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OIL AND GAS LEASE

AGRED MR, Mk and entorod mon this 6ih dav af February 19_ 99 bymdb
Julians Diaz, a married weman dealiny ln her sole and seperate proporty

R+ 1 Box 2B, Tule Lake, Ca. 96134 _ .
Party of the sirsd part, Besemalter salid kesor twhelher ane o el and _Loma_Energy Corpa,_ E.Q. Box 21395
Billings, Montana 59104 | panty if e wennd pard, henomal e calbed s,

WIEND 551 T1) Ehat the v forand i womadecaton i _Ten_and Hore Dollart

in Mand pasl. recespt of mhinh i herety acknowledged, o8 the svaliees hoem oyl and of The apmeements of kovser Bocn vontusod. herchy grants, demises,

leates abd Kotn oaadnsnvely unte ksy For ghe purpeac ol mveieadng, explonng, planpecting, dnitling amml nnmng e anet posiuong o, gay, casinghead ga and

other hydrcarbons amd sncluding all siber prodisis produced therelian. By img gipe Hnes, Busiding Lanky, powet statmns, (olephong ncs and ofhier stHicIunes

thereon Lo punjuc&, save, tahe care i, treal, Laansporl, and owa \a\gdplﬂdllclt. and houurg its employess. 1he (olowing dewdibed land im
ko and Eureka Couaty, State of i to-wiL:

SEE EXHIBIT ™A™ ATTACHED HERETO AND MADE A PART HEREOF

uding alt marma undoalying Wkes, SHEAME, oads, CHOMENTE ana nghic-ob-way which Iraverte of 3a)otn o undy owned o cleimed by
fexson, or which may herealter be extablished fo be swned by Jessor, and alw inaddition to the above dewtihed land and nghic. any and al singn os parceh of lead,
sther than thoar consttuting Temilse pacinmental subdiviscom adjoining of vontiggoit to the atore dewnbed lamt and ownced of clnmed by boswou, all of e
Forcpoing tard bowng hercieaires pelcned to atand land of Ieased premises. § of {he parpose of calenlabing the rental paymests fon which provision heréinafer b

made, sand Liad hall be freated s« conipreang 2826 il acees whether it actually
compees mure of jes, F"';VE bl
Ter HAVE AND TO B 1Y the same (subgeel T the other provispas horein contained ) for 2 term of ¥edes lrom thie date (called pomary term) and

lone theeealicr as ool, Fas, Launehcsd 236 of other brdcarbum or either m any of them, 1 prawduved therefim. or as mwch ienger thereaf fcs a5 1he kowsee in good
Fasth Wiall Lot daling opesadminy or 5o ikt aperstons thiereon and shimll prosduction eeilt bom such operatsms, 1his lease shall remain in full force and
cHlent as hang as ol gan, «osimehesd gat on sther hvdracarbans shal he pridduced theretrom,

o conasderat o af the pronmees (f s heechs muslually agreed as lollows:

1. The bessoe shall deleser 1 1he credit of the lesor as rovally, free of cost. i the pipe e (o wheeh fevee may conmect ity wellc the equal onc-cighth (1/8)
pant af all ol produced and saved from the beascd presuses, or foswe may Nows iMe 0 e al ity uptson puribaie any fuyalty oil in As posscsuon, paying the
market price 1rereof prevailing (o oo of ke prade and graviy an the Gelil where oroduced on (be date of twrchase.

2. The dovwe shall pay Mo, 24 royaity, on gas including caunghead pas or ather gaseous substances, produced from the lessed premives and sold or weed
off the premises nr used m the magulactute of gasaline or olher priducts, the market value at the well of one-ighth of the gas xold of used, provided that on g
sold 1he rovally shall be anccighth of the amount sealized from such sale, The amount realized from 1he saie of s shall he the price £31ablshed by the gas mikes
contract emlered 1n1a 1n good Lath by lessct and & gas purchawr fur such term and wnder such cond asare ¥ m the . Price™ shall wean the
Ae1 amounl fecemed by Leswee aller g effect 1o applicable regulatary orlers and aflcr apphcation of any applicable price adjostments specified in sich contract
ar regulaioey orders. n the cvont Loswee compireses, treals. purifies, or dehydrales ~och gas twhether on o off the jotsed premises) of tianworts @s ofl the
premuses, Lessee i computng ron ity hereunder may deduce from sich pree a reavorahle chatge for gach of wch functuoms performed. If 3 well capabic of
producing Fas oo gay and gascondonate or datithic m payse quanties. focated o Lhe Scased premasct (7 on acreage pooled with all or 2 pottion of 1he iz

prenuses 1ta a uznet Tor the delhnag or opezanon of weh wellh 1oat any ume shutin and on zas or pascondensate or disnllate thexefeom is wid or weed off the &

presmsey for the manufactuie of ks<oind o7 other praducts, neverlheless such shut-in weil <hall be deemed 10 he a well on the kased peemises poduceg s
Pu¥INg Yuantiiies and This leave vhall continue sn farce dunng all of the time or times while wch welt is w shur-in. whether helove or after the expitation of
primagy tenn heaeol, Lecwe slull use teassnable diligenve to markel gad or gas-condensdte of dixtillate capable of being produced from such shul-in well but 3]

i

uAder a0 ahlipation bo murkel us h productsansder (rme, condions or oreumtances which. In bever's judemient exercised in good Easth, are wnalsfactory. Lesses,

Walt be obligated to pay ar fomker B dovsat wathin 45 days abier the expization of £ach perwd of eac year in kength (annual period ) during which such well is o
BhUL-N. ¢ foyaity. an amuunt opual to antaal delay repial heres provided apphicable (o the interest of kessw i acreage emibwaced in this teawe 11 of the end of wach
BRNURE perind  peivided 1hat o gas o gacuandensate of didatlate from sch well 1o sid or used as afimesaid bhefore the end of such annual preiod, or 4(. a1 the end of
such annwal perid. this lease 15 homg mashizied 0 forceand <l foct pibermise than by teassn of such hut-in well, tessce shall poi be obinated to pay or tender, for
that pasticular annual penoad, saud s ol maney, Such payment shall be deemed a noyally undes all provisions af thu leawe. Such paymenl may be made
tendered to lessof of 10 feswors qredst n The destgnated depastiory bank in the manner prescobed for the pavment of defay rentals. Rmalty ownership as of the .
dav nf each «uch annual peitod ac shawn by lessee’s recetd shali govern the determinglion wf the party or partees enlitied to meave such peymeot.

3. 1t opesauons tor the dnuing of ¢ well lor oul of gas are Aol cumnenoed on w1 Jand o or belote nne yeas tram thit date, thy lease shall fermminate 25 to

boih parties, unice jhe kewee shall. o or before one year from this date, Fay o tender 1o 1he Yessod of Tor the lowor's rdhi_r;
Maid Ta. C/0 Jnlian Tomers N e o) T T S P —————.

bartk and 115 Wceetons are feswr’s agents and which chalt contipue s e depesitagy regardicss of cham oy i e 0w mers ke Lind ar w the ol of gas oo 1he
Bur Thousand  Fagnt Hundred THenty FAoht aﬂ'& wi? G0mrm=em—— | llars which

renlak kv acerue hereunder, the wum of % e
ehall apezate as 3 wenkal amd seex he prvileps ol delernng (he commenscaent of aperatpons fon e dithog of 2w it bt a period of one year. In bke manner and
npon pavments o bemdens. Ehe commencemens #l opesanions fur the dnlhioe T 5 well mey be tueiher deleseed Tor ke perrody successavely during the primary ierm
of iy kease, Al i o ussdetstesd and agreed 1Bt (e consderatian il weated herein, the down pavment, Lovers not only the pos heges granted fo {he date when
said rental s pasable s ainreant. bul alar e e optisn of cuending that pered ay atmerad. and any and all ather rights conferred. All payments o ienders
may be made by ek, ar diaft, of Weacoe of a#y awigies ehereod, maded or dehvered on or teloie 150 1on(3l puying date. Lewser fhay al &ny fine execule and
delver taicssr air place of recond 3 rokase or 1eleases Cuvening any parion or pratiom of 1he above desentbed premeus and theschy sutrender this bease 23 o such
portson of peetint and be relieved of all pbbigations as To (be gereage surrendescd and thereafies the 1entals payable hercunder shall be reduced in Lhe proportion
that the acecape covered heran mecduced by said releawe or relcases,

&1 prun b diseon gl o ok pus O saad premnesd raiee should drdi @ dry hole of holes Lwerenn, or & alter druorery of it of gxs 2l wells thereoo shouid
hedonue s apable of prodigng Sor any vase, tislrast <hadl pol termanate & lessee cottte nces operatians for adiitinnal drilimg of Tor rewerking within uxty (600
dave thegegtice <n 0f 11 be wilhin the grinsdy T omene Boes oF Feasstes 1he pavment or lendes of rentals onoe belone the wrntal pa1ing dale neat ew<uing aites
e v8f ab sty iy alan s Lom Jate o completnarol dry hode o cesatian of prod the v rratian nf the praare wrm thore isme well upon the
Beacetl premises capable of prenlibome sl gas, sasnchead pas oe ather Bydres arbmins, bl ledsee s o e nced operazmns lot dolling o4 sewirkmg dheieon, the
Fease shall pEmali 10 lofee <o done an ope atons are prosessated il ns cevatios of duse than sy G0k days, s hether <o sperations he on the yme well or on.s
itteremt o addtonal melb or wcib, and il Ther faplt i the predusosm afol, gas, casighead s of sthst hydrrarbons, so kaig thercafier as oil, g2, caunghed
F45 oor atdier by dvos arlsss ar gdber o am ol thean oo pivdined o e leased LN

5 B waml lowsir amns o less inteios B e ahene alessnbeed Tl ghars the entire amd oedisded fee simple evate feran, then the royalties asd sentals herein
P o Bor slalh e poand the bessor only st oty whioe b lus intereat bears o e alede and usdn ik of lee.

fo Leser shail b Fhe fo e wngical gas and wabve 4areieliess 4 the wutoeh om asd nd, cueopt! water Taoo beaor's wells, for all
opeeatiens boremmlor anad the e sl om ad gas slul be computed alter dedu Img any ws ued.

When ecquered By lessst_ s shad Bazy s ppw Iines dsbow plos alepts,

Nos s [ drall Be sballed nearer 25an 200 Geet 40 the e o1 o tew un bl promses, s ithost the wotien tonwent of the bevios.

Lewwce shall pas diot darmages «rawed B 114 operarians Lo grewine crops on sl Lind,

Fowner <l have the sight at amy imc tbul not The shigetung ko semaore all smprovements, machincy, and Tintmes placed of erecied by leses oa said
premscs, i dnding the Fight te paail and recusve Caangs

The fiehis ol crker pass bereunades may he asagied i whobe of it peat, amd the provisans heeeof shall exiend o the hews. executors. admmdiatons,
CLvtnon ami avagnt of 1lic partes hereta. Not wrthatanding anv ariuad or conurueine khowiedee of of potice (0 fewce, 7o chanpe o dnvuon m the owncrship of
the dands, ra alties, ntals, homrser gecomphshed. dizll be himlne wpin the s A £Pt al lesnee™s opiton an any particular cawch, unbd audy 160 day s alter
lewee thall have been Dursnhed st the opantal, @ copy cortited by the altioal eecorder of fhe conts where the [ad o sane pard (heaeol i hcated, ov &
phirtsniat e reconded amalrument or nsiruments evikenug the chamee w1 fansder, unuding any sntaimiedsate (rosfer from The feso ar his asigm not
thervtadore Tutipdn'd 15 T and such shuanpe aw deanater sl ¢ wirvethr ool dere In case of death of any person
enhizh b oot fon it of rentals il e ol dange il s or drnab decr of dintnbu s af the e<tate of
the deverlenl el Iy o vount of o M n o The dlesedent s nstate e bndme lnsomietest ot Lowks above desonbed Teosee pay sl soch date
a4t b rokalties sl Ll Clanee o teansder had pol bren male, of mey pab B e ssonfing 1o dlic mterests of recind as dicclused by
e a it oats A b bt an Teaace s Tarsst s8R st quent 10 the date oF the fuase, 19 at sty optien, apend the pryiment theacol until vy (600
davn alier s b evmdem e s gl %o chgmee or ditstan s (e owaosdip o the laml ovaltes, s wentals shalt operate 1o enlarge the ebhiratums or diminnh the
nphds ol The b Nov ditisiere of Pt allwes A8 be made clectne esoept o e eml ol cabendar monah, 1 e amne ilop of dovatines beosmes danged ihts
wparate i ndud postons of il Lusbaml the cwmaee of smy aich gy adn desres sy cauwes Fer prodis tn (1o s b acparate fracts, he shall sgoest the beseee
e wct wepl g e amd pccrnenr denks mad par 0o e fesw monboam e e e’y v el vond ol peou nbing and <erting us h tanks and making the
Loy Vet | L il unbess emd netd siechom v, e amay pay va b nevaltees fe e we rowers oty o oy uspend pas ment uild such time 3
catd w patats ownegs Al agrce inowating upnn an apponionment of e hoealtes aml hitseb e wilh dhe sopsnad aneement, In eent of asupnmrenl of 1hn
ot av T g wptipafod petlhan of [Retisn sast Lemd, a1l cendale pasable Gereunser shabl b apportionabbe as b ecer the wveral eaaehald awncrs raiably
accordme B the salace gbra ob cacb, e dobyal rental pan [ shiatt sl alies € ihe pghes of other leascbobd vwnees dureendes, The acirage icluded i
am aserrnment sspes il Hicre 1o goat Lorh stodt Te cancdass tor e panpose ol pus ment of aostads Whetlee ot this lase be swped by ene parns of £y o
W e i ns il Al dease, on duding o woaothoe opcralisss on any portwen ol the laind aboae dewribed, shall keep the
Weawe 30 cHect upen i (e Lind Bescin feasad, T bessee shall non he lohic by e ot any gt ownet ol thes ke, a0 whoie o e parl, b perfomm the
reems, womhfons amb shheatins of this ease, cupies np smplied Ot coirea] B pretyct care peation of the feased premescy 22aind deamsee
Thromedy 2 el of wylls i iThe s g tben ol B leawd nrase LEows on - enafak to eavabia he e, kevser gy witlilidd fay secnt therend
prbey and nntil Turmehaal with g e eedad Slomme 4 rsiee B 1ueiy Patincat Bor all
H hase tin 132t aberse lus nilacd Letnbs iy aillaee Lands v the v pencrsl atcd hy ealening
ot 4 amonet ative oo s plan e ke + wilh Like apprinval 10 ey, change
o letmanate any ssch plin w gecrme 81 end, i il wionn, e tenme, condibons and provsiam ol s dvawe siall beibeemed meadit e d o cosben (o e 1eime
vondibom, and proveasns of asd gpeosed csapetanve of st plan of deseloprenn ar opel 1l parttularly, oW duilling aml devclspuient equitemente of
e shali b safideed by con w dnikhing snd troguircemsents of s plonoor aoserment, and ths icave <halt not
nr Hre Sele o sucd plan o sgtcenwnt I e ovept That sl alin e desoribed Loy or aon part tsereck, shall hercahier be opesatad undes any
£ plan el devabopriie it aF eperaton whereks e producton ooy s kool todilfeent portems ol the ind covegad hy ad plan.
Vien the Wlogaterd B gt Paeti slar 0ot of band shal, Lon (e purpose of ompotig (e e o G be posd berommder B Tesser, be regarded ae having
rn prosdu v 1 (e parksy sodar P o] dand T bt sllonated amb sl Lo any uthier ot ok Vel gl e ooy nis b he ade hereuber 1 fessor
whatl b hawed upan proedinecten aels as s attocated Tesor Sl lonmally eypros Bssnt™s consenl 1iam couprsine oF onit plat of developrment o opriaton
adoptod by ke gt appiossd By any goscramendad apeny Boeseontig the s upaon regacad o o,
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4 In addituon 10 and sl im bewtaton ol e pzbas ganied 10 parageaph 8 heronl, Sovee i borces panted the nghi and apiion e consolidate, pool o
ar P tien® thpeed 0F any afradune o strats thervunder, it e Lisds of Tike steala theteunder Tos the
Fas. vaunghead g o other hy disrhons, or any of all of 5214 prosducie, when in Rase™s decretson and
g et 3t s pdweahlc s e da B propet desslopient of operataan of the preausey, or (o Lonlsin 1o Apacng of 20RIng sules ol any Liwinl auinonly, wok
v Aot uiohng ww combinimg 10 be nto wnits of such shape and dimensions as lessoe may cdect fovded thal any such unit when completed shall be
componnd ot tacin exch of wheh o conigbous o, fodches of cinere wuh sinne one or more of the otbee travts it the amit a0 such mannee as to Torm one
wonine tosd 14and o umal, and paovsded, further, 1hat 4n) fracit micteded i any wch unib separaled paly by e e, dley, road, ltoad, canal, sieam, pght-of-way
of other e Anp 4 patiel of land shail te conodered 3¢ contiguous, cornenmg of Lo hing withis the awamng af (s paeapraph, Aay unn fnrmed under ths
patrragph oo prosducion of ot aod Lasingiad s shall ol csceed ome endicd sndy-three (1030 aoesan wrlace ared, and o prosueion of dry o pan wrtl gas o
diy e gas wel pae and conderate s dustillate sall wot evaeed an Bundrod sady 16600 2o an il s arca. §E wume Baper umt for the prorducicon of ad amd
vavunghuad pas of dry or gas well gas on dey o gas well pacand comdensale s dishllate i poemitted o prevasbed by lawlhul autinaity, even i such event such
umal whall coatid, povwked {hat, s governmental sirvey umts be arregedar 0 wre i the arca o this kase, the ure of any of the whilt meationed bermin may be
incaraned o the spe of Ahe those cxisiing pavernmental survey wmi Aeascst 1426 1 I upit acreage precabed berein.T0e Nght ard opiton herein graniod to leoee
mav b evervred at any fme ar from tinwe to me, whether betore o after produ tion wocoared and shethes o1 not 2 unat may theretofore have n created for
«ame b praduct, BY TACCILAE I Whilg a0 osirumeas entifying and des rihing e urt orrared, and hy defivenng 2 copy, thereol o lessot of by recording a
gy thorest in the county wiere the kand 1tiocated. The laindy i any soch unil shall b dovclopcil oe epcratod asanc tract and any operalions for lheduﬂ'mgml
well o o prosducion fvom Stch amt, whether o not [ront lnde descnibed in tis fease, shall be deemed 1o e diifhing operations on or rmdacl'um weured on kst
subiect ta thin ease for all puiposes cxcept 101 {he purpose of payment of wyalty hereunded: peowdod, torihes, that any opcalmat for dulling and compieing &
well on any v b und shall he deemed 1o be operataoms on The lands described 1n ihae lease and under the beeim therenf regardics of wheiher wad Loy resatl
i 2 med of e type coveacd 1o the pvapunent declanng such urit o 3 well of & 1ype nat covored by soch instument. In ficw of the royalte Tetroim
spevified, fhe besaoe shall 1ective from producien on any such unit only sech poation of the soyaily., i the rate s| pulated elsewhere herein, 53 lousor's acreage n the
un or bis iy alty anteresd theeind beai {0 the tolal acrcape of the umt. Fommalon of any untl n heyon provided shall in /o manno aflect the ownerdhip or
amoust o any renial whach may be payable uader the terme of this joase.

10, In the mtord af comervainm, The proteciion of reervmar presuncs and sccmvery of the ereateu ullimaie yield of oit and/or gas, lessee shall have the
PEht o combine e teased preniases with vihes premeaes in e samic poactal aea Far the puipow of operatng xnd maintaining ¢ pressunog and recycling lacilities,
and ft such purpose may focale such faolities, mcludimg INpUE weils, upon the icascd promnes, and no s 3ics shall be payable heresinder Upos any gas paed fo
acpsevurmw and 1eoyvhng operatsans hencliling the feawd promses.

11,  Lewuw heschy warrangs and agrees to defend e bitle e the dand hewin desered and aproes that the Hrseec, N s option, may pay snd discharge any
taney, meertgsge. of olher Bens exsting, lened, of aseswed vm oot agaimss 1he ahwsve dexenibed Larsds aned, wewent 11 excrcisee uch aplinn, i shatl be subrogated 1o the
rhts of ans ket or holden thereal and nay reunbune wsell by applying s the drwhamge of any such @ofigage, 1ax or oihcr bom, any royslly on restals acorming
hoxvando.

13, 1a the ekem bestar canuders 1hal Icsser has nal emplied with 2l 14 obligatinns hercunden, both ox pacst and implied, leoor thatl notify lossee in wiitheg,
sctiang =t <pesatwcally an mhat Tespechs beoee bay bacached s contract. Lessr shall then have aixiy bbb daye aficr receipt of xapd sotice within which 1o meet of
ot b ek alb ox 30y pard of ke hreachos slleped by ke, Tie servwce of s31d ialiee shall be precedent 1o the brinping nf any action hy kssor oo aid kase
e any vawse and s siach @t isen shall be brosight wntl tiwe Lipae o uary (6] dayy afber serviee of ush sozue on fossee, Medleer Ui service of saxd sotice nop the
dvwnp oof amy acds by keowe aimed to mecl 2t or any of the alicged bica hes shull be deemed an admirsss f presumption thai bexser ha fauked to perfonm all #s
wlhpatens haroundes,

11, Al enpaess and implied covwenants of dhis lease shalb be subsedt 40 3l federal and state Lave 2 ey wtive orders, moles and regulaiiond, and this kase shall sot
b icymmnatcd, in whede wo i patd. oed bewee hekd Table in damape o8 fasdure to omnpiy thevewath of cempliznce is prevented by ar of xach Taiture is b result of,
any unt Law_ onder, tube or cogulstivon, o8 € such conpliance w prevented by of falure 1t the et of sty of lessee through no faull of ity own, to obiais
it went anad windackory naivnal and cqepmeht Lo Jestily (e commencement of driling opciaxms o To cohtire production of oil ar gas from the leased
TN

§E. BP0 ANG B4 E ST, Cond andd stipulzinemes shafl extend 16 and be nding an 2l secoessons of id kessor of bessor,

§5. Wil wespert 1w and For dhe purpew of this leae, bewor, amd cach of thein iF there be mare 1haa wwve, heichy release and waive the nght of homestead.

' This lease thall be binding upen cach party whis cacraies d withoat 16gad Ao whether sl wenccwied by all thaee named borcin ar essors.

Wil RECH wiipess auar bandy asod (he day and year fast abive wiison.
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NEVADA INDIVIDUAL ACKNOWLEDGEMENT

stanm | Clreqan

) »
countvar _Rldina L ! % :Z
Oasp 40 duy of K bywary i theyear LIET . vctoreme Sharan ©

Notary Pabl " 3 Juliana Diaz ' £ , khown 10 me to be The person whose
natne llsulllk‘ll“iﬂl €0 he miihun sostrament. aml « knowledged 10 me that he exeruizd The <3 # o
I 16 Notay [ubhic
plres: 0 )i )87 24t éé AL r—
Mr & ¢ i LA N ee of Resdencff

NEVADA CORPORATE ACKNOWLEDGMENT SEAL

STATF ™1 w
couUNIY o
Du thes day of . the year . before me
Metary Fubis, prreenalty appeaicd L Enewn Lame Jo be the Tresid

of the cotpmateon that executed the wathan isteyment and acknowledged 1o me thal wch corperalaon ewecuted the 1ame,

Morlary Publc

Pace of Revidence:

County Clart=Heglator ol Dowls.

Ju
County
W

Whet tecorded return to

day of
e olelock, M., and duly cecorded

OIL AND GAS LEASE
FROM
TO
This nstrument was filed for record oo the

i Bodk inmnmey PAEE ey OF the retords

of this office.

Stute of
By
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EXHIBIT "A%
DESCRIFTION OF LANDS TN ELKO & EUREXA COUNTIES, NEVADA

Township 31 Nerth, Ranze Fast M.D.M.
Section 31 Lot 1 (39.63), SELNEE
Section 51 Lots 1 (39.49), 2 (39.51)s 3 (39.53), & (39.55)

Townshi 2 North, Range 52 East M.D.M,

Section 1: Lots 3 EKE.Exg. 4 {00,85), sinwg, sud

Section 9: A1}

Section 11: All

Section 13: A1l

Section 21; A1l

Sectlon 23 All

Section 37 H:

Section 35: Lots 1 (40.0), 2 (40.0), 3 (40.0), & (40.0)}, 5 (uo.o;, 6 {40,0),
;%(JIO.O), 8 {40.0), 9 {26.87), 10 (27,16}, 11 (27.46), 12 (27.75),

Signed for ldentifications \Omu
uliana Di.az
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