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_ ‘Delavare corporat\on.
e

‘,business address 13
E 50155. and which 1 @ wholl

125049
CONVEYARCE

THIS CDNVEYANCE, dated Hovember 22. 1988, betueen Tenneco O11 Company.

whose address §s P.0. Box 2511, Houston, Texas 77252 -

“Grantor“) and TOC - Rocky Hountains Inc., 3 Delauare corporatton. uhosa

6162 South Hi!lou Drive,
y-owned subsidiary of Grantor (

Suite 3005 Engleuood Co\orado,”

'Grantee?).,

and'in cons\dératioh'of-the-

OH ALL MEN' BY THESE PRESENTS, that for
S ($10. 00) cash and other valuah‘e c

e receipt and sufficiency

sum of .Ten Doilar

vhand patd by Grantee, th of uhich are hereby :

acknouiedged

l Graﬂtor has grantad° bargained,
. bargain s}l and convey unto Gran

‘ presents does hereby gran
une 30, 1988 (the “Effect%ve Time ).

as of twe\ve o' clock midnight on J
e right title and interest ovned or ¢l
ereof i &nd to the foiiowiﬂg (the

of th

of-executiqn h ”Subject Property")°

(a) “AVY ofi, gas andlor minenl ieases,

- fee, leasehold royalty and overriding )

and/or any right to prod

rignts uith respect 1o,
iiquid and gaseous hydrocarbons, or any

Qf pfoduﬁtion of; oll, gas and other

ook ) 89 MEL 32 '

onsiderat\on to it n

sold- and'vcénveyed. and by these ,;"
tee, effective
all’

aimed by Grantor as of the date -

permits or licenses. and al\
yalty 1nterests in or reversionaryf

uce or recelve the proceeds,
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S _Prpperty. '

. of - them.'any m‘lnerais pmduced in association therew’(”ﬂ‘ydmear‘)
» and” which are ‘Yocated in the States and Counties or Par hes or State ov
; '.Federal waters Ment'ified on Exhibit 8. hereto {°the Subject In‘terests").

' "lnclud‘ing but not Hslted to the interests descrlbed in Exh’ibit A heretw“

(b)' AH unitlzation, communizatien and pooan agreements and orders

- covering the Subject Interests or any mrﬂon thereof and the un‘lts and- B

comunitized and pooled areas created there&y.

Le) . AH easeﬁen%s. ﬂghts of’ vay, pemitsa iicehsei; ser'vttud'e's"or'

g '_other 1nterests appertaining to the Subject Xnterests or the . Subject*'

(d) Ml ?ee si&g!e and %easehold estates of Grantor in the States,

,Co‘unti_es or Parishes id@ntiﬂ@d ia Ebeit 8 hereto. 1ncluding but not
‘r"limite;d{ to the lands and leases dgscrib&d in Exhibit A herego. 7

(e) AH tubu!a;r“goeods;‘ equimt .and other persona\ property.
: f‘lxtures ‘and 1mprovements situated ypon the Subject Interests or the Subject
HbProperty or ~used  of held - for use m @o«mection mm the exp\oratiom _

‘ ; "developmnt. operation or enjoyment of the Subject Interests or the. Subject :

Property or the production. ﬁreatsene,, torage or “transportation of’

E Hydrocarbons thea‘ei’rcmw and any Ieases of such person&% property, ﬂxtures'

or 1wro,vements,;
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'operating agreeme
E“,r‘lghts of whatever kind or character {nsofar as the Same relate to or affect

‘ geophysical data) 1nsofar ass the same rtﬂ

(t.ll Hydrocarbon salés, purchase, exchange, .sportatim‘

\'»process!ng contracts aﬂd ‘agreements, farmout or farmin . agreements. Joint

nts and all other contracts or agreeeaents and contract

the Subject Interests or the. Subject Property or any »part thcreof..‘. _

(g) An of Grantor 's books. records. accounts. fnes. docuﬁedts. »
1nfomation and data (1nc10ding engineer‘lnq. geological and
ate to or affect the Subject

maps. mnuals.

’ Interests or the Subject Property. o

(h) Alrl_ consents, permits, Hcenses‘..‘ arders, registrations,

approvals or other simﬂar r!éhts frosn any

franchises, cerﬂﬂcates.
a to or affect the Subject

gdv'er’nméntaf ageﬁcy_’inso‘far as the same relat

Interests or the Subject Property; and

M " AN partnership interests. undivided 1nterésts and other joint
“venture interests of Grantor relating to any right to produce or receive the

'proceeds of Hydrocarbons Af'ro;m the Subject Xntere'st‘s' or the vSu!_)Jec{t Property: .

F ngEPfING AND RESERVING unto Grantor, ﬁts successors and assigns, aH right, o

of -Grantor im and to all minerals other than.
o the Subject InterestS'

title and - interests -
Hydrocarb@hs in, under or that may be produced fr

w01 03 MEEI 3L




provide owever. Gransor covenants “and agrees ‘that ‘stete of or-

end ‘of Grantor' J successors and assigns fin the minerals - other tnan
'Hydrocarbons which are encepted and reserved hereby unto Gnnsor. —its
" successors and assigns shall -at aii tines be and remaln subordinate to the'
‘_vestate of Grantee end of Grantees successors -and. assigns in tne“‘

_iiydrocarbons conveyed by this Conveyance. and that Grantee, s successors_

and assigns shai'l be free to oeai uith the estates and rights conveyed

‘hereby. specii’icaiiy inciuding the ofl and gas ieases inciuded herein. in :
; any manner it or . they see fit, inciuding the reiinquishment. temination.f': :
'assignlent or reassignment thereof, uithout notice to. or approvai of Grantor
~or. its successors and essigns. provided that Grantee and its successors and
'assiqns sheii not voluntarily. relinquish teminate. modify or amend any of‘
,the estates conveyed hereby - §¢ - Grantor or its successors or assigns shail"
“heve specificeiiy aotified Grentee or ts successors and assigns that it is
‘or they ere engaged th a program to expiois such ninereis other than‘
drocerbons covered by such estate or estates uhich are excepted and

: reserve,d hereby. o

SUBJECT HOMEVER to all vaiid and subsisting restrictions, ex_ce'ptions.

reservations. conoitions, iiens. interests° instruments a.nd:_ other

encumbrances (the “Encumhrences”) .

TO HAVE AND 10 HOLD i’NE Subject i’ropei'i:ye _subject to the Encumhrancos, :
together uith eii and singuier the rights. and apourtenances thereto in:
anywise - ueiongingv unto Grantee, its successors. assigns andv \egnl;m

"'renresentetivesvforevers THIS CONVEYANCE !S MADE HITHOUT REPRESENTATXON R -

BT TR




mwn‘m KIND, HHETHER EXPRESS OR IMPLIED, RELA.TO THE 9."
PROPERTY 0] THE SUSJECT IHTERESTS. Hovevern this Conveyance is made with

.pfull substitut!on and subrogation of Grante 1n and to e%l covenants and

e1varrant1es by others heretofore given or made eith respect to the Subject

~'Property or Subject !nterests or any pert thereof.

2. Grantee. for ftself, its successors-und assigns. herebyvunuertanes

and obl\gates 1tseif to be bound by -and to fulfill . from and “after. the"

"-Effectlve Time. all obl!gations, claims and iiebiiities relating to the

v'-.v Subject Property and the Subject Interests° 1nc1uding uithout Timitation the

L obligation to render and pay all taxes based upon or measured by. production

5; uhsch accrue on and after the Effective T‘lmeg even if such taxes ere based .

upon or measured by production occurring before the Effect‘ve Time.

S Subject to appiicable Ta4, Granror and Grantee shail ‘execute, ;

acknov!edge and deiiver all such further conveyances. transfer oruers,‘

4 div!s!on orders,- notﬂces, reieases and ecquittances and such other

1nstruments. end shall teke such further actions, as ‘may be necessary or

- appropriate more fuliy to assure to Grantee or 1ts successors or essigns ell .

_ of the properties° rights, titles, interests. esretes. remed‘es. pouers-nndf:
priv!\eges conveyed, or intended to be ‘conveyed, to° Grantee hereby. .In i
particuler. and. eithout 1imiting the foregoingev {n the event that any ~ ~
Exhibit to thls Conveyance omits to describe or. inadequate!y or incorrectiy v

A descr\bes any lands or interests in Yands intended by Grantor to be conveyed_.'

V to Grantee or excepted or reserved to Grantor hereby. Grentor snall execute; -

any and ell such further instruments as. may be necessary or appropriate to .

supp\y or correct such descript%ons, .
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‘ 4. K ‘espect to 1nterest in governnenta! or Indian. and gas u.‘

1nc\uded 4n -the Subject Property that may require separato ingtruments or

' ;assignments to be filed with govermnental or tribal agenc‘les. Grantor has
: "i"executed and fﬂed or will execute and  file appropriate cmmion
‘,assignments. and Win .use §ts best efforts to take any other reasonahle_
’ efforts to obta‘ln ofﬂciel approval of the ass\gnment of such 1nterests.v
-Any and all of such 1no\1v1dual govermnental or tribal -assignments shall’
" ._';constitute. as to such ind1vidua! leases, ‘one and- the $ame assignment as is.

g ) mde herein,

’ 5 Nothing herein shaH operate to modify or- amend any gas sales

' .agreement to which Grantor s a party covering propert\es conveyed to

"Grantee hereunder° The - rights and ob‘i‘&gat‘lons of part'les under said o

agree-ents that may exist as of the Effective Time. pursuant to the Federal

SO Energy Regulatory Comission $ (FERC) alternative "maximum Vawful price and
gcod faith negot\ation ‘procedures promulgated by Order Hos. 451 et seq. {18
c F R §§z7o 201, et m) and - takeuor-pay or " take-and-pay crediting"

nechnn\sm pronmgated by Order ?éos., 800, gj; 5_eg,,, E\B C.E.R. §§284 8(f) and

284 9(f)]. or successor regu\et‘lons of eitner° shall not be modified,

- 'abridged vaived or ext%nquished by virtue of this Conveyance" prov\ded. o
hovever. Grantee recognizes that Grantor has held other 1nterests zhen ‘those - :

. conveyed to Grantee hereunder thet were of are being conveyed or transferred' A

to parties other than Grantee end. therefore. agrees to “abide by, and to

s Mnd all of. its successors and emgns° to the fo!loving. .

)
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. To the extenc anySubJect Interests co‘d by Gra' to

Gruntee hereunder ere subject to a commitment to sell any.
production to. a purchaser under an “existing contract' as-"

defined  in 18 CFR ' §§270. 201(3)(2)(“) -that 1ncludes gas“l

‘qualifying under Sections 104 and 106 of’ the Naturel ‘Gas Pol!cy .
.A"Act of 1978, it s possible that gas covered by such existlng .
‘contract might be subiected to good falth: negot‘lation procedures‘

v ‘lnit!ated hy other successors-in-interest to Grantor (“Other.

Successors‘) or, Grantee hereunder could suhject Other

Successors to same unon tavocation by Grantee of rights underv

~ such procedures. Consequently. uith respect to good faith‘

. negotiatlon procedures promulgated by »thev FERC ‘in .Order Nos,‘ ,

» Bt sedq. (referenced above), Grantor and Grantee agree to

the fol loulng.

Grantee sheﬂ have no unﬂeterel right to invoke good feith o
N negotiations ‘with any oﬁpelinu if that invocatwn would ellow’”

- such‘ pipel!ne to invoke such negotletions ~with - Other;

B SuccesSorse Any such hwocetion ‘by Grantee that could 1) af’fectv S
~0ther Successors shei! be done only by egreement by such Other
Successors. Neither Grantor nor Grentee, nor any affitiate or‘

~subsidiery of either of cheﬁa, shall. have eny obllgetion to .

ensure that Other Successors will so egree

if Grentee hereafter 1n1t1etes good feith negotietion procedures

: for eny gas produced from Subject !nterests conveyed to Grentee '
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e result of the inﬂiation of such negotia

. . hereunder oF’ egrees to participate in good Qﬁ negotiatigs
o i er

s by any
Successors. M: is possible that the purchaser of such gas might

have . the right to vequire Grantee to renegotiate terms .of the e

sale of addiﬁional gas, pursuant to the prov‘lsions of'la C.F.R.

§§270. 201¢a){5) (1), (b)(2), and (b)(S)(H). as proﬁulgated by

. Order Nos. 451 and 65|=B' and such right of said purchaser shan

, ..be unaffected by this Conveyance. Noth‘lng herein sha“ Hit or .
‘_abr‘ldge Grentee s right to detemine. in ‘H:s sole discretion. )
'acceptable terms and cond‘it\ons for continuing the sale of any - ;

~gas “to purchasers upon conclusion of good faith negotiation

procedures. Neither Grantor nor Grantee, nor any “affiliate or

subsidiary of e‘ither o? them, shem have any duty. ob‘ligat‘lon or

_1tability to the other or to Other Successors with regard to the

. outcome of good faith negotiations conducted by Other Succes-sors. -

Grantee shan' heve'no right or pouer to take any action. by

amen'dment. waiver, or otherwise, .that. would Hmit. nsod\fy,

" abridge, or terminate Ofner Successors’ rights to in!tlate good
faith negotiation procedures if su_ch proced_ures uou\_d have no .

" gffect upon the Grantee or any such Other Successors.'

With regard to Subject Interests conveyed to Grantee hereunder.v

transportet%on of natural . gas may ongato Grantee ‘to obta‘ln'

agreement of .Other Successors ‘as to any properties,owned by

| pea| B3 MO39




. .? antor on June 23 1‘987,' that suchw Otﬁer.cessors m‘o
_ bound by the rights of the iransporting pipeiﬂne(s) to iaveke -
the take«or—pay or takeoand—pay Cfediting mechanise promulgated
by the FERC in Order Hos. 500, ek seq. (referenced above). or
'successor regu!etioﬁs. absent a uaiver by ‘the transporting {» ’
pipeline(s) of its rights under safd regu\etions.v‘ Neither .
: :Gréntee nor.-any Other Successor to any of the properties owned
Vl'by Grantor on the above—referenced date. ‘has been obligated to
‘submit, unconditiona\ly, to crediting of gas vo\umes. Prior to '
‘any ¢ransportation of gas from Subject Interests conveyed to .
‘ lcrantee hereunder, Grantee sha)l attempt to obtain “the agreement
_ Of: eech -eotentiai» transporting pipeline not to assert rights
under said FERC reguiations to credit volumes of gas transported
:ion behalf of Grantee from sald Subject interests against'
contractual .or other obligations of such transporting pipeline
to Other Successors. if necessary va1vers are not obtained,
Gréﬁtee $ rtehts to commence transportation that could trigger
_ creditlng of gas volumes: impacting Other Successors shall be the
V same as Grantor's vights existing prior to this Cbnveyance to
Grantee. provided, however, “that Grantee shall be allowed to . )
' commence transportation, and Oﬁher Successors sha\i provide
necessary offers of cvedits to perm!t trensportation. to the
"extent Qhat (1) sald t?ansportation could resu!t in potentiai
| “crediting -of gas volumes against only those interests that uere

~ conveyed by Grantor. to any of its subsidieries on or after the

sosk | 83 PAREL 4O




Efi’ectivo T!m, and (2) Grantes' defaonstq to satfd

Successors that Grantoo s requested vaiver erediting by the

~ transporting pipeline was refused.

_.A‘Il subsequent conveyances or transfers by Grantee of any of' the
Subject Interests conveyed to Grantee Mhereunder, in ‘whole or In’
'..’part. shall 1ncorporote covenants and Hmitations jdentical 1n :
‘ substance to the f’oregoing for the continuing beneﬁt of’ Grantor |

and‘ ‘Other. Successors. and shall s‘lmnarly b‘lnd Grantee's

successors or assigns.

6. Th‘ls Conveyance shal\ inure to the benefit of and be binding upon '_ '

Grantor and Grantee and their respective succes_sors and assigns.

1. TMs Conveyance ﬁmy be executed in co\mi:erparts° all of which are h
‘identicai ‘except that to focﬂ%&ats recordation ia certain counterparts .
. hereof o'n\y ghose portions of Exhibits A and B ave §ncluded “which conta‘ln.
pedﬂc descriptions of the Subject Property, I'ocated in the recording
jurisd‘lctﬁon in which the particular counterpart g to ‘be recorded. ATV
'.‘suc_h counterparts together shall const‘itute one and th@ same instrumenc.
Oné coontorpér€ cont'aining all of ﬁxhibits A and 8 is to be recorded 1n San

. _Juon ‘County, Hew Mexico.
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: ’ - _I% S KHEREOF, Grantor has caused this tnstruecdiiiy be szacut‘r
fts duﬁy authorized officers, and Grantee has jo!ﬁ@d ia the execution of .-

tm instm@ent by its duiy authorized officers for the purpose of -

ev!denc!ng the assuaptions hersinabove described, all in a nmer of
”counterparts vhich shall ba read together and construed as but one and the.

~ same. mstrument as of the Effective ‘Nm,

GRANTOR
TENNECO OIL COMPANY |

ay: .‘ R AR

VicoProsident
' AsslstantSecretary T

GRANTE
YOC - ROCKY KOUNTAINS INC.

© ATTEST:.

~Assistant SeCréiary
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COUNTY OF HARRIS. §

 BE IT REMEMBERED, that I, the undersigned, a Notary Public duly qualified,

éomlsshned. sworn and acting in and for the County and State aforesaid, hereby
certify that on this 22nd day of November, -1988: : ' : e

. There appeared before -me. severally each. of the following persons, each

'-'re_sidi’ng.'ln Houston, Texas, and each the designated officer of. the corporation
. set opposite his name, each such corporation: being & corporation of the. state
“indicated and-being a party to the foregoing instrument: = o S

HAROLD M, KORELL ~ Vice Prestdent of Terineco O11 ~
-_— : Company, a Delaware corporation.

a Delaware corporatfion.

. ___JOMNMW.GRAY . Vice President of T0C = Rocky Mountains Inc.,

(Colorado,)':v ' The foregoing instrument was aéknouledged befolre;mej- :
: o _ this day by each such person as the designated
_officer of the corporation set opposite his name.

'.“--(Mdn»tgna)’ : On this day before me personalliy'_ appeaféd .‘e‘aéﬁf

person, known.to me to be- the designated officer of
the corporation set opposite his name, being one of.
the corporations described in and’ that executed the
within instrument, -and acknowledged. to me that ‘such
corporation executed the same.. - . ' ,

(Mebraska) .~ - - - The foregoing “{nstrument was acknowledged before me

S : . this day by each -such person as the.. designated
officer of the corporation set opposite hi$ name, on
behal? of the corporation. T

: -(i;levada) o On this day‘ personally appe&éred before me éach.._s_uch -

._person, -known to me to be the designated of_ﬂcer. of
- the - corporation set - -opposite his - name, - who
_acknoglegﬂgeq .that he executed the above 1nst(ument. -

(New Mexico) , - The-.foregoing instrument was ~gcknowledged  before . me
IR _this day by each sych person on behalf - of the .
;o_rporation set opposite his name. - - o

e weieamnid

ey st s
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‘( North Dak‘

~ (South Dakota) o

On this day before ce personally

persoa, known to =2 to be the des
the corporation set opposite his name, . being one of
the covporations described in and that executed the
withia instrument, and acknowledged to me that such
corporation. executed the sama. - S

Before oo ﬁe‘rsonany appe'ai'.ed each such person, v?"so-‘
- acknouledged himself %o be the. designated officer of - .
the corporation .set opposite his name, and that he, -

) A ‘a8 such officer, being authorized so to do, executed
-“the. foregoing finstrument for the purposes ‘thereln -

(utah)

(Hyoming) -

hioself as such officer.

- On thig day personally appeared before me each such .
- .persen, who, being by me duly sworn 'did say, that he

§s the designated officer of the corporation. set
opposite his. name, and ‘that ' said ‘fnstrument was
‘signed in behalf of said corporation by authority of
resolution of . its ~board -of . direéctors, ‘and” he

“. ackaowledged to me ghat said. corporation executed the :

$3m3 .

The foregoing imstruzint was acknowledged before ‘me
by each such person ca this day. . . o

~_IN WITNESS RMEREOF, I have hereunto set ay hand and officlal seal, in
" “the County of Harris and State of Texas, this 22nd day of Hoveaber, 1988,

PPPFO Y

- ey RNte
_STATE 08 TEVS

SOST AY

2 / q
9GRUTHY WORTHINCTONE , alw.

£~ State of Teys

My Core Gop. 13-08-92
St [PESEINCS € P

My commission expires

——————— —————— i ———

3k/338

red @aéh Q
Wecd officer

contained, by signing the name of such corporation by ..

TR
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EXHIBIT B o ‘ ‘
County - .. County

. COCHISE - - . . BIGHORN- _ BURKE -
" COCONIKO - - BLAINE o © BURLEIGH
MARICOPA - S CARBON - DICKEY:
YAVAPAT SR CARTER, : ~ 7. pIVIDE
N RN CUSTER S DUNN,
- STATE_OF COLORADO .- - DANIELS - - - EDDY -
- S . DAHSON S S EMONS -
. county v .. . . FALLON - FOSTER e
SRRSO T GARFIELD : R GOLDEN VALLEY
ARAPAHOE =~ © . JUDITH BASIN ‘ CGRANT ~ o
ARCHULETA R LINCOLH- , . GRIGGS
CHEYENNE -~~~ . . MCCONE R HETTINGER
DOLORES. .~ . MUSSELSHELL = ~-._KIDDER
EL PASO . v PETROLEUM . LA MOURE
ELBERT. - . . PHILLIPS : . LOGAN..
GARFIELD . .~ POWDER RIVER : . _HC HENRY
- "GUNNISON . . - PRAIRIE . | KCINTOSH
CKIoWA RICHLAND : © U ME KENZIE
* KIT CARSON . . ROOSEVELT - . MCLEAW
LA PLATA . o ROSEBUD - - . MERCER
" LINCOLN L SHERIDAN . : HORTON -
LOGAN - SHEET GRASS . MOUNTRAIL
MESA . . TOOLE _ © " OLIVER
MOFFAT ‘ TREASURE . - PIERCE .
 MONTEZUMA © - ' VALLEY © RAMSEY
_ MORGAN - ©WHEATLAND . . . - RERVILLE
~NATRONA oo WIBAUX o ROLETTE
PITKIN - - YELLOWSTONE . . SHERIDAN
RIO BLANCO . - : - b S10UX
ROUTT . . v . STATE OF NORTH DAKOTA - SLOPE
SAN JUAN - ‘ o T T USTARK
SAN MIGUEL T County STUTSHMAR '
SEDGHICK S g - © TOWNER -

&

T S

e

 WASHINGTON . _ ADAMS . HARD
CTHELD L BENSON o U OHEWS -
YA D . BILLINGS =~ o ... . WILLIAMS

BOTTINEAU
BOWMAN

weBIMEILT
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GIale of mSGA . STATEOF HYGHING
. = ‘,...>l ' . ) . )

L BAWNER < ¢ S ~ ALBANY
| CHEYENNE - -~ " - BIG HORN
. GARDEN .~ - . CAMPBELL.
L v CARBON
CONVERSE
CROOK
FREMONT -
© GARFIELD .
HOT SPRINGS
_ JOHNSON -
SR C LARAMIE
“HMCKINLEY - . ~ LINCOLN
_RIO ARRIBA - HATRONA
SAN JUAN S HIOBRARA
SANDOLVAL PARK
SO s T - SHERIDAN
SUBLETTE
SHEETHATER
UINTA
HASHAKIE
HESTON

- BUTTE
CAMPBELL
CORSON
DEREY

. HARDING-"
MC: PHERSON -
“HEADE
“PERKINS

~ POTTER . , ,
© HALKORTH - ' . N %
ZIEBACH . : o : RECORDED A THE REOUEST OF
STATE OF UTAH ' Tgogn /93 PAGE 33
SR . , o Prevlaclin
County . - ; o Teg g3 RO
CARBON o : SRR = .- I
DUCHESNE e oIt FECORDA0n
-~ EMERY o . : : - UREER SR RLORR
GARFIELD ~ . - - © pREMNO. Fees 9705
GRAHND STL : ’ SRR AR c
SAN JUAN : : 126049

. SANPETE ) i T :

UINTAH
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