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° Reod lostrettions Before Cempleting

i Name The Anschutz Corporacion o 224881

sea 555 17th Street, Suite 2400

ay. iz, 2ip Code Denver, Colorado 80202 o : §

2. This offerideae 1 for: (Check Only Oce) . - &) PUBLIC DOMAIN LANDS
Surlase ssnagng. agency If ciber than BLM: . : . Usit/Project
Legal descngsion of land requesiod: o r _ '1
T - 228 o 52 E teritios Mount Diablo - Swe Ngvéda' T Cousy Eureka.
Section 14: All
Section 15; All
Section '16: All
Section 17: All . - ’ ;
Section-18: Lots 1,2,3,4, ElW,EY
- Section 19: Lots 1,2,3,4, F):lv#g By
Section 20:- All
Section 21: All

Section 22: All.
Section 23: All.
Section 25t All
~-Section 36: All’

Fota} acres spplied (o7 .7_._6.L9_._3_Z_

Amoes cemuned: Fiing e 3 15,00 , et fee 5 10620.00 . vews_7:695.00

: DO NOT WRITE BELOW THIS LINE
3. Land excludod o leate:
® Eureka

T R. - BMongisn S County

22 N, ~52 K. Mount Diablo Nevada
(Pro. Dia. No. 202)

sec. 14, all;

sec. lots 1 - 4, ENWY, €Y

sec, all; i

sec. 21, all;

sec. all;

sec. alls

sec, 25, all; ; '

sec. 36, all. . . S Tt esies i . :
NOT 1N & KBOWH : : - i )
STRUCTURE sHLGEAL : : el setaned §——S112.00.
in ance wub the souve offer, of Previously submutted sumuluncous oud and gas lzase spplicalion of compeutive bid, ucd granLng wie enclusive nght 10 dnll for, mine,
€B1ract. remave ond diapose of all the oM amd gas (eacept hehum) in the lands describod o sem 3 topcther wath the Nght 10 bulld and mainuin Recessary unprovements theseupon 1of the iefm indicated
below. subect (o rgnewal o EXLEASION 1N SCcordance with Lhe appIVpIale besoing suthanty. Rights granted arc subject w applicable faws, the terms, conditions, and siached. stipulations of Yus

2wz, the Secreury of the Inenor's tegulstians ond tormal o1ders ia aitect 85 of ieacs wsuance, and 10 seguisieons and formal orders hereaftes promuigaied when 8ol uxomnmn! with leas nghts
greated o peafs provisions of Gus leass.

Type oad prmany w2 of lease: : THE UNITED STA'!'ES OF AMERIC,

- * - S Toew
JH Begues cgesemperva teass wen yoars) Chief, Branch of Lands e aan

i . 44 }o-0 £ 9 1 1988-
O Comprunne 100t tfive years) . - a s} 4
O Gter i = EFFECTIVE DATE OF LEASE NOV
e S —

Sbomneny 51101, 2. ), 35201, 7, )IH’N. S8y /a/y 5é7t! 7—— BM B g 5 FAGEO h 8

O, ACQUIRED LANDS (percems U.S. imserest ) -

A et s i o e e A e Y AL B S 4 0




. the land described in the wihdrawal, has been signed vn behall of the United States.

4 {8) Underugnad cernfies that {13 offerar is @ cituen of the Unitad States: an assuceation of such cinizens: 8 municipaliry: of 8 corporation otganstbd under the laws of the Uasied Swsies o7 -
of any Sute.or Temtory thereof, (2) all parnies holding an intcrest 1n the offer are 1n comphiance oith 43 CFR 3100 and the leanng authonues; (J) ofterer § hargeable intefens, direct and indivecy,
@ exther pubbic domarn of acquired Jands do not enceed 200.000 acres in ol and gas ophions o 246,080 acres in options and ledses in the sane Suie. of XC BLO acres 1ndeages ard) 200,000 acrea
18 opuons in euher leasing Distnct in Alaska: and (4) offeror us s consuderad & munor under the laws of the State in which the [ands cavered by tha offer are tocated.

{b) Undersigned agrees that signature to tis offer constinuics acceplance of this leave, icluding all terms, conditions, and supulations of which offeror bus Been given notke, and any ameadmery
or separste iease thal may include any land described in this offce open 10 Icasing at the tims this olfer was filed but omeed 1ot any teason from tis jease. The omvgv'luntm sgrees at this
offer cannot be withdrawn, cither i whole of part. unless the wuhlrawal is recerved by the BLM State Olfice before this ledse. an, Amendment 1o ths kexse, Or @ separate lease, whicheves covers .

This offer »ill be rejected snd wili offord offeror no priority if it is not pruperly completes

Duly executed this Jz_gh_ day of AUgUSt

4 e d ond executed In occordance with the regulations, ¢z H & is 6ot accompanied by \be required
payments. 18 U.S.C. Sec. 1001 makes it o crime for any person knowingly and willfully to make to any Department or agency of the United Sintes any fatse, fictitiows or Travdulent .
slstements or Fepresentations a3 to any mottee within i jusisdiclion. ' £

THE, ANSCHUTZ CORP TION <!
. N ’

LEASE TEEMS

Sec. ). Rentals—Rentals shall be paid to proper office of leseot in advance of each lease year.
Annual rental rotes per acre of fracuon thereof are: .

(s) Sumulancous roncompetive lease, $1.00.for the first S years, theresfer, $3.00;
(®) Regular noncompeuuve lease, $1.00, = ’

(<) Competitive lease, $2.00; o1

(d) Other, sce atachment:

11 all or pant of & noncompetiuve leasehold is determined 10 be within 2 known geological
structure or & favorable pewroleum geolo, :al province, annual rental shali decome $2.00,
beguung with the tease year followwng nouc-. of such determunation. However, 2 lease that would
otherwise be subject (o featal of more than 32.00 shall continue to b subject to the hugher rental.

1f QU3 fease of 2 porion thereof 15 commined o an approved coopeianve of unit plan which
includes a well capadie of producing lcased resources. and the plan corwns 8 provision for
allocgtion of praduction, fovalties shall be paid on the production allocated 10 ths fease.
However, annual rentals shall conunue 10 be due at the r2ie specified in 131, (b), (<), of (d)

. for those Janas not wiliun 8 ParucIpaung area.

Fauluce 10 pay annual reatal, if due; on or defore the anmuversary date of this tease (of next
official working day of office 13 clowed) shali automatically termunate this lease by operation of
taw. Rentais may be waived, reduced, of suspended by the Secretary upon 3 sufficient showing
by tsssee. .

Sec. 2 Royalies—Royalties shall be paid to proper office of fessor. Rovalues shall be com-
puted an sccordance with fegulations on production removed of sold. Royalty rates are:

(8) Sunulancous noncompeutine lésse. 124 %
(b) Regular noncompetitive dease., 12'4%,

() Competitive lease. see anachment, of

(&) Qrier, see anactument.

Lessoe reserves the 1ipM 10 specify shether (s alty 18 (0 e paid in value o4 in lind. and the
NEht 10 esLDIND reasonadie miumum salues on products ater giviny lessee nonce and an
opporunny 10 ke heard When paid in value. ravalines shuil he due and payadle on the lau day
of the month follow ing the Month in whICh praduction occurred When pand in bund, producion
shali be Oelivered. uniess otherné 3greed (0 by {03301, i Merchuntabie conditon on the
premuses where praduced without cost to lessor Lessce shall not be required 10 hold such pro-
Gucton n sarage hevond the lau dav of the month tollowing the month 10 S hh preductina
occurted, aor shall lessee be held hiadle for loss ar desruciion of foy ity il OF adher pruatucts
0. s10188¢ HOM causes heyond the teasonable contivl of eaee. M

Mimimum rovaity shall e due loe any lease vear aher discovery in shich aowdiny pavments
aggregate less than 31 WU per acre Lessee shail pay such diticrence 3t end ot leawe vear. This
@umMmum foyAlfy M2y he Baned. WArended. Of feduced. amd Ihe ahore Tuvainy Ta1es May b2
teduced. fur all OF fRrtions T this le23¢ 11 INE SCCHEIAN UTIECAINTS a1 Wi du Lk 18 RECEINSTY
9 encoutage the Grealest UlIMaIE FEcOVEn Of (Ne 16230 IEURICCH, BF 18 WMACTWIE Jurtilied

AN iAigrest CRar e 3hail BT 2336338 OO LA1E 101 JiTY PIVMCHIS OF BHIEIPS L B IR JCCOTIKE

" et the Federal Ou and Gay Hovails Management Act o 1982 (FOGRMAY (90 Swn 2647)
Lassze shait be Liabie 10r 10320y PasMents 00 it and gas Kot 07 B aMEd 11um 3 icase sie when
such luss OF BUE 16 dut 10 AEZLRENE un the Pan of INE uPeratar or due th the Laitute 1 comply
with ony Rule, 1o, claten, o8 3 sued undet §ONIRALY O ahe teiving auihann

Sec 3. Bondv=Lesvee shall file and mainuin any bund tequired under segulatons

Sec o Diligeace. taie of deselopmenl, wnitization ang dranage - Lessee shall exercine
1€210NDIE AiLiFERCE s BELEIOPIng I PIOAULING. 8T BNAH PrEvEnl unnecesiany diN4ge to.
1008 0F, 01 ®aNE Of 1A IEWUICES LEVIUT IEVETAES LIENT 10 sty (316H 0t developrient ond
PIOJUNTIUN i Lhe PUliL INIEEM BN L) EQUIE IEAEE 1 LD 1INE 10 & COuPerating or unit plan,
Sathen 30 323 OF At e, 1 JECTIES RELENSN Lol PIOfES JESCIOPIAL alnd GRCEItnn ot area,
feeld, of gun embi, et iarwd 130ds Levsee <hall Al and prinduce ety necessary o
Procct beared aRds Hom 3Nage OF Pay COmGEMSiony foyally Il JI2inage 1n amount
oetzimuned By deswor .

Soc & [wumenty. gvidence. and inspection—Lessee shall fue with proper aflive af lessor,
cut loter than Y0 Aavs. oNet eTlecur e dIie thETeaf. 6PV CUNITANL OF EviUem € Ol-OUNCE aTIangement
ot nie UT JamRa Of PRAIKLON AL bus b LS 37 11 3LCA LIS 23 IEasar MDY MEWNDE, IEowe
Shall Rk detsund MALEMENLS Shaw 108 SMuants Bl guality of 211 produsts tetnon ed and said.
PraEds URRIEITHM 3R Sounl uaad 111 PIGILC TN furfuaes OF uas iidably kit Leswce may

be tequiral 10 provade ots and schemalic. diagfams showing derelopment woth ami im-

Provemenis. Bnd 165 Ls D FEIPVE 10 PAFUIEN IN UIKESEN KA EMBlUtes oink JEPIESIZIOA TOMY
10 0 Jutm prescraned by 160607, IEssre shaii s2¢p 8 daly diliag tecend. 8 log! inlomaiion
N BEU SIS AN 1L 8 0 TEVORS OF SuDVLTTS € NS EMIBILINS Ar Tustush COpies 10 lesnnt
A IeGuied §£3502 ahall beep (nen ot all Irasnadle times fo it By ans duthorual
Ot Er Of debuin. UG HOMY PITmUeD ami oll weids, UIGHUYEMENL. i RUEPy, 8l Barures therEon,
amd il taaas, B UNALE. INAPS. 8N FALOIAY FEIOUNE 10 CITSIUNA. SulsEve O IAvEMIgatRG
GO 1 W ieaead fandt L20MET Ahull MAIAWAD COPIES OF GI1 SURIFB L. WA DZICEMENid. &
CUUBUBG 1T urds, aTed G UMEABLON BLR o8 DAAGE, INVORTE. B MmUY dha unientstivn that

. supporns costs claimed as manufocturing, preparstion. 2ed/ot transportation costs. Al such recards
shall be maintained 1n lessee’s accounting offices for furure audi by lessor. Lessez soall man.
itain sequired records for 0 years afier they are gencrased of, 1f an audit of inveztigatca 15 oaders
way, unul released of the obligation 10 mantin sech records by lessos.

During eustence of this lese. informatuon obuseed under this sectica shall be closed to
inspection by the public in accordarce with the Fresdom of Informaucn Act (S USC. 382).

" Sec. 6. Cmnlmnmélmmmmhimmmwm
impacts to the land, air, and water, 0 cultural. bactogacal. wvisual, and other resources, and i
other fand uscs of users. Lessee shall take reasonadie measures deemed pecessary by lessor to
accomplish the 1nten: of tus section. To the eatent consistent with lease nghts granied, such
edsires may include. but are not umited t0, MALLTEATON (0 $1UNG OF GesigN of faciliuies, toung
of operations, and specificauon of intenm and funsd seclamason measures. Lessor reserves the
mght (0 continue ex1sung uses and 10 suthonze fituse uses upon of the izased lands, including
the approval of easements or mghts-of-ways. Such gses shall be condiionsd 20 4 10 prevent
unnecessary of unseasonsble inscrierence with nghs of lessee. .

Priot {0 disturbing the surface of the leased lands. teasee shall contact Lessor 1o be apprsed
of procedures to be followed and modificanons of fesiamauon measures that may be nacessary.
Ateas 10 be disrurbed may require inveniones oF specaal studies to determune w entent of inv
pacts 10 other sesources. Lessoe may be roquired 0 compicte MRS WIvEalones o2 short term
special studies under puidehines provided by lessos: If 1 the conduct of operauony, threstened
o1 endangered species. oDsects of hustoric of seeernfic unerest, or subtlanual ynantcipated ea-
vironmental eftects are observed, lessee shall unmediately contact lessor. Lesses shall vease any
operations that would result in the destrucuon of such species 07 ODjOCtS.

Sec 7. Mning n;:unom—“to the eatem that ompacts (rom mining operations would b
substantally dittesent or greater tun thase 2ssocted with aormal dnlling operations, lesso?
sescives Lhe nght 10 deay npp:.oval,o( such operauons. .

Sec. 8. Eisracuon of hehum~Lessor resenies O Gpoch of estracting or having eatacied

hehium fsom gay production in 3 manner specificd and by means provided by lessor at 2o

eaperue or loss to dessee of owner of hs gas Lessze shall include 1n sy comrest 63 sale of
. 833 the provisions of Whis section. .

Sec 9. Damages to property— Lessee shall pay tzssor for damage 10 lessor’s improvements,
amd shail save and hold lessar Rarmiess from ali clams for damage 07 harm L0 perions 6f props
erty 24 & result of lease opeTaLions. r . i

Sec. 10, Protection of diverue inserests and oqual oppormunity—Lessce shall- pay when dus all
ey fegalhy ansessed and levied under Laws of e Sue of the United Sutes: sccord all
employecs compiete treedom of purchase. pay all wages af least twice e2ch moath 1 laeful
money of the United States; maintatn 3 safe vorsg envirORMEN! 10 2cCOrdance with standard
anduniny PIACCEs: and LILE MEAUIEs NCCELIN 10 PrOLECt Ihe healih and safety of the publec.

Lessor reserses the 1ghl 10 ensure that produstnn 1s sold ot reasonable prices and to preveat
monoputy I lessee operaies 2 pipzline. of owns controlling interest in 3 pipchas ot 5 company
operating 3 pirchine, whih may be opetated accesadiz 10 ol Gerived from these leased lands,
Lessee shall compiy wuih section 28 of the Alintedl Leasing Act of 1920.

Lessee shali comply with baecutine Order No 11240 of Sepienoer 24 1903, a3 amemded,
3nd regulations and relevant orders of the Secretars of Labor issued pursuaas Wereto. Neubze
Iessec nor fessce & subvomractors shall guainian srgregated facuities. .
Sec. 11, Transfer of lease wntetests and relnguustment of lease—Ab requured By rcguhm
Tessee shall file wath lessor any assignment oF ourze transtes of sa nterest in Wus leass. Laswee:
mav tclimguinh thes lease of any legal subdivinc by filing 1n the propes office 3 wnnen relin-
quihment, whuh shall he eliccuve 22 of the daie of filing. subject ko Lhs conunucd oblsganon
of the leasee am surely 10 pay all accrued rensals 8ad foyalties.

Sec 12 Detnery of premises—Al such e 23 all 01 portions of tus lease are revurnad to lestot,
fessee ahall place atfectcd B ells 1 CONAIIVA F37 Buafension OF BDARIUMCAL. T6<luR the land
2 speciticd by lessor and. within o reasoname penod Of Wne, 1EMOVE equipment ad
uuprovements not deemed ascessary by lestss Los prasersaion of praducible wells.

Sec. 13 Proveedings in case of default—1f kesare tails 10 comply =ith any psovisions of ths
teare. 2ad the nuncomphance cantinues for 30 dary 2Ner whMea aote thereod, tus Jease shall
b2 sub,ect 10 cancellation Lessee shall 8140 be subject 10 apphicable provisions and penalties
of FOGRMA (96 Stal 23471 However, of thus fease inciudes land hrown 10 contain valuabie
deparsats of leased tesources, o may he canseticd oaiy By pudicial proveedings. This provision
shall not bz conrued 10 Present the €3CICIse Dy ieasu? OF any oihet legal and equitable rgmedy,
Iwlnding saiver of the Selault ANy Such femods o waiver shall ms prevent taice cancellaton
lur the same defaull uvuTnng at ony Glhel (s

Sec. 14 Maurs and successars-in-interesi—Ea odiganon of this kease shali eawend 10 and b
binding upn, amd €ven benehit hesend shall inore 1 e M. CLauton, BORUAMI SO, Buc-

cenors, b'“"'ff“"“- o “,?!nea ° 'Eébﬁlxé' §HT hPKﬁEO s 0 .
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