. : : 3 00K 418
- - . s 12 R A
- w 21662 - _

Form J108-33° o C . UNITED STATES . S R mav ArEMTO - .

Olarcd 1760) . DEPARTMENT OF THE INTERIOR © OMB Ne: 10060003 :

’ . BLREAU OF LAND MANAGEMENT . S Eapires Junary 31, 1936

= NEVADA

' * S 14

ﬂ-m}mmmmanfomuﬂovwolmmhm?mnmnom,hmwnuuuml_ﬂmluw'mdlmuou.iélll i *Dﬂum

A for Acquired Lands (30 U.S.C. 131-359), e Anarney Gemenal's Opimon of Apni 2. 1941 (40 OP Any. Gen. 1), o the o o .
Read tastrections Before Completing :

OFFER TO LEASE AND LEASE FOR OIL AND GAS

0. Nama ihe Anschutz.Corporation
swem 555 17th Street, Suite 2400

" Cuy. Sime., Tip Cote Denver, Colotado 80202

2. Tt offet/lesse o for. chuou_;o-) B PUBLIC DOMAIN LANDS {3 ACQUIRED LANDS (percest U.S. imeremt )
‘.Wmm.-mwwm.nm: . ) W i !

Legal descrpeion of laed requemed: . : | o

T 20-N L S4-E Meites Mount Diablo se« Nevada - cxm Eureka

Section 22: NYNEY, NEXNWi, SWiNW, Sk Section 34: NLNEY , NEXNWIg , SEMNES, SWigNWie, Sy
‘Section 23: NKNE', SEXNEY, NWi, Sk ) Section 35: All . . T )

Section 24: Nis, NELSWY,Sk%SWi,SEX Section 36: ~All : .

Section 25: NEYNEY,SkNk,SEl,SWiSWY - -.. -
Section 26: NYNEY,NWk,S4SY

Section 27:. NWNEX,NELNWY, SEXNEY, SWENWY, SW, WisSEY, SEXSEY
Section 28: NWYNEY(,NlsNwh, SNEY, NESEY , NWhSWY, SWSEY SEXSWY
Section 29: NiNls,SWiNEY, SNWi,NSEY, SWhSEX, SWy ’
Section 31: Lots 1,4,5,7,8,SEYNWY, SWYNE%, WsSEY

Section 32: NE,NisNwl,SE}NWl, SEY, SlsSWi, NWleShi
Section 33: N%,SE}%,S%SWh

" Amoun remynes: Filing tee s 13,00 : Reseal fee $

DO NOT WRITE BELOW THIS LINE

e Toot sy sptiod for 1418353
7,184.00

Tem 1.259.00

3. Land inchaded in lease: 1 L
T - 20 N., : 54E., - MeidaMoint Diablo  %**  Nevada . Gy Eureka
) ' : S T and White Pine

SAME AS ITEM 2 -
.' L L i ) . T Yol acres is w2142 63—
NOY IN A KNOWN GEOLOGICAL . . - . . : )
STRUCTURE = = : Rewal renised 5 7148,00

10 accodance wuh the atose offer. or (v previously subaunted sumulancous od. and gas itdse 2pplicalion of compeuuve dxd, this fease is issued grazung the exclutive nght o dnit fov, mme.
e1tract, remove amd dispose of all the ol amd gas teacept helum) in the lands descndad i 23 3 wogether with the nght 1o Buthd A% MANLIN REceIsary ¥MPprOvemenls Lhercupon for the Iomm indxkaied
below, subjest 10 renewai of n with (he appeop! leaning aunoncy . Righls granicd are subject t applicable laws, the terms, comtinoas, and ailached supulations of his
lease. the Ssiretzry of the Intenor’s tegulauons and (ONmAs Ordcrs in €1icct 33 Of kease cswance. and 10 fegulations and formal osders bereaiier promulgaicd when DOl IKONSISIEDE with bease NGRS

ranted OF 3PESUN POvilI0S of Qus lease.

Type a0d prowiy icrm of lease: ’ THE UNITED/STATES OF A’M»ENC' . o
I VR N, °7

D Sunulaneous manoz\un‘t tease (ten years) . VL - _—
B Reguir N : Chief, Branch of Lands s Ovleers
A e b en yesB - and Minerals Operations 2 8 1989

O Competmve lease (five years) B \\ ) T - G Dec
B o - : EFFECTIVE DATE OF LEASE AUG 1 1988

*iFormeriy 31101, 2.3, 34301, 7, 31304, 3. and T}

e NVBG22-TTT

BOOK | 84 PAGE3 8 6




4 (» U ned cermfies that (1) of

B optuong A ciher leasing Dutent in Al

¥ 8 cuuren of the Unred Saates, an 3360ciat0n Of Such CMUERY, 8 MUNK IR, Of 8 COMPOTAITR
of anv Sute or Terntory thereol. (11 all parties Mding an interest in the offer are v comphance with 43 CFR 310 and the leasing auvroriues, (3) offeroe’s cha
& exther publ< domn of scquired tunds do Aot etseed 1O (N0 acres 1n ol and gas opons or 245 00 acres 1in Options ared leases i the same Sute, or X0 (g
s, ond ) otferst 13 Aot comvidered 8 manor under e faws of the Sute 1n @hich the tands covered By Wis offer are socsred
) Underargned agrees st nignature 1 thes otler constirtes sccepance of Uus lease, inchuding all terms. conditions, and stipaiatnms of which offeror has been prven sctxce. and any amendmers

K 133 P

Inued under the' laws of the States or
tsg wiergsts, Juect ond ondyecy,
4]

n 00,000 acres

of separsie leawe ihat may inchude anv land described in tAis. ofier open 10 kasing at the time tha offer was fled dut omisted for any reasm from g kease  The offeror further sgrees that thas
offce cannor be withdrsen, €iher 1n whole of part, unless. e withirawal 13 received dy the BLM Sute Office before tus izase. an amentment to this lease, of & teparsts lease. whchever coveny

UM L dewcnihed e withdraaal, Ras beea 1igned on behalf of the Unitelt States.

This ofter will be rejected and ili sfTord offeror ao priotuy if it iy et prapecly completed and evecated in sccordence with the rey

o i it s pot

Peyments. 18°U.S.C. Sec. 100) makes it @ crune for any person haowingly and willlully to make (o any Depariment or sgemcy of the United States any false, Nctitious of fracdulent

RAleMEnts of TEPrEICRLALIONs 8310 any matler within Be jurisduction.

Dutj-esseued ta _L2EN 4 o August T

1

IE ANSCHUTZ COBPORATION

Lillian F. Lentz, Asst) V-P (e o Lows @ Asernyatug

LEASE TERMS S .

Sec. 1. Rentals—Rentals shall be paid 1o proper office of kessor ia advance of each lease yeur.
Acoual resal rates per acee of fracuon thereof are:

(). Suruluncous noncompetiuve tease. 31 Q0 for the first 3 years, thereaher, $).00;
+(b) Regular roncompetiuve -iease. $1.00, - .
() Compeuniie fease, $2.00, or .

-(d) Owher; see arachment. ) .

11.al} or pant of s noncompettive leaschold is determuned 0 be within 8 known geological
structure of 3 favorable petroleum geological province, annual fental shall become 32 00,
degunrung wih the icase veas follow irg nonce of such determinsbon. However. 3 lease that would
‘ouheraise be subject 10 reatal of more than 32 (0 shail contunue 10 be subjeci 1o te higher rental.

11 tus lease of 3 portion thereof 18 Communied 10 3n apProved cOOpEiative ot unit plan which
wciudes 8 wed capadie of producing feased resources. and the ptan conwns a provinon fot
allacanon of procucuon, fovaiues shall be paid on the production allucated 10 tus lease.
However, annual rentais shail conunue o be due 8t the rate specitied sn 1), (b), (<), of (3)
101 those tands 0ot wiua & pamiiipating-ares

Fadure 19 pay anmial renuil, of due. on or before the anniversary date of Uns lease (or net
official workung dav of office 15 closed! shall automazally temmunate Uus lesse by operaton of
Law Rentas may de waned. reduced. of suspended dy the Secrewary upon a sufficient showing
by lessec. . . )
Sec. 2 Rovaltres—Royalues shall be paid 10 propes office of lessor. Royaltes shall be com-
Puied wn with on'p remoned of soid. Royalty rates are:

(a) Simulunecus noncompeunne tease, 134 %;
) Requiar noncompeutne lease. 122 %:

(c) Compenuse lease, see anachment; of

(4) Onher, see arachment.

Lessor resenves the nhi 1o specify whether rovalty is 1o be paid in value or in kund. and the
NgBE O ESLOHID Feasomudle Minimum values On Produlls after giving leviee nouce and an
opportussty 10 be heard When paad ia value, rovalites snali be due and pavabic on the last day
of the- month fotiowsne the month 10 whick. praduction occurred When pard in kind, production
shall be delivéred. Lnless otherwise agreed 10 by lessor, i merchunudle condiion oa the
Premuses mhere protuccd wihout £0M 10 Iessor. Lessee shall not be 1equired to hotd such pro-
€uction 1 MOTaRe fevond the 4231 dav of the monin following the month 1n which production
occurted, nor shall lessee de held hadle for Joss of Cestruchion of oy aity o of oiher products

1 slorage from causes deyomd Whe reasonabic control of lessce. ..

Miaimum tovally shail be due for any lease vearafier discovery in which royalry pavments
appregaie less tun 31 00 per azie. Lessee shall pay such diticrence a1 end of teave year This
Mimmum ros Al may be waned. suspended. of reduced. and the above rovalty rates may be
seducad. for'all o7 portions ot thus lease 1f the Sccretan determingy that surh 2 hon 13 necessary
10 €ncourage the greatest ultimaie 165overy OF W leased T1EWOUICES. OF 1 VIhCIwIE Jushified

AB nterest Chary e shall Be 23s€13ed 0N late 10y iKY PayMENts OF UMIEITIL NICHTS 1N JCCOMIINT
with e Federd Ou and Gas Rosuty Management Act of 1982 (FOGRYAL 196 Swar. 2447),
Lessee shail be lable 101 roy 2ty pavments On o 3nd §33 st 0 wasted tiom a Iease site when
3003 4013 ©F wasic 15 due 10 negligence On the pan o1 Lhe 0perator. of duc 10 the failure 10 compiy
with any nule. reguiation. o1der, of Citation awed under FOGRMA o1 the leasing authonny.

Sec 3. Bonds—Lesser shall file and mainuin any bond fequired under regulations.

Scc 4 Diligence. tate of development. unitizsiion) 3nd drange—Lessee shall esercise
Teasomadle gilipence 1n developing 303 Pronduding. and shall prevent unnecessary damaye to,
lors 01, of wasic Of icaaed 1e:0uties Lessos resenves fight 10 spexaly rales of deseiopment and
PIACSCHON 1N LE PuBliC ierenl 3d 10 16QUITE [EVSce 10 WINIDE t 2 Lanperative or umit plan,
w0 30 dats O ROBIE. 1 JECMED RECEMITY 107 PIORCT UEr ElopMmEnt and uperation of area,
field, OF PARN EMIDTALING INE icascd iamIs Lessee ahali Snil and prontuce wells necessany 10
FIOUECT leased [3nds trom drairuge ©f pa) CompEnNatiny rosally tof dranage 0 amount

T dstermuned By levor

Sex § Ducuments. essdence. and inspectuan—Lessee shall file with proper office of lesor,
A0 later than 3 30y s aNer CHEIUVE U6 LRETEOL. ANY CONLIATT OF €31SENE OT VAT artangement
Fof 3t OF dLUA OF PAMUTUGA AT 3LCR LS A3 10 30D 10N 38 bersar mas prewnine, lessee
shail Turmish euiod SLIEMEAL ShawIng ATONL 3 Guaity Of L Praducts femoved and sold.
FLACAIS LNETCTTOM, Al AN waad f DIOCUClein PUTNYIEL OF Unavtidably tost Lesses may
Se toqurnd 0 frovude plats and IACMULE SURIAMs showing deselepiment work amd im-
Prorements, a3 16N with FESQENT I0 PArliEs 10 UNETEST, €VFEMIILTES . aind JEPIEiation Costs.
In e 10N prewnned By leswor, leswee thali acep & daiv Jrditng fec . e log, wtormanon
ON weli Survess and LE3ts. AN & TECOTS OF SUBMLTIAE 1Y €302 410N A5l FurTush copies 10 levsor
when requirad Levsee 35l deep Onen at Al 1£4>0NaDIe UMEY TOf IMPCCLIOR DY any duthoruad
CTRCET OF leabot . L€ i64 %0 PrETUsES 42 A1l wEAL. UMPIUSEMEN . MaL e Ty . andd hiafures ihereon,
AN Ll Buvay, eiS0uIs. AP A FCOMSs TElUNE 10 OTEILOMS. SLMENS. OF WL CFALONS
. 08 3¢ 1t ieasal ands Lessoe 3l MANLLA T0Dies 01 A CONLIAL. €Y agteeme: -
COURTING 1001, 7] GANLITALALON SUCN A3 DUiAgh. i On€s. OF SUTLIAT dinumentainen that

o © UKl 84 meE3gy

supports costs climed as aunng. preparstion, and/or
shail be mainunned in lessee s accounting offices for future sudut by lessor. Lesses shall maio-
in required records for 6 yeary aher they are generated or, of & 530K OF IAVEHIFLON i under-
way. unti released of the obigation’ 10 mainiaia such fecords by lessor.

Dunng eusience of this lease, mformauon o&mmﬂ wader dus section shatl be closed ©
nspection by the pubix m accordance with the Freedorn of Information Act (5 U.S.C. 332).
Sec. 6 Cwmum-LAuMwM'mn-manvu-
smpacts 1o the-1and, 211, and waier, 10 cultural, biologacal, visual. and other resources, and «

" other land uses of users. Lersee shall take reasonadle measures deemed nocessary by lessof 10

sccomplush the intemt of Qus secuon. To the eatens consisier with lease Nghu gramed. such
measures may iclude. But are ace iumited 0, madification 0 1ang of destgn of taiities, rung.
ot operavons. and 1pecificauon of wkerum and final feclamanoa measurcs. Lessor teserves the
nghi 10 continue e1sing uses and 10 SGthorue furure ues wpoa of 1 Wie ieased lands. includiag
e approval of ot ng f-ways. Such hatl be 20 48 10 prevent
y or uns Dle with nghts of lessee. )
Pror-10 disturbing the wirface of the leased lands. lesiec shall costact lessor 10 be apprsed
of procedures 10 be foilowed and modifications o rectamauon measures that may be necessary.
Areas 10 be disturbed may require inventones of special sfudses 1o determune the eatent of am-
Pacts.10 other resources. Lessee may be required 1o COMpiete TUNOE INVENLONES Of shoft term
specual studies under guidetines provided by lessor 1f 1n the conduct of operaucns, threatened
of endangered species. oowects of Aistutic Of sCienLfic MeTest, Of subtianual unannGipatad en-
vironment efiects are observed, ievsee shall ynmeduaiely conzact iessor. Lessee shall cease any
operauons that would resuit 1a thie destruction of such 3pecies of oDjects.

Sec. 7. Muung operations—To the entent that-impacts from. mimng opzmimu‘ would be
sudbsaantially difierent or Freater than those associated with aormal dnlhing operanons, lessor
reserves the nght 10 deny approral of such operauons.

Scc. 8 Eatracuon of helwm=Lessor reserves the opinoa of estracting or having eatracted
helium from gas_produstan an 3 manact specified.and by means provided by lewsor ai 8o
expense of 1043 10 iessee of vaner Of Lhe gas. Lessee shall include 1n any conrract or sale of
gas the provisions of Lus secton. : .

Scc. 9. Damages 10 proversy —Levsee shall pay lessor for damage to kessor’s improvements,
and shall sase and ol lessor harmliess {rom all claims for damage of harm 10 persons o1 piop-
ey 33 & Fesult Of ease operatins. U

Sec. 10. Protection of diverse interests and equal opportusity—Lessee shall: pay when due all
tanes lepalh 33seswd and levied under iaws of the Sute of the United States: accord all
employecs compieie 1reedom of parchase, pay all wages 3t least reice each month in lawful
money of the United Suites. mainiain 3 safe woriung envisonment 1n accordance wuth sandard
IR STASTICEST and Lk e Meaurcy AECessary 1O protect the heaits and safery of the public.

Lessor resenes the nght 10 ensure that production 1 s0kd. a8 reasonable prices and 1o prevent
manopuly. If icssee operates a pinciine. or owns controiling tnterest 1 a pipeling or.a COMPany
OREIINLNG 3 PINciine. W AN My B¢ opetaied accesaible W ol denved from these leased lands,
beasce shuil compis with secton 26 of- ihe Mineral Leaviag Act of 1920 .
Leasee shali comply with kassutive Otder No 14240 of Septemoet 23, 1963 a3 amendad,
and regulations and rcles ant ofders of the Secretary of Ladur 1ssued pursuant thereto. Neiher
fessce AOF lessee s subvonizasions shall mainna segregated facues.
Scc. 11, Transier of lease inzerests and relinquishment’ of lease—As required by regulanions,
tessee shall lite with essor any assigAMIcAl Of othes 1zansfer of an interest 1n Cus lease. Lessee
mav relinguish this iease 0F any [ezal sutkivasion by filing in U proper office a wnnen relin-

Qunhment, whch shaii ne eLzstive as of tie date of fiiing. sudsect W Whe conunued obligaton

©Of the Ieasee and surefy fo pay all ackrued rentals amd"roraines. -

Scc 12 Delinery of premuses — At such Iume as all o pornons of Qus iease are rerurnad 1o lessor,
lessee shall place atfectod-wells 10 COMNNION 101 SLAPEALON (F ADaMIOAMENL, TElum e kand
a speciied Dy deasor aad. within 3 reasorable pencd of Wme, femove equipmend and
umprovenents pol desmed neceasary by iessor for preseivanon of producidle wells.

Sec 13 Proveedings in case of dctault—If dessee fails W comply with any provissons of tus
Igase. and e aoacompluae contues for 30 davs atier wiifien sotice theredd. Uns ledse shald
be subiet o eliation Leswce stali also be subject 10 27Dl adie Provisions and. penalties
of FOGRMA 1vo St 2317 Huoweser, of this lease inciudes land Lnown 10 conuin valuadie
depusis OF leasedt fewmnaries. 18 MUy he Canvellcd only By judiial praceediags. This provision
SRALL AOLBE CONMMES 1 PIEs enl LI CAEIISE DY teasor Ot any oLes icgal and equitable semedy.
INC1AdINg WaIker Of the Uetaslt ARy Such temedy Of wan et shall not prevent later cancetlaion
for the same deteuht oviuenng at any other tume. .

(Sev. 14, Hewrs and succenson i anierest— Each obligation of tus lease shall estend 10 and be
Dinhing upon. amIevery 2nelt Aereul Ahall inute T the Mears. £1OCUI0MN, AAMURSLAION, 1us-
CEMOTL, DERCIIKWNEN, Of 83:g0Cs DI LA FEVNTUNE Parties Beletd.

d ¥y the required
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