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OFFER TO LEASE AND LEASE FOR OIL AND GAS
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Reed lacructions Before Completing

\. Nme The Anséhutz Corﬁo‘r.;atlon'

_sma 555 17th Street, Suite 2400

. Suie. Zip Code Denver, Colorado 8020

2. This offerfiesse is for: (Check Only Ona) K PUBLIC DOMAIN LANDS
Sorface managing sgeacy if oher thaa BLM: S Unit/Projoct
Uegu deeripion of tand socussiet: ‘ :
T 19 N

Sec, 1: Lots 1,
Sec. 2: Lots 1,
1,
1

4 E B ptwigim Mount Diablo se= Nevada

® S‘i ! '

, NisSWlg, SEYSWY, SEXR Sec, 12s
Sec. 3: ‘Lots » N3SE)g, NisSHh, SWheSkly o : .
:Sec. 4: ‘Lots 1, Sk - o

Sec. Lots 1,2,3,4,SEk, ENSWY

Sec. Lots 3,4 5 6 E-;Sk"z SKSEY

Sec. Lots 1,2,3,4, EMWis, Wy

Sec. bf\Ek.SEL\Ek SWiNWig, SWi, skssg

Sec. 9: N%,NE&SN&,SF}:

Sec, 10: 'All - . . o :

Sec. 11: All ' Lo Tou seves spptisd tar 3,605.68
Amoint remitied:  Filing fee § 13,00 . - Reraal fee $.5,606,00 ¥ rars _3,681.00

DO NOT WRITE BELOW THIS LINE

RS
2,3,6
2,3,4
2,3,4
2,3,4,

3. Land included in loase:

LR LR = © Meoyount Diablo
sec. .1, lots Sk;

sec. . lots NisSHY;, SELSWY%, SE%;

sec. 3, lots NisSls,  SHiSHs3 © sec. 12, alii™

Nevada

sec. lots

sec. 6, lots EX%SHY, S4SE%;

“sec. 7, lots V. - 4, Euil, T%-Hob '

sec, NINEY, SELNEY, SWaNWl, SWl, SWSEW:

- .seC. N, NE*&SN%o E4; . : P
sec. all; ' g
sec. 11, all; BT 1N AKNOWN GEDLOGICAL, - gggg 58
. ) ’ JIRYCTURE

in & with tre gbove offer, or the previously submunied simultancous oil and gas dease application or compeutive bid, this fedse is issued granung Uiz exclusive nght 1o Jrl A
exuact, remove and dispose of all the 0df and gas (eacept helwm) in the lands described 1n stem 3 Wgcther with the NERE 10 build and Dwunlan necessary unprovemeals thereupon for the term uunm:
below, subject to' rencwal of extension 1 accordance wath the spproptuic leasing suthonty  Rights granted are subject w applicsble lawa, the lerms, conditsons, and atached supulauoas of tus

beasz, the Secrewary of tae Interor’s upnwom and formal ordens in eflect as of lease nsuance, and to segulations and formal csder | Decealter promulgated whea oot inconsinient with lease nghts
gtuued o¢ specilic provisions of Uus lease.

£k, E4SW:

1
1
5 B
sec. 4, lots 1 Sk
1
3
1
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Type and privary wim of bease: . | YHE UNITED STATES OF AMERICA .
O Simuhancous Goncompetitive lease (&0 years) ’ y 2 2 :Q/Jc_,, -
. . . o

Q’ Regular noncompenitive lease (tzn years)

. . i . C
O ompeuie’tgu chve yuamy " - and Minerals Operations
L 0o 5 EFFECTIVE DATE OF LEASE

'./VI/—SI.&’I‘!‘S} ~ BOOKI-B8 PAGEITI

2.3.3120-1, 7, 31304, S, and T)




4. (o) Underngned centifies that {11 offeror is 2 citizen of the United States; on ossotisan of sech ctuens, o mutcipslity; of comporatios organized uadz lows of o Mgad Siates op

of any Suate o1 Terriory ihereof, {2) all parucs holding on interest i the offer ore 1a comphance with 43 CFR J10U and U Itasing suthonues; (3) offeror’s chas
© enher pbm_&mum of acquired lamds do not eaceed 200,000 acres 1a O and gas options or 246,080 ocres 1n options and leases 1n the same State, or 300,
0 opuons 1 cither leasing Dustnt in Alaiks: and (4) offeror 13 not consudered 2 frugor under the iaws of the St in which the lands covered by this offes

. disect and indiroct,

fue w f?en‘»?gfm.cmxm

() Uadersigned sgrees that nignature (o Wns offer comtitutes sccepance of tus lease, including all terms. conditions, and suipulations of whuh offerar has boea given notce. and asp eradment
Gt srparste lease that may 1nclude any land described n this offer open to leasing at the tune s otler w2y filed but omiited for any reason from dus lease. The offeror further agrees that thy

offer carnot be sithdrwn, either 1n whole or part. uniess the withdrawal 13 recerved by the BLM Sute Olfice before tns lease. an amerdment o Uus lease, o7 3 separais,

e land described 10 the withdranal, has been signed o behall of the Unnad Sures.

. hickaver covers

This offer will be rejocted ond will afford offeror no priority if it is not properly completed and evecuted in occordance with the regulctions, or if it {s not stcomparied by the Pequired
goymonts. 18 U.S.C. Sec. 1001 makes it o erime for any person hnovingly and willfully to mske to any Deportment or agency of the United States aay foise, Betious o7 tre

Bxtesaents of representations s 10 ony motter within its Jurisdiction,

mmm_m_moi_‘\_"_g‘ﬁi__—___.w.ﬂ_.

R

Sce. 9. Reatals—Rentals shall be pasd 1 proper offics of kessor in advance of exch lease year.
Acned rental rates per acre o fracuoa thereof are: . 3
(9 Simultancous doncompeutve lease, $1.00 for the firm § years, thereafier, $3.00;
{0 Reguiar noncompeutive lease, $1.00;
() Compeunive lease, $2.00; or
() Othes, ses snachmzat.

Bf af) or pant of 2 Rencompetitive keasehold is determined 10 be withia o Baown geological
soructure o7 a favorable pewroteum geotogical province, annual rental shall become $2.00.
beguaung with the lease year follon g notice of such determunaton. However, a lease that would
oxherwnse be subject 10 renial of chore than $2:00 shall continu 1 be subsect to the igher remal.

8 this dcase of 2 porion theseof 1» commuited 1o 2n approved coopzrative of unit plan which
ncludes o well capable of producing lcased resources, and the plan. contains 3 provision for
aRocstion of producuon, rovaltres shall be ‘paid on Wie production allocaied 1o this lease.
Mowever, annual rentals shall conunue to be due ot the rate specified 12 12), (), (). ot {d)
fior thore lands not within 8 PanKIpatng ares.

Failure 1 pay annual rental, of due, on or before the srniversary date of iis lease (of next
efficaa) workng day if office 13 closed) shall automaucally termunate this lease by operatson of
oo, Reatals may o wawed, reduced, o suspended dy the Secreuary upoa 3 suificient showing
by Bessee. . o .

Sec. 2. Royalties—Royslties shall de pasd to proper office of lessor. Royalues shall be com-
peted in accordance with fegulations an producuon removed of sold. Royalry raies are:

(2) Stmutanecus soncompeutine lease, 129 %,
@) Reguiar noncompetitng fease, 124K,

gc) Competnve lease, sec anschment. @7

16) Othes. eoe snachment.

[Lzssos veserves the npht 10 specahy whether royalry 18 1o be pard in value o 1n kund. and the
g to establuh reasonadle minimum values on products aficr giving fevsee nouce and an
oppormunity 10 be heard. When paud in value. tovaliies shall be due and pavabie on the last day
of the month foliowing the month 1 © hich production occutred When paid in Aind, producuon
cnall be deivered, unless otherwise agreed 10 by lessor, 40 merchuntable comtition on the
premuses where produced © uhout cost 10 lessor. Lessee shall not be required 10 hold such pro-
Gucisca m sorage deyond the last dav of the month following the manth i which praducuon
oocurred. 2or shall lessee be held ladie for oss of destruction of 10y sity o of ot products

2 eosage from causes deyond the reasonable control of iessee. . ee o

BMsasmim royalty shatl be due for any lease year sfier discovery in which royalty payments
aggregate dess snan $1.00 per acre. Lessee shall pay such ditlerence at end of lcane year. Thiy
Casmimug: royalty may he wained, suspraded. of reduced. and the abave foyalty 1aies may be
oeduced. 106 all Uf porsons of this lease of the Sccretary Jetenmines that 1wch JC100 18 RCCEIATY
10 eRcourage the greatest ultimate recorery of the leased eesources. of i oiherwise ystified

Ao snterest charge shall be assessed on late royalty payments of undermuvineni in accordance
e the beceral Od 2nd Gas Rovaits Management Act of 1982 (FOGRMA) 96 Suat 2847).

. Lessez shall be Liable for toyairy payments on oil and 7as 10t OF Sasted trom 3 kcase sue o hea
Such $038 O waile ¢ due B0 Aechgence In the P of the Gperator, OF 2u2 Lo the baiture 10 comply
wan gy nulz, Gegulauon. order, of CHalon issued undcr FOGRMA ot the leaving suthonty

Soc. 3. Bondi—dzssee shall file 203 mamiun any dond requised under fegulaions.

Szc. 9. Didegence, vate of deselopment, unituzation. amd drainage—iesiee shall enercise
reescnible diligence o dzveloping and praducing. and shall prevent unnecessary damage to,
£030 ©1, @7 wanie of deated sescurces. Lessur reacrves Nght (0 specity rates of developaient and
ooductson en the Public snterest and 10 require lessee 10 subsorihe (o 3 covperative of unat plan,
wathn 30 dsvs of Aotice. o Jeemead necesary hur guofier deselopment amd upciation ol area, |
Geetd, 07 pueod crubsacing these igased Lands. Lessee shali drill and priduce welis necessary 10
protecy teased donds trom dramape OF Y COMPEIAtOry ropalny fut dranage i grount
Erermeneg by dessos. - .

Sox. S, Duvuments. eosdence, and smipaction—~Lessee shalt file 'with peopet office of leszor,
o doter tan 30 davs after effecuse date thereof, any coatract of evience ol other arrangement
fioy saie 07 dasnal of PrOJUCOD AT 3uch Wmes and 1 Such 106M 23 lessir MAy prewns, leseee
anali furmush Selaued staiements shos g amounts and qualits of all praatucys removed and old,
Froveods RereOm . and ANt used 1uT PICSLCLION RUTUICS OF unavoutably lost Lessee may
Br sequirad 10 Prosale plats and schemauc dugrams showing development word ond am-
GIOAETTO, SAS CEPOMNS B 1Lh IESPECT (O PATLICY i LNTE 1e31, EAprabiturcs. 3l GEPIEs BUON CUSLS.
£0 the domm prewcated Oy lessoe, lessce shall scep o dady dniling ecord. o log. wiomanion
0n aodl sursess ahd A8, AN 8 Brotd Of SUDMWIACE INVESLZALUNS and TUITUAD COpues 10 lessor
o rogusnd Lesses shall Aoep oren 2l oll reasonable Wes 107 inspertion by sav authornued
SHaoze i ieasor, the leawnd premues and all nells. dNPIOVEMENL. MachunsTy . 2nd Ranres thereua,
a8 Qi tuwas, BSCCURLS. MAPS, and FOCArds TeloUve W CREIBIONS. IUNVENS. OF inoethialivas
00 €1 R T toasnd Lands Learsr shall Mantan copies OF Al CURLFACU. sales agreements, 2o
Counung recerds, SR SOCUMITAALLA SEL0 63 DULNGS. nvoies, ofF sumalar devumentation Yt

LEASE TERMS

THR ANSCHUTZ (ORPU, TION

Lillian F. Lentz, Asst.

. e "
euppons costs claimad as manufzcmning: oosts. Al soch recoods

preparndon, and/or
,‘ghall be (aaintatned th Jessee’s accountng offices for future audu by lessos. Lesses ebsll gmaine

1810 required records for 6 years atier they are gencrated of, il 20 sadit a7 tnvestigauna i under-
way. until released of the obigation 10 masntain such records by lessor.

During eustence of Uus lease, information obtained under this 12cT0a shall b3 closed w0
inspection by the public 1n accordance with the Freedom of Informavon Act (3 U.S.C. 352,
Sec. 6. Cwmormmmnmmummmnmmmm
impacts 1o the land, au, and water, 19 cultural, biological, visval, and other resources, and 10
othet 1a5id uses o users. Lesses shall take reasonable measures doemsd necessary by bessot to
accomplish the 1pien: of tus section. To the extent consistent with lease nghts grassed, tuch
zascs way cluds, but 228 5ol luited 16, incdifieaTon o wuag of design of (UL Liusy
of operauons, and specification of inenm and final reclamaton measuses. Lessor rexerves the
nght 1o conunive exisung uses and to suthonze fulire UsEs UPOn of 1 the Teased lands, ciudsg
the approval of easemients o nghis-of-ways. Such uses shall be conditionad 10 03 to prevent
unnecessary of urueasonable inerference with nghts of Jesses.

Pror 16 distusbing the surface of the leased lands, lessce shall cootact feszo7 to de apprised
of procedutes 10 te followed and modifications of reclamation measures that may be cecessary.
Areas 10 be duturbed may tequire inveatones of spocial studies to determune the exzent of um-
pacts to other resources. Lessee may be regured to complete unct invenlones of short term
special studies under guidehines provided by lessor. If 3n the conduct of operations, threawened
©f endangered species. objects of histonic of scientific anterest. of subsianual unantcipatad en-

vironmenta eitects are observed, tessee shall immediately contact lessof. Lessce shall vease sy

operauons that would result 1n the destrucuon of such species o7 odjects.

Sec. 7. Miming operaticns—To the extent that impacts from mining operstions would be
substannally difrerent or greater than thase assotiaied with. normal dnlling cperaticos, lesvar
‘reserves the night W Jany opproval of such operatons.

Scc. 8. Eatraction of hehum—Lessor reserves the option of eauncuing or having exuacted
hetium from gas production in 3 manner specified and by means provided by lessor at po
capzase of 103510 iessee of owngr of the gas. Lasses shall include in any contract o sais of
Bas the Provisons of wus secuon.

Sec 9. Damares 1o property—Lessee shall pay dessor for damage to tessot’s improvements,
2nd shall 1ave and hoid (essor harmiess from all claims for damage ©f harmm (0 PETAC2S OF PICP~
eny 25 2 sewlt of deare opesations.

Sec. 10. Protection of diverse interests and equal opporrunity—Lessee shall: pay when duz alt
Ges legally ssessed and levied under laws of the Sule or the Unied States. accord all
employees compiete freedom of purchase; pay all wages 5t teast teace exch month 1 lawful
mones of the Linited Sates. maintain a safe working eavironment accordance =i suandard
industry Practicts: amd LIhe MEDIUICS NECERNry 10 PIotect the Realth and safety of the publis.

Liessor seserves the fight 10 ensurc that production 15 sold at 1easonsblie pnces and o prevent
manopoly. If lesiee operates a'pipehing. of owns conirolling interest in @ pipehing of 8 company
opetatng 4 pigshine. ahich muy be uperaied accessibie to o denved from there ieased lamads.
fessce shan compiy wuh section B o1 the Mincrat Leasing Act of 1920, :

Lessec shall comply with Exccutine Order No. 11236 of Scpiembes 24, 1965. as amendod.

b Teguiations and relcvant orders of the Secretary of Labor issued pursuant thereto. Neaher
tessee not lessee's wbcontractors shall mammtain segregated fzcaliies. .
Sec. I1. Tramsfer of iease interests ond relinquishment of lease—As required by regulations,
Tessee shall file with lessor any assignnicat o1 other tronsfer of an anterest 1n tus lease. Lesses
mav rehinguish thus lease or any legal subdivivion by filing i the propet office 3 wnaues reln-
quushment, which shall t cliective as of the daie of filing. subgect 10 the continusd obligat:on
of the lessee and surcty 1o pay all accrued rentals and royalies.

Sec. 13 Detners of premuses—At such tune as all or portions of thus lease 3 e recurnad to lessor,
Tessee shail place afiected wells 1n condiion for suspension of sbandonment, rectasm the land
as specified By lessor and. within'a feasonsble pencd of e, femove cquipmens and
improvements nol decmed recessary by lessor for preservaton of pioducabic wells.

See. 13 Priveedings an cave of default—If levsee fails 1o comply with any provuicas of the
lease. ond the nancomptiance continues for 30 days after wninen aolce thereof. tus icase shall
Re subsext to cancellation Leswce shall alwo be subject (0 applicadie’ provisons and penalises
of FNGRMA (96 Star. 3837) Huwever. 1f thes lease includes land Anowa 10 ¢ocuin valuable
degsmns of leased resources, it mav be cancelicd only by judicial proceedings. Thus provisioa
shatl nod Bz Construed i prevent the eacrcise by lessor of any cuher tegal amd oquiasis temedy.,
sacluding waner of the detaull Any such remedy or warvet shall £03 provent laier cansellateon
o5 the same default (xcutning 21 any other tume.

" 'Soe. 14 Heurs and succeston-n-interest—Each obliganon of this lsass shall satnd to and b

Bimding upun, amd evary denctit hesevd shall inure 1 the heus, cacculoss, SdRUNSURION. U
©280rs, BTNTHOWNES, OF Sxsignces of the FEspecus paruas Rerao.
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