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Act for Acquured Lands (30 U.$.C. 351339, the Anormey General's Opinion of Apnd 1, {941 (40 OP. Anty. Gen. i) o0 the
) : Resd lastrwctioas Before Coinpheting *

¢ - | / 121663

= ’ UNITED.STATES

OEPARTMENT OF TME INTERIOR
SBUREAU OF LAND MANAGEMENT

t: Mas The Anschutz. Corporation.

sowa” 555 17th Street, Suite 2400

G, sun. 29 ot Dénver, Colorado 80202

OFFER TO LEASE AND LEASE FOR OIL AND GAS

- HTVADA

The andersigaed (reverse) effers 1o lease oll or eny of the Lands in-iter 7 at are avadable for lease puriuaat 1o the Mineral uamnéuxmmu,ﬂz ...Q.Z,Qﬁ-.l..‘.‘;...

2. Thus offesslease is for. (Check Only Ona)
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(Protraction Diagram #203)
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Section 6:
.. Section: 7:.
.~ Section 8:
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“Section 18:
Section 19:
Section 20:
Section 29:
Section 30:

" - Amouns remuned:  Filiag fee $ _15.00 ) Renaal fec' $

JAll .

§) PUBLIC DOMAIN LANDS

3 'ACQUIRED LANDS (peicent U.S.. imerent
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Eureka and

Medun Mount Diablo ~.swe Névada . ' camy White Pine

6,257.00 ° o's §2332.00 '

3. Land included in lease:

DO NOT WRITE BELOW THIS LINE

. r . . Mendiaa Sute : County
. SAME AS ITEM 2 :
NOT 1N A KNOWN GEOLOGICAL Tou e i 5706
STRUCTURE . Renaa) reuined 3. 6267 00
is issued granung e exciasive nght 10 dntl for, mune.

In accordance with the above offer, of the previously submutied sumulancous oil and gas lease applicaion of compeuuve bid, tus lease
DECEIIAry Unprovements thercupan for the term indicaied

extract, remove and duspuse of all the oil and gas (eacept helivm) 1n the lands descrbed i item 3 wgether with the aight 1o budd and mauntan
“below; SUbjECL 10 renewal OF €31EA1I0N 10 Acordance with the appropruie leasing auttonty. Kights granted are subject o applxable laws,
fease. the Secreiany ‘of Ue Inienos’s tepulabons and formal orders 1n edfect as of lease issvance, and 10 fegulations and formal ocders hereaiter pi

granted of Speciiic provisions of thus lease.

_Type and prnary wm of lease:

O sinuhaneous Doacompelitive luu"(un years)
d Regular noncompetitive lease (tca years)

"0 Compeunve lease (five years)

D Ohze

THE UNITED STATES OF AMERIG,

EFFECTIVE DATE OF LEASE

the terms, condiuons. amd sruched supulanons of tus
whea sot with lease nghs

4

(Sugasng Offucees

Chieff.Branch of Lands . JUL, 1938
anrwemﬁm _»!QL.Z_E__' Docs

AUG 1 1968
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of arv Sue or Terntory thereol. (2) all parties helding an

B Other pudls domuin of Kqurted lamds do 4t exceed J(0.0UD acres 1 onl and gas options or 246.030 scres 1 aprions and leases 1n the sume State, of 3

4. (3} Undervigned crmlm M th aﬂuov i 8 cnuen of (e Unsted States; a0 83s0cistion-of such gutuens, o manwipali

.)K 133 P w2

of 8 corporaton organued wader e ey of the Unsted Stores o

ev 1n the offer are i comphance with 4 CFR 3160 and the leasing svthonues. (3) offeror’s charzesbie weererss. duect and induece,

R -m(mmm 200,000 ocres

18 opLons ™ eudee leasing Distct 1n Alaska, snd (4) offeror 15 A consulered 4 minor under the laws of the Suute 10 which the tands covered by thit ol/zl as¢ hsted

(5) Undertigned agrees that signarure 10 this offee constirutes accepunce of tes lease. including ol terms. comfitions, and stipulations of which ofterns g beea givea sorxe. end any amendmens
Or weparate lease that iy ctude any land described in s offes open to feasing at the lime thas offer way fiked St omutted 101 any reasnn from this lease The offeror furiher agrees tha this
offer cannct be mithdiawn, ether 1n-whale or part. uniess the withdeawal 1s recewved by the BLM Sune Olfice before this luu. an amendment 10 Us jease. of 8 cparae lease, whichever covers

e land descrbed in the witniraeal, Ray been signed on behaif of the United States.
This offer with be rejecied and

payments. 18 U.S.C. See

Halements of vopvnulumn o9 to any matter wihin ks jurisduiion.

w,.mm-lzth @y of __August e

aftord offecor no priaeity if it &s not properly fomplmd and unund in sceordance wilh the
001 makes it & crime for any person hnowingly and willfully 10 make (o sny Ipsriment of sgency of the Linned States sny false, firtasous or frauduient

or.if it bs.mt 4 by the required

© . THE A\Q(,HU'IZ CORTy )RATIUN

Lillian F. Lentz, Ass(',_)'v-p Togionrs o Lo o Ay )

LEASE TERMS

. Sec: 1. Rentals—Reotals shall be pad to proper office of Jessor in advance of exch lease year.
Anmwal renal rates per crs or fracuon thereof are:

R Sumlunrwn momwmm lease. $1: 00 for the firss S years. thereafter, $3.00;
(®} Regular noncompeuuve lease, $1 00,
(¢) Compeutive lease, $2.00, or
(@) Ouvser, see atuchmens. .

I all o partof & P feasehold is 'to be within 8 Lnown geotogical
structure or 8 favoradle peuoleum geological province, annual renwd shall become $2.00,
beginvung with the lease yeas following fotice of such determunauon. However, a'lease that would
ouerwise be subject (o featal of more than $2 ) shall contunue 10 be subject 10 the hugher rentl.

1f Cus lease o7 3 portion thereof 1 10 an approved cc of unit plan which”
inchudss & well capadle of producing leased resources, and the plan conlins 3 provasion (¢
allocation of producuon, rovalies shall he pad on the production aliacated to tus lease.
However, annual rentls shall conunue to be due at the rate specified aa 1a), (d), (c), or (d)
for those lands bot witun & parcipaneg ares

Faidure wo pay annual rental, 1if due. on or before the anmversary date of this bease (of nul
official worlung day if office i3 closed) shall automataily termunate ts lease by operation of
law Rentals may be waived, reduced, Of suspended Dy the Secrelary wpon a sufficient w»m;
by lessee.

- S¢c. 2 Royaltes—Rovalues mu h: .pawd 10 proper oifice of lessor. Royalues shail be com-
putad 1n accordance with tegulatons on prasucthion temoved or sld Royalty rates are:

{a). Sumuluanecus noncompeutine lease. 1249 %,
(®) Regular noncompetiune lease, 12%%:

{c): Competiive lease, see arachment; of

(d{ Other, see atachmen.

Lessor teserves the nght to specify- whether royalty 13 10 be pard 1n valie of in lind. and the
fght 1o estadlish reasomable mirumum values on products afier giving lessee notice and an
opportunuty 1o be heard When paid in value, 1os e shail B¢ due and payadle on the last day
of the month {ollowing the Month i w hich praduciion occurmed ¥ hen patd in kund, production
shall be delivered.” uniess otherwise agreed 1o by lessor. 1 mercnantable condion on the
premuses where produced. without <ost to dessdr.” Lesaee shall not be required 10 hold such pro-
duchion 18 Morage dcyond the 1ast day of the month following thé month in which production
occurted, sor shall lessee be held Jadle for loss of costruction of rovaity ol 01 ciner products.
n siorage from causes. beyond the reasofadic contiol of lessee.

Mimimum rovaity shut be due for any lease vear after discovery in which royalty pavments
sgpregate Jess than 3§ DU per acre. Lessee shatl pay such dutierence at end of lease vear. This
munimism foyalty mav he waned, suspended. of reduccd. and the adave rovalty rates may be
reducad, for ali of purhions of this lease if the Sccretan delermings that such 2CHON a3 RECessary
W encourage te greatest ulumate fecovery of the leased 1COUICES. OF 13 MIMCrwase Justitied

A nterest Charge shall Be 335¢3363 00 1ale 101217y PAYMENLE OF UREMTIL ICALY 10 ACOITINCE
win e Federal O and Gas Rovain Managment Act of 1982 (HOGRMIAL (96 Swi. 2447).
Lessce shall be hable for royairy pasments on o1l 4nd 3¢ lost of wasted trom 2 lcase sile when
3uch loss OF waste 33 Jue 10 neghigence 0nthe Pam ol (he Opeeator. of Jue to the latlure fo.comply
with any rule. regulation, order, Of citation iswued umier FOGRMA of the leasing authaniry.

S¢c. 3. Boods—Lessee thall file and maintain any bond required under regulanons

Sei 4. Diligence, rate of deselopment. Gnitization. amd dranage—Lessee shall esercise
teasomadle dilipehce 1n Jeveloping and Prostuving. and shail present unnecessary damage to,
10%s Of, Of waste of leased FErources LEswor 1eserren HERt 1w apenaty 1aies vl deselopment and

_ PrOSUCIIoN 1N the PUBIIC inlerest and tu FEGUIC 1€43€€ 10 WIS 10 3 COONETative o unit plan,
witun 30 davs of nutie, 1l deemed Accessany Ior preper development aad upefation of atea,
ficld, of pool embdracing these teased lands  Leasee shall dnil and pristuce wells necessary to

* protect leased lands Liom Jranage o piy u-n.;-:nmmy rovaliy tor drangge in amount
Getermuncd by lessor

Sec 'S, Ducuments, evwdence. and inspection—Lenee shall fiic with proper office of lessor, |
not lates 1an 30 Qs anet etfectve date tierenl, any Coniradt ot evicence ol other anangement
fur saie of duposti Of PRAJUTUON. AL SUSH s and 1A 3300 10M a3 Ieasr MUy prewnte, leswe
Al FUrrush UCLL oD STAICMIENLS Sh0w inZ Anaunis 3 Juality of Ll praducs removed and sold,
Prveals efcliom. afkd AOunt UsAd 131 PrOSEctnn purfuses O umavoudabiy 1ost Lessee may
he tequirad 1O provude pists and shematic Jagramy showing deveiopment work and im-
PrUrEMEnLS. A3 160N Witk 1€)peCt 10 PATTEES 1N ARIETESE, € APERIILIES. 21 JCPIEC1ALON COBLy
13 e tonn prescrited by fessor, Tessee wAali acep 8 Jadv dnuiag record. a log. ntonnaon
Of well SuM EVE And 1E3l, A B Fecord OF 3ubaGrlas € 1Ny €L AL 3N RUTTUSA COpies L0 leasor
“when tegiral Lesiee stali keep cpen st ali fedsonadiz imes 1or inspestion byany authonzad
Olfwer o ienmi, NG leas) PrEmUIES A Bl w . UMPIOYEMENt. Tk fune Ty . a8 Ratures thereon,
and Al e, A.S0UnlY. T, AN TEOFS 1E1AUNVE T EREFALUNS, SUIVEVE. OF INvEsLigalons
©n 0f 1T the feasad 1inds Lesser SRl MRt LOFIEs OF A1l TONIACLS. Sdi€s dgreements. a-
count. g reconts, 8l JNUMEALILON SULA 48 DLilgh, 10K ES. Of SUTILAS Bumentstion that

suppons costs clamed a . and/or A sxch rooeeds
shall be maintauned 1n letsee’s xcauntmg omul fos lunm sudd by lessor. Lessee shail s -

*aaun required records for 6 years after they are genersied or.-+f an sudu or m‘mu unces.

way, unid released of the oblifalion €0 Maintaid such fecords by lessor.

Dunng eustence of Dus lease. informaton obuined under tus.secton shall bs clowed ©
inspect.on by the public 1a accordance with the Freedom of Iaformation Act (3 U.S.C. 352).
Sec. 6. Conduct of ofx rabons— Lessee Mmmmmnwwmm
urpacts to the land, and water, to cuitural. visual, and-other and 0
other land usés or users Lesree shall ke luwmb!r measures deemed necessary by lessor 1
accomptish the intent of thus section. To'the extent consisient with bease-nghts granted,  such
measurés may include. but are.nat humited 10, MALACALON 10 LONZ 07 desipn of {acilipes, Qmung
of operauons. and specification of wteryn and final reclamatos measres. Lessor reserves the
NEM 10 conunue etisung uses and 1o authornze Airure uses UPOD oF 1 Lhe' icased lands, including
the approval of casemenss of Nghts-of-wiys. Sich uses shall be cOnLGONCS 50 43 10 prevens
unnecessary of unseasonable interference with Nghts of lessee.

Priot to dusturbing the surface of the leased lands, lessee Mm«\a‘oﬂok spprised
of procedutes 10 be followed and modificatons or reclamation measures that may be necessary.
Areas 10 e disturbed may 1equire I entones of special studies 10 determune the extent of v
pacts 1o other tesouices. Leswee miy be requused. 10 COMPIELE. AUROT 1DLETIONCS OF SNOMT LeTaR
special studies under puidelines provided By lessos 110 the conduct of opersbons, threawened
or endangered species, ooty of historc of scientific uterest, of substantial unanticipated ea-
wiroamental ettects arc obsenad, lesses shail immeciately contact lessor. Lessee shall veass any
operauons. that would result 1n the destructon of such species of obyects.

Sec. 7. Miming owmwm—‘[n m ettent that urpacts from mining operations would be
subsatally different or greater than those.associated with aosmal dniling opersnons, lessor
reserves the nght 10 deny approval of such opersuoas.

“Sec. 8 Eauaction of helum—Lessor seserves the optoa of exuactrg or having eatracied

heliam from pas production sn 2 manner specified and Dy mcans provided by ksior st no
expense or loss 10 lessee of Owner Of the gas. Lessée shali include in any contrass of sie of
£33 the provisions “of Uiy section.

Sec 9 Damages 10 property—Lessee shall pay lessor for damage to lessof's improvements, .
ard shali save and hold:lessor harmiess from all claums for damage or hamm 1o persons oF prop-
e as a resclt of lease operaiions.

See. 10. Protection af diverse interests and :qml opportunity~Leasce shall: pay whea due an
@ies legalls assessed and devied umdcr laws of the Sute of the Unued States: accord all
employecs compiete treedom of purchase. pay all wages a1 icast fwice each month o law ful
money of the Lrited States: maintan 3 safe working environment i acsordance with sandard
IRJUATY PIaChces. 2t LILE MEasures AECESIIry 10 protect the heaith and safety of the pudlic.

Lessor reserves the (ight 16 easure that production’is 30ld 3t reasonable prces and 10 prevent
monupoly. I lessee operates 3 pipciine. oF owns controlling 1nterest 1o 2 pipeline of a company
operaung a pinchine. which may be operated accessible to ot derved from these eased lands,
lessee shull comply wath section 28 of the Muneral Leasing Act of 1920,

Lessce shili comply with Exccutive Order No. 11236 of Septemoce 23, 1965, as amenind.
and tegulalions and relevan orders of the Seczewary of Labor 1ssued pursuant thereto. Nesther
lessce nor dessee $ shall aainun (cimes.

Sec. 11. Tramsfer of lease inierests and rehaquishment of lease—As required by regulauons,
lessee shall file with lessar any assignment o¢ other sransfer of an inierest i this lease. Lesser
may sehnquish tus lease of any Icgal subdivinion by filing in the proper office 3 wnitten relins.
qQuishment, which shail be elfcctive as of the date of filing. subject 1> the conunuad obligauca
of the lessee and surety 1o pay i accrued repials and royaiues.

Sec. 12 Delnery of premuses~Atsuch 1ume-as atl o7 pornons of this lease are returmad to lessar,
lessee shaii piase attecicd wells 10 CONILOR 100 3usPENsIO OF ADINJOAMEDL. FEClLm the tand
as specificd By lessor and. witin a feasongdle pencd of tune, remave equipmént and
ATPIOvEmEnty Nul Jecmed necessary by lessor tor presersatos of pratucible wells.

Sec- 1) Pn\etdmgs 11 case of defauli=1f lessee fails 10 comply with any provisions of thus.
lease. and the nunsompliance contaves for 30 davs after winea note Laereof, this iease shail
be sudiect 10 canceltanon  Lessce shali 4o be' sudiest 1o applicadie provisions and penalues

cof FOCRMA (96 Swat. 2H7) However, if tus lease inciudes 1and Anowa 10 contain valuadle

depanits 01 ledsed resourdes. it may he candetled ualy Py il proveedings. This prosssion
Shall AUt BE CORIAIEA L0 PIEVEAL INC E1Erine by lessor OF 3ny OLhee Iegai and equitadle femeds.
icluding waiver of the delault Any such femeds of waiser shash aot prevent laier caneilanon

for the same Jelault wiurning at .n) other uma. .

Sec. 13 Hewrs and successon-in-inierest — Fach obiiganos of thus lease shall eatend 10 and be
bimting upon, and every Benelit hereof shall inure 10 LW DEITY. EACKUION, BATUAISLALNN, 3us-
CELIOrS, DERET s, OF asaignecs ol Lhe fEspestine panses Berew.
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