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OIL AND GAS LEASE ;
: AGRIE MY NT_ Made and enlerod mto ths Sth _ unw _February 13 52 by and :
‘ Leoni Elia aka Leonle Elia and Isabel Hlia Peters, as joint tenants
P.0.Bax 1073, Elke, Nevada 89801 P O
i panty of the hest past, heremal 1et calle esaot, (Wheiher one oe morch and _Loma Energy Corp., P.0. Box 21395 :
o Blllings, Mentana 53104 . parly o {he sevomd m-ldlu-mmim Lalled hsee .
- WITNI 51 TH- That the bevierr tor amd in conwderation of ___Len_and Hore Doftars :
[ in hand paid. receyst of which i herche acknolodecd, of The rovalties herean protaded, and of the agreemenis of keser herem combuned, hesrby grants, deimised, H
Jeasen anal fets enalusmels ontn by For the parpese of invedgaling, explotog, prospeciing, dnlling and auning for snd producong o, g, caunghead pas and
! other hydrocarbons and indiwdiag a1l oty prodicts prodduced theretrom; Liying prse imcs, bullding fanks, powes statime, drlophie bnes and sdhed stiucteres
' therenn tn produce, tase. tabe vare nf, teat, transporl, znd  own u;i.dpmdu;u. and houung dx emplovecs, the (oliuwing deeibed fand e
| N ko and Bureka County. State of evada L to-wit;
L
| : SEE EXHIBIT "A™ ATTACHED HERETO AND MADE A PART HEREOF
weluding all mincran Twrosatove damcd SHACHYINE RO, SIMCAMS, Foady, casemenis and nghis-ol-way WRICH RYEFSE Of 30HMN W3k ands owmed or clamwod
Eewanr, 01 which mav hereaiter be cushishel tn be awned hy b, and alse in eddition 1o Che abowe deccnbed 13nd and rights, any and all xiripy oa paseeh af land,
othes than those comtiiuting setular gvernnenial subd . ad, ™ p tu the abore desombed land and owned or clamed by fewur, all of the +
He g dasd Bl Beienaltes sesearad 10 as il Lind or leased premmises. o L Euwsc of gaheulatng the rentyl peyment for which piomsion herciaafist i !
whade, wand land ol b tresded as onmprsing ’828' 1 wres wheiber it acruslly

L oxare of lew. FIVE
TO HAYT AN 10 ERVL DY thve sanic byt (6 The ather provissem hesein contaned b For 3 torm of X years Team ahic date dcalled prmary ferm) and
tong thercatier as ail, pas, cavnghemd gas o adbes hydtos athons o either s any of ticen, i prstuced drerelaoat: o an wach Totger theseatrer x the bewer 10 yood
Lath bl condudt dnilling operabion, o resorkmg vperations hereot and shoubl pracictinn acsalt s wich operatony, tee lkase shal remain i [ull foroe and
eflect ac Inmt as il gas, vasnghoad gason other by daotsthboas <hsll Be pesduced thicrclrom.
- in wonsaderatisg of the piemiacs a1 berehy mutustly apneed as toliews,.
. ) - 1. The dctwe thalt deliver 1o rhe credil of the kessar as rovalty, free of costoin the pine line tn which lessor may connect 21 wells the cqual oneeighih (1/8)
part ail alb ok produced and @ied {ram he Scased promasey, o lessce mas [1om Tme G ime at i vptien porchase any royalty ol im s povction, paying te
' 1 marhrt price therpol gicvalang for el of Tike grade and graviiv 1n the Bickd » here produced on the dare of purchase.
. 1. The lessee shall pay bessed. as royafiy, on zas. wcluling caunghead gas of oliws gascous subciances, produced from Uhe keastd premises pmd wold or wasd
. B aff the premases or used in the manufactute of grvoline o other producty, the market value 31 the well of one-tighth of Lhe gay wld or weed, provided that oa g5
. sohd the covally shull be nnecxchth af the amsrunt 1ealized from weh ale, The amount realized [ the <ake of gas hall be (he prioe extabicded by the gas aaled
contravt enlorcd i am poad fasth by kessee and a gat purchaser for such feom ard under suck confitions ax are cadomary 1he indwatry. “Frice™ shall mean 1he
nel amount receared by | evee afeer emang eftec] to apMicablr rcpulzioey ordess amd after apphuation of any a;Thrahlr poce adjustovents specified in such contrect
of tegulaioey veders. In dhe cient Lesere wampreues, treals, puritics. or debydrali suck g2 (whethwr on or off the lessod premises) o wanspotis gas off the deamd
premises, Levwee in computing fosalty herewiden may Jeduct fram such priee 3 reasenable charee Eor cach of wxch functinns peslomeed. 1F 2 well capabie of
- producing gss on gpan and paveendensate of distiliste in paving quantities dicated on(he leased premisct 4o ow acreage povled wath atl or & portion of the leasad
Premises snta a umt tar the dething e operahon of soch well) 1t 2t any tane <hutan and o gas or pascondenaic ar dutitlate thereftom o wid or used ofl the
B premises don tve manulature of pawdne ar oiher pramjucis. neverthelow sach shul-in well shall be deemed to he a2 wetl on the keased premises woquc'lu B
Paving quamitres and that lcase <hal compnue i Loree thuning all of e tme of umes while such well is <0 shutm. whether hefore or afrer the capination of the
primars term heeeol Lessee shadi use peatonahle dilipence tn markel gas of gas<ondensate of distitiale capable of being produced from such shulan well kot shall be
N under nu ebbiealion B market Usch producte wieder terms, condilons of cicunittanes which, m lessee’s judement exercied in good fath, are umatafactory. Letsos
i shali be ubhgaled Lo fay of tonder to deasar within 45 days afier the expiration of eark penod of one yeae in kenpih {annual penod) during whach sach well is 1o
- shutan, a5 103 afly, an 2mount eguadia asnual delay rental herewn pros ded applivable 1o ilw mgeiestol Tossol i acreage embraced tn thic ieaw 31 of the end of
Snnual peicd. provided 1hal @ gt gas-candensaic of divtalfate from such weld woseld or vsed 25 zforeand delore the end ol such annuat peewnd, of o, 1t the end of
mich annuat period. this leaw 1 being masntasned 1n foree.and eMect others)w than hy reason of such shut-n well, Tessee shall nod be ohlygatad to pay ot tender, for
that parts ular annugl peensd, wand sum ol moncy . Such gavnent thall be decmed a ropalty under all pravisions of this lease. Such paymenl may be made of
Nendered 1 dowet oF 1o feveol 4 IO &n Lhe ilcsignated depasitory bank i the maancr prewnbed [or the pavment of delzy seniaks. Royalty ownership o of the last
- dav of each such 2nnial venod 3t shoam by fessee's recotds shall £overn the dotcrmination of Lhe carty of parixs entitled {o receive such paymeat.
: 4.1 opetatioms o1 Whe deshirng o well for o o gas ane not vommenerd on sand land oft of before one Fear brom this date. tis lease shall irtmmate as o

. bolh rn [l Jevs the h‘l‘[.(\\ 1 before ong year from 1his date, pay ar gl ro Ihrl: beyuw o for the bessor’uoredit in
! } Y eb‘f:h_}_:ll s (Ao [ Apove Address of 1ts o <. which

hank and sts succosuors are Iovin s apents amd which <l continne s the depoutory renardice of dhoanges i the om Lind or s the oil o pas or the
‘i Thousand. Fiiht nired Tarnty raht and 43/188-mnt 2t 2 mE Sl

fenLad 1 A ue Berenndes, the sun ol
Al operair aca senbsl aml comen she pezy

keteitang 1he vounmep e nt of opctatiom for The viling of @ aelb fir 3 pereod of one year, n hke manncy and
Aapon pavments o1 lemlcrs, e commeneen the shrilling «+l & well may be lurther delctred for ke perpsds sugeecovely during the prvmary tosm
ot This dease. Amd ir v unddesstiond and ggreed Thel 1e conaaleration birst reoted heee, 1 down paveens, covers ool oaly He privileges geanted ta date when
i <kl renlal ) payahle as aforesaad, but alw the kewoe's aptian st exviending thal pernd as afotesard. and any and alf other nghts conlorred. AR yayments or lendett
‘ tmay- b mudde b check, or dratt, of lessee ar any asugnee thescal, masied s dehivered am or before the Tealsl paying date. Leswor may 31 aoy ime ehecute amd
debver 1o lossor o plze of recawd 3 refease or eeleases Coves ing any fartion i pothons of e above descihed premies and thereby wivernder this kease a1 ta such
pariion or portians and be refieved o all vblhgations as te the acreage surreadered and thercafler the 1entais payable hescunder shald be induced 1o the proportion
that the porempe coveted hetain b reduced by said release of releases,

4011 prior fa dromery of il oF £as on sapl PRmes | €55ec should d-1ila des wde of oles Lictean, oF § atier discovery of o or fas all woiks (horeon should
hevaime weapable of produd g $or 2oy causwe, This b sball pol Ieiminate if fesee commences aperations for additionat dvitling or for reworkang wtbun siniy 160)
dars thercalicr of 1l 3t he wathan (he prmaty termbcrmmens o 9 1esames Hhe Pat end of endee of entals on o belore 1bc rental paving daie nex? corimg alter
the expirannn ol Ay 160y dave Tom dare of s cmpiction ng ilry hole st cesaties of prafuction 1Fat the expistion of lie priman irrm there none well vpon the
leaserd prempws capabl ot produgcang v, gas, coangbend gas of o hydes arbony, bt esae Bas condmemocil opcratons b dadling @ iosotkmg thercon, the ‘

w shall teimen Tore o o as eperalpme .y prossuted WAt i cesalion ol mere man sidy Gh1das < wircthes wch opersinm he on (he <ame well o an g ‘
dilfcrent or additisnal mell o wells, and sk Fhes eeastt e the produs Don bl gas, sasnglvad gas o otbes by discarbons, <o Jong Therealter as odl, gas, crsnghead ‘
£ e other hudrs arhonoar enther an any o tee e prodased trom e deawd premive,

S wand downt om0 g fos e o e above desnibed Limd than the eotme and updiioded Toe simple evtate beian, then the rovalises and seatals hercia
provaded b ot By pant the lesoor snb i the paoperiies which b inlerad Teass fo the @lhiole aml wd ry.

b, Loswr shall have the tiee wa af ol gas, casnghe ol gas amd water Gogenlles o The wwree ) Jeom said [zl except water from lessor's wells, for all
operstiom hereundor, and the res 2l i, gasand castglien] gas sl be compuled diter dedu ting any v used.
hen egquested by bosser fesaee hall Bars s prwe fimes bedow plow depih
Than XHI Leet to b Bowse of barn now en sl pressscs, sithout 1 sTitden consenl of $he koo

) oecece <hall pas Log d g causgdd By s ape B Lons T rawing < rops on sad Ll

Lonaee Whyli hane (he Pght al ant e 1hit nol 3he oblgations to renwee all anproeemedis, machinery, and Oiures placed of erectod by dovier pm xaid
pronmcse i eding the gaht (o pull and fotosd casinpt

The nghts of cithet paty Percunder mias Be 3wigned m whole o8 i pard, and 1he providont hereof shall extend o ehe hers, execuions, adminicratonm,
MWLt ana agns o] the pares heretn, Mot withagnding any actual or consirucinve knowledee of of f0t0e B wsser, no change or divison 10 e owner ship of
the bands, povaltios, of e b, howesty acoomplnhed, shall be binding upes the leaer deveept at keswe™s ophan 10 any partivelar cascd, antil sinty 460 days alter
with the Jooa vopy cortibed by the allioal sevorder of The i s hiere the kamd or sne pan thereof i hoated, o 8
wumetils ceblenone the chaage of traosder, e lwling am i
et b U nes o bansler doll ok Ject any pab mests ide pros io s ol
CAlHE Lor peeetn e Fonalies o rentsb, tie csnlemor v «lanee an vwneeshng diall vonaist of ks o sdummstn bon o fimal decrer of disfibeisen of the estale nd
U decrdent sauesd by g conn ol cosmpetent sl fion o 1he descdent s eotete snchy s angerest i (be danmls abose ddesoobed, beswee may annt weh date
| CHROBE T P U b Fevalies 268 rertals ac il wic g B ar Tansden had mot been sud, or may gk e ik s cedding B e antstous of record 3t diadowd by
| 1he Lol cortliv atiorn ol el 2B et I boasee ' Pkt stcbatque it b Che date oF 00 tas, o ot feswot s ophon, may aspend he parment thoreal antd oy (60
wnershap of The Land, vaites, o fontals diall opepate 1oy nlarge the edlrzatims o Simunph the
ceneept a the end ol clesdar st Hoahe v rdap ol fisatines beoomes cianged inlo
4 ally oo swpatate gaupes Loy paeslig hen Irom aie b wparaic s, he shall tegquet the kewee
lare moadvam e fhe fessee’s palomslad mt ol proscunng and seting wwh Fisks and makng dbe
X como s Paceedore, apad unicas gl wy el wopatles B the wpat iy owmes pantls of may wspend patneal ontf wich Inac 3
I sand wppgbely cmnans dudl szive ino wafing e af spPEoBIRRE ol sk st I e Kewawee &ath (e sdyhnagd seroctacnt by cvcnt of avagnment of the
| beave av b4 wp posbion e prgtsons al sewl Lol all tentals panable hepemsder shall Te gpparteinable s butsos e sevcral leeenld ownen ratably
avordine 10 1) A cani el dreasr s seat al Pat et by shall mod s1ecl e sehis of sther easwehadil owncss hercundor The aoivape idoeded sa
v e Lkl sinell B o ase fuen e 907 The parpmoae ad ot renfals Whethes or ot tlus Jeaw be omeod by amwe party i Ly 1we
~ frronbun by mndet e Teses s e s, o deillang ot fow=whine o tione on am e af The Lind abose dew nbed, slull keep abie
W eron teasesd D bessen sinall st i bably Jor 1y e ol any snlregnent owaer sl Fis bease, an wivske or mopard, do perlon the
v o BRIy keast, expiess or mplead Ottt s e Ine reguitid g
| e Pt il e foaad promeses B s an s Patn
il umie Bnrnistn d wath s rooondable petres nt vaaoalod Bl sae b paoiosbo g
| M. Lewsee sholl s 1he oehl 4n mabane s ol ans bt ol 1k i dose bl Lasbs w b st Luwds m the unee ponczal srca by entenng
| b epeertne i uol plen sl deovg loapament e apprncd Dy e gota ] g, . - will ke apprmal 10 medddy, Change
|

mediate iramfes feoin the ks or b aoigm ool
whelher or nal die in cave of death of 20y peywos

his ab thy dovepr Ser diviwon ot gonalte s sdoall 3o
swpar e dnveded partesns af skl Lokt aad e awner of gy ank
| B st swpafate mcasinme aml secieng |

wt Ferssnaie any s b plin o spiceen e snad, an el the torme, el of mrlitied e s onloerm G0 the terms,
wofidifawns, and Prosanene ab s b aprprored copeeatiog of unit (Han ol dosckopne and, parisululy, v andd des clopmcent requiremsents of
this leas, expross e mmphel, <Ball be safntcd by comaplianoe witl ahie dediimg sl sloselopent g ments of ol panoor aricemeni, snd this lease shall not
Acpnngie uf expire dortag tlie Bl ok sl plan o agiccmem, i ehe oeng thal watd dwive dewnsbed Linds or any part therest, slull hereslicn be opeoatod ander any
b o vonprratne proams plan ol devekepuwnt o operaten shivichy the o Hicre e b abbwitod ta dilbetene paat
ther tle profos tion alliwated 10 2y Parth ubin tnt of Lo The pur(mese of computeme the ravdt
bove proshin e Trom the parn ubar (01 00 L i et B e edbon Il of Dresb, ok Blie ety pas iicnts Go b made hereumder L leswe
diall b hiad upan prasling Tl L atual Beaan sl formallc expuess ooan s cnent tooans cenpseaiver of umilt plan of devckipricnt of oposating
duspisd brokossey andappeoncd By gy gorcrmoental apency Byoseonting B came wpom ogils s ol ke
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¥ An addilon 1o and mobin inulanen o) the ophts pranted in patagraph & beiend, beseer n boaehs gramed the sight and opism e conudsdale, pool ot ;

cumbane Lhe Lmds Gmered by dhis lase aor 3%y pontaon or puorlions, Theicol r any rabum o) 8104t hencunder, wigh oibe Lads s ke sirata thereunder Tod the
devebapment thwercofl ar lon the praducion hceelbom of wil, gas, cnirghead pas or othier hydrocsibons, of ane of abl of sasd pruducis, when i leoce's dncretion asd
Mgt oW adviebie st e [of proper devclopment oz operstum of Hie premies, of i conform e paving s zamng rules of any lawful authonly, oach
vomwidatinn, pocling of combining te be anta umity ol swch shape and dimcavoat ac lesee may cloct provided that any such umt when compleied thall b
' compod of dracts edvh of Which 15 wonbgures by, fouches oF coincr with wme one of mure of the uthice leaciy i 1he pail in woh manner 34 to Torm one
' cones ted tlact or umi, and pravided, Further, that any baaces am isded 0 any such unn sepataied only by 2 sreet, alley. 10ad, 1ailioad, canal, stecam, nght-ol-way

o athes ymilar anp o patcel of lind shalf be consdered as contipson:, cornering of Touybing witlim the meamng of thi patagraph. Any unit formed undet o
Patagearh fse production of wil and caunghead gas shall i eeoead ane Busdeed siy-thiee 11635 :oes i wface aica, and Eor production af diy o gas well g5 o ‘
dry ar pas well pas and comdensate of disulltc diall ot excged siv hundred gty ehbiN acres mosaslace avca, I some targes unit for the production af oil aad i
caniighead pas or dry of g well gas o dry or gas well gas and condemate or dishillzie i permiticd of preswerihed by lawtul authonty, then insach evenl sach larper 1
wmtl sl coniral, prwided Lhai, of goverminenlal survey umils be repubar 0 uze m dhe atea of this kease, (e aZe of any of jhe unis mentioned herein may be ‘
mcreawed 1o the ure nl the thrae existng poresnicntal turves umt pearest in w7e to the unil scrcige presciabed beresn The rphil and aption heresn pranied 1o besses
nav B evercned at any lame or Hrom G Tt wlethes belaote i abter prisducton s sccwaed amd whether of #ot & want may theretnfone haee been created For
wime ivther producy, by €vecuting 10 wniting an instiement wentifving and dewriwng the wae cicated, and by delivercng 8 copy therenf ko bessor of by recording a
ropy thereal m the counly where the land i loaled. Fhe lands in any weh ume shall be developed of operated 3% one tract and any vperdisns for the dolling of a
well an o productnn frem wuch w. whedher or not from lands dewnbed e this ieave, shall b deetred i be drilling operalions on o1 production secured on lands
subkect (o this lease tor 3t purpases evcepl fow the puipose of paymend of soyadty heteundur. prowvded, further that any opcrations fos dodhing and compiesing s
well vm amv such unat shall he deemed 10 he aperatmins on the lamds descnied i this keawe and undes the ternx therent repardicss of whether xaud opcrdtions resol
\ n 3 well of the type vorered 1n the mstrument declazing such waal e 2 well of 2 type mol covered by sch insuuasent. In 1eu of the royalties el whens Beyrm
‘ wecihied, ehe leswor dhall reecive Inm peodicton oH 3oy 4o b uni enly such poriam of 1he oyally . at (he fate stptlated ehsewhere ercin, an fruor's scremge i U
|
|

. umst tor hiv royalty ilcred thereing bears bo the tutal acecags of the it Dormation of any unit 3 heeein peoveded shalk in 1o manses alect Lthe owperthip oy

i amaunt af any reelal which may be payable under the teoms of this Jease,

: 1L In the nterest of conservaten, (fie profecinm of roveranr provures and reeinery of (Be greatest ohtunate yicld of oil andfor gav, loxsce hall have the
rght 1o conilune dhr leased premies with athes prestiaes in the Gine pEncrat a0s tor the parpows of opecating and manlaining sepiessuiing and recychwg facilities,
and fir wnh purpote may locate such facling nckading impal wells, upon the kascd promicy, and po ey altaes shall be payablc broander wpon any gan uwd for
reprossuning and recychng operaliom bencliting 2he leascd prenbse.

: 1. Lewar herehy wartames anid agrees to detend the title o ihe land hescin deseribed and agroes than the bssee, #t il nplion. may y and dischargs sny

i Laves, mozgage. of alher ens extsting, levied, or assessd on e apains the aGore desgpbod lands and_ wvevent in exercrses such apbon, il shatl he ubrogated 4o the

: 1ighic ol any Bolder or hodders thereof and may tesmbuase stseli by applying 1o the discharge vb any wich nraegsze, fax or other e, sy ruyally oy entale acaeing.
hercunden.

1 12.  In the event kewor considess that losee has not wed with all siv ablyalons hercunder. both expees and smplaed, lessor shall notily ieesee in writing,

i witing vut speukathy sn what sespea € levier has breache vonicacl Lesser thatl |hen have sty 1607 days alter receipl of aid natwr wathm which o meet or

H

'

3

sommene b nreet all w any pard of the breacses alieged by lesuw, e wrviee of aad notice shall be provedent 10 the ban of any ac0on by Fssor on i ke
It any caww, and Ao wh ackon shall be hinught anok the Lipse of ssty 160) dayalter seancye of aich notiee on kessee. Nesiher the scrace of i notwe nor the
skung oof any ats by kewser anied e mect 3l v any of (W alleped brcaches thall be decined an adiission on presumplson 1hat lessee has [ailed 1o perform all s
oldipalums herounder.

1 13 Allexpress and imptied covenants o (his leatwe shall be whiect to all fedeial and stale baws, £xccklvr oadom, rulcs and segulations, and 1hia lease shall wot

t be terminated, (v whole of tn part, ase losee hekd bable in damage or Eilure to comphy therowash if coraplianee 16 prevenied by, or of such faitose is the resubt of,

; any s h law, cades, rule vr acenl of If weh harce B oprescnicd by of faluie w the result of inatility of fewee through oo Gult of il own, (o obisin
sulfuacnt and satilactory mulvial and equipsienl Lo Justly (e vomniesemend of dillling viciatins or o conlinue production of ool o5 gas (rom the kawd
mihises

14, ERsease and aft s ternn, comdiineny and cipubstions duall exeend 1o and e bisding on 31 soccesmors of it lomar o lossoe,

15, Wath respedt b and Ior The parpose al thas lease, levar, 2nd cach of 1iem af there e mwose than ome, herchy rebease and wave the right of
16 Thidcase shail by hwwding upon cach parey alis executes [Ewithoul segard to wheliwer il i csoruted by 2l those named herein 2% lexcon
WATE REOF witness our Dands ay vl the day amd year st shove wrdten.

tewd.

- (=S
L3 -71(4/‘4."_/ AW LY, x
Lednl Elia Isabel Flia Peters

|
\ | s s JENENENEN s s « NN

LS 582

NEVADA INDIVIDUAL ACKNOWLEDGEMENT

STAIL Ot Revada -
countyor . _Elke
On thik __.Li day ol f—‘_l)-\,-.—.‘.k_ag___ .an the year ‘ﬁ-’:t
Leonl Ella and Isabed Elia Pet

Nolary Public, petsanally appeared - iy
name 1w wbwenbed to Bse wirhen instramend, amd s knuwledged 1o me that he cu‘ruled‘

: STEWART R, WILSON
My C n CIpircs. i PSR ST T ——————=
NEVADA CORPORATE ACKN APl Expues 122131
STATI OF "
COURTY OF
Cm this day of mtheyear  _hoforr me
Notary Publsc, peesanally ap d . known 1o me 1o be the Pre-zid,

of tive carpaeation that evc utcd the within mmstrement and acknowledged 1o me thal weh corposation cucrulad the saoe.

Kotay Pablic ‘

My € cumres,

Place of Reudency

- 4 2 L% 3 .
—‘739.[‘5%32
4 E 3 52;
] ¥ -
1E s | 3] @ E
2 3 |3 3
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EXHIBIT "“A"
DESCRIPTION OF LANDS IN ELXO & BUREKA COUNTIES, NEVADA

Townshi 1 North, R
Sectlion 3: Lot 1 {(39. 3
Section 5 Lots 1 (39.49). 2 (39 51), 3 (39.53), & (39.55)

Tovnshl North, R East M.D.M.

Section 1: Lots 3 b1), .83), simi, Swi

Section 91 A1l

Section 11: All

Section 1% All

Section 21: A1l

Sectlon 23 All

Section 3% N}
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Signed for identificatiom

Isabel Elia Peters
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