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~ OFFER TO LEASE AND LEASE FOR OIL AND GAS

). nes The Anschutz C§rp’ofation
© swa 555 17th'Street, Suite 2400 -

Gy, s, 29 Cate Denver, Colorado 80202

2: This ofteiicise 1 for: (Check Only One) " €1 PUBLIC DOMAIN LANDS . 3 ACQUIRED LANDS (percets US. imerent )
ch mensging agency if other than GLM:- S - yect 5 i
TT19IN T m USGE Mendaa Mount .Diablo sex Neveda ' comy ~ Eureka &
Sec. 25:° ALl Col ’ L . L White Pine
N 1 .
Sec. 261 Wa.SWK.NSSE _ Sec. 35: SWNEY,Wy,SEX .
“eec. 28 NEx T . Sec, 36: N, WiSWi, NNSEY )
Sec. 28: Wk,SElr (Protraction Diagram £#203)
Sec. 29: All (Protraction Diagram #203)
Sec. 30: All (Protraction Diagram #203) ) :
Sec. 31: ~All (Protraction Diagram #203) . - e L
Sec.. 32: All (Protraction Diagram #203) : S .
Sec. 33: . All (Protraction Diagram #203) - .
gract 8 A 2o scre gt for 1225000

" Sec. 34: All o
Amoura remuned: Filing fee$ 25,00 Resal fee'$ 1,250,00 - © rews_1,325.00

DO NOT WRITE BELOW THIS LINE

© 3. Lasd inciuded ia lease:

. - SAME AS ITEM 2

i0 ) i ’ ) Toul ia lease_7250.00
NOT IN A KNOWN GEOLOGICAL S L 5000

STRUCTURE L ) . : . Rental retained $ ==t

In atcordance wuh 'u-c abuove offer, of the previously submuited sunultancous o and gas lease applicauom or compeutive did, this lease is issucd granting the exchuive nght o dnll for, nunc.

extrat, remove and dipose of all the od and gas (ecept helium) in the lands descnbad in tem 3 logethes with the nght 10 Duid and BINLA BECEIIAMY UMPIOYEMENLS thetcupod for the term indicased
below, $ubjest 10 rencwal OF CLENSION i AcArdance with the SPPTOPRIIC leaaung authonty. Rights granted are’subject 10 applicable Laws, the terms, condiions. and afached supulauons of tus

lease, the Seceetary of U Inienor's repualons and formal orders an eflect as of leasc usvance, and 10 regutations and (ormal 0sdcrs herealics promulgaied when not iwonsisent with ledse nghts

granied of specsfu provassons of Uus lease.

Type and piimacy wnmn of lease: . ""E_UNITEB,STATES OFy%
w\ﬁf'Zé o 320, ,,/-%Z,.

© [ . Simutancous aoncompetitive lease (lea years)

i y (S:grung Oilxes)
&/R‘m,.m‘@;mm Jeasé (iea year) Ch!efz Branch of La[ids JUL 2 7 1988
) Compeuurs lease tfive yean) ’ . Ton . (Dwa
O o i . EFFECTIVE DATE OF LEASE AlLG 't 1988

*(Formerly 3110-1. 2, 3. 3120-1, 7, 31304, 3. and )
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& () Usdérngnnd cemfies tat (1) offeror is 8 caues of the Unied Staten: sn sseccsstonn of uxch eiirems. 8 s qaity. of 9 corporstion oegraued under the laws of the Unaed Simes or
' g of sy Suste or Termriory therrol, (1) ol parues hoiding en siveress o the offer are i complunce with 8) CFR IO ang he traving mu:-.tl;nllw‘-«hnim interests. dired and wnduect,
® exdet publc domain or scquired Limis do not exceed 000D acres 1 ool 8nd §33 0p10ns Of J46 OAD acres i opnauns and Jeaves in the same Sute, or 300,00 aches 1 lesses and 200,000 acres

1 Options @ cither leasing Krsinct o Alaves. 1ad (4) offeror 19 not conswdersd 8 funcy under the lews of the State o mhich the landy covered by thes offer are located
- ) Undersigned agices that sepnature 1 Uhs ofier constitutes sccepance of thit lease. inciuding ait terms. conditwns. end siipulsinony of ®hh offeror has Deen grven noice. end any mmendment
- or separate lease that muy wchude a0y land describad i this offer cpea 10 keasing &1 the time. thi offer wus filed hut omerted fur ary reasen from'this lease The offeror further sgrees that dus
offer cannot be wuhGramn. eiher 18 whnle or part. wniess the withirawal 1 recerved by the BLM State Oifice befure Dhs tease, an amendment 10 Uus lease, OF $ scparate leass, whrchever covery

the land descrived w.the wihdrawsl, hus been hgned on hehall of the Linited Siates.
This offer wift be rejected and will aford offeror ne priovit:

if it s pot property completed sad evecuted In sceordsnce with the regulations, o If N I3 pot sccompanied by the vwnl‘n‘

pevments. 18 U.S C. Sec. 1001 manes i 8 crune for any person hnowingly snd wilfully 1o meke te eny Diepsrimeni or szrcy of Ihe United Stotes sy fakse, fictitions of fravdeient

Halements- or represenistions &3 (o any mater wrthin is jurisdiclion.
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" ANSCHUTZ CORFPRATION

Lilltan F. Lentz, Asst, VP (amnof L o Asnn ot

T o o © LEASE TERMS

“Sec. 1 erﬂ“kpdbmvoﬂ:adhﬂhmlmd&mm.

Anual reasl rases pet sere Of fracuon thereof are:
(2) Sumultancous aoncompeutve fease. $1.00 for the first 3 years, Overeater, $3.00;
) Repular noncornpeuuve ase. $1.00, B
() Compevtive lease, 3200, 00 * ~ .
(4) Ouner. see snachmest. - ’ .

U all or past of 4 leasehold is det %0 be within a knows geologxal
soructure oc # favorsbie peualeum geological province, annual rental shall become $2.00,
Boeirung wuh the lease vear following nouce of such dcwnmunauon. However, s leate tha —ouid
oUereise be wubyct 10 fental of mose Yian $2.00 shall conumue i be subject 10 the h.gher réatal.

1f tus lease or a porton thereof 1 ned 10 83 approved coop of unit plan whch
wncludes o weld capadie of provucing lcased resources. and the plan contang & Provisicn for
allocanon. of praducuon, mraltes shall be pad ‘oa the produchion allocated 10 Uus lease.
However, anmal renials shail conunce 10.0e due 3t the raw specified 10 (a), (). (c). or (4)
for those: lands rof wia & panKipaung ares.

Fauure o pay aroual reeial, of due. on or before twe anmversary date of this lease lor next
official working day f offxce 13 closed) shall automacally terrunate this lease by operaton of
law. Rentals may be ®aned. reaucad, 0f suspendsd by the Secrewary upon a sufficaent showing
y lessee. . o
Sec. 2 Rovaltes—Rovalues shall be paid 1o propes office of lessos. Rovaltes shall be com-
putad 1n ce wah on 1emoved or sold. Royalty rates are:

. (3) 'Sumelianecus noncompeutne lease. 125 % :

* () Regular noncoerpenting lease, 124%, -~ -,

(¢) Competitine kease. bee anashment. of
(d) Ouner, sex arachument. .

Leasor reserves the nght  specify whether roy ity 1 10 be pand in salue or in kind. and the

AENL-10 e3ablih reasonadle miumum values on products After piving leceee natice and an

ofporunuty 10 be heard When paid in value, 1oy alues snall he due and pavable on the last day
of the montn followirg the Mmooty 10 which productron occurred When pand in lund, producuion
shall be debivered. uniess otherwine agreed 10 by kessor, 1n merchantadle comlinos on the
premuses where produced »ihout COSL L0 iessor. Lessee shali not be required 1o hold such pro-

“Quihon 18 s15Tage Deyond the Last day of the month tollowing the month 1n which pravduction

occurted, hot shall iessee be held habdle for loss of destruction of royalty o1l o other products
in sofage from causcs beyomd e teasonadie contral of lessee. . B .
Musimum soyalty shail te due for any lease year after Gucovery in which royalry payments
apgrepaie less tan $1 00 per acte. Lessee shall pay such dflerence at end of leawe year. This
Minamum 10yairy. hay be waived. suspended, O teduced. and the above royaly faies may de
teuaced. for ail of purtons of tis ledse tf the Sccresan determines Lhat such aCH0A 1§ NECEISATY
0 encourage Lhe greates wliumate recovery of Ihe Icased FEMOUICES. OF 18 VIRETwIsE usufred.
Aninterest charge shatl fe 335¢3sed On late 1oy Aty PaymCnls OF URJEMPILMERIS I ACEUEANCE
with the Federal Ou ans Gas Royaity Management Ast of 1682 (FOGRMA) 196 Stat 2447).
Lessee shall be biadie foe royalty pavments 00 0. and £33 lost o wasted 110M 2 icase wite w hen
3uSh H0As OF wasie 15 Gue 10 ACEligence 0n the Part of tne operator. ur Jue to the failure to comply
with any ruic, 1egslanon, order, of Citation nsued under FOUGRMA of the ledsing suihonity .

Sec ). Bonds~Letsee shall file and mainwin any bond fequired under fegulaions.

Sec 4 Diligence. tate of deselopment, uminzaton, and dramage—Lessee shall esercise
reatonadle diiipence in developing and producing. and shull present unnecessary damage to.
1013 Of, Of wasie Of icascy FEsourits. LESIOr reserver Light 1o spexily raics of descioprment and
FIOIUCTION 1N e PUDIIC IRIETEM AN 10 1EQUITE IE1ACE 0 SUMITINE 10 3 Liveraling o1 UM plan,
winn 30 dars Of BOtCE. 1) JeeMed RECEAANY 101 PICPEr OEvCivpMEnt 4 operainn vl ares,
fietd. of puui embracing these icased lands. Lessee snat dnll and produce weils necessan W
Protect leased AU 10M Jtanage OF Pay cOMpEmaion fuyatly o diainage 10 snount
determncd by lessos :

Sex 3 Dx . evsoence, and Lewsce shail file with proper office of texsor,
a0k tater Uan K) 3383 aRer eifecuse dite IATEOl, 23v CONLIAST OF €3 SEAVE 0F OLNET JTTangement
KOF Saie OF GispUAL f DrOJLCUOR Al SULR LAIES amd W 33 5 101 as leswin May prewnbe. leswe
SAai TURTUSA JeLILEY MaAFMents YAow (RZ AMauRs an qualidy of Al Produsts remaoved and soid,
Precods therelTom. Al Amount usad 107 Produdlnn fu resea 0F unasmidably tost Lessce. may
Be toquimd 10 provele piais and shemand dugrams Ahowing deveiopment work and am-
PrULEMENLS. SRS €IS .2 TEPECT 10 PASLIES 1N IAIETEIL € 1P MLIVICY, 4Tk JEPIECIotnmn SUBLY
In 0 1o prescraed By 183801, dessce shall heep & Jav drilng record, a 1og. wiommauon
OR well vurvers and Lests, AN B FECOTI O SUDMUMALE MY E3LRILONS AMd TUIMLMA COPCS 10 Lessdr ©
whe requirad Lesses a4 Roep onen At all (EAraDIE LUTEs 197 InspRcion By anv authoruad
OMcet 01 heamar, 1€ Seas PrEmues and all weils, UTPrOs emneniLs. M Ty . A flnures thereon.
A al Duavas, BSIOMAL, TR, AN l!\L"_Q Jciative 10 OPCIBLOAS. BUMEYE. DF (NvESLIFALORS
O OfF 1A Lt sedadd iamis LEanor SN MANLLN COPMes OF Al CORLACL. slies agresmenty, &
‘Sounuag reconds, A AWK ALIN WCh a8 DUhAgs. ivowes, U !lﬂ\l_-\ll GRUMEnLLWn D

P «
f px ad/or.

supports costs elasmed & costs. Al sch racords
shail be maintauned i lessee’'s iccounting offices for futute sudn by lessor. Lensos shail man-
tasn required records for 6 years afier. they are gencrated or, if an audit Of avEsZILION s wider-
way, onul released of the obiigation © maintain Kch records by bessor. o
Dunng susience of ths bease, informaton obiained under this- section shall de closed
wupecuon by the pudlac 18 accordance with the” Freedom of Jajormsuon Act (3 L.5.C. 352).
Sex. 6 Cmdmmai—lammumd\nnwrmum-mum.nm
unpacts to the fand. 31, a8 waker, (0 cuitural. dislogucal, visual, and othet resources, and 1
other 1and uses of vscrs. Leasee shall Lake reasonable measures deemad necessary by Kisof 10
accomplish the sneens of tus secton T ‘he eatert GmsisiEnc with lcase nghts granted. such
measures may ctade. But are act lunited to, Modificaton w ting 01.dcsign of facibiues, Brung
of operauons. and spedificauon of wnterum and final FeCIAMADON Medsures. Lessor reserves the

g 10 continue €uisLng uses nd 10 SuthORZE futuTe Uaes VPO of i 1 icased.lands, nciudiag

the approval of easexxnis of nights-of-ways. Such uses shail be condinonod 30 &3 0 prevest
o L with nghts of lessee.

Prot © disturing the surface of ihe leased lands, Jessce shall: comact bessor 1o be spprised
of procedures 10 be foriowed and madificauoas of reclamanon medsures that may de pecessary.
Areas 10 be ditrurded goay FEQUICE LT ENLOTIES OF 3pecial studies (0 determrune Lhe extent of un-
Pacts 10 other fesources’ Lessee may de roquised 1o COMPiEte MUNOT inventoncs of shof em
specal $rudies under padelines provided by lessor."If in the conduct of operauons, threatenod
of endangered $pecaes. 00wects of Rtoric of scienufic interest. of substanual unantcipated en-
vironmental en1ects are odvenod. bessee shall umimediately coouct leasor. Lessoe shall vease any
OpCIauons. 13l wuwid TERut m he deilnuCton of such species of odpXt.

Sec. 7. Mining operstiots—To the extent that ympacts from mining opersuons would be
subsantialiy d:ifterent o greater ahan those assacuied with norml dnlling operatoas. lessor
reserves e Fight o demy approval of such operauons. :

Sec. 8. Eatsaction of helum—Lessor reserves the optioa of estracting of having eatracted
feinin feom gas pradiiian in 3 manner specificd and by means provided by lessor &t no
eapense of koss 10 iessee-of Ownér of e gas. Lessee shall include 10 any contract of saie of
gas the provasions of ths secton. 1

Sec 9 Damages to property—Lessee shall pav lessor for damage 10 lessor’s improvement,,
and shail save amd Bcist 164506 harmieas from ail clams for darmage of hamm 1o persoas of prop-
€y 33 .8 fetull Of icase OPCILIONS.

Sec. 10, Protection of drverse interests and equal opporuniry — Lessce shall: pay whes due all
waes legally assened and levied under laws of the Sute or the United States: accurd all
employees compicie freesom of purchase; pay all wages at Jeast fwice €ach month ia el
mones of the Laied Suses. muinwin 4 safe working enviroament in accordance with sandard
IRJuNITy PrACTCES, At 13he MCAWICS NECEssary 10 procect the health and safery q{ the public.

Lewsor reserves the r:g%u to ensure that production 15 sold 2l reasonable prces and 1o prevent
monopuly I learee operates a pipcline. o Owns controlling anterest in a pipeline or a company -
opetating a pirei.ne. w KK M2y be aperaled Acesnidie 10 oif derived from these leased lands.
lessee shall compry with secnon' 28 of 1he Mincral Leasing Act of 1920.

Lessee shati compia with Erecutine Order No. 11236 of Sepiember 23, 1963. as amendad.

AN 122uiatONY an: Terer ant otders of the Secretary of Labor usued pussuani thereto. Neither
lessce nor tesser s 3 shall maintain segeegated (acuines.
Sec. 11. Transfer of lease iaterests and reling of I As required by teg
lessee shall fite wiin ierxscf a0y ssignment of Oher transfer of an interest in tus bease Lessee
Iy IChnguish s axe ur any tegal whdivision by filing 1n the proper office 3 wnrea rehin-
Gunhment, which shain he cllective a5 01 the daie of filing. sudject 1 the continued odligaica
of e iessec 423 sureny to puy all accrued rentals and rovaltes. co

Sec 2. Delnery of premuses— Al such 1ume a3 ali o portons of thus lease are returned 10 lessr,
lessee salt PIae 21122163 wElis 1N CONGIION 1OF $usPensiOn of abandonment, restum the laind
as specifies By ieasos and. within a feasonubie penad of tume, femoye equipmenl and
IMPIoreMEns M Jecmed Deceasary by lessor for presersation of producible wells.

Sec. i3 Provecdings 1n case of defaull =1 lessec fails 10 comply with any provisions of this
Iease. AN ihe PCOMPiIINE Cuntitues for 30 days SNET iz notice thercof, tus lease shall
Be 302,601 10 camenaten Lessce shail ahvd be subiedt o apphicabie proviswons and penaiies
Of FOCRMA 195 Stat 23471 However, of this Kase inclues 1and known 10 conuain valuadie
depuoniis Of leased resances, it mav be catwelied only by Judicial procoadings. Thus province
Shail T DE COANMTY Lo PrEVENT Lhe €REICIE By iessar OF any oUwr legal and equitable Temedy,
INtuding waier of e JElaul ANy SUCH (EMedy OF waived Shall At preven laict canceilaion
fof e same 3elawit W IvInng ot any O LME. - -

Sec 13, Heus ang s 5 -Each odlig of this lease shail esiend 1o and D¢
Binding upun. and every Senefit Aereul shali anure (O e eI, E1ECUION. BMULUALAN, i
CEMais. DEACIS ML, ©F A igneed 9 LN Teipeclive partics hereid. .
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1 ’16&4»40 Figs 747 :
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BOOK] 8.4 msE3 g 4 THE ANSCHUTZ CORPORATION
, 2400 ANACONDA TOWER
DENVER, COLORADO 80202
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