23245

HMINERAL LEASE AuRE[MiNT

HITH OPTION TO PURCHASE

THIS MINERAL LE&SE (DAgreement") is made effective thls 7?7w7@ay of
SEPTEMBER __, 1988, by and between Albert Englebright and Robert

‘Martin, Post Office Box 288, Eureka, Nevada 89316 (hereinafter referred o as
_ LESSOR) and H. Walter and simé Schull, 901 Halker Avenve, Reno, Hevada 89509
‘(hereinafter referred to as LESSEE).

: . HITHESSETH:
WHEREAS, Albert Englebright and Robert Hartin (LESSOR) is the owner of
“the real property described as follows:
Property (Premises): unpatented ﬁvﬂing Claims

" Claim Names:

" Lodestar O,
Lodestar No.
Lodestar No.

"Lodestar Ho.

BLM Numbers: HMC 154678 - 158681
Recorded in Nye County Records:
' ‘Book 128 - -
Page 508-5611

Located in: Nye County, Nevada
- Section 20, Township 14N, Range SCE

‘ WHEREAS, Albert Englebrlght and Robert Martin (LESSOR) and ¥, Walter and.
I Mimi Schull (LESSEE) desire to enter into an agreement pursuant to which
~ LESSOR shall grant to LESSEE a lease of the premises on the terms and '
i conditions as hereinafter set forth. : :
NOW THEREFORE in consideration of the mutual agreement and obligaticas
" hereinafter set forth the parties agree as follows.

1. Legal Representations
LESSOR represents and warrants that LESSOR is the sole owner .

and has the exclusive possession of the Premises, including the .
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- 14,

e and mineral estates, free and clear of all CUQ, 1iens or O

- encumbrances, and with respect to any unpatented mining claims, to
the paramount title o? the United States. LFSSdR further represents .
and warrants with respect to any unpatented mining claims, that the
‘acts of location performed by LESSOR have been in compl!ance with
all applicable federal and state laws; that LESSOR knows of no claim
o or possession of the Premises adverse to LESSOR.. Furthermora, -
LESSOR represents and warrants that LESSOR has the full.right, power
and capacity to enter into this Agreement upon the terms and
conditions herein contained, and LESSOR covenants that such status

) will not be affected adversely because of any act or omission on the
"~ part of LESSOR during the continuance of this Agreement.

Lease -

LESSOR hereby grants, demises, Jeases and lets the Pranises,
including, but without being limited to, all ores, minerals and
_ mineral rights, except as otherwise stated herein; exclusively unto
LESSEE H, Walter and Mimi Schull with the right and privilege to
explore for, -develop, mine (by open pit, strip, underground
solution mining or any other method, including any method hereafter
devefoped), extract, mill, store, process, remove and market
therefrom all ores, minerals and materials of whatever nature or
sort, (which ores, minerals and materials are herein designated as
sMineral Substances®) and to place thereon, construct, maintain, use
and, at its election, to remove such structores9 facilities,
equipment, roadways, haulageways and such other improvements as
LESSEE may deem necessary, useful or convenient in conductlng its
operations hereon and to use and consume SO much of the surface .
thereof as may be mecessary, useful or convenient for the full
enjoyment of all of the rights herein granted.

LESSEE ‘shall not have the right to commwngle Leased Substances
with ores and concentrates from other properties without the prior
written consent of LESSOR, which consent shall not be unreasonably
witheld. }

LESSEE shall not.assign or sublease its interest in this Lease
t without the written consent of LESSOR first had and received, which
4 consent shall not be unreasonably witheld, as set forth in Section )

LESSEE shall have the right to exercise such water righfs and.
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se such water on about or under Premlses as &e avaﬂab!’

Option to Purchase; Purchase price and Closing
L£5>0R hereby grants to LESSEE for a period of ninety-nine. (99) -
years from the effective date hereof the sole, exclusive and
{rrevocable option to purchase the Premisas, §f LESSEE desires to
excercise the option, which option may be exercised at any time, it
shall .do $o by giving notice to- LESSOR 1n the mapner set forth in.
_ section. 13, The purchase price of the Premises. shall be S I Ec0n, 000,00 OS5
Toso ﬂ"’_""’#"‘ﬂ pondved Thounsomd delbaag  gyhject to any reduction theraof which
: may become applicable under Section 5 and section 7c. Any and all
payments made by LESSEE %o LESSOR pursuant to Section 5 hereof apd
all costs, if any, incurred by LESSEE for which LESSOR is Tiable
pursuant to paragraph b of Section 7 hereof shall be ;redited
- against such purchase price. :
. 1f LESSEE exercises 1ts option to purchase the Premises,
Aclosing shall take place within thtrty {30) days from the date of
exercise by LESSEE of fts option. gefore the date of closing. LESSEE
shall deliver to LESSOR the balance of .the purchase. price ‘calculated
pursuant to this Section 3'in exchange for a fully executed apd
acknowledged deed, in a form acceptable to LESSEE, conveying the
premises to LESSEE. LESSOR shall execute such other documents and

perform such other acts as LESSEE may reasonably require to effect
-transfer of complete title of the Premises te LESSEE. All recording
~ fees shall be paid by LESSEE and LESSOR shall bear the costs of any
transfer taxes assesses On the conveyance.

Term

Unless sooner %emnnated as hereinafter pronded the term of
this Agreement shall be for so long as LESSEE continues to make
rental or production royalty payments to LESSOR, whichever payment _
is appropmate under the terms of the ‘Agreement , and shall survive
extinguishment of the option to purchase should the option not be
_exercised within the time period set forth in. Section 3.

) &

Payments to LESSOR

a. Rental - LESSEE shall pay to LESSOR #4ec®- .00 on the
effective date of execution of this Agreement, and £+,000.-02 On OF
before six months following the effective date of this agreement,

and 5 oo .00 for each year this Agreement is in effect, on or .
before the anniversary of the effective date of the Agreement for
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ann versdry of the effective date of the ﬂgreenent'each ' l

subseguent year this Agreement is in effect. LESSEE'S obligation to
make rental payments shall terminate upon the commencement of
payment of production royalties.

b. Production Royalty - If LESSEE mines and markets Hineral
Substances, LESSEE shall pay to LESSOR Feuve PafcEnT of the
Gross Returns from the sale of Mineral Substances from the Pranises
until the total payments received by LESSOR as required by '
paragraphs a and b of this Section 5 equal the sum of ﬂsz‘wrmaoé ¢

‘LESSEE ‘shall, however, have the right to mine amounts of Mineral
. Substances reasonably necessary for sampl ing, assaying,

metallurgical testing and evaluation of the minerals potential of
the Premises without - 1n|tiat1ng ‘the obligation to make product fon
royalty payments. The term “Gross Returns® shall mean. the amount
paid to LESSEE by a smelter or other. purchaser for Mineral
Substances mined from the Premises.

© ¢, Administration of Production Royalty - LESSEE shall make _
production royalty payments within thirty (30) days. after the end of

'the calendar quarter in which proceeds from the sale of Mineral
_Substances aré realized, At such time, LESSEE shall provide LESSOR

with a statement showing in reasonable detail the computation of the
production royalty payments.' Each quarterly statement furnished to
LESSOR shall be deemed to be correct and binding on LESSOR unless
LESSOR, within ninety (90) days of its receipt,. notifies LESSEE in
wr\tlng that it disputes the corréctness of such statement and
specifies its objections in detail. LESSEE shall maintain true and
correct records of all Mineral Substances mined and sold from the
premises, and LESSEE shall permit LESSOR to inspect, at LESSOR'S

expense, the books and records of LESSEE which are pertinent to the
determination of the production royalty payable under this Section

5, at any reasonable time during normal business hours provided such
inspection is conducted by LESSOR or by an accounting firm of
recognized standing, at least one of whose members is a member of

the American Institute of5Cert1f1ed public Accountants, and provided

such inspection does not interfere unreasonably with LESSEE'S
operations or procedures. LESSOR, at its sole risk and expense,
shall have access to the Premises for inspection purposes at such
times, "in such manner and upon such notice to LESSEE as shall not
unreasonably hinder or interrupt the operations of LESSEE.
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d. Adjustment for Inflatfon - The rental paymeanet forth 1.
this Section 8 shall be subject to escalation based upon the
Consumer Price Indeu publ ished by the Bureau o¢ Labor Statistics of -
the United States Department of Labor. The applicable amount due
LESSOR shall be multiplied by @ percentage equal to 100 plus the
percentage 1ncreasevin the Consumer Price Index from the effective
date of the Agreement to the date of the close. of the calendar
quarter for which sum is due, . '

Method of Making Payments
Any payments required to be made by LESSEE to LESSDR hereunder

may be made fn cash or by check, in the sole discretion of LESSEE,
and may be personally delivered or deposited in the United States

‘mail postage prepaid and registered or certified with return

receipt requested and addressed to LESSOR at the address shown in
sectfon 13. The personal delivery to LESSOR.or the deposit in the
mail to LESSOR by LESSEE of any such payment on or before its due
date shall be deemed timely payment thereof. Upon making payment to
LESSOR, LESSEE shall be rel ieved of any responsibllity for the
distribution of such payment among LESSOR and any of LESSOR’S
successors or permitted assigns.

Upon termtnatvon of this Agreement in any manner other than by
payment by LESSEE to LESSOR of the purchase price calculated

- pursuant to Section 3, LESSEE shall deliver to LESSOR a fully

executed and acknowledged release of this Agreement, in recordabie
form, with respect to the. Premises or the gpplicable portion
thereof.

Title Matters

a, Title Documents; Data - Upon exeCutlon of this Agreement,
LESSOR shall promptly deliver to LESSEE all abstracts of title to
and copies of all title documents affecting the Premises which
LESSOR has in its possession together with copies of all plats or

field notes or surveys thereon which LESSOR has in its possession.
In addition, LESSOR shall furnish promptly to LESSEE copies of any

exploration data, assays, 10gs, maps, geological, geochemical and
geophysical surveys and reports that LESSOR has in its possesston.
LESSOR shall allow LESSEE at any reasonable time to examine and
analyze any drill core available to LESSOR from ;he Premises.
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LESS& obligation to furnish said abstracts of title, coples o?’.
title documents, exploration data, etc., shall be a continuing
obligation during the term of this Agreement, i

b, Title Defects, Defense and protection - 1f, in the opinion .

“of c¢unse| for LESSEE, LESSOR'S titie to the Prenises or any part
~ thereof is defective or less than as represented in Section 1 or =
" LESSOR'S .tit1e s contested or quesfioned by any person,. entity or

govermmental agency, and LESSOR s unable or unwiliing to correct
promptly the defects or alleged defects in title, LESSEE may,
without obligation, attempt to perfect, defend or inftiate
Jitigation to protect LESSOR'S titie. In that ‘evént, LESSOR shall

"+ execute all documents and shall take such .other actions as are

reasonably necessary to assist LESSEE 1n its-efforts to perfect,
defend or protect LESSOR'S title, If title is less than as
represented in Section 1, then (and only then) the costs and expense
of perfecting, defending or protecting title (including, but not
1imited to, attorney's fees, costs of Titigation and costs of
releasing or satisfying any mortgages, 1iens, encumbrances or other
claims) shall be a credit against payments thereafter to be made to
LESSOR unless the costs arise from LESSEE'S failure to perform .
obligations hereunder (in which case such costs shall be borne by
LESSEE). ' :

c. Lesser Interest Provisions - [f LESSOR'S title to the
premises (or any portion thereof) is less than the entire interest
or is subject to a superior adverse interest other than the .

‘paramount title of the United States, LESSEE shall-have the right to

elect to accept such title as LESSOR has by giving notice of such
election to LESSOR in accordance with Section 13, Since the total
purchase-price for the Premises set forth in Section 3 and the
payments set forth in Section 5 are predicated upon LESSOR'S owning
the entire interest in the Premises free and clear of any superior
adverse interests other than the paramount title of the United
States, if LESSOR owns less than the entire interest or such
‘interest -is subject to a %uperior adverse interest other than the
paramount title of the United States, then such purchase'price and
payments shall be reduced proportionately.

d. General - Nothing herein contained and no notice or action
which may be taken under this Section 7 shall affect the right of
LESSEE to terminate this Agreement in the manner set(forth in
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paragraph b of Section 11.

'Amendment, Relocation and Patent of Claims

LESSEE shall have the right to amend or relocate in the name of

‘LESSOR any unpatented mining claims which are subject to this

Agreement. which LESSEE in its sole discretion deems advisable to
aménd or relocate. 1f LESSEE undertakes any such amendnent or
relocation, LESSEE shall use its best efforts to complete the same
in compliance with the applicable statutes and regulations but shall
not .be 1iable to LESSOR for any act (or fallure.to act) by it or any

" of its agents in connection with the amendment or relocation of
claims so long as such act (or omission) does not arise from gross

negligence or is not made in bad faith,
Upon request of LESSEE at anytime or times during the term of

_ this Agreement, LESSOR agrees to undertake to obtain patent to any

or all of the mining claims which are subject to this Agreement, as
designated by LESSEE, LESSOR shall prepare all documents and compile
all data and comply in all respects with the applicable Taw, all at

" the expense of LESSEE. LESSOR shall execute any and all documents

required for this purpose and shall cooperate fully with LESSEE, in
the patent application and proceed‘ngs subsequent thereto. If LESSOR
begins patent proceedings and LESSEE. thereafter requests LESSOR te
discontinue such proceedings or if this Agreement is terminated
while patent proceedings are pending, LESSEE shall have no further
obllgation with respect thereto except to pay any unpaid expenses '

_accrued in such proceedings prior to its request to discontinue, or

prior to termination, whichever comes first,

Obligations of LESSEE o
" a. Protection from Liens - LESSEE shall allow no lien to remain

on the Premiées on account of any debt for materials or services
furnished to LESSEE for the benefit of the Premises; provided,
however, that LESSEE shall not be required to remove any such lien
so-long as LESSEE is cont%stlng, in good faith, the validity or the
amount thereof.

b. Liability - LESSEE shall ever hold narmless and defend
LESSOR from any suit, claim, Judgement or danand whatsoever arising :
out of the exercise by LESSEE of any of its rights pursuant to this
Agreement provnded that LESSOR or any person or instrumentality
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actng in its behaw shall not have been a contrlbut ! cads.e to the

event glving rise to such suit, claim, judgnent or demand, -LESSEE
shall carry Iiebility insurance to cover 1njur1es, deaths and

- damages caused to cover its operatﬁons on the Premﬁsese

c. Taies and Assessments o LESSEE shall pay all taxes: levied

. against 1ts improvements on the Premises. In the event of commercial

mining ofitbe Praaises by LESSEE, LESSEE shall pay all ad vilorem
taxes assessed against that amount of the Premises wsed in.such.
commercial mining. LESSOR shall pay, before delinquency, all otheér
taxes and assessments on the Premises and on the improvements and
personal property of LESSOR thereon. In no. event, however, shail
LESSEE -be llable for any taxes levied or measured by income of
LESSOR, or for_tages applicable to or levied against or -based upon
payments made to LESSOR under Sections 3 or 5 of this Agreement.,
LESSEE shall have the right to contest in the courts or otherwise,
the validity or amount of any taxes or assessments before it shall

 be required to pay the same. LESSEE shall have. the right at its sole

discretion to pay any delinquent property taxes, together with
interest, penalties and charges, that are the responsibility of

LESSOR, the payment of which shall be a credit against- payments

thereafter to be made by LESSEE under the provisions of Section 5.
d. Assessment Hork - Ccmmencang with the annual assessment work

year beginning the first day of September immediately preceding the

effective date of this Agreement, and thereafter during the term

. heréofﬂ'provided that LESSEE has not exercised its option to-

purchase the Premises and this Agreement has not _expired or been
,termlnated prior to ninety (90) days before the end of any annual '
assessment work year, LESSEE shall perform annual assessment work
reguired to maintain the unpatented mining claims subject to this
Agreement and timely record or furnish to LESSOR for recording
affidavits of such performance. LESSOR agrees that in the event
LESSEE owns or acquires by location, purchase, lease or option the
right to explore claims or groups of claims adjacent to or which
touch the Premises at any point, LESSEE shall have the right to
perform assessment work required hereunder pursuant to a common plan
of exploration or development which may include all or a portion of
such claims or.groups of claims and the Premises, whether such work '
is performed on or off the Premises. LESSEE shall not be liable on
account of holdings by any court or governmenta1 agency that the
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effects of work so elected and performed by LESSEE do not constitute

“the réquired annual assessment work for the purposes of preserving

title to such claims, provided that the work so done s of the kind
generally accepted as assessment work and that LESSEE has expended a
total. amount sufficient to meet the minimum requirements with-
respect eo a1l of the unpatented claims. ‘

e, COmgliance with Laws and Regulations - LESSEE'S oneratioﬂs :_" '

on the Premises shall be in compliance with all applicable federal,
state and local laws and regulations pertaining to environmental
protection and reclamation, and LESSEE shall obtain all necessary

" permits prior to commencing the operations requiring such permits,

provided that LESSEE shall have the right to contest, in the courts
or otherwise, the validity of any such laws, ordinances, resolutions
and regulations and the necessity of obtaining any such permits. In

_addition, LESSEE shall comply with all governmental bonding

requirements,
f. Data - LESSEE shall provide LESSOR with copies of all

" factual data, including maps, drilling resultsv etc. pertaining to

the Premises on an annual basis commencing with the first
anniversary of the effective date of this Agreement, and continually
annﬁally thereafter for data obtained during the precedﬁng year
during the term of this Agreement. ‘

Surface Use and Protection

Upon termination or expiration of this Agreement, with respect’
to-all.or a portion of the Premises, except termination by LESSEE
exercise of the option to purchase the Premises, LESSEE shall fill
or fence, in LESSEE’'S sole discretion, any excavations it has made
in the surface of the terminated portion of the Premises and comply
with any applicable federal, state or local laws relating to
reclamation or environmental protection. :

11. ‘Termination; Removal of Propertz - T :
) a. Termination by LESSOR - Except for the payments to be made

" by LESSEE to LESSOR as provided lnvSectton 3 and Section 5 hereof,

if LESSOR considers that LESSEE has not complied with any other
covenants, conditions or obligations hereunder, either express or
implied, LESSOR shall notify LESSEE in writing, setting out
specifically in what respects it is claimed that LESSEE has breached
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this ﬂgreennnt. The receipt of such notice by LESSEE and the Bapse

of siaty (60) days thereafter without LESSEE'S meeting or commenc%ng
to meet the alleged breaches shall be a condit fon precedent to any
action by LESSOR for any cause hereunder, Neither the service of

sald notice nor the doing of any acts by LESSEE aimed to meet all er
any of the alleged breaches.shall be deemed an admission or . .
presumption that LESSEE has failed to perform all of its obligatfons
hereunder, This Agreement shall never be forfelted or cancelled In

_uhole or in part-for failure of LESSEE to perform any express or

fmplied covenants, conditions or obligations until 1t shall nave
‘been first finally judicially determined that such failure exists,
and any decree of termination, cancellation or forfeiture shall be
1n the alternative and shall provide for termination, cancellation
or forfeiture unless LESSEE complies with the covenants, conditions
or obligations breached within a reasonable time to-be determined by
the court, : : i ’ )

1f LESSEE fails to make a payment pursuant to Section 3 and
Section 5, LESSOR shall give notice to LESSEE in accordance with
Section 13 of such failure to pay. If LESSEE does not thereafter .
make the payment within thirty (30) days of the effective date of .
such notice, LESSOR may within thirty (30)-65&5 thereafter terminate
this Agreement by delivering to LESSEE written notice of such ‘
termination in accordance with Section 13. '

" b, Termination by LESSEE - LESSEE shall have the right to

termlnate this Agreement, with regard to all or a portion of the

" Premises, at anytime by giving notice to LESSOR in accordance uith

Section 13. Upon such termination, all right, title and interest of
LESSEE under this Agreement with regard to all or a portion of the
premises, shall terminate, and LESSEE shall not be required to make
ahy further payment, the due date of which would otherwise occur on
any date after the effective date of such notice of termination,
Subject to the obligations of LESSEE as set forth in paragraph ¢ of
this Section 11, LESSEE shall ‘be relieved of any and all further
obligations set forth in %hts Agreement, except those ohl1gation>,
if any, which have accrued prior to such termination. #ny taxes,
assessments and.govermmental charges shall be prorated as of the
termination date.

c. Delivery of Data - In ‘the event of explratlon or termination

of this Agreenent ‘other than by LESSEE'S exercise of ‘the option to
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purchase the Premises, LESSEE shall furnish LESSOR within thirty
(30) days one (1) set of copies of all avai]able noninterpretive

‘data pertaining to the premises and developed or prepared by or for
LESSOR, and chall deliver to LESSEE any available drill samples,

drill core, or drill chip logs derived from the premises; Foresald
delivery shall be made either to the Premises or to the LESSOR'S

" address as the LESSOR directs, LESSEE shall in no event be liable to
“LESSOR for loss of or damage to amny such core or for the_accuracy-of

any dats furnished to LESSEE.
d. Removal of Property - Upon any terminatlon or expiration of

_this Agreement, other than by LESSEE'S exercise of the option to
'purchase the Premnises, LESSEE shall have a- period.-of one hundred

e!ghty (180) days from and after the effective date of termination

~ in which to remove from the Premises all of its machinery,

buildings, structures, facilities, equipment and other property of
every nature and description erected, placed or situated thereon.
except supports, track and pipe placed in shafts, drifts or openlngs
in the Premises. Any-property of LESSEE not so. removed at the end of
said one hundred eignty (180) day period shall become the property
of LESSOR. LESSEE makes no warranties concerning the condition of

’ _'said property. LESSEE shall have the right to keep a watchman on the

Premises during said one hundred eighty (180) day period.

Access; Confidentiality
LESSOR at its sole risk and expense; sha!l have access to the

- portions of the Premises being used by LESSEE to inspect the same at

such times and upon such notice to LESSEE as shall not unreasonably
ninder or interrupt the operations of LESSEE. LESSOR shall not,
without the express written. consent of LESSEE, disclose any

) 1nfm'mat1on,7 including the terms. of this Agreement, it may obtain
“with respect to the results of the operations hereunder nor issue

any press releases concerning the operations; prov1ded however, .
that if LESSOR contenp1ates selling or assigning its interest, it
shall have the right to dlsclose such information to a potentia1
purchaser if it first obtains an agreement .in writing from such

. third party that the third party shall hold confidential the-

information furnished to it.

Notices '
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Any notice or communication required or permitted hereunder
shall be in writing and shall be effective when personally del ivered
_or when addressed: - - : . R R

1f to LESSOR: o Albert Englebright
i Robert Hartin
Post Office Box 288
Eureka, Wevada 89316

If to LESSEE, H. Walter and Mim$ Schull:
T 901 Walker Avenue
Reno, Nevada 89509

and deposited, postage prepaid, and registered or certified with
return receipt requested, in the United States mail, Efther LESSOR
or LESSEE may, by notice to the other given as aforesdidD change its
mailing address for future notices hereunder, -

Transfer of Interest
LESSEE shall not assign or subleaée its interest in this Lease
or enter into a joint operating agreement with any other persoh or
entity without the written consent of LESSOR first ‘had and received,
which consent shall not be unreasonably witheld. Eurtherw any.
aissignment9 sublease or joint operating agreement shall be null and
void unless LESSEE provides LESSOR with an agreement by the
iassignee, subleasee or joint venturer or partner tplbe bound by .the
terms of this Lease together with a boma fide copy of the executed
assiémnent, sublease, or joint operating agreement and ady exhibits,
attachments, amendments or modifications théreto within thirty (30)
_ days after its or their execution. Further, such assigmment,
."subleasen or joint operating agreement shall not relieve LESSEE of
_any of its obligations hereunder. LESSEE shall incorporate this
Article 14, not by reference, into the instrument of assignment,
sublease or joint operating agreement, and any and all subsequent
assignments, subleases or joint operating agreements shall also be
subject to this Article 14.
- Assignment shall be effective the first day of the next month
following the delivery to the non-assigning party of satisfactory

evidence of such assigmment.
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15, Force Hajeure

’ " LESSEE-shall not be 1|able for faiiure to perform any of fes

- db|1gat$ons, other than making payments due under-Section §, during
‘any period in which pérformance is prevented, in whole or {n part,

" by causes hgfein'termed “force majeure®. For purposes of this
Agreement, the term “force majeure® shall include, but not be
1imited to, labor disputes, acts of God, action of the clements,
fnclement weather, floods, slides, cave-ins, laws, rules,
regulations and requests of govermmental bodies or agenctes thereof
undvoidable delay in obtaining necessary materials, facllltles and .
equipment in the open market, or any cause, except for inabiiity to
meet financial commitments, whether simifar or dissimilar to. those
specifica11y enumerated, beyond the reasonable-control of LESSEE. if
LESSEE desires- to invoke the provisions of this Section 15, LESSEE
shall give notice of the commencement of and the circumstances
giving rise to such force majeure and shall take all reasonable
actions to cure the same, but LESSEE shall not be obiigated to
settle YTabor disputes or to question the validity of -any act of a
governmental body or agency. The time for discharging LESSEE’S
ob1igat\ons with respect to the prevented performance shall be

- extended for the period of force majeure.

No ExpresS or Implied Covenants

" It is expressly agreed that no express or implied covenant or
condi tion-whatsoever shall be read into this Agreemenf relating to
the exploration, development or mining of the Premiseé or the time

“therefor, or to any operations or LESSEE hereunder or to the measure
of diligence thereof ,

Applicable Law

This Agreement shall be governed by the local law of the State
of Nevada.

8

Hemorandun

LESSEE and LESSOR shall execute a memorandum of this ﬂgreenent
in a recordable form sufficient under the law of the State of Nevada
to give notlce to third parties of rights granted hereunder. Either
party may record such memorandum.

’ i
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19, Title Headings . :
B The title headings of the various sections of this Agreement
,ér@ inserted for convenience only and shall not be deengd'to be a
part of this Agreement. '

JEPOOE v

Sole Agreement ' - }

. This Agreement shall constitute the sole unders(and‘ng of the
‘partses with respect to the subject matter hereof, and no '
modification or alternation of the terms hereof shall be binding

- unless such modification or alteration shallvbe in writing executed

subseguent to the date hereof by all the parties hereto,
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0 WITHESS HHEREOF LESSOR and LESSEE ‘nave executed-this MINERAL
LEASE AGREEMENT WITH OPTION TO PURCHASE effective as of the date set

forthe

LESSOR(S)

Signature
‘Albert Englebright
Hame

sn}n jz,,ﬁ dos )
L )
couer'orv" .MMM )

- On {Qﬂaﬁ{gd Y ESZ 19ﬁ§/personaﬂy appeared before me, &
Notary PubHcD Albert Englebright, whu acknowledged to me that he executed the -
above instrument. )

CAROLYN M, OE.SEN
Notary Puddc - 84220 of
EUﬁE'ACINﬁUfY&MMﬁ&
A s@@mmwmvaiwi-

Signature
Robert Martin
Name

county. of

On géﬂ;&ﬂ ) Zg N 19S/persona‘ily appeared before me, 8 .

thary_PubHc0 Robert Martin, who a%knowledged to me that he executed the
above instrument.
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LESSEE(S)  ° v " _
Ao et RO

Signature

H, Walter Schull
Name

STATE OF :2Q£5&z&_i 28
COUNTY OF- QZ@ d?&g : ) A ,
on 4{;4Z e . IQ%ersonally appeared. before me, @

N6tary Public, H. Walter Schull, who acknowledged to me that he executed the -
above instrument,. ' : :

NOTARY PUBLIC
TME § e
ot * E|i SS J’\u.u _
DL L L e —
Mimi Schull
Name X

STATE OF %4»&1@«/ )

. )
_coﬂmvorf&jwzsz )

. 0n / , 190 Y, personally appeared before me, a
Notary Public, Mimi Schull, who acknowledged to me that he executed the above
‘instrument, ’

ol

Zd 8110 @&
"7 477,
J2hrve L8/ vood

W

7




