12207 .

N 9530CT-4 Revw, 197 . . ’ IR
OIL AND GAS LEASE :

AGRLEMINT, Made and tatcted o shis 6th __daysw . February . w_w by and
homas ., Tomera and Patsy Sue Tomera, husband and wife
—._.967 Northside Drive,  Flko, Bevada 83501
party of the bsl part, heremalier «afied lu\'-ntol:hl.'lh\‘f A0 OTCh sl MM&CMIPAMK 21395
__.Billings, Montana 591  pavty ot 1he sevond part, hesermaltof s abied levser.

WIENE SSTTIL That the lovsw diw anb o comadviatwon of ___Teft_and Mor Doftars
w hand panl, receipl ot whah s beteln acknombodeed, of the oy alres heron paos kel 1he I wia 0} [ovier Bnrieim vontamed . herchy prangs, demiset,
Feasen and leis eachwavtly anto kace fioe e purposw ol asvestiga g, exphoring, proapectmg. ndline and mimng G and piosducing wb, pac, casinghead g and
wiher iy drocarbons and tichuding all uther poodus s fasdocod 1heteliom: laying pape Bacy, buikling lankc, pawer Waluens, tokephone ines and oiher struclures

thereun Y‘ produce, save, tahe care ol teeal, tanspoit, and own osasd products, and houang 1t employes, the Gdlowsng desonbed land in
Elko & Eureka County. Siale of Revada Jtowh:
SEE FAHIBIT "A" ATTACHED HER AND MADE A PART HEREQF

Notwithstanding anything to the contrary contained herein, Lessee shall obtaln
written appreval from Lessor for permanent housing for employees, such approval
shall not be unreasconably withheld.

wcluding all mInErae TicreI@RpUTE Ramed URGCEIYINE WKCS, SITRIAMS, Famlt, C3mentn and mghicot-way which 1averse of 30pm saxd ands 0wne oF rl.linwd'z

lessea, or wineh nay beaealien be extabhishod 10 be ownod by lessor, and aivo i addstion e Lic abore deveribied Land 2nd nghts, any and all strips ar parecls of 1s

othee than those crnstiluting 1epulsn povernmenial wibdivisions . adpunung o contiguaut 1 the shove deserberl fand and awned ar clamed by dewor, all of the

Torcgunng laed bemng heremalter relemred (0 1 saul land or lcased nrnnlsﬁ !éwzér nfnhr of caknlatiog the el fuyments fiw which provasson hereinafler is
. .

made, saud land ~hall be brcaled as comprising 2.1 avrcs whether o actoaly
COMPrIses e G FIiVE ¢( 7 p.

TAY HANDT AKX 1O HKH 1) the wme (suhiec] tn The nther prowsas heremn conlained ) for a 3erm ol 03y cars §pgfn dhis date (callod prmary iorm) and as
long Ihereadter as o, pas, casnghoad gas o othes hvdrovstham 4 cithey o any of o, s prasbaced Thereltom, on as moch lonper thereatios ac ihe dewes in
Fanthy <halh vonduet didingg opctafiom o e orkine operatiens thereoa zmd dinu bl production resuft Bom such operations, thas lease shall iemain i ull force and
eltent as lung as ol gas casnighead ga ot othied by diovarbsas shadi be prosfugced therelom

In comaderatien ol the preimses et hetchy mutuall agiced as follows

b The Wewace shalf deliver b vie crcesl of thie Sesur as goraley, froc ol cone, in the pipe Nine 1o which Irssec may connect fx wel the equal one-eighth {1/8)
parl ol all il produced anid waved feom The leaved prenuas, of lessee may Hom tme 4o fine al it sption parchase any royalty ol 10 (ts potsesaon, paying te
matker prge 1Rewaf prevathing for mal of ke grade and graviny in the fickd where ppaduced on ghie date of purchase

. The ewoe shall pay levws. 2t rovalty, on gas. wcluding caunghead gas or other gaseous sutsiancet, produccd from the leased premises and 20K or ussd

ofl the premses or wird 10 the manufaciure of gatwline or other products, 1he market value at the well of one-oghth of (be gas wld or vsed, provided thai on g
+0id the rovally shall be onecighth of the amount sealized lrom such ke, The amount realized from the sale of gas shall be the price established By the gas sales
contract enteeed inlo 30 possd (aith by besuee and 3 g purchazers for cuch 10rm and under such condiions 3 are rustomary 10 the mdostry, “Price™ shall mean the
mel amuunt sccened by Lessee aller grving eflect to applicahle regulatory nrders and atter application of any applicable rice adjuuments specified ia such comract
of repulatory ouders. In the eveal Lecee compiesses, treats, purilics, of debydraley such gat (whethee on of oll 1he beecod premises) of transports g off the leased
premases, Lowwe i woniputing rovaliy heroundrr may deducl from suck prace s feasonable charge 1ot each of such func tmns performed. If & well capable of
producing gas or gas and gisvomdensaic o distillate 1n paving quantiiers keealed sn the keased premises (o8 on acreage poaled with all of a portion of the leased
premises o 3 unit bor the driling of operation o such wellh 1s 3t apy time shutanand oo gax or precondenate o ddillate thesefsom i sold of tsed off the
premises for e marulaciwe of pawding or other products, pevetibeless such shut-m well shall be deemed tn i a wedl on (he kased peemises producing gas in
paving quantifies and thes Tease shall sonimoc 10 fsece dunng all of the time ot ames while <uch well 15 4 shetan, whether hefore or aftey Lhe expiration of the
prman fopm hereaf, Lessce shall war reawmable diligence to inusked gas or gascondensare or distliate capable of being produced from uch shutan well but shall ba
wnder na abligatian la market such products unda e cundifions or cucumstasees which, n leswe's judgment cxercised sh good fanh, are vigaindaciory. Lesses
shall be oblizated 0 pay o3 tender an losus within 45 days altce Hie exprratien of cach penoad of one ¥ear m fength (annual period | during which such well is so
shatlm, as royalty. #n atmunt cquab tn anmeal deias rentsl hetein provaded applicablc 1o the isteiest ol kessor in aceage embraced in tas lesse a3 of the end of such
wnnugd pecnd | provided that 1F gas ot gasondensate or distallale Tenm wwch welk i sy orouved s aloresaid bedore the end of such annual period, of of. &t the end of
wch anaval prowsd, this ivaw 1+ beng muantaaned in iotce and cifect othersie than hy ressen of wch shit-in well, lessee shatl ot be obligateat 1o pay or tendet, For
that particular annwak persad, sod wm ol moscy, Such paassent shall be deemed 2 royally wnder all provisens of this iease. Swh payment may be made ov
tendered tu lessur of 1o lessor's credat an The devpnated depository hank in the manner peewnbed for The payment of delay reatal. Royalty ownership as of the Lt
day of ¢ach <uch annual pesnud ms thomn by bescoe™ vevords thall posern he determinatian al the batly of parties enlinled Lo receive such puyment.

A v apesatkons 1o the dnthing of 3wl tor o1l or gas aré nod commesced on sand land dit of beFore one vesr ftom this dale, this least shalk terminaie 23 to

berth pariics, unless the Lessor shabd, i of belore ane year fram this dage. pay or 1eader 1o the lessor o lor the leasn’s crety n PAT BIRECT TQ LESSOR
Mril 1o, C/Q Julian Tomera WX ar bove Address or e of successors, which

bank and jfy wwcessars ane lossd s agenls amt whih shall conninge o the deposiiory rgapdicss o changes in (he owneiship of il or in the ool of gas or the
rour Thoucand Eishi Hundred Twenty Eight am 5;1,-%

eontaks o aceewe hercunder, e sum of g bl oL T VM Taallars which
shell vpetate as a rental and cover the povaicee of dederme the commeneement ol operations b e dofheg of a2 well for a peesed of one year, In like manncr and
upcty pasinends of lembers, the conimens esnent of vperatnens 1o the dolling o a well inay be turiher delered Lo lzhe perwds suceessivcly duripg, the pamary term
ol the lease, Asl ot s aeklesstond actecil that the consleratxm Lt realed herem, the dewn pavment, 1< mod only the prvikepes gpranied 1o tI; dale when
sank tental v parable as atinevnd, but aiar the Ieswe's ophon af extendding that poznwd as alewesant, and any and all vther rphiis conferred, All pay mends or tenders
may be nude by chech, or diafl, of losce o1 an asugnee fhereof, maved or defrvred on o belore the rental paying date. Leswr may 21 any time svecute and
deliver 1o lessor or place of wiond a scicaw or weleases covenng any portion or porhans of te above described presses and thereby saprender this kawe as Lo such
postion o1 potlinrs aml be wheved 1 al obbipations 11 10 the acrrage surpcRdered and theicafier the rentats payalic hereunde shall be reduced in the proportion
that the acreage covered herewn i eeduced by saad rcktave nr releases,

& N oprwor dadeeovery SEanl or o onsasd preinises | ewed sliould d-bla diy hade or isoles Lxereen, of f aiter discovery ol oif of gas abl wells thereon thould
bhovnme i apable of prodoging torany canae, this eaw Alall not ternenate o leacs commences nperzttons Enr additional Sniling or For tewarkang within sisty {60)
dav s theecatior or 41l 1t he watlun (he pries o AOMINC L 2 oL s The patiwas of tender of sentaic on op before The rental payisg date next ensuing aflier
e rapmation af sty (R0 dave T dare ot ownpletion sl dis Bole o cesatiog of production 10 a8 the cxpiralion of the oy leriit There os mie well upon the
Teased prenpscs capahle ol pradusane b gas, caveehead ras o other odecd stheas, bul lesee bas oommenced operatons fis duline iw roworking theeron, ihe
degse shall remam i foree so b gy asgueratioms are proncoated wath oo cevsgtios ol maore Than sisdy 16407 davs, whrther soch opershions be on the wame well or ona
detberenz o acddidmal weld oo aclls, amd o tevacanlt in the preadve ok asinghead gas or elher hydoananbons, ws dong thereafier at oil, gas, cavnghead
Ran 0t Ialrcarhoms or enther on i b them wopsklooed Trons i kaad o .

I sand bovenr amone o less mepest s dhe abisy e dos fibind L 1hon tke cngiee amd usdicded Fee ample ssbirg hegan, Uw pavafties and rentals herein
Paovadul bor sl b ol tie besas ¢ paepe i Whie I I et Bears o1 whede sl anctenlod Tee :? '? m"
- A ey sl bave the e s, vasirmhieid s and water RECRGEIKEO N X00X R K Iroi s . except water lrom lessor's wells, for alf
opviations hervonder, and tiy pascadin s s and connpho nl pas shall b compuped alien dodi ting any s used.

Wlien reguesticd by bessor, esate shudl Bory s pipe nes bebas plow depalt

oo w el ddall B danlled fuarer than 300 et b e besee or A ssa om sanl prootecespgugarddf s fitien comsent of the Sesor.

Lesser whall pen bor dimrees camaed Dy it apeealions KEGMRXEXAGM o vl Lind W%’

Lewer shall dase the rchl ot asy L shut ool e obigaliond to rwemose sl ampeedt i al Chinery, st Nivtuies placcd or erected by kxsee on sand
preamses i hiding the rght G pull snd remasss cavings.

The pghts ol ciaber pasty hoivundot muy be ssiemed m whasle o m part, amd the provisom hereof shall enlcnd 1o the hom, cvecutors, admunisieaion.

WL essuts and aviiens ul The pacties heteto. Mot weihsianding any actual o1 constructive knowlcdge of ar nofie to kewsee, no change oo dwKien in the ownership of
the lands, rovaltiws, of matak, howeser accomphshed, shall be bainding upesn the koo (escept al kessce™s apian inany parhicnlan case ). entl wsty 1660) dave after
bossare dhigfl fase besn Turnd wHlC The aeminal, Biceal pecawden ol 1w connly where the Liml of were part thereal 1 bsated, ur a
photosial of the reoonded s o Araeslet, ascdishinp sy intesedote tansfer from the lovir o W asign mod
thewsdetare Furnished bo desss, and sich e o8 tamster it e st any pas sacets nadde penr 1o sd dale whetlier o nivt duc In sase of death of any persun
raitled B aescae foveliies on rentals, the evrdency ol change i rwoerstap stall consist of kiters o sdomnidr it or bk deoree of distiibelion of the eslate of
the @ecedint pvacd By o o st tend et tien r s cresd i e fand gbhos e dewtibeal Do may unnl such daie
LOBRIBUC T pab susch amathies and 1ontabo g G B lange B b ot ALY Py The same gocngdime o e it ol teenrd as disclowd by
the Lt vcrtifieateon ol anabafict i ke s pomsessint s quent to e date of 1o s, of at lesas™s option, s sispend the pevment heecol sunbl uaty (60}
davs after sl evaderee morerencad B change o divgenns (8 e usne pdssp ab the damld, pavalins, rentals <hult opubake to onlaige the shhgetions o dimanivh ihe
Tehly oF the lessee N ditisin o senadoes il e e elione caecrt at the vl ol eavkal tonth bl owoersiup of v alies bewomes changed imio
wwpatate divdded Pargons ol sk Lisk and the pwneor st any such rovaliy desres sepanate gaigees bor prodin (o Trom sch separele te te, he shall Ieygueie the Iossee
AL B R sutrne sl reoenenr lanks sk pay b e hesa i advatkh e e deasee’s ese vl vost al pricsomp gud «ciling sach Lanks and making the
wmniiccions th Cand unfee gk wold sl o done, e may pay uk® s allies b (e owp, PWRCTs PNl or Mgy sucpemd pas iment uatil such fame an
sand sepatale ow £ B an appeoerRnn o sich amvabtes amd s fosce il e aegeiral aereement, In event of asspomend of (b
LTI I Tt Twany ex posbanns ab wal lind, all Al v alh bopsndes il Ine In 1ween the weverst deascivold nwners tahly
ateombing 1ot o il g bandt o pentad pay REY shall ot atloc il o il owners heerunder The acregec scluded in
Trh whall dse wom dnsiee L e purpess of pasmen? of reatabs Whetler o mog et I owned by e pariv of by 1o
e il lerent parhes, productes wnder 1he oo od tios bose, o ditling o0 resorkng sperations an i parteon o the Lind aboee diw obed, shall keep 1
Teasered. Tl Ievsan sholf aast by Dbl tor gl tarlure o nlw ob thne lease, i wikde o m patt, ba pertarm the
sood thie beaee, capiess o mphec] At e sIod never b Mol puswtron o The leaswd promisges agamsd dramnage
W wudh o wells on anothee portesn of fhe fossed promses 1o nuee 0es hecnni enGlhed 19 0evalie beressmiler, loser mas w ithhokd pay ment thereol
ey and until burnishest weth a1 e anstrmner cacoured By gl such poagies sdosygeng s I c payteend Lo all

Tevae shall bave the ngh) G unitize, pond, ot ot alloraas et el th b des ol Samds s ather Lind s o the seime gescral area by entcnng
Wl 3 couperEtive 40t pLin al desek o BHICHE of e Tatiosi aPProted by aos g el s bt oty vd, Ireim with Ishr appeowal 1o msdify, change
o (CraRnatr Aoy st plan on gieemant amd gn aidh eaenl, the totes, comdiBons akd prosaans of o bawe shalb e decmel msdadwed wooconts
comditema and pressions ol sisch apPTeved oo tative o il | [ AT It adbem 1.ttt E e gl ddew
A deas, eapress e ampmol shall b osatssbied By complunoe sath e dedlte and e ek o azievment. rnd this case <hall not
dermingte o L apie dasg dbe ble of sack plan o sprecoant Inshe yoenn Ok sl bt dosrgbad | WuaH dorcal ler be iperzled umlor any
M Leviperabiy o4 winl plan ol deselepowat o3 opciabon slios by e praadacteon el o ok the Lind Gwered by sud plan,
When the proshiction albated 1eoasy partoalse tract sl fnsl shall gon e g i Loche pund bereunder te e, e sopas dod gc having
bevn peslie v beean By pasin salar 0act of Jand 1o s hich s allin Frust B iy ather teas ol Lival sl Hae rosiiy pat nrents tehe ke lescumder to leswor
shall e basad nposn proabucieon enbe as s atiocsled Desun dighi 1o v waptue boast’s sonaenl focany competative of unie plan of devehopaent o ipwration
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9. In adduien to ged nedt iR bmitatnen al the pghls granted moparagraph 8 berood, ke i horcty ganicd the teht ama opticm 3o commnlidate, pool of
ombang the lemde concted by (s kaswe, o8 iy pories of padiens dhereol se any sheadum oo sirdts theivurdcr, with ofbwa bmds o Like sicata theeunder for the
desthopment thetonl o b the prending fusn (Bereinmn of ail, gas, casinghcsd gas or other by drnashom, or anyv v il of wad produdts, when 1a keaee's dwerclion sod
udgwent 1ok abvrable wi ta deé for praper devebapmcnt of aperatian of the premiscy, o8 ko coalom o spacmg or Jonmp rulcs of any lawful 3oibonty, weh
vonsdidatisn, posching of owbining 10 be inta unie ab sich e and dimensons as eser may decl provaded That any wch und when completed thall be
comparad of tracts eah ol which 9 cantigaous 1o, fowcher BF corncrs ®th sanwe ane v more ol the ather dracts m the wnad m auch manner as lo form ome
connecied iract ve ani, and provsded, farflicn, that any Wacts inciuded in 2ay wed unr sepsiated only by 2 steeet_alley. rnad, adiond, canal. sream. nght-of-way
v oikier wnabur vinp ot paecel al land dhall e sonsdered 3y contipusus, cormeing of Gibng withsn the meaning of (ha paapaph. Any enil formed undey tha
paragraph fw produchion of wil and caunglicad pas shall pot eseesd ane Tsdied sty theee 116 5) e an wirtace arca, 3ad log prostuction of dry of pas well g2y of
dry 1w pas mell gas aod comienaate of dishilate shall aot cxceed siv hundzed sty (8617 3oses i surlace area, i wome tarper unit for the production of od and
caunghcad gav v dry or gas well gy of shy o gay well gas and condensate on distillate nopermitted or presatibed by Jawiul authenity, Heen 1a such event wch lger
unit slall contind, pies sed thal, ¥ gavernmental sureey wants be mropular moswe m the are of this kease, the sefe of any of the amie medioned hertin may be
inctcased Lo the sire oF the there expuing governmentst survey uml nearest m size 1o the uni pe prosusihed herew The nghland uphon herein gransed (o lesee
Wy e exdtuned 31 amy ume or bram dime o time. whethor belore v akler produs loa wosecured amd whether or s 2 et may theretufore have n created for
wvme anher praddodt, By execuing In wTibng Jn insteument Wentitying and dewnibeng the umt rrealed, and by delivering a copy therend tn lewsor e by recording a
copy thowent mthe county whete The land s located. The land n any wich umit shatl be deveboped nr npaated axome track and any operations fos she drifling of 2
well von o pesduction Trom sech ueat, whether or nof fiom lande dewnbed i (s Icase, il he decased to be dediimg nperations on o produciion seoured on bunds
wubpeet tn this kease tor all purposes eacedt or the peapwee of paynwenl ot puvalty hereunder : provided . Turther, 1hat any opesalions lor drdimg and complcting 8
well pn ant such umit shalt be decmed ta he operalmns an CThe lands deswisbed in thes keaw and undor the revmn thereaf tepardiess of wheiher sad operations result
n 2 well af the tvpe covered in Ihe instrument declaring such nmt or 2 well of 3 13pe aat cavereyd by wsch isirament. In ben of the roydjues elsswhere bertin
~pevileed, e kovaw thall receve from productian an any such umil oy such puction of the sowally, at e rate stipulated elewhere hereim, a1 fexsot's screage in the
whi o1 s pevally mrey thercant hears ko fhe total avreape of the unt. Tosmalion of any wodl av htrcen proveded shall in no manner alfect the Dwnerthep oF
ainount vf any rchtal which may be payable under The terms of this bease.

10.  In the anterest af copwrvation, (he prodection of reacrvanr prevwres and iecovery of the preatest ultinate yeld of oll and/or g, feasee shall have e
pEhl to combime (he bawed premiscy wilh olfics priemises in he same penetal 2tea [or the pipace of spctating and WHMINIRE tepeessuning and recycimg facibnins,
and ot sach purpose may bocate sach facdiiies, s lading inpul wells, upon Lhe keased premises, m:iﬂ el 1 he payable heroundcr upon say pas wd for

,

fepressueing awd recyching operatuine benchting the Jeawd prrmeses, -

Leswor hereby Wi 3 that the ke, s s option, may pay and discharge any
aves, mortgage, r2 athe lone existing. levied, of 3veased an of against the abore descnbed bindsand. n event 1 exercises such option, o thal be subrogated to Ihe
tights ot any boldes o Wolders thereof £nd may reimburse nsell by applyimg Lo the diwtarge of any wih morgape, 123 or other hen, any royally or renlals scoreing
hereumder,

12, [n the event bexeot consiicis that Imsee has nal compleed wath all izs oblygatons hereander, both expres and mmplied, fesor shall notdy Leosee in writing,
wetiong out pecrtically in what respects bessee has bacached this vonyact, Lecsee 14hail then ave sy (60) days after receipt of wid nodice within which to meet of
Fomaweme o paect all o any paet of v hreachos aliepedd hy levin. The wrvice of sakd Ronce <hall e precedcnd B0 Bhe bringing of 20y 300 by leswor on oid lease
Tt o0y catee, atud Ao stk actian all be brought until (he bipse of <oy #6030 days alrer service of s homwrine om bevser. Heher the soerce ol said notice iof (e
dming of any ats by kessee aamcd tu mecl sl on any o ibe alloped Breaches dall be decmed an adnisuon or preusmpleos tht bessoe fas Giled 4o pofomm all s
uhligatons hereunder.

b 3. ASlexprews and impled covenants af 1hus lease shall be subpct 10 all federal 20 ctare laws, cxecstive osdens, rilovand regulation, and 1his kease shall not
b fermmimaterd, im whede of an parl, aor kessce bekd able 10 damage foar Talure to comply thowesata o compliasce is provented by or f xch lnh_":is the result ql',
any sach baw, onder, rube or wgulaton, ur of ssch somphance 5 prevericd by os farduce 1 the result of inadbdity of leceee sthrosgh no fault of ity own, 1o obtsin
wilficient amd wbidactory materal and oguipment to justily Lig cment of delling op of o prod of od or gas from the keasd
TR
V4. NP dease aned adl B CTER, cutditions, and supulitisnr shall exiend to and be binding on all sucoessors of @id essor of Jessee.
15, Walh cespect te and for tine puipose of 1hic loae, tewor, and each of them if there be more than one. horohy relcase and waiet the tight of bometesd.

16 Thie lggee thalt by tumbing upon cach arty » i oxcoutes i without regand to whether I s execuaed Sy U those named herew as lessors
waet RY scvs wnar hamde, axaf Lhe 3y and year Gl ahove wraticn,
o (Ve . (1S ENEN x
Patsy Su} Tomera Thomas J. era
a8 — L5
. S

NEVADA INDIVIDUAL ACKNOWLEDGEMENT

STALL OF Neovada, «
COUNTY O Elko .
Onthin __ A0 ol day of :LLJ_LM.&__ _ Lintheyear g5 _ ectore me 4 ;u'lb [een O3 ”H&.r:ﬂ
. . Thomds J. lomefa and Patsy Suc Tq roc tn be the perton whost
Nutary Puble, personaliy appeartd o
name 1 wbwnibed 10 the within msttument, aimd acknawdedged 1o me that he raeculed she Em - Rfalan s

s _ 2 o 2 as
1 'y "'vhm’y " ‘.1::-304 :

- -
My Co expircy ] [(WLN J,_z‘ 10 F}L‘ e Rendende <= Jon g 1y, ;
. NEYADA CORPORATE ACKNOWLEDGMENT ‘ﬁ‘-"""—\-*..uu.'i—“..u-:

STATE OF

.
COUNTY O
On 1hs day of . thr year . hefose wee
Notary Public, persmally dppeascd . knirrm 1o me i he the

vl the corporation dhal exewuted the within mshament and acknuwiedged 1o me 1hat ws b corporatum cxeculnd Fhr smee.

Nodaty Publc

My Contiuidon cames. - _

- SO

e RO, o M., and duly recorded

n HOOK. .y POEE i, of the

i

Comty Clwrk—Registar of Dends

Whass recorded retam to

OIL AND GAS LEASE
FROM
TO
This instrument was filed for racord oa the

k-
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% |43
3
:§ I -.! ] =
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Townshi i North, R
Section 3t Lot 1 (39. 3

EXHIBIT “A"
DESCRIPTION OF LARDS IN ELX0 & EUREXA COUNTIES, NEVADA

East M.D.M.

Section 5 Lots 1 (39.@9). 2 (39 51). 3 (39.53), & (29.55)

Tovnship 32 North, Range East M.D.R®,
Section i Lots 3 140.315. L (40.85), sinwd, swl
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