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QIL AND GAS-LEASE
AGRT|MINT, Mute and cuteradmtnthis . _6th  gew February e B by and

Lucy Hightower, a married woman deal i r sole apd seperate property

LY h
ale, Az. 85301

5033 N, 57th Ave, _Apt, 223, Gle
e farst part, hereinafien called bessar, twhether one of taed sl _Loma_Energy CoTp.,_ P.0. Box 21395

111 !Eﬁ_rionta@,ﬂl_oif_ L patly of the svcand part. bewinatier Lalind keeoe.

S5 st the lessw dor 3o 1 conderation of  Len1_20d More

Wi L e e Pollar
an hand ps et ol which s ficeety ackaowlcdped, of the ooy abies heecan provided, and of the apveements ol ko Iwrein ttmned, heteby gramie, demises,
Toarn 3 bty e sty unte Ievae for he pripese f mreshgating. cxporme, prisfea ting, dritiog and numing for aad producing ml, gas. Launghoad gat and
alhcr hydrwarhons and wnluding ail wihes produts prnduced thectom: lang pipe hnes, Wuldimg Lanks, power stabjons, kiephooe hnes and other tmcluret
theronn 10 produce. savt. dake vare of, teeal. tansport, sod own sanl products, amd odung its employecs, the Followmg dewnbed land i

Elko and Furela County, State of Nevada (owit:

SEE EXHIBIT "A* ATTACHED HERETO AND MADE A PART HEREDF

including M THREAIE TcToRaBovE Aafwd URACHVING 1AKES, STCAMN, (0aMY, TAACIENIS A TERI-OR-WAE WTLWR (FIVEVSE oF ajoin s landt owmcd o clusted
Jesor, of Which mav hereafter be catabiished (o be awned by Jessor, and aiso i addition fer disc ahoee descehed Yand and rights. any and 2% stnps or parcels of In

aithet than (hiee vonttituluge teeolyr paveramentl subdiviions, glpmning ar conlgaoas @ tine ahuve dew nilved land and owned v clamed by oo, 2 of the
Totegmng Laind being hereinalzen iefesrd ta o @i Lamd or keased premvcs. Bar the propose of Lab ulitang Lhe rontal paysients bor which provacn heresalier is.

made, waid Lind hall be trcated as campriing 1828.41 auies whether i acually
wimpries e o Jos FIVE

WEHAYE ASE T THUED the same tubieet (o the other prosisoms: herew contamed ) for 2 toom of X yars feom 1hic date (ealled primary teteol and 2
lore thercaticr as wal, Fas, casmghead gaCar other Indrocarhons of cber inany of tiem, s prodaued Icrcirom; o niuch konper dwercaltor an the fevsee w Food
Sartht shall Londuct dnliue aperalroms of Jeworking speralons hereon asd should praajuciaon sesull dtom such opcaations, i< kease shall 1emain m full force and
clbred as b v otl, o, v tumchiad 2as or sther hudrocarboms shiall be prasincil thierelrm
wonaderaiion o The promises o1 w Berehy nnnlly agreed as tobose:

b Ihe feteee sl doties 10 the credit of e fessor as iovalty, free of coud, in the fpe ime i wha b lewee may connect 165 wedlx Whe cqual onccighth { 1/E)
part of all ot groduced and aned from the Rased promists, wf Koot s Teom me do Ame st s epen pirchass any royalty oil 1n ite posscxsion, paying
markel prue therenk prevadang inr orl of like grade and gravity in she licld where oridduced on 1he date of purchase.

2. The Jeasce shall pay levior, a5 1o¥alty. on gas, moluwdeg cacinghead pas of othes gascous subtances. produced from the lensed provaives sad 30bd o wrod
ofT the premiset of weed 1n the manulacture of gasoline or other products, the market value 21 the well of one-cighith of 1he gas sold or used Unal om g
sold the royaity shall be anccighlb of the amount reafized Tevm such sale, Fhe amaunt reghred (rom the 1ab of gas shati be the price established by the £as e
cnntiact enlered mnfo 0 g tarth by kewee and a gas parchaser for uch LT and wnder such conditkons as are cuwslomasy in the indimstry. Price™ shall mean the
net amaund recened by Lewee a(uer gmng ellect 1o applicable repulatery opdercand after apphcation of any applable price adjusiments specilicd m wch contract
of regulatery ordeie, bn The event Lessce Compreuses, (reals, pardies, of dehydrales such ga< ¢whelher sm or off the jevscd peemisest of traneports gat ofl the feamnd
premises, Lewae in compuling tovalty hereumler nay deduct from suh pce 3 1eavwonable chanee fon cach of wiwh funclony pexformed. il 2 well capabie of
producing as of gas aml gascomdenate or dastdlute v paving quantiles hwated on the leawd promise (o on acreage pooled with alk or 3 portioa of the eased
premises inie § unit tor the drding or apecation af such wellk s at any Line shutn aml o gas of gar-condenwate uf distllate therefrom i sold o wved off the
premises Tot fhe nunuladure of gasobne o othes products, neverlheloss such thut-n well shall be decmed (o be  well on the keased premises producing gas im
Parving quantitics arid T fease shall confore e farce dureng 2l of Jhe ime gr ymes sdbike suh weld i sa shubn, whather belore or alter the expintion of iha
primacy term herend Levwee shall uae rezamahic thligenie o market gat o gascondenssie or divtilare capable of being produced frivm such shutan weli but shall be
Doy, mwia hingalion 10 Mark et such products nier tersm, condifians on Grcuragancey whicl, i fessoe s judpment exstcied m faith. pr¢ unmatifactony. Leews
shall be abigaled 1o pav oy trmder Tobesuss wislom 45 days after the cxpiration of rach pennod of one yoar i kength {annual petiod) duning which sach well is %0
shut-in, at ronalty, an amaunt ogual b annual defay rental heresn revuled apphu abie to the intenest of lovunr in acteage embrared in this keawe 23 0f (he cud of 3ok
annval proad, prwvided thal of @ favsnabenuale o ditattale [vm woh well 16 sold or wed as alfoaesard helore the end of such annual period. or o, 3t 1he end of
sach annual perikl, this leaer v hemg mamtaitied i fiorce and ¢léect otherwise than by reaton of such shut-yn wetl, kessee shall Bt be obligated to pay oc render, for
that patnicwtar annual perpsd, wid swmeed nwency. Such paveoent chath br deemed & royalty undes all provisions of 1his lcase. Such paymenl may e made or
tendered 10 leor o o cteild an the deugnatcd deposatory bank in the mamner prewribed e the pavmeni nf delay seatals. Royatly ownersiup m of the bt
dav al each weh annnab vorrwd as <lown by bewee’s revords shall gavern the deicrmnnatinn of the party of partss entiiled 1o receive such payosent.

W operanont bar ihe dnHmg of @ well Lor ol or gas st¢ Ad Jommenced on saud Land om o8 beloie one yoar biom Dits date, th feass shail termmmate as to
hoth parties, untess fhe Kseer <hadl, op o belore one year from 1hic rglr_ Y" or femnder Ly the e of ln:r the kessn™ clt‘é&éi AY DII"'ET 0 ]‘ESSOR
Khail To, C/0 Julian Tomera Xk, 707 Northside Dr., Elko, Nev 98001,y qecessor o succenors. which
Bank aml 1ls sucessors ate lewnr's apents end why b thall conlinpe s the depoutory tepapdiese nf chanpes an the o perph) Tand or in 1he ool or gas oo Lhe

Four Thousand kisht lundred TWwenty }f,lght ‘and f#ff‘{gﬁ Doltars which

vge o sk dearing (he commens eien of operations ke 15 diiliing of 2 well fur a perioal of anc yeat. I bxe manner and
emeiment of epciatiens far e <nllime of a well inay he further deterred for ke petieds sigerssively duting the primary term
of Bl dease, At 3t it wiaderteesd gl apreest thel the cansideratnm G ieuiled ierem, the diven pus menl. e ees ned tmly the privilepes graniod to the date when
and seiial . pavable a8 Moo, Tt alw the lesee's option af exlending fat peeod avaforesant, and any amd alt ather sights conferred. All payments of tenders
may he made by check, or duall, of lewee o any assgnee the £, mailed of delivered on o before the tental payng dalc. Lessee may a1 any hime checude amd
deinvre 1o lesser of plase of 1econd 3 release of 165a<0s corenng any porban ar porbions of (e above devctibed premiscand theceby sustender this bease as to such
prrtion ov purlkns amd be relieyed of ath shibgatont syt Ahe sceage ansendeeed and thercalter the remtals payable heicander stull be reduced in bhe proportson
that the acreage covered horon s seduced by 1A rolease od releases.
&, U PR b alivont g fy e b o8 £as o s did peemeds | ©ace shonlil deilla diy oleor holes Lxerton. of f affe diswovery of ol or gz sit wells thareon should
b e 1ne 3uble ol presdycing FBar ans cause, s legwe shall nod termamale i levset COmmenc s peratine Tor addutronal drilling or for roworkang »arhin vty (608
date tiereaflor or Dot be smtbun fhe prmars Ter) canme n es of seswnes the pas Benn or ender of sentals on o belore the rental paing daie news ensuing after
Ty 4adn lav s Tram gt o it ot slty holeor cessqton of pembucizon 11 af the expialon of the primasy term 1here ivono sell upon 1he
ble of pronlue sng il eas, on vilt il n s, g leswee has conrmenccd operanom Fot dnling oF rewnrkng thescon, the
Segng ahA remun n by s leme as gDt onsare prsesnted wath mo edation of mone than asty chist day s, whegher sich aperatsins be np the wme well on ona
rltrrent oor addism il we i an welin, aned i s 16slt on e peoductun aF ol gas, s avmehicad gas or albwe hydioarhons, w kong therealter as of. gas. caunghead
[RE I IR R LT §
A sl bt e

Feniats 10 averie hereamder, e wunt ot
shalh eperate an 3 renwal andd conet the pr
ogern oy et or tonders, Bl o

enn menst T e abie dest o for nple estale hereta, ihen the vk alines and Katals beren
prosudid Tur sislb he pond ahy, st oniv e proportion which bisanterost bears G the shele and wdsnded ler

o T cwr hiatl e e feve wee 1 orh g1, connghitadl ges and water egatdive of Al ek Bom aut Lind, choept wator from besor™s selis, fos all
wpchatings, hereunde mE the Pt eban o f, i ind Casmplicsd gasoduil be vomputed of (on sbeducimg s s ned.

When tgueand by dgoaor, oaaee deall Baiy Tis pipe s belose phis depth

Nt el shall he dntted searcs than J69 tect 1 Che lonse or harn nos on sad premines, »ithoul the w niten consent of L kewos.

1 caeg shall pas lon danuees cineed by s opeiations (e erowans opon sand laad.

Tesere shall have Hin peht o9 any (enw bal nal the nblgation] by temaove Hl mpravements, rachinery. and fixtues Placed o edected by bexace rm said
prennses, tncudiae the it o pull and tenwsg casings,

7. The vkt of outher pany béicomler mas he asugned mowhele of 10 part, and the provues herenl shall extend 1o the heirs, exevuices, adminisiratoni.
s Uevsrs and 4suEne al the partses hereta, Naf withstandirg any actual nf comtructive knowledee of oF notxe ta kenee, ne shange or dmision m the ownerstup of
the Lande. ronalties, of topiils, howescz avconplod. <hall be binding npon the leswte (0 ept a1 kevwe ™ optis m ans pasticabar cah, umil uxty 1609 days afrer
lewee shalk e bees fupashed with she voemmal, 3 copy cethled By e olfical wodder of the county aliere fiv Jamd o e pant theeend os kocated, of 2
Phertimeat of Hiere orded nctenment ap nstsments coos e the lungee s toetec aclnding sny mterticduly Banskor Tiom the bewaor o v aaigas nol
theactobomy, fuennhad 10 leawr amd sacfechams of amser o i date whether o nnt due Inocave of death of any prason
entrtdod for foce Fertatbaen o corrbalad T cvede i e ol e bange m omarssIng el seeovid ol Pt o ut final decrne of distnibutien of 1the edate af
e drcrdent 1ouied B a e b ompetent e B sl e desobent s coate i Sinkmg T e i e Linb ghove dew nibed 1 osoe ma wnild sl date
continue 4 sty pen et and semiats kol e v hange or aransher hail mop by e, e may pas 1he saae senading b The ateresrs ol recond as deadosed by
he List  Prfils abeeen <61 ahattae] 1 besee's s eon stheeque il 1 ihie e ol e lgw, or 3t lesee™s option, mas sspetsd the pasment thereal wntd sisty (64
v abter uech evdiiones popecenol So cnpe o ilssson o e owaciship ol th alties. 4 rentabs shall opevale o enlarge ihe shligstenns or diminish the
Freiate ut the heaser S dispaen ol e altves shal e made elecne cxa pload il bendie manth, It ihe ownership ot gy altes heoemes changed into
sepatate dnwnled portaons ol esl Lk amil the swnce ol anv sisnh posalty desies w foor prasdine dion B el wpaete trauts, b ahall regowst the beooe
16wl wporate mosting oo enane tnks and pas b the Beawe 10 3B e the Wasees rinna el st ol procssg and seiting s anks and making The
connes bom Ugetde, and unkes amb wntil ssch o dotie, bvare mes pav s res sliwes o Hie parale ownery gounlly of 1Y suapeed payowent until coch fume 20
venctt Al affoe W W1ILnE upon an appertonioeat el i e abics sl fnrmsdy besee weth e onemal sprecment. {n cvenl of avagnnient of thiv
srreeitel poain an o sl Lamb, alb temtols pavable hopcumdes sl b apperismabbe as detees e sevendl feaschohd cwners tatahly
accordine 1o 1w aslace an . LasH i ioedal pabmiete? By o shull vog ol e piptits of otfns Irasehedd st hereursber Bhe aoroage mluded in
30 avipamierE a5 reoaledd Hiopyist an g L AL Coms [rave Joep The Patpose ol oy mend al snlabs Wawileos o6 oot s leas? be oaded by s paris o by 4o
proadog tron wnde® e dessms ot A luawe, o dolling o seserhie ageainens am ant fintwen of Hie lind atarwe dos ibed, shalk keop this
feawe i etleet peen il the Lisd Betein drancd, e kessee shiabl st bbbl Log e fadur o any tabacequenl amoort of this lea, inow bedy or m part_ b poitorm the
Tenire, comditions sl chiie iees of s feaa, oxpress ar mpied A1t dall peser b nd v Pastiod G the heaved proemises meamst diathape
l o wellor welis g gnoling paromn pisen 8ty of Ipe parkes b crrunad e, lessee rias witiihold pas mment thereof
od Bl aich praeres dleapaatiee o M vive pavmwent fod alk
e b of 4mv park of riwe st descrdnd Lids walh sther bards 10 vhy sanwe goncral arca by caciing
apprtiaal by qamentsl duttwasbe aml, from Vh ke spprswad 1o medify, Lhanpe
aor frrnanale any wch plas of sprcenwnt snh eveat, The femn .o v and pra s oo e beast it ivd (s comtorm b the weip,
conditions, amd pesiseas of sk approved soopetahive of ust e ol de i e spcrateen and, partioudarbs 2l diling gt development requiremients of
Ihis lease, exprevs o miphed. shall be atnticd by cophgsee wil B sdolling amd deschopuent soguigaents o sikh plan wi sgtecment, and This eae Juall ol
rmiate o apere dutioe the e o am o apreciient An Hie ovent Bt rd aboss e plol bnids o any puet Theval . ol heeeatios be operatod wider any
npc i CoGPNEITIVE oF Ut plan o yfe (nerst o dopratien shctolt fhe prodin o theeetton noalliaslsl pot et porhiom o the karnd ciwered by sad plan.
then the pronfurtion altogated Fooany parts ol it of Ll <huil, B 1Be porpsise of o ¢ th o 0o, B be paad Rescunder to lesaar, be sopsided as havng
heven prodined from the pantsoale 1 od barkd 1o mhch g s alhiew it teod Lonpenn onbeel Bk el 1.l the favaliy Pavmenls b be meade hercunder 1o Jeoud
sleatt In hisccd upen producteon cnby as s sliaral Lessar sl tommally expros foso’s sl Geoam rmaprabive f undl plan of develofomend of Japciatum
sluped by beaee and approved Dy 2ty goaer it seencn by st e e upen pogaed el e,

Nk 3 Gperaline of una phen ol
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9. I addinon 1o and mst e muration of the ights pramted sn paragraph R heron, Sowoe o herehs gramied (e nght ana aptim to conenlidate. phol o
combine the bands covescd by i Ieat, of any porleon of pedtion thereol of 208 sleatum or Mrala heerunders, wath piher lends o hie 1rata thereundsr Tor the
devchopment thetcsd or fiw the production theretnun of wil, gas, casinphead gas i ulber hydrom athom., oo ans or all of and Prducts, shen m bevee s dicrenon and
fdgnient Ik s adviable wo o do tor proper development o1 aperation of (he premnes, of 1o confurm o spuLe i zoming rukes of any lasfel suihonty, sech
vonudidaliva, paciing or combinmg 10 be Inlo ity 0f suh thape and dimensions 3s fewee May dedl povided hat any such omid when Lompleted Uiall be
vomposed af iracie avh of which 44 contguuos du, iouches of cotaer w1th Some ane oir more of Hhe ofhor actn 1 the unit an sych manaer 34 10 [orm one
ronnccied 1act of unit. and proseded, Turther, that any Bracis i hded 10 an¥ such uml wparated only by 2 stieet, alicy, road_ rathinad, cna. stream. right-of-wiy
wr other ynular sop o parcel of land shall be consdered 31 oMUEL. Cotaeting 1 Tow bing wilhus the mcameng of thes paragraph, Any umit formed weder thia
patagragh it primduction of o and cavinghead pas shall not eaceed one bundrod usty-three 41871 aces on wrlace arca, and fon peaducison of diy wr pay well pror
dry of gan wrll gar and condensate ur distillate shatl ot exceed b hundicd wady (660) 3cen i aurlace atea. I wme lager wmi by the production of o asd
caunghead pas of diy ot gas well gas or dry or gas wrell 2as and comdenate or distillate i peamiticd or proescribed by Lewful suthonty, theh in sech event wch
unil shall control, privided thal, f govcmmmenial susecy uncis be irrcpular i wre 1 e area of thas eaw, 1w see of any of e 4mits sentoned herein may
wwreawcd ko the sire of the livere cxstang povernmental survey uni nearcst wn e £ the unit gorcape picsribed herem.1 he iyght and opison herein Ted to hexey
oy e enerred at any tunc o fom iwme 16 bme, whetho belom of 3ttor production warguied and wheilver o Aot 2 umit Tay AncckelnTe have Bren crtaed Toy
wmie ofther product, by caecuting in writing sn oinstrumenl mhentifyrag and dewnbing 1he unil crcated, and by dohivering a copw thereof 1o ksor or by ""’"ﬁﬁ'
capy thereol in the county wheee the land v localed. The landy i any such uni thall be developed o operatod v one trsct and any opefations Tor the drilling of 2
welt on or production Hom such umil, whether or nit [iom 2 deactibed 18 1his kease, shall be deemed 1o be driling opcratnns o or produstion soewred on lands
udtpecr Lo dhic lease Tor alt puiposes exeepd 100 the purpose of Tayment of rovalty eteunder, provided, fimiber, that any opctatiom fof diillisg amd completing a
well am any wwch umt shall be devmred to be aperatians an the lasde described in 1hes beaw snd under the serms thepeaf retardiess of whethes ol oprrdtions result
in d wrll of he dype cavesod i the dpstrument declaning sach unit or 3 well of 3 (ype nol wovered by sach inmument, 1s Ieu of Hhe Toysities chewihere hercin
spevibaed, the v shall secerve Mo peoduchon on any such wmit only such portion of the coyally, at the saie supulated elen bere herosn, 35 beanr's acreage in the
unn {aof b royally interest thercant hears 1o the 1nial acteage of the unit. | ormation of any unil as heyow prosdod shall in no mannes affect the owpershkip oo
amount of sy 1ental which may be payabic under the (einis of thi bease,

10, In the interest of conwervalion, the protectson of roweivnie preauren and recowery af the greatect witwmate yweld of oil apd/or pas, leoee shall hawe the
rght to combine the keawd promises with othes e« 10 the ame penetsl arta Yof the purpose nf opcrating and maintaimng rep ox an ycling e,
and fue such purpose may Iocate oack facilines, including input wells, upon the dcascd premices, and o toyaltecs shall be payablc hercandcr wpon any gas weed for
repressuring amd recveling aperatwnns bencfining the dea wd pecmises,

11, Lewar herehy warznit and agrees 1o defend the tiic 1o dhe bind horen described and agrees that the Iessee, st st option, may pay and discharge sny
Tavey, mostgape, o ather iens exatting, bevied, of asscved oa on agaanst lhe above desoubed ks and., i oevent 1 exercises wuch ophon, ol shall be subrogated to the
1ights of any huldes or hohlers therent and may rembusse sell by applying 4 the discharge of any such mortgage, 1a% of other bes, any soyaliy o reatals sccruing
hereunder,

12, In the event lessor comidens that fesser has nol comphicd wath 310 12 ohigations berewsdor, bt expresy ard implied . Yescor shall #o1ily kessee ba wril
sctiimg ot specifically an what 1cipects dowsee has bacaohed this contract. Lessee thail tieen Bave uxty 1601 days alter rexeipd of said nofioe within which to l_mlur
coammienue b sreet all ur any pant of (he eaches dicpad by ey, The sepvice of said notice shall be prevedend 1o the bri of any action by lessor on wid eoe
for any s, and no such 2l dhall be broughe untd the fepse of sy (60F days aler soovace of such mabce an kosee, Nother the service of said rotice nor the
duang of any 3cfs by kewor amed to mees all or any of 1he Jlicped bicahes shall be deemed an pdmiscos op presumpason that lesste ha Guled 1o perform sl it
obligatim hercundcr,

13 Al cvpeess and wmphed covenants of this lease thall be wibpecl to all fedoral and staic lawy, cacesdive order, et and rogulatwoms, and Thiz kas shall mol
be fermenated, an whole o 1n parl, nor hesace hebd habie 10 damage for Tanlure ko compby therewath f civmplance ix prevestod by, ur if such (aikure is the reslt n_l.
any sach law, oeder ruie of icpulation, or of such complanes s provented by aw faaliee s the result of mabsdity of [oaee theough no faull of s vwm, to obizm
sl kwent and idcliny pulenal and cquipment e Jealify ihe commencemend af dilling operateons o1 0 contnue producims of ok or s from the leaved
LS

34 has ease amd al s aeeme, condithins, and sOpukilion shall exttad 10and he bendmg nn all weorsson of stid kesoy or deosor.,

15, Wl respeid 1o and Ion the puepvee of Bis lease, kewn, and ciich of themal theie e amte than onc, hoachy release and waree 1he tight of bamesteml.

i6.  This leawe hall be bindimg upun cacds party whis £xecuits # without ecgard 10 whether it m execuied by al (hyke named hercin &5 kessors.
will RLOI witness out bands as of the day and yeoaz firsd ahave wnisten. [l
./ /
X Y & LTS A
Licy Hl?fltou'egj

o s+ « [
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NEVADA INDIVIDUAL ACKNOWLEDGEMENT

LN

b
STATL D1 (/-i{. PR A
BIYY)

COUNTY OF
{m th

of -
Notary Pubhi, \ly appeared Lucy HightaWer a S s . knomen o i 10 lir the persom whost
fame t subnctibed (o the within instrament, and a knowbedged to me that he evecuted the amf ﬂ d‘t(‘:’ _(/ . -
AATES e w - “Notary Pu &
S oY,
—

-
Ledaerr .wlhurq-.;/ boinee e

-y dsy

W bom et Place of Residence
NEVADA CORPORATE ACKNOWLEDGMENT
STATE OF w . (D
CTOUNTY OI
On thrs day of . i Ihe year . before me
Notary Publi, perweally appeased - known to sac 1o be the Prexid

of 1he corpetatson 1hat exccuted the wathin imrument and acknowisdged to me that such corporaton evecuted the same,

Nowary Public

My A e "

| -

[ 1]
County

of the
Covaty Clark-=Reglutar of Doods.

Whaa recorded retum to

No.

OIL AND GAS LEASE
FROM
TO
Thin instrument was filed for record co the

i 0'ClOCK, o B, And duly recorded
Page.

in Book._
of this office.

State of
ay

g0

R
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EXHIBIT "A" i
DESCRIPTION OF LANDS IN ELKO & EUREXA COUNTIES, REVADA

Townshi 1 North, R East M.D.M.
E-mﬁ%ﬁtT(ﬁile!?—

Township 32 North, Range &2 East M.D.K,
Section 11 Lots 3 (40.81), b (40.85), Simvi, sk

| Section %: All
| : Sectlon 11: A1l
. Section 13 All |
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