) P ely .
AND GAS LEASE "

AGREPMENT. Made snd entered sntathe 27th éavol __ _February . 1989 by and between

William A. Burum and Son,. a.California Co-Partnership. .

whos past wifice addres ROUEE 2, Box 361, Delano, California 93213 ../ cotieq Lesyr . oy )
e ot alfuee sddree 7~ e -1801 Caliromia SErsel ™ HliTEa 4586, pehver, 0. 8020: |
Bird Oil Corpotatlon whoe post oflice address s e . hereinafter calied Lescoe

WITNESSETH, That the Lessnr. for and i conudetation of == en. ¢ ore {$10.00)==========poLLARS

cash i hand pant. the trerapt of shich 1s hereby actinou trdged. and ! ants nents herenalter contamed, has granted. dormiced,

_lraged and let, und In thew preseits Aues grant. demiwr. leayr 2 : Lesere, the 1ond hereinafter descnbed, wah the
encluamne nzht for the pul - mming. esvploning by geophvucal and other methods, and aperating: for and producing therefrom ol and ol gas of

whatsweeser nature 9 hind, with rehts of wav ond easrments fur laving pipe hines, and ereclion of structures theeeon to produce, save and talie care

of 581d preducts, all that certain rocl of lond utvsted i the County of . >

State of Ne_@—_______—_—-————-—— deceribed as follows, to ol

Tovwnship 27 North, Range 52 East, MDM

Section 11: Lots 2, 3, 4, -
Soction 14: 1ot 2, SW/ANE/4, Lots 6,77
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and containing - L 2cves. moge or krss. flve . :
- 1t 15 agreed that this leawr shall remain in force for 2 tevm of towr vears from this date and as long thereafter as ail of gas of whatsoeves
on acreage pooled therewith, or drilling nperations are continued s hercinafter provided.
gas s not being produced on the leased premises or on sereige pooled therewith but
corhang operations thereon, then this lease <hall continue in laree so'long as nperations are being continus
age pooled therewith, and op ns shall be o nudered to be continuousty prosecuted if aoct
wan or abandonment of one well and the beainming of operations for the drilling of a
sibtequent well, 1 after discovers of ol or gas wn cid land or on acreage pooled therewith, the production thereof should cease from ony couse
after the primary term, this lesse shall not teeiminate of Leswe comme ces additional dntling ot re-workung operations within minety (90) davs from
date of cessation of preduction « m date of completion of drs hole, I ml or gas shall be discennered and produced os 3 result of such opera-
wans 2t oF after the expraiion of the prmary teem of thit leasz. s lease shall continue 10 force s long as o1l o7 gas is produced from the teaced

h

PICIMISKES OF R ACFr AL P 4 therrwsl

2. Thavas o PAID-UP LF ASE. In conudesation of the down cash pavmenl, Lessor agrees that Lessee shall not be obligsted. excrpt as other- .

wier provided heresn, commence o7 continue anv aperatiens dunng the primary term. Lessze mav at any time o7 times during or aftes the pri-

mary teem surrender this lease as G all ot anv portion of wid land and o3 to anv strata of stiatum by delivening to Lessor of by fiing for secord 2 Initial |

rele stz we telrases, and be relieved ol olf obhigstion therealter accruing as to the acreage surrendered. P
3. n conuderation of the premuses the said Lessee covenants and agrees: ; A ) omec ’V)
(O deiner ter the rrodit af Lessor, free of cost, 10 the pipe line to whicl Lesses mov onnect walls gn saidJand. the equal o m%

] o . Bl preducod and wied fram the leowrd premiwes e oy AT et 1S U on
. T . . 2nd. To pav Lessor wne<uthth (1/8) of the gross praceeds cach vear, povable quatterly, fov the gas (rom each well where gas only 9 B
found. white the wme 13 boing used off the premises. ond if used n the manufacture of gasoline 3 fovalty of une-<cizhth (1/8), payable

monthiv at the presaihng martiet tate (or gas. -
3rd. Tu pav Lessor for gas produced from any ol @ell and used off the premises of 1 the manufacture of goseline or ans other produet

2 tovaity of one-eighth (1:8) of the proceeds. at the mouth of the well, pavablc monthiv ot the prevaihing marbet rate.

- 8. Where gas from.a well capable of producing gas s not wid or used. Lessee mav pav of tender 28 ovally to the royally owaers Ome

Dollar per vear per nel rovalty oree retained hereunder. such pasment af tender to be made on or before the anniversory dote of this leacz mest

ensuIng 2f1ee the expiration of 80 davs trom the date <urh well 1s shut 1n and therealter on of before the anniversary date of this lease during the

period such wril s shut in. I such pavment or fen s made. 1t will be considered that gas 13 being produced within the meaning of this lkeac2.
8. It waid Lessor awns 2 bees nteecst n the shove descnibed 1and than the entive and undivided fee ymple estate thevein, then the royalties

Gncluding ans shut-wi 243 Fav aies 5 & 2ed for shall be paid the Lessog only in the proportion which Lessor’s interest bears Lo the whole

and vadivided fee . .
&. ‘Leswe shall have the 7ight to use, {ree of cost, gas, il and water produced on said 1and for Lessre’s nperation thereon, except
e wells of Lessor, - .
. . When trquested by Lessne, Leswe shall bury Lewze's pipe line below plow depth. . . -
], well shatl be drilled ararer than 200 feet 1o the house of barn now on sa1d premises without written conszat of Lessor.
9. we <hall pav foF damazes cousrd by Leswe’s aperations to grawing crops on s21d land. - °

19. Lesse shall have the tight at anv time remove all machinesv and Qistures placed on saed premses, including the nght to draw and
feMUNE CEUNE.

38. The rights of L.ecwr and Leswee hetrundey mav be saugned in whole or part. No change ownersp, of Lessut’s mterest (by assignment
or otherwised shall be Dinding on Leswe untl Lesse has been furnished with: nots consisting of certified copics of 2l recorded instruments of
_documents and other information necessary to establish a complete chain of record utle trom Lessni. and then only with respect to payments

- thereaftee madeé, N ~ constructive, shall be hinding on Lessce. No preseat o7 future division of Lessae’s
rate to enlarge the obhizations o diminish the rights of Lessee, and all Lessee’s

1f all or any part of thes leaer 13 259QM d. no leasthold owner shall be liable for -
any act omassun of any other eawhold nene - .

12. Leswe, at its aption_ 1s herehy given the vmight and power al anv time_and from time to time a3 2 recurring right. either beinre or after
praduction, as to atl o7 anv part «of the land dectibed hetein and 2¢ 1o anv ane of more of the tormations hereunder, to paol or unitize the lease-
hnld estate and the munersl estote corered by this lease with other tond, lease of leas?s in the immediate vicinity for the production of oil and gos,
or separately for the production of cither, when i Lessee’s judgment 1t 1s necessary or advisable Lo do so. and yrespective of whether outhority
armilar 10 this enists with respect to such ather tand. lease of leases. Likewise, units previously formed to include formations not producing oil of
gas, mav be relutmed te ¢xclude such aon-producing farmstions. The forming of reforming of anv unit shall he accomplished by Lessce execuling
and fihing of record o drelatation - etormation, which declaration shall descnibe the unit. Any unit mav clude land upon
which o well has theretofore been campleted huns for driiling have thetetofore been commenced. P sduction, drilling or re-
working operations of 3 well shut m far want of 2 market anvwhere on 2 wmit which includes all o7 2 part of this leawr Salt be
produrtion. driling of reworking operations o1 2 well shut in for want ol 8 market under this lease. In liew of the rovalties elsew
fred . including shut-in gas covatties, Lessor <hall receve on production fram the umt so pooled rovalties n of such production
allocated to thus lease. such allacstion shall be that proportion of the unit production that the total
and includrd 1 the umit brars to the 1atal numbee of surface acres in such unit. In addition to the foregong.
poal, or combine sl or anv part of the 2boce deseribed lande as 1o one ar moré of the fonmations thercunder witl
ared by entenng into 3 enoperatine ar unit plan { development of operation approved by any guvernmental authonty and, from lime to time,
with bke approval, to modifv. change o1 terminate anv such plan or agreeinent ond, n such event, the terms, conditions and provisions of this
tease shall be deemed madified to ronform to the terms. conditions, and provisions ol such appr ed conperative or unit plan of development o
operation and. particulariy. 2l dnlling and development requirements of this lease, capress of implied. shall be ‘satisfied by compharice with the
desling and drvelopment tequirements of_such plan or agreement, and this leasw shall not terminate. ar espire during the life of such plan or agree-
ment. - in the event that said shove described lands anv part thereof, shall hereafter be wperated under any such cnoperative or unit plan of
development or operation wherebs the productien therelrom s allocated to different purtions ol the 1and covered by said plan. then the produc-
ton sllacated. to any particular tract of land <hall. tor the purpass of computing the rnvalties Lo be paid hereunder to Lessnr, be regarded as having
bren produced from the particular tract of tand to which it 1 Mhcated and not to anv other traet of land: and the royalty pavments to be made
hetrander tn Lesust shall be bawd unoa produrtion only as w atlocated. Lessor shall toimally eapress Lestor's consent 10 any cooperative or Uit
ptan of development o8 opratien 2dopted by Leswe and spproved by any governmental ageacy by enfcuting the same upon Fequess vi Lessee.
13. Al eapress or imphed cosenants nf this feas shall be subject to all Federat and State Laws, Erecutive Orders, Rules or Regulations, and
this lease shall not be termaiiated. i whole of i part. noy Lessre held hiable 1n damages, for failure to comply therewith, il compliance is prevented

by, 0e if such (alure 13 the 1esult of, any such Law. Order, Rule or Regulation. .
14. Lessot hereby saresnts and agrees to defend the title to the lands herein * 1,24, and anrs €6 that the Lessre shall have the right at any

time te vrdeem for Lesent, by pasment, anv murizages. toars oF otheg liens on the above deernbed tands, in the event of default of psyment by

Leswr and be subrigated o the nights of the holider thereof. and the undriagned ® =zenrs, (ae thamerlves and theiwr heirs, successors and assigng,

heveby surrendes and relcase 2il night of dower and homestead i the premusrs deswribed heeein, nanfar as said right of dower and homectesd may

in any way affect the putpows for which this leas? i« made, as recited herewn. . ) .
15. Sheuld anv ane n¢ more of the partees hercinabove named a3 Sarssny gt it shall pevertheless be binding upon ail

such parters whu do execute it 83 leswr, The word “Leswsnr.” as ued n thig Irasr, ghall incan any nae or more or sll of the parties who ezecute

Uis feasr as Lessie. Al the provisions of this leace chall be binding on the beirs, succesinrs and asgns of Leisor and Lessee. A

1IN WITNESS WHEREOF, this msteument 13 esecuted as of the date lwst above writtea. oL .

wm <ard trased premiws o
. al the expiration of the prumars t
fotwre 13 then engaged 1n dridling oe 7o
L oushh proweeut feas-if presmises
more than ninets €901 davs shall elapw between the comp!

ases from

wperations mav be

Lessee shatl have the nzht to uniti
h other lands 1n the same genesal

“William A. Burum, Co-Partner in
Vs_————————-——’——"__—-—————-————-‘
William A. Burum & Son, a California

Co-Partnership
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CeEAL. e T adaress:

- My Commisia; enpires, _

R e . . Nearesho, Rerth Himlg, Dohals.
CoUNTYOF_______ Acmwhﬁmf—mmwmﬂ]%
BEFORE ME, the eaorsignzd, aNmmyMlm.mmﬂEmmﬁCmMymﬂMe,m&w 27th

day oY___F_e&ﬂ‘_ﬂf_y______.. 19_89_, peosonlly appeared__ William A. Burum, individually and as
Co-Paar:er in William A. Burum & Son Co-Partnership

0 are tmown o be the identicdl geresa_ . Ceervibed i £xd oo enerwiad

- the within ond foregoing bastrument of oriting 6rd cxhrooodged to mre el he  duly encowted e scme en_ DA free
tmmmwwwmmmpmmmmm : . . } - -

HN WW'NBSWMIEMBOF vae\kfmnmsﬂmywawaﬁhedﬁﬁt?@!zlﬂﬁda/y
. 4-27-90

" Addraces 920 = Llth Avenue .
Delano, CA 93215

a -
m “femses, New Melxke. Wym Motaas, Celzralda
Em. . . Relreakn, Nezl m&m. South Noheln

. ACKN@WWM\LNT—ENDWEDUAE.

BERORE ME, ﬁeemﬂewsngw aNmarylﬁsz.mmﬂﬁm-rdemyuw&de.m@m

@, Q < 19. o p:zemalﬂy umttaireﬂ

and_
' . &0 me knows to e Gie idemical person_ deseridod ta ced wio enecuted
m withia end foregoing tasinomend of writing ond ochkanledged to me thal d\uly euww& Wn SO, m_______ﬁme

'mdvohamaeymmdﬂmﬂﬁm@cemmuﬂpmnhemmwﬁmm

N WWNESSWHERIE@F § have hereunto scf my Emulwuﬂaﬂ'ﬁﬂenlmy manalscal@wdgymdywhslahwem
My Cammissicn Exxplr@______________.._ ____________________.._____—

; Addms.

STATE OF___ s - ACKROWLEDGMENT (Fcs o2 by Corporetin)

- COUNTY OF.

m@!yswm.dndsay&ﬂhuw
and thet the sead affised to snid Estrowen & Ge covporez socd of -
sandommmandmmnmmwassaguedmdsealedmhrhalrdsawcmwmmbymdmnwofmmddmm and soid
- i akmkdgezﬁ said instrumend to be free 208 and deed of mrﬁcmwtm
Witness myngmmmmis;_______&ym : LADI 9.

Notagy Peblic.

County Clerk.

of the records of this office.

" This instiument eri? filed for record on the.
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