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Aﬁpendix 8
Aséxsbim'i“ OF LEASE ‘
pated this 27 day of 5:;&,/ 1989

N HREREAS;'.the Antelope Valley. Joint Venture;- as Lessor,

: consisting of Merlin Bingham, Roland E. Gower, Bruce J. Kiessling,

‘B. -Bustad, George W. Floyd and Maureen B. Floyd, entered into
a Lease Agreement with American Mining Co., a corporation -of the

‘State of Washington, as Lessee, on the 12th day of March, 1987,
" a-copy of which is attached hereto as Exhibit "A" and by reference

made a part of this document.
And

] WHEREAS, American Mininq Co., as “Assiqnor“fassiqned all of
its right, title, and interest in and to that Lease of 12 March,

1987 to U.S. Mining Limited Partnership, a limited partnership duly
_authorized and existing under the laws of the State of Washington,

as "assignee” on the 7th day.-of June, 1988, by a document entitled
»pAssignment of Lease, a copy of .which is attached hereto as Exhibit
wp® and by reference mads a part of this document.

A v . Therefor

For Ten Dollars (510.00) ‘and other good and valuable

consideration the receipt of which is hereby ' acknowledged, the
parties do hereby mutually covenant: and agree as follows:

" U.S. Mihinq Limited Partnership, as (Assignoy) hereby sells,
assigns, and conveys to the Antelope .Valley Joint Venture, its

_‘successors and/or assigns, all of Assignors rights, title and
“interest in and to those mining claims located in Eureka County,

Mevada, and more particularly described in Exhibit “A® attached

. hereto. . Furthermore, the assignor assigns, conveys and transfers
‘unto the Assignee, its successors and/or assigns, all of . the

Assignor®s right, title, and interest in and to the Lease Agreement
Assignmentp’dated,the 7¢h day of June, 1988, betueen American

" ¥Mining Co. as Assignor and U.S. Mining Limited Partnership as
‘Assignee. i ’ :

IT IS FURTHER AGREED AND UNDERSTOOD between the parties herete

‘that Merlin Binghanm is the owner of an undivided fourty six percent

{(463) interest of certain unpatented lode mining claims located im
Eureka County, Nevada, specifically described as follows: :
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All of the following unpatented pining claims are located in
protracted Sections 5, 6 and 7 of Township 17 North, Range 52
East, protracted Sections 1 and 12 of Tounship 17 Woxrth, Range
51 East, and protracted Sections 19, 30, 51 and 32 of Township
18 North, Range 52 East and protracted Sections 13, 14, 23,
24, 25, 26, 35 and 36 of Township 18 North, Range 51 Easgt, M.
‘Diablo Meridian, Eureka County, Nevada. N

Clain Mumber Book ~ Page BLE N HC HO,

" wWop 1-112 ‘V095 361=-472 201081-201152
Fl-F150 123 389-438 307666=-307815

FURTHERMORE, IT IS AGREED AND UNDERSTOOD betveen the parties
hereto that U.S. Mining Limited Partnership is granted and shall -
retain a one and one-eighth (1.8%) percent net smelter xeturn ({MSR)

of the undivided forty six percent (46%) interest held by Merlin

Bingham on said claims as detailed in Exhibit TAY. 1

: " The Assignor shall assume . all of <the conditions and
obligations under the Agreement as Amended of 7 July, 1988, betveen
American Mining Co. and U.S. Mining Limited Partnership. -

IN WITNESS WHEREOF the parties hereto have executed this
Assignment of Lease dated this 27 day of June, 1989.

b@j}/
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U.S. Hining Limited Partnership

by Barry H. Davidson

Court Appointed Receiver of
“U.S. Hining Limited Partnership

a4
_ Antelope Valley Joint Venture
by Merlin Bingham, Authorized
Agent of Antelope Valley Joint
venture .
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THIS LEASE {the “Lease®), made and entered into as of the
)\* day o.t*\ggo\>, 1987, by and between ANTELOPE VALLEY JOINT
VENTURE and 1ts parti clpants MERLIN D. BINGHAM, ROLAND E. GOWER,
“BRUCE J. KIESSLING, LEG B. BUSTAD, GEORGE W. FLOYD and MAUREEN. B.
FLOYD hereinafter 'called ©“Ovner® and AMERICAN MINING C€O., a
corporation of tn@ stat@ of Has%ingtan, hereinaZter referred to as
“Lessee”

WITNESSETH:

- ‘Owner owne certain unpatented 1lede miﬁiﬂg clains - more
parti cularly described Iin  Exhibit A heretc and by reference
'lncorpozated hereino

"Owner has offered to lease its property interests described iﬂ,f’
Exhib;t A to Lessee on the terms hereinafter set forth. ’
 ARTIGLE X
1. NOW TKEREFORB, for and in consideration of the sus ef Ten
pollars ($10.00) and other valuable consideration paid by Lasses to
- Oowner; receipt whereof iz hereby acknouledgedg and for and $m
consideration of the covenants and agreegeﬂts hezeinaftar s@t‘-
Lorth, Ounaz does h@zeby lease, let and demise wunto Lessea, - his
successors and assigns, 262 unpatented ‘lode mining claims located
in protracted Sections S, 6 -and 7 of Tc 17 Northa Ro 52 East,
protracted Sections 1 and 12 of T. 17 Nozth, R. 31 East, protzacﬁed
Sections 19, 36, 31 amd 32 of T. 318 Noxrth, R. 52 East and
protracted Sections 13, 14, 23, 26, 25, 26, 35 and 36 of T, 18
North, R. 51 East, MT. Disblo Meridian, Eureka County, Nevada and
more particularly described in Exhibit A attached hereto; = together
‘with all and singular the mines, minerals, lodes and veins,'uifhi@

EXHIBIT "A"
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- the lines of said claims, and their.dips'gnd_SPstAand all’ duaps,
Plant, fixtures, . Btructures and improvemeats sit‘uatedv’cn-a'nyi of
said claims, and all . easements, vater and . water rights and  other
rights * and Privileges and appurtenances thereunto in- an?QiSé S
-belonging of every kind and naturs which are usefui, convenieng. or .’
néceésary to Lessea. I - g 00

T0 HAVE AND TO HOLD said mining clains and zightsA*hezeinézéet .
" referred to as “Leased Premises,® unto lessee for a  term og iten;f
- (10) Years from the date hereof and so . long thézeafta:Aras. ahy' 
aining, production and/or development is being conducted hereunder
on a continuous basis, unless sconer ter:inated,ftogéthez with - theif
right to use the sazme and th@'uorkings'therein ‘for all ﬁses_jandi
' purposes incident to its explorstion .and »ining operations iniﬁthQA
"Lé&sed Premises and in  any other properties, and’ for any and . all -~
- . other uses ahd pPurposes, including the rgght to- proSbect Lox,

" develep, mine, stockpile, store Qast@,'zemove} ship, treat, 7&@11 :
- and dispose of all orxes, Eateriais and minerals . taken from the-
Leased Premises. For purposes of this provision, such operations =
shall be deemed as being conducted on & continuous basis unless and..
until a period of one hundred eighty (180) consecutive days elapses
during which no nining, production and/or development is conducted,
excluding, howevar, perioda of Lorce Zajeure as defined»im Arﬁiéig

. 11X, section 5 belov. = Tho tars “devalopment® @hall-me&nawozk:fot L

construction in prepa:étion for mining or proceseing a provgm‘i©z'
posaible oras res&zvév'inciudiﬁg further deveiqpman%u drilling of
‘®uch an - ore resexrvo but excluding exploration driiling. OUnies
otherwise specigied, all references to the term 6f this Lease shall
mean and include both the primary term and the continuing t@zs;””g*-

2, " (8) Owner covenants @nﬁ_égréém thatfit"owﬁ@-good &Bﬂf‘ '“
- marketable title te the eaptira undivided interest inbhand'

- to the Leased Premises: it has not assigﬁeﬂ.o: @ncuabézg¢=‘

its rights and interests in the Leased Premises; that lit 
has not aentered into any presently binding lease,
" agreement or = commitment vith respect  to the L

2=
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Premises which is inconsistent  with the . rights herein
_g;?ntéd to Lessee; that Owner has'ao notice of action op
adninistrative oxr othes prpceedihg Pending oxr threatened
against or .affectgnq all or any part 62 the  Leased
Premises; that the Leased Premises are free and clear of
. allAliené and éncumbrances; that éhg clains have been
"~ located in accoxrdance wich the mining lavs of the Tnited
- States and the State of ' Nevada and in accordance with
“'ldcal custors, zulem‘and‘regulations: that all assessment
work requirements. for the claims have been satisfied and
proper -affidavits evidencing the same have been duly »
£iled and recorded in the appropriate county and federal
records; ¢hat none of the claims are gubject o
invalidation or forfeiturs . as a resalt of any
failure to comply with the Federal Zand Poliecy and
Management Act of X976 or  any regﬁlatidﬁ Promulgated
‘thereunder; and  that to' the best of Owner's
knéuledg@ and “belief at all times prior hereto, all
operations on -or " for  the benegit 0f the Leased
Premices ‘have been in compliance with all  lavs,
regulations and order of a1l 'goveznmgnt - agencies
having jurisdiction over the Leased Premises. C

(b}~ Leeses shall have the . xight at any ¢ime ex tinmes
during the term °f this Lease at its cost to amend ‘the
location of . any ona ox éor@ of the unpatented mnining
claims of the Leased Premises whenaver, 4m its scole -
discretion, Lesses deens such amendsent to be &asirgble
‘to correct errors or omigsions im the location of the
claim. Lessees czhall have the fuxrther xight at its coat
to relocate- any ona OF BOTEQ @2«@&1@* claizns wh@né#@r

‘Lasgee, in its sole discretion, deéefain@@,such action to
be necassary or desirabla. All such zelccations & or

amendments shall be mads by Lessee aa agent for Owner.
' leesee shall have the further rxight at ite discretion and

coat to tepair or xeplace @ny claim locétiom Bonumant oF
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Bazking Bhich' has been dJdamaged or destroyed, although
Lesse@,shall'not be obligated to perform such repairs op
,r@plaéem@ntﬂu i@&sé@ shall have the Lurther right at its
,disdgetidn‘aﬁd_comﬁ to apply gor aineral patents, defend‘
] 'orvcontest'édvgrsé suits and negotiate settlement thereog
- with raspect to any and all of the claims included within
" the Leased Premises vhen any such action is necassary in
Laés@@"@ opinion, and Ownar shall éooperat@ with Lessae
.and shall execute any and all documents necessary or
~desirable in the opinion of Lessee to Zurther such patent
applications, conteatsa' delenses, ‘ or settlement oL
Contests or adverse suits. . .

“(c) - Lessee is not requlred to.perform any work in the

- leased Premlsas other than that vhich may be specigically
providgd‘gé:_hereino Lessee’s .covenant and agreement .t¢o
Pay advance =minimum royaltles being in. 1ieu of ' any -
implied covenants of Gevelopment velative to the Leased
Premises. ‘ O F

BRTICLE ZX
In considsration of sald dealse, LESSEE COVENANTS AND AGREES: -

. 1. ' That it will, upcﬁ»und@ztakinq Hoxrk 4n OF. upon . the Leaged '
. Premises, forthwith post and thersagter keep posted iH consplcuous -
Places at entrances to the premises, such notices as may be ..
necessary adequately, in accordance vith the law, <o notigy all
5v:?eréons who may come in oxr wpon th@‘Zsased”Preai@a@ithat thay azre
 held By Lessse under lesse from Owner and that Lassea is llable for
all labor performed and supplies and materials uzsed by it im and
uposn aaid'<prmmi@@g and that Lessee, and not Cwner, will be
‘responsible for any and all debts and expensas incurred in
.operations under this Lsase. : Lo :
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] 2. That all uozk dona by it in the Lessed Prenises 9111 ba“
o performed in a good  .and minerlike manner, with .due regard to the
~ Bafety, development and preservation of the Leased Premises and
. workings and oparations therein:; and it will remove, insofar as is
o pr&cticable and conaistent vith good ﬁining prac%ice,' all
. comm@rcial orea sncountered in exploration, development and aiﬁiﬁq
‘ opezaticns in the Leased Premises, to the end that such ores shall
" be removed or preserved and shall “not be wasted or left in an
1naccessible condition, and keep the ore removed f£r oz the ‘Leased
Prenisges sepazate from ores removed from other propetty until all
" such’ oras are measured and sampled in accordance .with - standard
nining practice. AlY: work shall st all times be’ under the: sola
control.of and done in accordance with the exercise of ° “the g
. discrecion and judgment of Lessee as to tiﬁe, . place, zeﬁhod and
sanner of epezationo : '

3. That during the first s;xteen (16) months of the texrm. of . .
this Lease, Lessee Hill aake .expenditures of at least One Bundred
Thousand Dollars ($100,000) in  exploration and development

- operations in or upon or fLor the benefit of the Laased Premises’ and'v;

" will make iurthe: expenditures as £ollovs:

‘ Qn@ 3undrad Pigty Thousand Dollaxrs (5150 000) during th@ £irst_

tu@lv& (12) sontlis agter the £izrst sixteen (16) monthsg

‘Threa Hu.ndz@d Thousand Donam (ssoo 000) duringr the second -

:vlva «12» wonths after the Lirste @lxta@n (16) aonthma.

» At ies opticn, Iz2esaa may elect ¢o pay t@ Owner any. pazt of
the required expenditures im cash, in lieu of patforaing a work
A coxaita@n€ or balance of vork commitzents; provided, hovever,  that
’expenditug@@ in any work. commitment pericd in excess .of  the
Tequirement f£or that period shall apply in satisfaction of th@ work -

requiresment f£or subsequent work commitment periods, and should taie -

. ‘Leasa ba murrandered and/or terminated prior  to the end of a - wozk
coagitaent period the axpenditure gaquized of Las@e@ foxr that workv
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conm;tment pe:xod shall ba an amount representlng the proportion of

. the expenditures required for the entire period, Pro. rated as of

the terzination date, provided, hovever, <that Lessee nay elect to
pay to Owner the difference between the. azount. of tﬁe Pro rated
expenditure required of Lessea and the azount actually expended by
lLesseas before tha termination date; and that 4t will, on or before
the sixtieth (60) day acg% er the end of edch such work commitment
period or paz‘ial work cozmmitaent period (as in thg case of a
teraination) submit to OCwner a report statiag fhe “amount of
ekpendi tures made during the preceding work commitment period,

together with a brieg degcription of tha uork,

'”Exp@ndituree“ a8 refexrad to in this sactidn shall 'includé,

but not be limited to, expenditures for drilisite preparation,

Llléng and excavatlons, both Burface and underground, trenching,
stripping, and leaching; rental of equipment used in operations in
or upon the- Leased Premises or 1f equipment used in the opexatiens
is owned by Llessee, equivaleﬁt rental computed at the current
rental . schedule of the Asseciated Equipment . Dlstrib@tczg_ Lfox
ﬁquipﬂént used in Nevada; expenditures  for servicing - and

"saint&ining the rented or owned equipment°' expenditures - gfog

geological Teports, mapping, surveying, sampling and assaying and
Zetallurgical <test work, engineering  and geological -services,
geophysical, geochemietry, both £ield and ‘office work, cost of
transportation and subsistenca of p@rscnnsl and othexr z@laeéé
expenditures. T

4;-;v(a) That it will pay Owner & production zéyalgy of 4% of
. " nat smelter vreturns froa all product "("product® te
include, but mot be 1iimited ‘to, ore, _ leachates,

precipitate, concentrate, dorae. bullion,. . and @th@r"'

-products) mined and recovered SLrxom the Leased. anmi@@se
Net smelter returns ehall mean- _th@ actual proceeds
regaLV@d £ros the calae of pzoductvt6 a saelter, zefinafy .
or othar ore buyer after the deduction of zilling cogtas,

. smaelter and/or gzefining charges, ore or . bullion
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tfeatment’charges, penalties, @nd any and all chazges.
nade. by the purchaser ef ore ~;concentzates or bullion
less any and all ﬁxanspott&txon and Lnsurance costs shich»
may be Ilncurred in connection with. the transpoxtation of
product’ from the polnt of last processinq less all’ umpi:a
: chazgem and any taxes; except incone taxes” izposed on
- prcduction or severance of orae Or ore concentrate. ‘Net .
. smelter retuxn zoyalﬁies due &hall be: paid on a quarterly'
\'i basis not later than thizty (30) days after the last day
of the calandar quarter in Hhich receipe of -payzent . £xom
C the smelter or - other puxchaser of. product is zecaived.
V All paymerts shall be =®made to Ownexr's account at
First Interstate Bank Ogdeng Ut&h o

Net smelter return xoyalties payabla cn gol [ pro&uced,
from the . Leased Presises shall b& ‘a

. based on the pricea of, gold peg: @unce at th_

£ix on date of 5&1@0

Tice: og Gold Per Ounce at London . _-Vmét smelter Return

Less than $600

$600. _or greatex but less then $lp@©@
" 517909 or greater

" (b) owner, upon ninety (90) days netice to Lesces - and
‘subject to the terms of the refiﬁiﬁg contract,. chall have
. the right to recaive its . Toyalty . a8 to zefined geld-

and/ox silver im kind. Ig Ovner @l@ctm to 'tak@. gold. '
.and/or silver imn kindp then s@ttl@ae_t Lor zcyalty ahall
utilize the average Handy & Harmon clesing spot- prica
" Lox gold and/ox silver foxr th@ pr@Vicus calwndar month as
'publimh@d in Metals Week; provided, héwevaer, should -that .
| BOUTCE cease publicaﬁion, then zafezenca shall be’ te ﬁny

other creditable publicatiom mutually agxaed im wziting -
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by‘the par“i@m, In the event any additioral [ sts are
incurred in making p&yment og- zoyaltj in kind, such costs»
shall b@‘bozne by Ovner. el v .

ey - L@Ssa@'éay ccmaingle any ore and concenﬁrat,r . from .

the Leased Premises and ig, 4in the course og Eininq the
Leased. P:enises, Lesse& is mining othez prcpeff

shall have - the right " ¢o 'cocaingla . the ioxei"dpd
fconcentzates £rom the Leased Premises: o/ -+ otbé:,éfef and.
‘ concentrates £rom other propertiesr” 3 e ssee
) takaa &uch measufements . and B&Epl@ i : 3 :
’accozdanc@ cwith sound miaing pzac.i > properLYA'

allocat@ th@ Ein@ral ‘valugs . dmong. diffsr@ﬁt‘
owne:shipmo Tn the event of cosninglinq, if in Lessea's

. xeasonable, good -Laith Judgment it & 1apzactica1 to

‘deterzine vhich portion of any deduct 1@ @xpeases are

" directly attributable to ore and other. @&t@zialf. removed .
£rom the Leased - Premises, Lessee may - all@caﬁ@,&ll ’3uch7"

costs and oxpenses on &’ mtraight lin@, pazwton basis
among all ores and ‘other materialg th&t giV® zige te

© such  expemses  in accordance’. e * mcceptabl@“_:
! accounting standaxdss . - : : :

. (d) X2 owner’s c¢itle to a claim or .claims grom which
production is occurring is less than 2ull undlvid@d¢ -
title, zoyalty - payments - -on pz@ducti@n
claim(s) to bae sade to Owmer h@gaundez_ Re .
reduced to the sama pzop@rtien thez@@g as - - ¢ha tiﬁl@* y
actually - owned by Ovner bears te &. 10@& unﬂivided Y
© 4nterest in all of th@ sald claia(sbo ' o

s,

haV® pald;, or shall paj, advance siniauz zdy ft

(&):

v.sp@cifi@d b@low, on the date@ wvhich sres.

gxom the execution date hareof;
. ’ AP :




Tha data uhicn is one (13 ye 3
‘ tha date of pam@nt im subpaz qrap S

abcveo )

v ‘Z‘h@ date vhich is one (1): year :
" the date of . payment in eubparagx‘ ph-(b) -
o a.bovm and

: ) 8 balanc@

du@ on pr@dmst&@n zazt@g havimg

again@t th@ maid px:oduction all aimimm zoy

‘:*_-Mm‘@ Incait

|7 Owner.

. $100,000
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of any deb.,. or expenaa contx'acted or incux’z'ed by Lessee, as ue’ll as
3 - . I.essae, Ats’

aqents ot‘servants,» nd’ Lesseé uul deﬁend and save Owner hamless
. and 1y indamnify 1 as’ to any liabili.ty or asserted l1iability,
20: o on account . of injury to or- deatn of any person or damage to
any proparty sust talned duzing the period this Leasa rewmaina Vin

: at«ect, alleged to. have’ zasulted £Zom any act oxr oaisaicn of
génts ‘or " @@wmts, or  the unsa:'e condition of the
; Laased Pv-emlsea, i @xc@pt when Owner - has assumed the rlsk, as -
previded in sec‘cion 13 of this Article.” : SR : o

_ Tbat ﬁ.t uiil pay, bafore they bec né . delinquent; . all

levied a5d " pssessed gainst; ‘e - “Lea L Ptenisas, upon
impzwe::xen ts and persoml property placed by Lessee upon the L@asad
N .all cccupation taxes, . severance taxes, if any, pz‘opez’ty,
- tmxes ased on net proceeds, 1f£ any,, gross proceeds oﬁ ‘mines taxes, -
: ccmputed with .a deduction for roy&lty payabla, if ‘any, and any
other taxes that B3y accrue Lor . ;oK on :account of ox be applicabls
’to t:ae cperaéiom of Zesseeo and will send <¢o szmer .8 copy of
recm.pts for all taxes paido Lessae @hall pay 0@@:’@ pPro rata
shaxe of such taxes as &re applicable to mmex: 8 royalty shara. of '
~the proceeds of pzoduction as described herein . and @hall deduct .

- said pay'aent os paya@nta Lrom- zutmm rcyalty payg@nt@ dua ovmez:'
L hereunderc :

As &o any zseveram;@ tazm@, n@t pgocee&@ of mimm ‘eaxaa, gms
' proceeds of Bines tazmes, and @tb@r taxes that .may hexreafter be
. levied,’ assessm or computed based upon the amount or valua of
qold ‘silver md othsz ‘minerals produced by Lessea Crom the Leaged
Preaimasg o:mer shall bear its pro rata share of such taxes as are
baged upon the productigm xay&ltiem payabla h@z’eund@z:. Lessee
shan. pay @umr B8 pro rata @s&mr@ of Buch taxes as described hatem
and deduct said payaent or payz&ntss froa tho royalty pmymentm dues
) Otmex' hezmmdax',

1. Txmt it will permit Ovnem or - its r@pz@-ant&tivaa

o auﬂzorizm Am. wziting, at all zeasonmblm tm@a to @ntez at Wﬁ@t'&

511‘.
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risk unto the Leased Pzemises and into Horkinqs thewein for - the

“. PUrpose’ of @xaaining and inspecting the same and for Burveying and

sampling and asce:taining whether the terms and conditions of thisg
Leace are baing performed and carried out by Lessea, but
representgt@ves of Lassae ‘may accompany Cwner or its

"tepresentatives, and Owner, : or its  rxepresentatives authorized in

writing, at alL reasonablae times, shall have access to records of
production from the Leased Premises and such other recoxrds as will

show, coaplianca on the part of Llessea with the provisions oﬁ this
: Leasa. ’

lzo That it will make available fox insp@ction by Owner - maps
shcwing Hozkingm m&d@ in the Leased Pzeaises by lesscee and a@aaya
of- mampl@a, i2 any, takea by Lessée In the Leased Premises. If€ it
80 requests, ounez shall have mcc@ss to logs of and cores froem - -any
diamond drill holes or other types of explcr&tion dzilling made by

| Lessee in the Leased Presises.

B:&'ZZQLEZEZ
mmmmmmm&

i’ Lesaee shall .pexform upom oxr for ths b@ﬂ@fit @f the

‘;aZarasaid claims the aszessnent  work requized by the laws of the

United States and the State of Hevada to keep and maintain tham 4in
qocd mﬁanding as unpatanted lode-nining ¢laims for tha year 1987
and each assess§®nt year theraafter in wbich this rsasa s dn
affact for @igha (8) months of the acsesement years previded,

[ how@ver, that for any year or years in vhich -acsessment Vork ‘on

unpatented mining clai@s shall be suspended by act o£ Congreas,

- notice of intention to hold saiqd unpat@nted mining claiss o other

paper@ und@r any such lay aay be filed in 1iem of parformance- @2

" the assessmeht work.

'Zessea ﬂhail prepare and timely £ile affidavits of labor 4a
th@ county xacazd@ and - the Nevada State 0ffice of tho Bureau of

12~ . %@@ %&2@%




Land- Hanageaenta " and forward evidenc& of such timely £41ing to
_owner within sixty (60) days following pezhornanca of the work but
at: least thizty (30) days prior to the end of each calendar year.

v 2. 1g Lmsse@ shall @t any time be in Qefault in._ the
perﬁoznanca o ‘any of the terms and conditions hereof upon it =ade
incumbent, including payment of royalties, such dsfault shall not
.operate to or give Owner the right to cancel, forfeit or <terminate
this leasae, unless Cwnex shall notlfy Lessee in writing specifying’

'vthe exact natuzm of such- default and unless Iessea shall, within

. thirty (30) days from the date of tha receipt of such notigication

- by Lesses,: £ail <o make any pay=ent dus hereunder or to proceed

.diligently to cure any other default. - : '

;V-Jan f&eésse'gay tezainat@ this Lease at any time and thereupon
all fes cbligations and - liabilities hereunder shall immediat@ly
cease and tezminaee, except liability om account of any obligation .
incurved and cuing at the ti@e of such termination. :

é, . ¢ cas@.of. the expir&ti@n ex texﬂiﬁgtion of this Lease
for anf'cagg®a lesses - shall have the right within gix (6) . =onths

- from tné‘ date thereof, to remove Lrom the Leased P:eaisa@ all

tools, @quipm@nﬁg machinery, buildings and other pg@p@zty placed
therein and thereon by it.

5. . The respective obligations of ZLessea chall be cuspended
during tho time and to the axtent that Lassee 48 preverited f£rom
_complying therevwith, in whole or in part, by war or war conditiomns,
actual ‘or potential, carthquake, 'gire, flood, strike, labor
stoppage, - accident, xiot, unavoidable casurlty, act or <zestraint,
pr@magﬁ ox Zutﬁx@; of any lavwgful anthozity,- act of God, act of
public eh@ﬁyﬂ d@laym in @ransportatiena governmental rzegulatien,
@nvigcnzentai z@mtzictionmo perzit or 1icgna@ applications and
&pprcvalm oxr othaer cause of the scame 0¥ otlier character beyond the
reasonabla ccntrol of Lessea; but in mo avent shall Lassed - be

excua@& nor sh@ll itm obligation be suspende& to pay Ownexr the
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minimum advance royalty payments set forth in Article II secticn 5,
or to satisay assessment . work requirements for the unpatented
claias ‘of the Leased Premises° : ’

Diaputes ox dif‘erences between  the pa:ties hereto shall not
Vinta*:upt performanca of <this Lease or the continuvation of .
operations ner@undera In the @vent of any disputs ox diffarence,
operations may be continued and sattlements and p&ymenﬁs may be
‘made - hereunder in’ the saze manner as prior to such disputa or
difZerenca. :

‘e

6,'f Lesse@ aay asaign this Leasa and/ox any of its zights
hez@under, %o all ‘or any part of the Leased ?zemisesa provided,
hovever, Lessea -shall remain Lully zesponsihl@ to Owner hereunder
unless, upon applic&tion to Lessee in writing, Owneg shall . consent
to such assignment effecting a xelease of Lessee f£rom . fuxther .
obligation under the Lease. Hotaithstandzng the foregoing, without’

- baving £irst cobtained such consent, Lesses may assign this Lsase -

and its . rights heresunder, in whols or in part, te any parent,
aubsidiazyo or affiliatad company with a common p&z@nt oxr to & nom
ag€iliata i€ Lessde is in contxol .of the operationg of the . Leased
 .Ptemises. :

7. ?harm shall be an Acaa of Intarasta ehich shall mean &he
&z@a within two (2) =miles of t¢he outer boundaries of the L@aﬁ@ﬂ
Pzeaiseac Any int@gast in real pzoperty acquir@d during the t@zm
of thisg Lease by ‘location vithin th@ Az@a og Interest, by or .es .
behalf of tnm Leggea, th@ ovner, OF any . shar@hclﬂezo partner,
agfiliate, venturer with or p&rﬁicipant of the Lessse «iasludinq

»3*123 succegsors and assigns), shall automatically become part of the

Leased Premisas and shall be subject to thm terﬁ@ and pxovi&ionﬁ ef
&him L@as@,
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ARTICIE IV

THE PARTIES FURTHER MUTUALLY AGREE THATS

1. All notices under this Lease may be given by United
States registeéred or certified mall, and notice by such mail shall
be deemed givan vhen deposited in the mall with postage ptépaid and
addressed as herein ?rcvidedo ¥otice by Owner to‘Leaéee shall be
addressed to: . - - ' ST

American Mining Co.
" North 9 Post Strest
Suite 241
Spokane, Washihqton 99201

Notice byiLéssee to Owner shall be addzeéséd tos

antelope Valley Joint Venture
c/o Her;in D. Bingham ’
731 Simoron -

Ogden, Utah 84404

desires used and upon written notice to the other party, such
changed address shall be deemed inserted herein in place of thae
addregs above stated. Co R : S

Either party may from time to' time change éh@ address which it

2. In the eavent any provislon  of thim-'zsaaé shall be -
declazed by a court ©f compatent jurisdiction <o be invalid eox

‘counter to the laws of the Stats of Nevada, or rxeadscaed invaiid"ﬂr"
4noperative by any ruling of the - Federal Govermment or agency

thereog, such holding shall mot prejudice the intent and spirit ef

| tals Lease and the other ,pr@vgwionm.hereogﬁghall conginue in  £ull .

forca and effsct.

=15=

BHB00 MEE207




3. Al the hézms, covenants, agz@eﬁenes ‘and conditions
embodied in, and all xights and liabilities arisinq by viztue ogf
‘any .and all agreementsg vhether oral orx uritten, covering <the
Leasad ?xemismsg heretofoza entered into betwaen th@ parties
haraﬁo, are supersedad by thim Ieasa. )

. b E&ch and gvery clausm, conditiom, covenant and- agrmeé@at
of tais instrummnt ‘shall inure to theé bensfit of and ba binding
upon th@ parties hez ato, their h@irsg administratcr@g executors,
,successoz& and assign@. . . :

‘5. This Lsas@ and Option to Purchas@ aay be @xecut@Q in any
number of count@zpaxtsﬂ each of which shall be degemed ¢o ba an
oziginalo ‘but. - all 02 Hhich shall ccnsti ut@ th@ same Lease and
OPtion to Purchaseo' L.

. IN WITNESS WHEREOF, the parties - hereto have caused this
iastrument to be executed as 92 the . day - and year girst abova
wricten. : : 1 ' ¥

ANTELOPE VALLEY JOINT VENTURE ~

By: ‘9%%/2966;}2425ﬁﬂ——

Merlinfbp Bingéaa e

PARTICIPANTS: -

-Haureen B. ?ibyﬂ
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bﬁzucé J. Kiessling.
Roland E. Gower

Georgm:wo Floyd
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" 'STATE OF Y < )

) 88,
COUNTY OF "/ TR )

on this ,\— day of 'ﬂ’ S{Q N\, in the year 1587

ne, a Notary Public‘. pex‘sonally appeaxed -\'\\ ]

known to ne to ba thec operator oz ANTELOPE VALLEY JOINT VEN'Z%RE the
'joint venturs that executed the vithin instrument and ~acknowledged
to me that such joint ventura executed the same.

NOIAR! P‘G’BLIC
) Residing at: &
Ny Comnisgsion Expires:

/\‘.)u'a A Q- \C\c\h

STATE OF

)
: } 88
COUNTY OF _ )

. on t&iim day of » 1987, personally - appoarxed
before me LEO B. BUSTAD, the signer of the foregoing ins‘cmmﬁ,
whe duly ackxwul@dge& <o ne tksat he executed the zames. v

NOTARY FUBLIC
Reslding ats __

_Hy Conmission Expix-es:v

R D —
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_ STATE OF o )

STATE OF.
COUNTY OF

"On this . day of . 1987, personally appeared
bafore me ROLAND E. GOWER, the signer of the foregoing instrument,

" who duly acknovledged €o ma that h@ executed the same.

F e e —

NOTARY PUBLIC
Residing at:

My Comzission Expires:

) - ) 88
COUNTY OF 4 ) ‘

On this day of _ ) » 19@75?@2@9:3&11}{ appeared
before me GEORGE W. FLOYD, the signar of the foregoing in@tment,
who cﬂuly acknouledged to ma that h@ axecuted th@ SaBA.

NOTARY PUBLIC
Reslding ats

e T

My COmi@éion ‘Expizams

‘ BAR00 2 | §




. . .
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STATE OF - _ )
: ‘ ) 88,
COUNTY OF _ 3

On this day of . 1987, personally appeared
before me MAUREEN 8.7 FILOYD, the signer of the foregoing instrument,
who duly acknowledged to me that he executed the same.

- NOTARY PUBLIC
" Residing at:s

Hy Comalssion Expires:

state or Wadodoe. )
. c > ) ss.
COUNTY OF Q0@ eemt )

. bn this l"‘.l’_\ day ©f \(\\ 2 l%?,,gwpezs:onany gppeared

‘before me MERLIN D. BINGHAM, the aeigner of the foregolng

instrument, who duly acknovledged to me that he exscuted the sama.

Residing ats }é;n&ﬁ ‘

8y V&aai.gaiem Expiress

o
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STATE OF ' )

) 88,
COUXTY OF 3

.on this day of s 1987, personally appeared
before me BRUCE J. KIESSLING, the signer of the foregoing
instrument, who duly acknovledged to me that he executed the sanma.

NOTARY PUBLIC
Residing at:

My Cdﬁniss}.on Expires:

STATE 07 \Uagh.n <)

’ ) 88,

cozm’ry or S n‘ow )

~cn this ‘\h‘&\ day of . -\(\(\f}u\o\ iﬂ th@ ysar 1987, befors
. Be, a Notary Public,, ‘personally app@ar@dl 'é Q_;. 5. £ RX\M
‘known to ma €6 ba the :Exacutive Vica President of AMERICAN MENING
Co. “the corporation that executed the within  instruscnt and
acknéél@'dgad to me that such corporation executed the sama.

Residing at: \ Q_gg ) '

4y commission Expires:
QA ar,

After Recording Return to:

BARRY W. DAVIDSON & ASSOCIATES
1280 Seafirst Financial Center
wWest 601 Riverside

Spokane, Washington 99201
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EXHIBIT ®A"

All of <the <following unpatented =mining. claims are located
protracted Sections 5, 6 and 7 of Township 17 North, Range
East, protracted Sections 1 and 12 of Township 17 North, Range
East, and protracted Sections 19, 30, - 51 and 32 - of Township
North, Range 352 East and protracted Sections 13, 14, 23, 248, 25,
.26, 35 and 36 of Township 18 North, Range 51 East, Mt. Diablo
Meridian, Eureka County, Nevada."

Clain Nunmber v o 223e 21 U MC No.
WOP 1-112 ' 361-472

201041-201152
Fl-Fl50

389-438 307666-307815
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