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A for Acquired Loads (30 U.8.C. 391.339), the Asterasy Genared's Opisog of ACTd 2, 1941 (<0 OP. Any. Gen. 41A G 1R
: eod terratotss Before Comptaring

0. tteme * The Anschu'tz Corporatien -+
sma 555 17th Street, Suite 2600” .,

.ot ’
€Cay, Swe, 2p Cots. Deniver, Colorad

3. This offerileasa’s fo1: (Chech Ondy Cna)

. mw»wumm‘aam;
Laga doscrigtion of tend regueecd: L -
7. 238 n S4E dniss Mount Diablo” owe Nevada
Protraction Diagiam 162 - . .
Section: 1: All
Section’ 2: All

-reswSection 11:.A1L..

Section’

Section:

Section

Section

Section -

Section. -

Section 36: ] - o : ?ﬂmmuh 5,760.00

Reesal 1oz §._9 5 760,00 o " qaws_5,835.00

BD NOT WRUTE BELOW THIS LINE

- - - MoEEgunt Diablo Sa . Mevada . &% Eureka
No.. 162); : ‘ o
" No. 162); . sec. 36, all (Pro. Dia. Ho. 162).
No. 162); : . : o
No. 162);
No. 162);
No. 162);

o sec. 23, Wy, SE% (Pro. Dia. No. 162);

all (Pro. Dia. No. 162); - : B N
all (Pro. Dia. No. 162); L
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________—___—____—_———-—_————J—————————————-—-
1n sccordance with, the above offer, or the previcusly submunted simultancous od and gas lease application of competitive bid, this Jease is usued grantng the enclusive npht to dnll for, mune,
eauai, semove and dispose of il the oY and gas (except helum) in the lands descnibed 10 nem 3 together with Lhe nght 10 build and maintain necessary Mprovemants hereupon for the term uwndicatod
below, subjec: to renicwal of exension W accotdance with the opproprate Jcanre sutvinty.” Rights granted are subject W applicable laws, the terms. condiuons. and sttached supulauens of tus

" kase, the Secrewry of te Intenor’s reguiatons and formal orders i effect as of ease usuance, and 10 regulauons aad formal omxn hereafier prvmulguaﬂ whea ool econusent wailh lease ngho

pranted or lpun{uc rcovmnm of ths lease.
Type ond primary mm of lease:

O Simultancous soncompentive lense (ten yumi (Sigamg Otinesd
X

8 Regutar wxu;nvtunw lense (ien years) . S \ : . Operfas SEP 19 1938

O Comprutive bease (five years) Doxt

"0 ot

°(Formerly 310-4. 2. 3, 3120-1, 7, 31304, 3. and T)
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| (09 Unseraionad 111 offeres b 0 teuen of the Unded State: o Cremiotion of sceh emuens, o momcrialry: 6 crpenised under of 2 United Serncg o
o ey $ie2 o1 Termviory thzrent, (2) el paren Bokhing on 1merest 1a U oier gre v comphiance onh 4) CFR 310D ond the teosmp authontses; u,nmm'mu. end mdurery
b

@ enpz? RAT doman of dcquired lands ¢o RoT erceed JRLINID ocTes 1R o and fad GRNON of 146 OB Ceres 10 optins and leased 10" the same Sisre, or
0 GEhena @ eabet deanng Dustrct 2 AlDo, ord () offeror 18 m considered @ Mino? under the loos of

and 20,000 seres
he Sure 1 ohich the lands covered by this elier are box ated

) Usderngaad 0prees thot signsmure to dhee offer entsnmutes secepionce of thiy tease, including ofl terms, conditsom, ond shputotnns of ohich offernt has haen prven aniiee. ord ey emendmy
7 erparez laase that may include @y tond decritrd i i offer onrn | leonng of the me s offer Sos fed ut emired for ony resena from (g lease The. offeror fsmszr 287520 thei thig
Offer canzet be @ thdrown. suher n Shole o port. unless the Suhdrawsl w teceived by the BLM Sute Difice belare this eove, ca emerdmesd 1ty leasz, or @ szparate lease, Fhuhaver eovery

€2 |end decrribed 18 the witMdrasol, has zow sygned oa hehatl of the Unmed Suer,

Thds ofies ol b2 tojectod and oil) offerd offernr a0 privtiy it # b @t proparly completed ond cecrured i srcordonee ohh the pegutetions, o7 if B b oot sccempanisd By the resuired
paveemta. 18 U.S.C. Swr. 1001 mobes & o erimo for ony person hoewingly and wiifully to mobo to ory Deporiment or ogeney of the @ Siotes ong faise, RrtRewe o7 frevdotesy

Rateents ©F represonttivan 66 &0 ooy metier hihla k9 jurisdiction.

Bup eeemet 0w 128D g0 op  August o B7

THE ANSCHUTZ CORPORAT Hv .
Mﬂin\ =
Lillian F. Lentz, Asst., V~P

LEASE TERMS .

Sez. 0. Rermsds —Reutsdy chall be paid © proper fitre of Lascot bn advente 6f exxd loacs year,
Anrme} pecas) ezt pet scre of freeoos theres! arc:

(3} Scomiznrous concompeutive leme. 31.00 fof the first 3 yeore, thaveofier, 8).00;
) Reguicr concompevuve beeso, §1.00, -

e} Campetave kease, $2.00; o7

{8) Oxrr. per anachmens.

uwamdnwwha«mmmbmammWM
frverme of g favorsble peucieum goobgicad provinte, onrual rentsl chali becomse $2.00,
&maﬁkkmywwmtdnxhdmm\mm, However, 0 lease thot would
Gihzrome be e, to rental of more thaa$2.00 shali conunse 10 be ubjact 10 the hugher rental.

 ¥aslears o7 2 poron Grereof 13 commutied ¢ 80 approved cooperative or omit plan « hich
taziudes 8 ©ed capadle of provucing teased rescurces. nd the plan contang o provision for
alloczuon of producton, fovalies shail b2 pard on the production aliceated to tus lease.
Howover, extual rentals shall conumse to b2 @ue ot the rate specified in ta), (b). (c). of (d)
o7 thoee fzmds 5601 WA O participsung ares. .

Padure © pay aasust reatal, if dut. 6o o7 wifore the arniversary doto of this lease (of rext
cfficul wortung day if office 19 closed) shall sutomaucally temunate this keate by opzrotion of
low. Remais sy b2 waived, reduced, o7 saspendsd by (N Sectetary upea o sulfceent showing
by beseze. - -

Sex. 2. Royaines—Rovalties ohall b2 pasd to proger office of lessor. Royalrzs shall bz com-
-gutcd o exeordance with regulanans 6o predecton removed of sold. Royalry rotes ore:

{8) Sc==heozous eoacompeunve teowe, 124D,
@) Reguizr noncompetmive lease. 129 %;

() Compriaine lease, see anxchment, o7

48} Oxerr, poz anachment.

Lansoy recerves the nght to speaily wietier rovalty is to be poid in value 67 i tund. ond the
nght © eustinh reasonable minimam vatues on products ofter giving lessee notice and.an
OppoTRI 00 B2 heatd When pawd in value. rovalties shall be due and payable on the last day
of the carht faliowing the month 1v © hich production occutmed. When paid in dund, praduchion
shail Br Grimered. uniess othereise ofreed 10 by lessor, in Mercnantabic comdition on the
premuses Strve produced Bthout'cost t bessor Lessee shall aot b2 required 10 hold such pro-
Quction o swaeape hevond the 1ast day of the momh foilowing the munth 1n whach producton
orcurred. 6o7 shall lessee be held hadle for sovi or destrucuon of royaity ol 02 Gther praducts
0 sorape trum causes heyond the reasonadie coatrol of icssce.

e rovalty shall e due fo7 eay keare vear after discovery in-orhich coyatry poyments
opgregoue trss tan 31 00 rer acre. Lessee snali pay such dinierence af end of iease year. This
mmmum foyaty mav b waived, SUApeAded. of reduced. amd the sbove royalty rates may be
yedeced. fo1 2 Of porhions of this lease if the Scerewary determines that such action 1s Aecessary
o gasourape e greatenl ultimaie recovery of the ieased Fesources, of 1 otherense Jusified.

AR aetevess crarge shall be 15523120 of lote £ob Ay PayMENTs OF UNDEIPIVMENTs 1A ACCUTTAIKY

- “oith v Feceral Od and Gas Royainy Mansgement Act of 1982 (FOGRMA) (96 Sul. 2447).

Lesere snest B2 Luadte lor royaity pay ments on od and pas ost or wasted from 3 icase site when
SuCh b0ss 07 ©ase o5 due 10 AEEhEEnce 0n the Pari of Lhe operator, of due 10 the fatlure 1o comply
©uh ony Pt regulation. otder. of cuztien sised under FOGRMA of the leaune authonty.

Sec. 3. Bootis—Lessee shall fie and mamins any hond required under regulaions.

Sec 4. Dolipeace. raie of developimzmr, wamuation. amd Jrainage—Lessee sholl exercise
feasonadle dipence an developing 33 praduing. and shall prevent unnecessary aamuce 1o,
to3s of. o7 caue of ieased resourses. Liesror resenves night io specify rates of ceveiopment and
Production 3 Lhr PUOIIC INIETEN and W 1EQUILE irssee 10 SubsCbe 10 2 Conperative or unit plan,
ehin 30 Cavs of notce, 1f decmed Aecessany Lar proper deselapment and uperation of area,
firld. 03 ot embracing these leaved lands. Lessee shali onil ang provuce weiis necessary
prowcy lemes wands trom drainage ©f pay compznsalory royalty for dramnage in amount
deierouncd oy lessor. . :

© Sex. 3. Doruments, evidence. and nspecuon—Lessee shall file with prover office of lessor,

eod lawes was 30 davs afier effecus e date thereof. anv contract o7 evidence of other arTangement
for saie or Gusoma of producuon. Al such tnes amd 1n such form a3 leasor mav prewcnoe, lessee
A2l Permied aried staiements show Ing amounis 3nd Gualiy of all praducs Temoved and sold,
PIUTERCS LIETEITOM, AN AMUUNL Usad 101 Prodaruon PUrTOLES OF unavoulabiv lost. Lessee may
be reguum 0 provide plats and KCREMANS Juagfams shOwINg dEVEIORIENt Wwork and im-
PrSEMEris. B 10POMS &I ICIPECT 10 PASICS IN INETEN. EAREMINUTES, AN CCPrECIaUON COSLS.
In thr 100m rescrabed by lessor, lessee small acep 2 dady drlling record. 3 kog, witormation
O8 Sl survers and 3. 0 & recOrd Of Sudsurtaie INLEILLAUONS 23 Nurmush copes 10 lessor
Shea tecusnd Lessee shali beop open ot ol reasonable Lmes for 1nspection By sny suthoruzed
OrAIY 0t enaca. e leauod premuses amd 2i) ©eus. UMPFOYEMENts, MACNunery. And RARres thereon,
ond Al BOrns. 0ITOUNLS, MIPS. AmS FECOCS FEialv € 10 ONEALIONS, Survevs. Of InveLLgaLoNs
03 63 14 10 a0 iands. Leasor sRAL MuALLIN COPRS OF Ali CONUBCLS, Saies DEreements, a-
CounUAT fesReds, A7 dATWTEALIUGN SuCh A8 DuUANGS. VOKES, OF SLMUa dovumentation that

. - DBOcKIBS

Euppars ot clarned a9 Mmemalectinag, preparstion. ead/er nspnnstion orE. All esed rooods
chail b canmawmed i lessee s sccourtng offices for funsre suds by teses?, Lessen chafl mata-
oen regaired recotds for 6 vears after Yeey ore penerated of, 1f on sudit oF investgstinn i3 kades-
woy, oad selessed of the ohiigatzon 9 Mmaats such records by leacs?,

Dunng dustence of Uns lesse, infordisten obisinad onder this section shall B0 elozsd to
brapecron by the pubix n cccordance with te Freedom of Informsuon Act (3 U.8.C. 332,
Sez. 6. Condurt of oieratona— Lessee shall conduct operesions in 8 mamnes tat Eincnizes advens
UTPocta @ the land, ‘ir, ond water, to éulreral. biological, visual, and other reeourees. and to
other land ues or viery Lesea shiall tabe reasonsdie measures dezmed noreseary by lessot to

. eccomplish the inten: of thus secuon. To the ettent consustent with bease rights granted. such

measures may include, but are rat lumited to, modificauon 10 wang of design of Lacibnes, tmung
of opzraions. and specificotnsn of inerum ond firal teclamanon measures. Lessor reserves the
Phi 10 coatnue existng uses and 10 suthonae Irure uses uron o7 15 the bessed lands, mtiudiog
Wz approval of casements of nights-of-wEyd. Such uses shall be condinonsd ¢o 83 (o provem
CARELENIAry of unrcasonsdie wierference rith Nght of kessca.

Pro7 o distrurbing the surface of the leased londs, leasee shall oaatart tesso? ©0-b8 spprised
of prozedares to be foliows d and modificotons of reclamanon measures that may B2 socessary.
Arens o be disrurbed mav require invenionas of special studies to deternuns tho earent of tm-
$2CU 10 Ocher rescurces Lesice may be roquired 10 complete PunDf AvEnion2s o7 short term
special sradses under guideiines provided by lessor. If in the conduct of operatons, threswned
o1 endangered sprcies. otvects of historic of screnufic interest, of substantal maantcipaled en-
vironmenesl ertects are obsen ed, lessee shall ummediately contact lessor. Leasce shall wease any
cpzrauoas it would result in the destrucuon of such species of objeets.

Sec. 7. Mimng operations—To the eatont that tmpacts from eniming opersticas would be
Substamnaliy ditterent or greater than those Ssxtated wrh normal dndling operatons. kessor
reserves the ‘tight 10 deny approval of such operations. :

Sec. 8. Entraction of hehwm—Lessof feserves the option of estrecting or having exuracud
helwm from gas production n o manner specified and by means provided by lessor ot ro
€wpznse of loss to iessee of onner of the Gas. Lessee shall include w sny coatract or salg of
B2 the provisons of Uns secuon.

. Sec. 9 Damares 1o property — Lessee shall pav lessor for damage to lessor's improvements,

ond shait save 210 hoid tessor harmitess from ali claims for damage o7 harm 1o pereoas 67 prop-
erty 23 2 reswlt of icase operations. . .

Sec. 10. Protecios of diverse intereets and equal epportunity —Lessse shafi: poy erhea duz &8
Qtes bepaliv 2ssessed and devied under lans of the Swate or the Unied Swtes: accord ol
empiovees compicie freedom of purchase, pay all wages at least fwice e2ch momh wn taw hul
money of the Lruited Siates: maintain 2 safe ©orking environment in accordance ©ith standard
SRdusry PrAcTICEs. and Lke MEaures RECEISITY 10 protect the health and safety of the pudles.

Lessor revernes the night 10 emure that production 1 sold ot tensonable pces and W prevent
menugly I Iessee operates a pipzhing. of owns controiling Interest s 2 pipeling of o company
OpEraling & MITTHNE. WAKN MY e opcraled sccessible 1o o1l derived from these teased lands,
fessee shall comply with section 38 of the Minzral Leasing Act of 1920. .

Leseze shall comply with Execunne Order No. 11246 of September 24, 1963, as aniended,
an3 reguiations and relevant orders of the Secrewary of Labor issuad pursuant thereto. Neider
lesice aor dessee's subconiraciorns shull mantain segregaied Laciluees.

Sec. 11. Taansles of lease interests ond relinquishment of kease—As fequured by regulations,
fe3sce shail fiie with lessor any assignment or owher transier of an interest 1n tus lease. Lessee
M3y rehnguish this lease of any iegal subdivision by filing 1n the proper office 3 wnnen relin-
Qundment, which shail ke etlective as of the date of filing. subject 10 the conunued obligaton
Of the lessee and surety (o pay all accrued rentals and royaloes.

Sec 12 Deinery of premuses— At such time 23 all or poruons of this fease ore requrned o lessor,
fessee snxi puace atfected wells in condition for suspension of abandoarment, reclum the land
o5 specified by lessor and. within 2 reasonabie penad of wmne, femove equipment and
improvemens not deemed necessary by lessor for preservation of praducibie wells.

Sec: 13. Proceatings in cawe of defauli=1f lessee fails 1o comply with any provisions of tus
fease. and L nontomphiaace continues for 30 davs afier wnmen rotce Whereof. Uns lease shall
be suzext 1o canceilauon Lessee shail aho be subject 10 2ppiicadic provistons and penalties
of FOCRMA (36 Star 2347 However, if tns lease inciudes 1and known 10 contain valusble

(deposits Of teaved resources, W mav be cancelied only by judicial proceadings. This provisioa

$hail 831 be consirued (o Prevent the exetcise by lessor of any other legal and equitable remedy,
including waiver of the default. Any such temeady of waiver shall fot prevent Lates cancellation
for e same default eccurming a1 any other tune.

-
Sec. 14. Heus and successon-in-anterest—Each obligation of this leasz shall entend 1o and bz
Bunding upon, and every tnerit Aereol shall inure 10 the Meirs. 1ECULOTS, DAMIISUTION. suC~
€e3s013, BTnElicanes, Of asmgnecs Of the fespecuse Parties beretd. i
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