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OIL AND GAS LEASE

AGRIIME ST, Sonbe andemercdsmtonhn _ OW g February 989 oy and berweem

Julian Tomera Ranches Inc, Stonechouse Division

Carlin, Revada 89822 . - P .
Pty of the (rat pant. heretnatton catied lewar, dndicthes one ormuresand _ioMa _Energy Corp.,  P.0O. Box 213395
__BiJJim;s,_ﬁonta.na.__‘ﬂlQ&_ — < pariy vl the second parg, hercmnal tor called lessee.

WETNLASETIE (Rt the bovuw Bar snd i vonudaaten of . _Ten_and. Moxe_ . Dintian
m hand pard, veooipt of whah g bereby avkmowdedped, of the povalaes heretn prtuled. amd of the sgreements ol kssée be contamned . heroby prants, demises,

boases and [rts cuvhruvcly ann fEser Tor the puipose of INevbpating, euphoiisg, prospecting, deilling amt avnme Tor and prackucing o, gas, caunphezd zas and
other hyducarboas and v juding 21l ciher products pooduced teecttont: Laying pigee bncs, bualiling Wnks, power valsons, Ielephoee bney and olher drucives

thereon ko produye, wnc, fake cam of. Ueat. tramsporl, amd own osad proaducts, and houdng s cmployres, the follpsing described liod =
ko and Burcka Conmty, Sta Nevada it

SEE EXHIBIT "A® A'I'I'ACHED“HERE'H)“'AND MADE A PART HEREOF
Notwithstanding anything to the contrary contained herein, Lessee shall obtain
written approval from Lessor for pormanent bousing for employees, such approval
shall not be unreasonadbly withheld.

mcluding all mindens Tertitames nanca undefiang laLes, sreans, roads, eascments and nphic-o)-way ST Ve of Sgoin sakd nds ovned of <laisved

kewar, or which may hereafies be extabinhed to be cwned hy lessor, and alse m addinon 1o the abowe describied land and npghts, any and a8 stnps of parcels of land,

uther than thoor qoncitwiing pegolar poverne atal ubdiviunr, adponmeg an contiguoun ta the abave deso nigd {aml and awned of clammved by fecaor, At of the

toacpoing Lind bowg hezomalier scferned i a3 sand fand or feased preow éé’ llni-uu-me of calculating the renial payments for which provicion bereinafies in
»

made, wid Lind shall he tscasal 2 wnprang g g g BCTES Whethey H actwally
Lomprnes e ar bess I 4

FCHEYYE ANDY JTY BHIEDY rhe samee dsubiect 10 the otlict phwisiom heroin contaacdd bz lerm of X34 s cars @ani this Eate (calied prenary lermy and as
hinp theecatter as ik, cas, cardnelicad gas ot ol Brdiocatbom or diliee or ame of them, sopasdined terefiom, o ax much bnpa (beraier 2 the lessee sa good
Laith shall condist dtillane spvralions it cewatbane epetatonm thereon and shouhl prodos e el om sch operateons, his lcase dhall sessain s full force and
cltect axdong syl gas. casmedwad gas or othes hvdres arbuns shall be peoducel thercfrom.

1n convdetaion ot the prevaws 1 e Siereksy mudually azreed as follows - CE T PR C e re g

1 Fhe lessee wisall delnce 1o the creihit o] i8e Iowar as rovalty, Treeof vad, i the pipe bine fo which bessee may conaect its wells the equal oneeighth (178}
part of all sul produced and saved from the feawed prenuses, o kesser may lrom time 1o Gme 3t .t opeion puichase any foyaity of) i s podsesoon, paying the
markel orice theveal piesafane lor o of ke prade and gravity in the ficld » here produced nn the date of purchase,

2. The lessee shall pay beswor, as ravahty, on gas, ikluding caunghead gas or ofther groeous subtclances. produced from the Jeased premises aod sold or tand
off the premases o1 used n the manufaciure of gasohine or other producs, the market valur 3l the well of anc-tighth of the g2s sold of used, provaded that on g
sold the rovalty sthall he onerghth of the amaunt reahired from such abe, The amnund readarrd from the sale of gas shall be the price establiched by the pas sales
Coniract enleted iInin puud?ulh by lewwee and a gas purchaws (or such fesm and under such conditioms ax are customay in the wmdwmiey. “Prce’ wKall menn the
#et amount recerved by Lewsee aftey gmng effect to applicable regulatory ardess and after zpphtatiod of any I”‘l"ﬁbl?h'il'! adjustments pecified i soch conoracl
of texulaioey cedons, In the tvent Lessee comproses, drcaly, punifics, or dehydrates such gas twbethee o or ofl 1he kessed premises or transports gas off ihe cased
premuses. Lescce in computimg rovalty herenmler may deduct from such price 2 peasanabie charge for cach of such Junctwns perfommed. 1 a2 weil capable of
productng gac o gas and paacondenate of dunilleie in paying quanties lcated onthe keased peemisgs (nr an acreage poaled with all or a poruos of the Jeased
prenuses inta a unt fov the dofhine of opetation of ssch welly s at any hime shut-en and ne s of gascondensate of distillate theredeom n.mH ot nsnd off d!
preavses [on the wmanufaciaie of gaseline o1 other primducts, nevetiheles such shutm well thall be desmed 10 be 2 well tmm the kased pwemises pm@mm s in
Faying quaniiiics and this tease <hall continur in force duneg all of the ime o imes wiale such well s 5o shul-m, whether before or aficr (he cupmation of e
prinury term hrycaf [oowre chaff yae reasunghic dilipence (0 markel pas or gascondensaie nr dhstilate capable of being produced finm wch thut-n well but shalt be
under no obhgatson to narket anch prstuctuunder erms, Conditens or Lrcumsianees which, m bewee's judpmenl cxercicd in good fauh, are wesatnfaciory. Leswe
thalt hr obligsicd {0 pav or teader (0 lesuw wathin 4% dass alter the cxpuaixm of cach penod of une vear m kngth izonual perind | doving which such well s 0
shut+4n, as snvalry, an ammsnt &gual to sanas delas tental herepn prosuted applicabie o the macaesl of fewnr i acteape embvaced in Lus Rzasw 34 of the end of roch
srmual peniod; provubed thag if pas o gas<omdenate o dadailaie lrom such acll s soid o1 ssed 25 alivesaud belore the end of such anaual peerod, og 1fat the end off
soch annual pepod, Lhit jease w b ovg magnlaired on larce and effec] otherwise 1han by teason of weh dwt-in well, lgsece shall not be obligated to pay or wender, for
Wt prriwular anowal poresd, wad sum of puiney Such pavment shall be decaed a2 wovalts under all provisons of 1hn kase, Such peyment oy be wade or
tendercd 160 beswrt of ko Icvus's creadin an the desemarcd depository hani in i manner preacnhed for the pavment ur_dchy rentals. Royslr owncrshap 23 of the kst
dav of each warh annual nernwd ac dhasn by lesececrecords <hall povem the desermination of the party of pariey mtitled to reccive soch payssent,

F. I uperatons b7 tne droiing of 5 weH tof od of gas are hod comesenied an saxd famd am iy before ong year from thas date, thas lease shall 1eTminate at o

both parises, unicss the kewee thall, on on before one yeas fiam this daie, fay or tender 1o the w-wgﬁéhe levsor™s eredit in

DaKat Carlin, Nevada OF I+ SUCOSESON OF WICCEsMrs, which
bank and ws wkresuns are lswa’s apents and which shall continee a the |Ir|-:|mnnn' regardioss rhnnE\ m the |n.'m:||!}|p|/l, the bnd of i ihe ol of gas o e
tentals b accrur hereunmiber, dhe wwm ot ﬂx_r_l‘_iggusand Fighy Hundr TWGR‘_-Y_ }Bht and 11/100~mmm—~ Diollars which
whall pperate 3x 3 rental amd cones the povilege of deterog The commencement of speratrom fof 1he dubling of 2 welt for 2 ponod of one sear, in ke manner and
pan pasments 03 femders, the commencement of opecrtines Fur 1he drilhig of 3 weil may be turiber deferred Tur ke pernods sucorssrch during the prmary (em
ol this leave. And 1l nounderstiusd amld agreed tha the conuileraUGon hgsl e iod berern, e duss payinent, covers sol only the proabeget gpranied 10 the daie whea
and rental o pavatie as afomesand, bul ates the lessee™s aption of ox1caGIng that pered as afrresad, and any and all wiher nghts conferred. All pavments o teedens
May b nwde by ddweck, or safl, of leaee 40 2nv asugnes thereod, mailed o delivesed on ot belore he tenfal paving date, Lévoe may 31 any eme exccute asd
deliver 1 Jessor of place of serid 2 telrase oo ericasec covenng ans porion of portions of the above descrilved picmises and (herchy suiender Thes lease 13 1o such
potiten or porlions #nd be rehoved of 21t obliganons ax ta (Be acreage wrignderod and chezeafter the rendals payable hercunden shall be seduced m the propoction
that 1he acreage covered horean ss seduced by sad rebcase oF releases.
B P e dit ok ol 02 g sard premies Lessee siold deill 3 dey bobe or hotes Lcrcon, of 8 alten diccovery of o of gac sl wels thereon choukd
hepome moapabie of producing b any o, thas jease <hall not terrunate if Jessee commences aperatsons for addilionat defling o foc ewoekang wilhw oty (600
atays thereatter s 0F 1 be watlon rhe pamen Senh Gmine s coor fesames e pavnien] o fender of sertaluon of befaie the reneal pas ing date nevt oncivg alter
e expurabion of sty Hfh s o date of cetupbcimmal iy Dokt cesabion of prodiection 1031 the expicanan of the primtan 1orn thete ks e sell upan the
oewd pronmecs cagable of preabiooeg ool gas, o aanche ub g o budrocothons, Bl keser buas commenced operatians (o daliog of s orking thereon. the
Tewe shalt rae forr st Jong s opopatums e proscunted wiih o cessaliomal meee i as i 6D divs, whetler sech apora e e on the same well or an e
tronal el o sl and o By rent an the prodicinn oLl pas, caanphicsd gas o onber Iy deocathone, s keig thereadter as oif, gas, casnghead

brave ardioania wof cyttics e ame od Alcm o prsdoged o e kaesed premiacs
£on  lovsaw vmnn o dess aptedest o e abene desonliod Lol than e enties amd oadsded Tee aniple ﬂ?’, n, Hhen the ros zities and rentah bevem

4 .
Provsderd Tor <Ball b P esd The [ossop sonby 10 1 paepoadion vl b e eretosd bears b e wlioh ad uadnoded e, =
d, ereopt water from boss™s wells, for ol

- bree ol Be the Hee us o ot s, cavmghiead gos and swaze XOGMNOKC 0K XE XK 7001 i
opcratens beeumlee, and e s by an ok, fassmd aunghenl g Bl by csanpaied aliu dedew g and we owed.
Blien deyinstod by Jiesaor devwere sl & lies pipes Jnes by o plaow shepth
Newwili shall be abradbed By ater than 2060 foet Bt s o bora new on sl pmmzu‘..,q»nm ihe mTitem convery of Ehe kessor.

Eesser shal) pan for damiaces csward by it opezateons 0ORBCRE MM on said Limt*,
Lewser shali hane the fight at amt b thut ned the obligation) 1o remove s ogm)
Paeeens anchnbap Mhe Fiehe do prull and fomase caungs.
The nighis al ertet pasty boacundes mat be avencd i whede or 0 parl, and the prossanm begeol <all £xiond 1o the heirs, exeontors, sdminstratoss,
SULLESMMS and aupens of the parirey hereto Mot srthatandeg anv actual ar comtructne knowledee of of pafice to levee, nis vhanpe ne divrann 1n the ownesship of
the lands, tnodies, or sentals, bowmeser arcomplished, stall be hinding wprrm A hewer deneept a1 keser's oplieon mnoany pagtoudar <accl, unnl <nay (6600 days aficr
beswcr aball Bave bern formsdicd math the o boa copt contsticd by dhe st reoonber of O coumy whore e Ll of wane pan theronf i< bowated, o 2
phetodtsl of the wvended inarament o avstianwnts evsdencane the vhanee or taesler, smclubing ans inlosediate fander Troan the besas o b atwipne mat
thrret ol Berlevage, amd b havipe or franstes shadi ool aleof e pasnicHis BLde peat Tooaasd o e whether or ool due In case of dezth of any person
rohticl e ¢ B alacs o rntale thic esmlemos ol of e owaeidip shall yonsest ol deftore ol aleaantofion o linal deg roe of daeribgtpen of the outare of
the descdent raucd by g ot ol cengenent gt ton ol the dooedent s estate snchinlme heosoterest me the Limbs above dew pibed | esaoe gy sl such date
LoRTEne Foopae b s ok 4 bern misde, or moas g Hie wme MAINg o Abe infuecads of revord as dischined by
the bast carnil pan ol an b v ob the hease, s ar lesser’s opoon, may saperd the pasment theoeof gatl wsty $60)
fler sl evebense W e Lammd psvaltees s enbab ol aperaty o cplarze the idlgtmss or dininish the
i the kwer Sl <A ol e gt ahal B madde cBe B encept at tee et ol sk ndor maenth J1 e asoachdap ot sotalies bessmes changed o
b mded petinme b saad Laod aod the ow e o0 any sieb sl ded Satfus Tt prowluig len Tro 1 wparate traois, he sl rogquest the ke
o amd BCarromr denks b p ihe lessae N 1] J cral of pronunng and sething such tanke and making 1he
comcs thens there bode, dod isdose aned untd sich s g, B s | i ow awnirs pantl snouy sipend pas ment unid wch Ninke as
bl ety v shall ares m THE UR an PR Rl al s h altee and furont: besee mdh 1Be sopmal spreement 4n esend of g nimend of thic
have o 10 g wpspated porteon on poresns ol sl Dind, ol seotals pavalde bennder sthabd be appaDosable s bemecn e wnrdal kenclold owmer ratahly
oo Lo Al wirdae £ arva o vach samd G Laol e rontad pasvas L bl il alley roochis ol aben easchold aseris bosesnder e a4 reape icduded in
An reomed Ui e o gowd Stk cloadé e condenge Py ol pas e T e rab Whethed of nof Bos leaw be awned [ ome pantsy ox by 1w
m pratties, Promiuon than gnador Blie bortm od qhos beaws, e aln s ke operan n oo e Lavd abwose des prbed, shail keep thie
clirct upon all the fendd lectom leawed  Lbe kessor sl nol be nl e et oof this lvase, ya wikds o i oparnt 4o perlosm jhe
womdilsons amd bt of G keawe, capresc ar mpdaal EHwne diall ne [ et o portion ad e leawed pacmiscs aganst drainage
Witk 2 weith o wedis an aneebcs paoatesn ol 1 b ocd preinses HEoas oF nee paitics e e ont Aty hercomder, lesvey niab wathbold pay tent Theiood
unben o en il urnrdied wieh g oes il ndcument eacoated Puoall such partacs b ugnating s Iruskee 1o oo ese fasmaod b all
Mo Lesr bl hase Lie ol g uniteee, gad, o combine all e amy pant of e atsoe des rbd fands wil ihes Lrals 1 e it gonwtat sica by enteting
Nfo 4 Gapreatng umif plan ol dyvcbogy n aywaalim ap Al b amy movernoe nial suthotaty ad, T tar tinthe, wath Lk appeosal G0 memdsfy, change
o terpynade amy sch planoor aprecosent sad, s oo ceenll e Boms condifens I prasstunms b (s base slull By decoied sashibicd te cssnborn he terars,
ondityns, amd provesams s wuch Sppeend coegs e or amit plen ol deelopneent o epeaateen and. parboila i, all Jlling amb decchspecnt requircesents «of
s deas, eapress e muphcd. 1hall by satedicd by complymee with the drdiing ikl doselnpment 1o nents ob suech phn of sercemien], amad $hay hease shalk not
fermnate s copres dusine Hie tde o an b plin e aprecment 10 3he event il cind abose sles nilsed v any Pt theroot, sl bt lie S opetatod wieler any
Mich presim e er amb plan b des chopnacnt o cpeeatsn wheren D preshin ten He b s alli bty pent cimered by il plan,
1hen A bt bran alliscatsd Foogms gurfy obas frand Pty e o altag st be andor 1o lewor, he scpanded s hanomg
Inre 1ok Al parioc bt (eect a8 Lamd 4o mlc it allo ated aml ot feany otley 15 Tomd el the s adiy pan ments b e mode beicusdes B lowae
shabh To hyud mpon proddactem onte s dlke il Besen il ool Cspres evsers conswemt by onpoatind of umil plan sd developmenl oo opctainm
Scupieal I desed and approscl Buany goacrsmmental afone 4 b sl The s npen ropot o B
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4 n adddron o aned mv in Bwiabon of the nights zranied in par eraph 8 hetont, levwe s herrby graniest 1he sghd and apta s conehdaice, pood o
comnbane the Bimls comerod by dhi Bease, o0 371 pardion Prstlpoane fha vessl 4 30k 2tlabams eer A4 A gnsninber, widh calier Lsnds o ke stagts Shoreundcr fog Hhe
", [TY ol of uml pral s, whon s levwee v diseretion and

o o A Poowng nles of any B bel anteonly | such
C ol aich sy and dononunnt g leswe iy dect Massdal 1040 any awch wial miven cempleted thalf he
T ey ar ceamers wdth s one o mede ol Ve ater 30ls the un i sia b nsner s o foray one
ol Pron bl Bapthen, that ans Teets imcdoded iy sach amt wparanst oily by a sieect, adles poad, satosad, 1anat, Urvam, fphl-nkw sy
1 wrthlar vnp . vl oot Ll siall D saospatlonsd At angias cmenng or lag hing wathin the aw'amag ol thye patantaph. Any wntt formed undor Yiw,
Aetaph tor prondus Boi ol ol sl casnghiesd gas shall nod exeoees] o lphel vy iheee By e i swstlas e siea and for s tion o dih v pas well gt of
1M gan walk pas sl comdemsate i shistrlbage shall ant evoeed s il wnly bl giees gn soelace atea Hosome Ligger i dos the prodaction of ol s
ehead £av ot dir or fan owell pataaley o gas well pasand ondessate o bdillate wopeaanital or pressnbad by 1z dul augonn, then inosanh onenf e arger

et el ontest, preosded that, s pawemmenial survey s e nveskn m e m the arca of s W, B0 use b any b the wrlh menieoed heremn May e
et e e of the IROrC cunhng B Crimaenta) Waeey amit ICans an A o tie unkl scage paew abal bevern The right and opiion herein granied (o letsee
mit be exen red a8 amy T o e finke fedune, Whether brlore ox alten Pl 6m s acourad aml ®hethet o8 nor 2 umt may tlieeclofare have been ceeated for
wni other fodin . by excuiing 0 whing an o ingrament kenties me and des g (ke winl ccated and by detevering & copy therend 1o kesum ne by recording »
oy hercod o ke caonn where 156 nd ool The Limsds moam wech nes shall e deselped o operaled 2< ome 1301 amd any ope1atsom far the didhing of &
well wn op praducimn Trmin such und. whether o nasd from Lmds thewssbod o thus lease, duli be decmed (40 he dnilhng opecatiom on of produrcton secuted on nds
subiecr te ghis b loy ofl purpodass vept I the parpnae of pavexent of nably errunder; pevaded, Tursher, that any operatuns for driling and compleiing s
well on sny sbch inie shatl be deemed bo B aperatons on e L desw ibed s s b amd undee the e teteal ot of whoiber sawd operdwns resolt
N 2 wrh ol el 9y P covored an the indrnment declaring aich nag e 2 well 813 iy mol aswerer by s b inudrumens, In e of e royalies chewhere herein
specaiied, the by shall ot Troan proddas lson on any sinh nml nel such portoom o the ropalis, at the rate stipulefed clwnhets horean, 3y fevwor's acreage i the
unkl For by tovalry anteresd thervind bears (o the lotel ovreape of {he aml Eomatien af any sl s Serom privsdod shall i no manser aflect the awnerihip o
dTmrunt wd ik condal wluch may be gaygbbe ooy the teome al te lease

1 I the nterest ol conervition, The profeciion of rescrunlr prosssce aind ooy of The greatest wthmale vickd of o wndfor £ keasee shall have the
reht 10 combinge (e leaswd premscs with other premnes i the e penctal arca lar e puspase of upwraling and mainfaining rcpecswning and Jecycling Tacyities,
and Few su e purpose may locate such facdetes, indatmg mpat wells. upan (e laased pemeas, and gp pemaltics shall be payabic hesminder upon any gas used foe
o s recy Chng ppeeabinge henelaone e dersed prothie, AL

B3 cvanr Berchy G SEOCN I 303000 3 MDE S S o ML T DTN JITIOC S MM IEM c"that the kessee, af itd option, may pa¥ and drchagpe sy
Tanes, Morrgser, o tthes hems esashng, beved, of avesl on o agaansd Qe ataee desonbod Lnds sl 3n cvent il exeegises wih option, 1 shall e wheogated to ibe
trehts b amy baokder of hobders Hicren! and mav wimhune il by apetying o the discharge of amy weh meerigape, tn ot sther 08 any covalty or rendale accruing
hercwndes,

1

n the cvent kvt conders that Josee has niot compdiod wilh all ies oblgaiaons heremnmder, otk exprcss apd implicd. lecus shall potify kessee i welring,
IR ohl aperalacdtt i what respects leasee s hreached this comiract §essoe <Dald Shes have axdy 1610 days afies rcoenpt of id polics wiikm which 10 meet
semitenie b mwct ol oname parg ot he bres iat abpol by beaog, L seeve e of sqd antce shatl be procotdent (o the bonping of any 2ctan by kovaos o sid bexee
For any g, amd e ai o diall e ronghe ant) alie Lapae o sasdy 4600 days JHEE serviee al sbh e g e on deaoe, Neither the sers e of said mrlie noy the
om0l ana sers by kevsee Hitted to et all e any ol ihe allcped becaches dub be deemed an admnd ar Premption thal besvee kas ) bked 1o periorm pif its
bRt Beronnder,

- A espria and ampleed dovenants s fhis bease shat be sabpect Al Tedesal sl state e, evevsiver ondor mabes and tepntation, and this ioave shalt pot
I rermimated s s hinle o a0 pant, nier lewee held hable o damape 108 Badude B cimply thetemsth (b oamplance 9o ptevenicd by, or if such {ahne ivibe sewit of,
any s b low, owder letirn, ot af stvh cnnplian s presenivd by or Jaasee s the resilt of wabaldy af esee theotgh oo fauit of its pwn. o obiain
sutlirent el salisdacty platurral and syquipoaent b oy e cafiienceient of dnfing piaipns an e peodicimon of il o gy front the leasad

A ptnoeaw ated all B8 rene, comliaomss b slipsila s shall extcndd toand e nding small ssesurey of saad ooy of kessee,

S Moth rpent foaml Lin dhe ot ol His e, lessor amt cach ol them f theie be more ran ome, herehy ackease amd ware [he nght nf homesiesd,
fA Thas deanc shall B Fsodeng npon e parly whinevecetes o wilhent segard o whetlion 1t it cveculed by 31l these named beren as kesors,

W RTAM s oiglieyfoun hands as ol e day amd svar fipsd shove antien.
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EXHIBIT "A"
DESCRIPTION OF LANDS IN ELKC & BUREKA COUNTIES, NEVADA

Townshi 1 North, Range 52 Fast M.D.M.
Sectlon 3: Lot 1 (39.83), S NER
Section 51 Lots 1 (39.49), 2 (39.51), 3 {39.53), & (9.55)

Townshlp 32 North, Rangze 52 East M.D.M.

Sectlon 1: Lots 3 (40.61), & (40,85), sinwd, sul

Section 9 A1l

Section 11; All

Section I3 A1l

Sectlion 21: All

Section 231 All

Section 3h N}

Section 35t Lots 1 guo.u), 2 (40.0), 3 (40.0), & {40.0), 5 (uo.o;, 6 (40,0),
Zt(m).o » B (40.,0), 9 (26.87), 10 (27.16), 11 (27.46), 12 (27.75),

Signed for identification) é%ﬁ‘g .ﬁ i@gm_'f&
hemas J. Tehera, President o

Jullan Tomera Ranches Inc. Stonehouse Division
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