions At 10 8Ny malter within Rs jurisdwction.

4 under the taws of O Usitod States o

knd 200,000 scres

Bever covers

o i i is mot d by 1he required
the L:aned States soy labe, ftitious or frawdulent
ORATION o ’

dance wit® the

TYE ANSCHUTZ COR

Dy encemod s 1 2ED_ gy o August e 87 J, L - ‘ _
: . : LI1llian F. Lentz, Assty/ V-P (uwmndiem e tmmmy ot
LEASE TERMS

Soc. 1. Rentali~Reoeals shall be paxd io proper office of lessor in advance of each lease yeat. .

Mun‘ui_nu'mkuévhumumlm: e .
(8) Sunultaneous noncompenitve lease. 31700 for the first § years. thereahes, $1.00;
(®) Regular noncompettive lease, $1.00, )
(¢) Compentive: bease. $2.00, or
(d) Owet, see aruchment. .
11 all o pan of 3 nonct ve leasehold is 0 be within & known geologscal
structisre or. 3 .favorabie petroleum geological provance, anaual rentd shull become $2 00.
Beginmung wih the lease year folowing nobce of wch delermunation. Howeves. 3 lease that would
oherwise be subyect 10 reatal- of more than $2 00 sl conlume © be subject 10 the higher. fendal.
- H tus lease of '3 poruon thereof s ¢ an approved of unit plan which
wncludes » well capable of provducing feased resources. and the plan conlainy & provrsion for
allation of production, rovatties shall be pad on te production aliocated to Uus lease.
However, annual rentals dhall connue 10 de due at the rate specificd 1o ta), (). (), or (3)

* . ot those lands not witur 8 parucipaung ares .

Fauure to pay anmal rental, if due, on or before the. anniversary date of this lease for neat
official workung day if office is Closed) shall automatcally termunate Yus lease by operation of
law. Rentals may be waived, reduced, OF suspenced by the Secreary upon s sulficiens showing
by lessce. ' . - -

Sec 2. Royales—Rovalues shall be pawdt o propes office of lessor. Royalues shall be com-
puted 1n accordance with- fegulaiions on producuon remaved of soid. Royalty rates are:

(a) Simultaneous noncompeulive tease. 122 %,
) Regular noncompentve lease. 12 %
{c) Compenuve lease, see anuchment, or
{d) Other. see anacnment. °

Lessor reserves the Nght 10 specify whether royalry 13 to be paid 1n value of 1n kund. and the
fgnt 10 estabiish reasonadie Muumum values on products after gving lessee dotice 38 an -
opportunity to be heard When paid in vase, rovalties shali be due and pavadle on Uwe lau day
of the month-ioliow ing the month 1n w hich production occurred. When pad in lind. proadkiction
shall be delivered. unicss otherwise agreed o by lesior. merchantable comhition on the
premuses where procuced without cost 0 iessor Lessce shall not be required 1o hold such pro-
duction 1n s1orage devond the last day of the monin following the month in which production
occurred. £or shall lessee be held habdle for o33 oF dcstruction of foyalty ol oF othet pruducts
in storage lrom causes beyond the reasonabi- contral of lessee.

Mumimum sovalty shaif be due for any lease year afier discovery in which royalry pavmehts
appregate less than $1 0U per acre Lessce shall pay such ditierence at end of lcave year. This
Mmmum 1oyl May be waived, suspended. of reduced. and the above rovalry raies may be -
teuced. for all ui portions of ths lese if the Sccretan determines that Such ICTION 18 ACCEIIITY .
W encourage the greatest ultumate recovery of the leased FEsources. Of 1 vIRCTwINe pasnified

An interest chazge shali be asscased on late T aify pasments OF underpas nients o acorsane,
with the Federat Ou 3nd Gas Rosuny Management Act ot 1982 (FOGRMA) 196 Star 2447,
Lessee shall be havle 107 royalfy PayMENts OB Oui Juad a4 10S OF WAUCS LM 8 lease ate when
such loss Of wasie 18 due 10 Aegligence 0N LHC PN O 1Y OPErJLOL. OF Juc to the taiture 1 comply
with any fule, Fegulanon, order, of cilanon issurd under FOGRMA of the leasing authonsy

Sec. 3. Bonds—Lessee shull fie and maintun dny bond fEQUITEd under regulaiwns.

Sec ‘4. Diligence. fate of developmeai. uaitzauon, and drainsge—Lessee shall exercise
teasonadle diligence 1n developing and peadtucing. amd shall prevent unnecessary. damute to.
I3 Of. O wasic of teased resources. Lessor reserves ght 1o spexily rates of destiopment and
PrOJUCHION 10 the PuDLIC 1terest and 10 TEQUITE 1E3sce 10 SUBSCINE 102 CONPETain € or umit Flan,
within 30 davs of notice. 1t Jeemed AECEVSAN 1w proper develupment and uperanen vt ared.
field. o1 poui emoracing these icased lands. Levsee snhall ariil and prodduce wetls aceessary 1o
protect lesed bende lrom drairage oF pay cumpeasdtory foyally tor drainage i amount
Getenmuned by dessor. 7

Sec. §. Ducuments. evidence. and tpecuon—Lessce shall file with proper office of lessor,
ot Later than 30 ks atier etfecuve date LAETEOT. 4Ny CURITAVLOF €V IIEACE OF OUNCr arTangement
fur saie of dusporal Of PrOJUCUOR ALBUIA WMEs and 1) 36N TOMN a3 Jessar My Prewnde. leswre
SAUT NUMUSH SCLLEO SIALEMENLS $how ING AMOUNL 3t quality Of Al Produsts semovsd and wid,
proceeds ETCITOM. M AU Wsad-WF T O LA PUTIASES OF unavoudadly ol Lessee may
be teqiirad 10 provids PIAL and SSAEMULK Ceazramy showing development work and m-
Provements. and reports with FE3PEC I PATIE 10 tAEEE s, EAPENIIUIEs, Jikd depredudtion s
I the 1omm prescrined by feasor, fessee shcll aeep a dady Jrunngaedid, 8 W, wionmmaten
On well Survens and tests. Amd & FECOfS OF SuBay MAZE I EUFALOTIS A TUFMBD COPIES W Leasor
when foquired Lessoe thali Reep Ofiea at ali reasunadie LMEs 101 IPCCUON By 3AY auihwnsad
ofhcer of Iessat, e ledsad PREMings AR all wE.da, KPIOEMENG. TS ney . and atures eroon,
A 4l Duval. BCSOURLS. TR AR FEVOrda FEatine ko OPEIALGN, SUMEVE. O IAVESIigaLons
0n L1 R B icasad lands Leasee shall Maintain copies O all NG SUEs Areements. &
COURUNG T DI, 1, Al N umE LN BUCH A DL, INVOKED, OF amilas -.Iu{uﬂ‘.'numm

dlor . AB Joch records

mwm‘cmzh-mdu .

. shall be ma:nuuned 10 leswor's Rcmsalng offces for futuse sudst by lestor. Lesee shall masa-

win required records for 6 years wher they are geaetated or, of an audit OF sveILIgILOD 8 sadet-
way. untl released of the obligstion 10 masniun such secords by len-
" Duning eusience of ths lease. saformsuce obuned uader s secticn shall be closed

_saspecuon be the public m accordsace with the Freedom of Informsuca Act (3 US.C. 352).

Sex. 6 Conduct of operations— Lessee shall conduct ope ina manner that

impacts 10 the land; a7, 803 @asr. 10 Sultiral, eologxal, visual, and.other resoutces, and 1©
other 1and uses of users Lessee shali Lake Teasonsdic measures deemed nocestasy by lessor 0
accompluh the sneni of Tus sortna 70 e BRETH COnS e with kease nghts gramed. such

.o

measures may m<lude, Due are nos lansied 0. Boduficaton 10 siting or deaign of facilities, Gmung

of operaucns. and specficatson of wieran aod fnal reclamanon measures Lessor reserves the-

NN 10 Contsnue ex1sung uses aad 10 suthonre future wies upon or sn the leased lands. mcivding

(e approval of easements of ngtas-of-ways Such uses shall be coadinoned 30 &3 W prevess
of unrcaso “wath nights of levsee.

Pror 10 isurting the surface of te leased lands. Iessee shall contact lessor to be apprused
of procedures 1o be foliowed and madficanons o7 feclamaton medsures 1hat may be necessary.
Ateas 1o be distuibed may Fegquire mreniones of special studies 1 determune the extent of un-
P 10 OUT FEBOUISES Lever quy be tequired 0 compiete QuUNOT tventones oF shor term
special srudies under guadeines proviced by jessor. if 1n the conduct of operauons. threatenod
or endangered APec s, OCwE s Of hisior IS OF 3CienUfic IBterest. of sudsunLal unanncrpated eo-
vironmental £112Cts a:¢ ODITVED, dessce shall ummediately ConLct leasor. Lessee shall vease any
operatons that svuid resuit o e acstrucuon of such species of objecls.

Sec. 7. Miung operaucas—To the eatem that unpacts. from mining operations would be
substaatally difierent 02 greates Lhan tose ask0cRied with wormal dnlling operanoes. lessor
reserves the fight 1o deas spproval of such operaucas.

Sec.'8 Extraction of helium—Lescor resenves the opton of extracting of having eatracted
Relium f10m 34 PIOUKTING i & STINDET specified and by means provided by lessor at oo
expense of 10ss 10 lessee o7 owner of ine gas Leusce shall include 10 any contract of sale of
$23 the provinionas of Yy secton. A -

Sec 9. Damares to property=—Leswee shail gay lessor lor damage to fessoc's improvements,
and shall sase and Axd fersar armieas from alt claims (or damage of hamm 10 persons oF prop-
ey as a.ressltt 01 leass OPETatES. : : -

Sec 10, Protection of diverse interests aad equal opportumty — Lessee shall: pay whes duc alt
@ies lepails ariessed and levied unier Laws of the State of the Unned Suies: accord all
empinyvees compiete. treedom of purchase. pay all wages at least ewice each moath in iawhil
muoney of the L aned Suies: maintain 2 saic wotking environment in accordance with sandard
INJUATY PYATIICES. AN LIAE MESWITY BECESNITY 10 Profect the bealth and safety of the pudl.

Lessor resen s the 1ight 1o easure tha produchion 1s sid at reasonable pnces and 10 prevent
manuply 1 lesses operaies a poeine. of owns controlling nterestin 3 pipcline of 3 company
ORCEINR 3 PiCuRE e hic D thas € ORETAICY Aiesuble 10 01l denved from these leased iands,
lessce shair comply with section S8 of the Mineral Leasing Act of 1920,

Lesvee shals comply wizh baccunne Order No 11246 of Sepxember 230 1965, a1 amendad.

andg teguiation and relerant oraees of the Secreury of Lator siued pursuan: thereto. Neithes
levsce not lessee s shall mamun d lacihtes.
Sec. 11 Transfes of lease wesests and selinquishument of lease—As required by regulavons,
oasee shals fiie with KAV 2y A3LEATEE: Of OUNCT trARsicr Of a8 interest 1n Uus lease. Lesee
may schinguih thus Iease Of an
Quirhment, whh shall he eitsctive as of tac date of tiling. subject 10 the conunuad odligatos
of (he enree and sutely t pay all scornued renals and rovalues. )

Sec 13 Delivery of premuses— At auch zme as all 02 porions of Bus lease are rrmed 10 lessor.
fessee shast PIaCE 3MteSied weils af CONIHION K AUaPENSIOD OF abandoament, 16C LU he land
a1 specificd By IEasor 303 @alun B fEasOnuBis fenod Of Wme, femove equipment and
LMPIOL EMENIS NI doCMEd 2ECEsadry by lessor for prescrvaton of producible wells.

Sec 13 Proreedings ia case of setacit—1f igssee fails 10 comply with any provisions of tis
fease, and the DuncomMPLINE SontAueEs 136 30 davs ARET Wien notwe thereof, s lease st
be autrect 1o canceliation Leswe aftali also B subiect to applicabie provisions and penalties
Of BOGHMA (90 Star 25375 However, of D icdss 1nCludes Land Lnown 10 conlain valuadie
depouts of izared FE3UISES, B UL Te Cancelied oniy By pudicial proveedings Tius provivioa
SPALL O DE CONMIUEd o PrEvEnt 19 evercine by lessor Of any other legal and equitadie remedy.
INILding w aver O the Jetautt ARy St emeds o waivet shall not prevent later canceliatmn
101 the same default ACCuITIng a1 48 OLMCE time. .

Sec. 14 Hars and £act obl of tus lease shall exiend 0 and be
Binding xpaon. and €very Desci Bereud Ahail i0ure 10 the AN, ELECUION, MAMALLMON. 343

201, LRI IATIES . OF BasigNCED OF IBE (E3PESUNE PaTlies DEICO.

BOOK 1 84 FAGES BT~ .

irgal sunziesson by filing 1n the proper office 3 wnnen telin
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