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oL anb GAS LEASE
AGRI ¥ M) NT. Wade and enteacd mio i éth wvw _Febouary e 82 byana

Peter M, Tonera and Toni Lynn Tomera, husband amd wife

__F.0. Box 276, Battle Mountain, Nevada 83820 . iy Ber T PO BoX 2195
parzy of 1he Lnst part, herevaafier «allal lewaor (uhiethee one o (norek amd wlf!ﬂf-‘ E-l_el_?iy__ PEEW'A b X
. BAl)Mngs, Montana 59104 _ pany of ihe svond pain, heresnalier calkd lewser.

WITNISS1 11} That the kewsn for and wn consaeranon o Tene_and More Dollars
o hand past. 1ecot of whch x heeeby acknemicdgel, ab the rayatties herem pronaded, and o e agreements of kesser berom contained, ereby panls, demises,
Jeanes and lere va lesvely unte bowee fo1 the pnposs of mseuigatg, explorie, prospociine, duilmg aml miming ¥or and priwducing o, gas, ceanghesd gas and
alher hydiocarboms and woludig atl tlier prostucts producel therefroe, lasang pipe s, buildmg Lanks, poscr atins, clephune hnes and other riyuciors

there o prodgee, e, Lake earc ol faeal, Waweport, ammbopwn aiid producs, aid housing its cmployees, the Following desvibed Land in
oTand EBurekd . Névada -
Lounty, Sue of o Llowils

No. B2 Rew, 4971,

SFE EXHIBIT *A* ATTACHED HERETU AND MADE A PART HEREOF

spcluding all oumcrart NErEIMADYYE AIMea Undcoriiing LILEs, sreams, roadc, casements and fERLCob-way Whilh traversé of 2apih sakd tainds 0wnRed oF claimed

trvor, on which may hercafter be eslablished 1o be awned by e, and alw maddinian o the above devenibed land and tight<. any and all siripy oc parcels of land,
oty {han these comstitatieg sogular poveraenial subdidshine, adpanimg of <o ious fr the abuve dewnibwd Tand and vwned ar clamed by feva, all of the
Toarpenng land being beronatter scboered Lo as sad pd o1 leased presmes, §or the [Iulg“r of cakulating the rengal payments for whwh provision hereinafier is

made. ard kil shall he Erexied as wewng £ 2828, acves. whethoy it acteally
CompgIcs mere oo lew, 5

10 HAVE ANI) 10 1 B fhe same dsubiccl 3o the gihet provisans hercin contaned for a erm of 7525 year faam this date (called primary term) and 31
Fong thorezleer a1 il gas, caunglicad pas o) mher hvdiocabons of elher or any of them, 15 prosfoced ihcrcinmn, or zcmuch longer thereaf 1ol a6 (e lessee in
Jacehh sl vonduct dedling operabions of eeworking aperatsons thereon and shiwhl produa Bon_eesult Teom such apeeaions, Wi ease shall remat i ull force and.
vlbeud as bome 3¢ ol gae casinghead gas or sther hyvdencarbans shall be prodised thorefiom.

In comdetativn uf the renuscs st s horeby mulaally sgreed as Foliows”

1. The lowee shall debiver 0 1hc oredii of the Jostor 2€ ravaley, FTiee of opu_an dhe pipe tee 1o which Jecee may connedt its wells the cxyual one<ighth ¢1/8}
part of all ol produced and wved [rom the leased premices. o fover duy from time to hme at ilx option puschase any royaklty oil w da posession, paying
Tarkct mce thesenf prevaling ot ol of fike prade and gravuy e the fickd where oroduged on the dale of purchase,

2. The lessee shal pay fessor, as royalty, on gas, incliding casnghead ga1 09 other gascous subslances. praduced from the lexsed premines knd wid of used
off the premrses of used in the marufsciure of zasoline of oihrr products, the market value 4t the well of ane-tighth of {he g wrld of wsed, provaded that on e
wold the rovally thall be oneeighth of the amount realized from such sale The amount realized from the sale of gas shall be the price extabbibed by the gat sabos
contract entered inba in goead faith hy lewee and 2 gas purchaset for weh lerm znd under such conditiens s arc cusofary |\ the indaciry. "Pncr"' shall mean the
el amnuni iecened by Lesce after giving effect tn apphicable reguiatory orders and aften application of any applrcable price adjustments xpecificd in such contract
or repulatory arders. In (he evenl Lessee compreees, treals, punilict, or dehy drales such gas iwhether on or of [ the lessed peemitest of tiansports gas off Lhe leased
premuses, Léssee in computing rmvaily hereunder may deduct from such preea reasnmable charpe far rach of such Tumtions pecformed, 1€ 3 well capabbe of
producing pas e Fa¢ and gascondensaic or distillate an paying guantiies located an the leaed preniscs (or on acveage pooled with all or 2 portion of the kcased
preniecs ants a upet fon the dnlling of speianon of such welll 15 at any dme shutsn and na gas or aswundensate ar dnbillate therelsom is sold or used off the
premies, [or the manutacture vi gacaline ar othicr products, pevertieles such t-in well shall be decmed to be 3 well on the Leased premises producing pas in
Paying quantsics and Thes Icase shadl coninae 10 Earce duning all of the tme or Limves while <uch well is ws shut-n, whether hefwe or aftey the expintion ol
Prinary rerm hescal Lesser shiali use prasanable dsiwence 1o Market gas or gascondensate of distiliate capablc of beirg produced Trom such shat-in well bul shalt be
wmder s ohhgabian tin nachet s pesdecis undes oo, canditiens or ¢ Lances % ich, 10 leuec's pelgment exercised 1n faith, are untatisfactory. Leowes
fhall Be nhligated to pay of 1endet to lessat wittin 43 daysgirer 1he cxpiralion of each peiod of pne yeat in lenpih dannual per ud)ldutmg which such well i 30
ghotan, as rayatty_ an amaunt cyual ta annosl delay renlal herei provided aprhcable 10 the inlerest of lessor in acreage embraccd in thiv kease at of the end of such
annual peond . gEevided That f gas ot Rassondensate of distallate frnm such weil w pold 01 usrd a3 afuresaid belore the ead of such annual pened, or i, al the end of
wch annual pend, thes lease s being maintawcd an foree and elfect ntherwrse than by reason af such shut-n well, iessee shall nat be obligated 1o pay or temder, Foe
that particular annual pepod, said sum of money. Such-payment stall be decned a royakly under all provisaans of this lease. Such payment may be made ov
tendeeed 1o lessor or ta lessoe's credit inthe desgnaled deposgory hank an the mannee prescrihcd Tow the paymend uf_drhy rentals. Royalty oemershap as of the laat
dav of cach aurh annual perind as thawn by Levce's seconds shall povern the determinatton of the pacty of parics entitied 10 seceive such paymeent.

& 1 gptratans Eof the arifing of 3 well for ol o gan ace not cotrien.ed on sasd fand on of pefore one year {yom this date, this lease shail {rrmimate as 15

pazties, unlew The fevsee shall, on or before one year Teom this date, pay ar femler 10 the lessor of fw Ihe fesan’s récg%l PAY DIR
/0 Iulian Tomera K907 Horthaide Tr. Flko. Nev, Larue o 5. which
bank and i1+ Successars are kovanr s dpenis and which thall rontnpe a5 the depenslony tegardiess of changes i the, awnersly ylf thr land o1 in the oil or gas or the
remah g1 aceruc boreumice, the sam of _FOUE_Thousand Elght Hundred Twenty Eight & W17 100- Dottars which

whall opciate as a tenth and cower the pessiege of delerning the cammencement of aperatinas fie the dithng of a well fora prood of owe vear. In bke manner and
upon paymeits nf weaders, the commien emwnt of opstations lor the dethng of 4 well may he turiher seterred Eor ke peniode wicoessvely duning ihe wimary term
of 1ins leaw, And 1e 16 undesstood and agreed 1hal 1He comsideralon firsd fecrtes) hesein, the down pay men, covees nol anly the prnlteges pranied to the dale when
sard gental an payablc as alvicard, fud alwr the leswer's spoen ol exiendmg (hat pessd as afaresanl, and any and all other aighic conferrod. All paymenis or tendens.
may. he fade dy sheok, vr diall, of leswe o8 any asignee therenk, matled or delivered on of hefare the enlal puvmg daie. Eessoe may 3t any time execule and
dehiver to Jeswir o place of fecond a release i relesses LOVeding an¥ gol i o prrsons ol (he atwve descrel presmses aad therchy surrender this kase au o such
marion v porfioas and te seliesed of all abligitionms as b the aresge suniendered and theseafiet the fenlals payable hercunder shalt be reduced in the propastion
that the aciege cottred herein s red by saud release o releascs,

Tt pisot 10 drcnvers stk onl nr gas i il pavmiacs besser shoulid
hevainw Inuapabic of prodaging forany © U lave <hall not termanale il jsace <nmme
dat« thoreatter or Gf i w watinn the pr  LCEE} oI s or sesinies e pasrcnt
the ¢St o 403 U1 adas s From date ol conpletsan of iy hole o eseatzon ot poslingtion 161 the expration ot he primany term Lhere 5 0o scll upon the
leasdd premies capahle ol p ol a e, s ad 1 Iy dhion arhons, Ful lesee has connienced spesatusns Tor dnllng or ewslkmg ihereon, the
teawe shall e o forve wckong w o eateais aee prosecnted wathh o cesatiea ot o sy AR days, ahclher such aperalwns be on the sanre welloron s
ditberemt 1u adbdstomad well o wefis, gmd 6 s nonle m e prosdus bon of ol gas, castnghesd gas o other Bydusarbons, us bong Hierealten as oif, gax, caunghead
Ean ar alher v de arbwns o cthier or gut ol e prnles ed rom the easd prome

5 4F <ol bevan e a boss Tcnct o ehe wovedues il e Han tle eneiee and ekl Gev amiple cstate herein, thea the royallies aid rentals hercim
Prosidod Bor <igll s por Wil [y anterest bears o e whaole zad amilivded Ive,
A lewe sl sl pas and waler tregandless of the soutie frum snd land, oveepl water from lasor's welh, for ol
opvratians hercard 1 bl e compoted adter duducting am wo uwd.
Ard iy . Ahatl Bary s e Iines Ll plos depth
Nop maeti diall b drpfied toaten When 20 deck do Hie Boise o bapn sas on aud preonses, wathsut the wiiten canwent of the lesor.
1 ewsee shall pay Ly damrres casid by 100 aper b Lo prasang craps on sand bind
Lewor shall luve Wi smcht al any, e (bl i e obligaliond L remsme all improvenents, machinesy, and [ndures placed or erected by lessee on aid
prenuses, inchiding the vghe Lo pall and 1enweve cisings,
T The sghi of ertier paddy hoivunder nas be asugped 0 whole or e part. and 1he proveions heseol shall extend £ the beirs, execwkors, adminbtratorns,
Lha eetore ankd asugns o] the parties hereto, Notwithstandn g any actual oe conddrucire knowledge of or nntice to ewee, no chanpe o divismn an the ownership of
the lands. t dlties, ub feptals, hameyer acenmphshed, Alall by binding upen the lesee tesepl at lessee's oplion in any particobae cawd, vabl sinty (66} days alter
tevwee thull Baie bren doausdecd wiilb the oy Caenpy cerniicd by the olfioat reronder ol the county where the ind o some parl thereof is bvared, or a
phalantatad (he sevondand Instigmcnt on ansdre nls evidenng the shaoge 0 Bamsler, o ludeme any miermelule transfer from Hhe boosr of i awigos ot
thar Turnedied 1o besser, and p b anes s fransker » s made prior fond date wheghier oe not due Lo case of death of any petion
eofilck o g eve fadailis o tnisals, T Chanee s et ol boitees od od 1 mon of final devree al dedrhution of the 2slate of
Wie oot pewicd by g oot al g i luding Ty ko s dands aheve lesoubed. Fevee may ungl un b dade
Loty 1o grat wn bodern g0 gl renta s o an b canee o Gesder ol sot beea niale may pay e wnw ding: tes The interesiy e recomd as divdoswed by
Chie Land » e tsdie aticont ol 4 Al (oo 0 (01 hessr o painstssanss submogquent o e date of Hie ease, o 8 levawes’s opton, may sipend e payaient theaeed uniib wxty (600
davs after s fh CVEIEREETs M vvened At 3 H o dre s fhae s gepdig ek S Laekl, pavatleo, s sental Bt aperaie teenbarge the obhzaensoon dimnid the
pohiy ol dhe bewce Nic deosgon i oy hex skt be made eflgine cxert of the vad of acskonlae month B othe onoeid vyalias bevoes chamged into
wparate diadell peertions of wul L W 15 s Hen o8 Ay by [y alFy alyses separste gaupes o prosdin wen doonm such wparate tracts, Tie shalt reguest the fooee
v wt de mwssiony and teoveoange L Lo the feoee oA imee e Bowde's endrnaled cosd of psoaning amd seticne wach Lanks and makimg the
somnccnons ibercbore, and unbess amd sabl sl B done, e may pay socd fotalfies B e sepatafe awnees piathe sy snpesd pavment until wch 1me x4
wand wpirate vhners shall arree o wntisg Upen sn PRl lomneat of aech e lies aml e ksaee witl the eaigingd agecernent, In ovend of avopnmuent of Lthe
fean as 1 f fet shall e apportsonabic ay between the woersl aschold owners ralably
3 Mal [t it B s dnalt pok sttt el aphis ol stker lawhohl vweocts hercundes  1he aorcage moduded
pasest Lith il I s ombisng Eof o rpose ol pay ment o pont bew o ot s lease dw owned by omie paree or by
andier The leties of i Jepas, of drsttng or wesorkg opebitions smam parleon of dhie ol above descptbed. sbAs keep thi
bcase ol wpon ali the Land Besoen boessE B Irssee aluall et Ty lshie dor the Ladure ol any sulsequent owner of Bl lease, wmsow hede oot ap parl, 2o pettosm the
termm, comnditioms and ohbieations ol Hhs T, ospress oz nnplad  (01scrlsme shall never pe reguins poatin ol The leaved proees sganst diamage
Throweh 2 wel or wols nn anether patien al e leased promoes 11 as i owse p et levaert s willokd payment thereol
wnlews 2rd anil burneshed walls g recntsbabbe sostrument cxeoted by il sns pairns o apnstine J b 19 at Lor all
M drasr sl hasy Ty g o sneze, Pool o Cmbne abl op pas part eof ghe sbove Jesibod bingds watle othes Lands an the ame penciat area by entenmg
e 3 conperztine ar snad plon sl deschapient of opetaton jppresed by =z tl v oand, Tsenin e Lo lemse, woiln ke appresal 1o onsdify, change
of tepawnate ane sl plan e apaceme e tepnin, combitsns aml grantstons of thiy fease shold be deeimed modalied to copfiem o the terma,
worditons, sml provsacn. of sich apprsve ol plan ol deselopiiens oo opesiation ind, partwularts | adlellene aead deseloposent requre meniy of
thee lease, oapress oo poplnad, Sl be st © e with the doilling develapment sogwicticats of sikb plan o arreement, and s lease <hall sl
teymnate o capire dutioe dlw ile of saach plan vopert Eherel, shall hereativr be operalod under any
um i caE s o gt pian of g whers i the s Aitherent pemaons o e Liowd cowered by sad plam,
then fhe paolus Gen ol atoed o and ol Lokl o (e purpose ot computng e seovaliesdo b pod heeummler so lesans, be ieganded as havmg
bron prulined " e par ib et B odbe) Teaed ol damsd o anmd gha 1o aliy Py ments fo be pde Bereumnden ki evan
stall be based aprn prosds e anly asoso abacatGl Lessor shall Tornnaiie express hewar's 4 y © or uml plan of development of operatum

sdboptrd by kewer and apprencd By any poveenmenbalagotey by oseoutiog B same wpo et o eese,
- (
eoox 574 w391

100 mem

11 2 g3y e or hotes Lereun, of it alter discovery of ol nn gam zit weiha thercon shouid
s operations [of additional dulling or for cowmrking within six(y (607
ender of pentalc oo before ihe rontal paving daic nesl emsumg afler
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9 In addilwn 1 and mod in hmilabwon ot The gehis granied m paragraph & hetent, kowce s besehy paniad the rghl amad spien to oonssindale, pos o
wanbimy the Limds sovered by fhos deaw e any m o P temd ol aF any sratun o <als W under_ s ith athee Lands or fike stiaia thercunder for the
deschipment Hicreof i Tow the prowdugtnn theredr al, gas, cannghead gas of otlica by doscarhom, o any of 301 of sl peducis, when an lewee®s discretion and
Judgeswent 1t 1 advishlc s tn do ot poper developawd oo upctalvn of the Prempscs, or B Lonfinn fie cracmg of 2oning fules of any Lewful auihonty, soch
comabidation, poaling of combinmg 10 be Into units of wch slupe and dunensont 3¢ fewee may et penuded 1hat any suth unit when completed thatl be
vampascd of Bacts eanh of which n ceatizunus (i, ches of crnees wath e ene of more af the athee il o the umit 1n suth mannct as 1o form one
connected teack or nmit, o0 prowsded, Turthcr, that any fracls esofuded e any such uml wparaied only by § agcee, atley, rad, rastenad, canal, stream, right-of-way
o olher sinnbar sthp o pareck af Jand shall be « deted av vl L& o GrucBing wihin {he meamng of s paragraph. Any unit foimed under this
patagraph tor production of wil and casnghead gas shadh not oweecd v hundead sivdy-tliree 1163 acres in sarfae area, amd kor produgtion of dry o s weil ga1 o0
dey o gas well gas snd condensate of dislillate thall aol cveeed six huedied gty 1660 avves in surface area. 1T «me darger wnit for dhe production of ol and
casinghead gas o8 dry or gay well gas of Jry o pas wel gas snd vondensate of distillz1e ie permitiod ar pacsoiabed by Lowful auihariy, then i such oresd soch barges
wni whall control, provided thes, of governmetal surecy onils be gl o dse 3w the area ol thiy kaw, the wre of any of the umiy mentioned herein may be
sncreased W the uze ol (e there expbing governmientd] torvey umt nearcyl n zc 1o IC GRITICICAED miescrehed herein. T he tight and pption herein granied to leate
may Be exercred at any tme or frem fime 1o time, whetber beloie o atter prodircison & secuiad and whcther o nod 2 onil may theretolone have n created For
wme wiher product, hy executing m weiting an mstiwment sientilving and dening the wmt created, and by delvenng a copy therend to keswor o hy scoordng 8
capy therenf 10 the vounty whee the band 13 Incated. The lamds in any sach v shatl be devetope or opoerated as ane tiact and sy operations for the dnﬂirgu:ﬁ-
well va o production fram wach unil, whelher o fot from landc describrd s thes kease. shall e deemed (o be drishing ppetations on of podoction scured on lands
swbpect [ thit lease Tor all putposes excepl ks the puepase of paymwenl of sovally hercunded; posaded, Munther, 1hat any operatrons bor driliing and complieting a
weil on any wch unie shall be deesed 16 be upereiion nn the lands descrihed i 1Br bease and under the ferms therrof repardless of wheiher wnd s resalt
in & weii vl live lype covered in ihe Invrument docianng such umt of a well of 4 type nail vaveicd by such instrumenn. In how of the royaltics hercis
specifred, the leseor shall recove from modud fion as any Such unit andy swch portion of the sayally, at the rate stymlated tlewhere herein, 31 lessor™s scremse th the
urut 4m his rovalty spiered therain) bezry 1o the (o1al acteage of the umt. Loimation of any wil 3 hkron provided shall in noe mannel sffect the cemcrship of
amaunt of any reatal which may be payabic under the Ternrs of this Jras.

. In the interest of conservatan, the prateciion of reservorr presames and rocowery of the peeatest ultimate yacld of of yndfor gas, Tessoe 2l have the
Ight 1o combipe (he Jeaved premises wath pther prenircs i the s generat arez [or the purpase of of ing ai inE 70T ing Yeling ities,
ard fuf wwch purpose may Intale such facdities, inctuding input weli, upon the desed premises, and aa oy altcs dall be payable hereunder upom any gt waed for
reproviuimg and 1ECy T dperalioms henehng the leased promeee,

Th 1 ev heaeby warants and sgrees la defend the tithe 1o the Land borein desutbed dmd aproes that the beace, 28 i option, may nay and disclarnge say
tanes, mangape. weolher hent saisting, levicd, or assessed oa of againd the gtnere dewrined lands and, i cwend it cxeroses sch opton. il shail be subrogated 1o The
npghis of any bolder or holders thereol and may rembune il by applying io 1he dischaspe of any such mosipage, tax of othet hen, any royally of rentals scoruing
hereunder.

12, in the cvent ke conviders That lesuts has po) camplicd wath afl ke ablwatsoms hereundez, beth ewpeess and imphicd, leoor shall notily lessee i wTiting,
wcifing out spealically in what sespects bewee has brrached this contract. Lesee xhail then have ey (60) day< alter receipt-of waid notice within which o meet or
commence 1 et Al of any patt of the hreaches alivped hy besus. The wrvee of wid notice thall be precedent ta the hanpne af any action by keswt on wuid leas
Tur any cause. and ne vuch actin shall be Browght unid the lapse of siay (Ril) day~ s caviee ol <uch polkat om fessee, Netther The service of sasd rotsor por the
doisg vl any acte by Sesvee aimed du el all ar any ol the allegped breaches thait br doomed a0 admiciug of pressmption 1hat koux has Giled 1o perfom si its
nbligations hescunder,

Al exprese and implied covenants of this kase shalt e wwhpect Ao all federal and <aie lawe. execulire naders, sudes and tegulations, and this lease shall wol
e terminaicd, In whoke o8 i part, nof lessec hekd bable in damage tor 1ailne te vomply therewath (f complner v prevented by, o i sach Badure 1 the rosall of,
any wih law, order. rale ar regul or 1f such comphance ® prevended by or Laduee is the resull of mabadny of lesste through na favll of ity own, 1o cbiais
Juttiikent and @bidactary nuicoal and cqupment to gusity the commencemenl of dulling opcialions of (o conbinue produc s of od or gas [1om the kepad
areMiws

1A, 1 h kease and ail WS LMK, condetinns, and supulatins shaill cxtend 1o and be Woding, on 3l sacoesson of aid lesor o o,

15, With respeut o and [or the purpose of this lease, lessar, and each of them af there be mare than anc. ficrchy releae and wanve the sight of homtstend.

16, Thisleaw shall he bynding wpon cack parly =l executes it s ithout segard Jo whether it i eseyuled hy all those named horein s ke,
will'RLCM- witncss ous bands anof the day and yrar st ghove snllen.

xSl g rena. xﬂ,&é’—« BT s et
Tonl Lynn Tomera Peter M. Tomera

s. s o N s
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NEVADA INDIVIDUAL ACKNOWLEDGEMENT

STATL OV A
COUNTY O}

On 1hy m-ol_ﬂiﬁ@;{%{_—.mlmvn-m.mﬂnm
" —L‘L""—'—Pe er H. lomera Toni Lynn Tomera

Motary Public. prowonally appearsd
name ¢ swbscnbed te The withm instrusme ni_ and aknowiedged Lo me that he crecul he same. £

My C expires: ?',‘2— qL. m

(TS

MEVADA CORPCRATE ACKNOWLEDGMENT Cown. Exp. -12-82
STATE OF =
COUNTY OF
Om ths day of . the Yo - ber{ove oue -
Notary Public, personally appeared _kmurwr (o me 10 be the Presd

of the corporatynn that execuied the withimandrument and acknowiedged 10 me thal sxch coiporation oxccutal the ame.

Natary Puble:

My Ci rae.

Flace of Rendenct

u
County
W,

Covaty Clack—Ruglstor W Dewls.
Whea recorded return to

Ne.
day ol

:
&

&%
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OIL AND GAS LEASE
FROM
TO
This Izstcument was hiled for record on the

Blomrerssossmomsmmnem@'cl0CK, M., a0d duly recorded

State of

i
a

soox 674 0 392




EXHIBIT A"
DESCRIPTION OF LANDS IN ELXO & EUREKA COUNTIES, NEVADA

Township 31 Norih, Range 52 East M,D.M,
Section 31 Iot 1 (39.63), SEMNES
Section 51 Lots 1 (29.9), 2 (3.51), 3 (39.53)s & (39.55)

Townshi North, R 2 East M.D.M.

Section 1: Lots 3 (40.61), .85}, Simwl, swi

Section 9: All

Section 11: All

Section 13; All

Section 21; ALl

Section 23: All

Section 331 N}

Section 35: Lots 1 {40.0), 2 (50.0), 3 {80.0), & (40,0), 5 (bo.o;. 6 (40.0),
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