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Ninerals Corporation 131[)“5

: Lease Records

21019

.querque, KM 87125 HINERALS LEASE

Th:is Minerals L2ase ir dated and effective as of the 1st day
I—— of Soptember, 1282 (“"Effective Date“) by apnd between Santa Fe
Facific Realty Corporation, Successor by marger to Southern Pacific
Land Company, {("Lessor™) and SFP Minerals Corporation {"Lessee™}.
In consideration of the promises stateé below Lessor and

Lessea agree to the provisions of this Minerals Lease,
! Article 1l.{a} Grant. Lessor leases to Lessee for the tera
H 211 of the Property described on Annex A, which is zttéched to and
a part of this Minzrals Lease, for the purposes of exploring for,
developing, mining, recovei’inq, processing, transporting and
ctherwise using, enjoying and exploiting Minerals ani to use so '
much of the surface of the Froperty as necessary for mining, :
construction of plants or machinery or other structures incidental .
to mining and storage of waste or other material resulting frca the ;
normal and custeomary use of the Property for mining pur;-poses. . !
Minerals shall mean all naturally occuring substances snd materials

located at or below the surface of the land which have value when

removed from the earth except Excluded Substances. Excluded
Substances shall mean bed, bank and bar placer deposits comsonly
known as w2t stream placers; common varieties of construction
materials such as rock, sand and gravel (except Lessee may usa
amcunts of these construction materials necessary and incidentsl

to the rights granted tc Lessee hereundet); geothermal steanm,
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liguids oy brines; oil and gas and all other hydrocarbons except
coal, whether 1in gaseous or liquid fora; sulfur produced in
association with such hkydrocarbons and carbon diloxide.
(b} Qualiflca;xon. Lessee™s rights under this
Minerals lL.ease thall be subject to and qualified by
(i) all leases, contracts, deeds ard othepr instruments in
effect on the Effective Date to the extent they affect
any porticn ¢f the Property:
fi1) all restrictions and lioitations on Lessor's ownercthip
of Hinerals existing on the Effective Date; and
(iii) Lesscr's resarved right to manage and enjoy the surface
of tha Property in a manner that does not unreasonably
interfera with or impede Lessee's rights with respect to
Minerals and the Surface of the Property as more srecif-
ically set forth in Articie i{a) of this Minerals Leace.
Article 2. Duration. The _Term shall extend from the
Effactive Date for a period of 25 years and for so long thereafter
as Lessee continues to exercise the rights granted in Article 1(a)
on any portion of the Property, which exercise shall be sufficient
to keep this Minerals Lease in effect as to the whole Property.

Article 3. Surface Disturbance. In the event Lessee dawmages

or destroys merchantsble trees or creps growing on the surface of
the Property or structures or facilities located on the surface of
the Property, Lessee shall cocmpensate Lessor the cost of the damage

or destruction to such trees, crops, structures or facilities,

BO0K2 07 PEEDG 6

B .

T e ST 1 Sy Y i e



< T e, et

BK3LOFs275

Less2e shall net be liable to Lesseor for camage or destructicn of

the surface of the Property cor of ary surface or underground wster

e v bk 4

sources of the Property. Lessor ceasents toa Lessee's recovery of
minerals by all mining mechods now or hersafter known includiag all
surface methods.

Article 4. Taxes. Lessee ehall pay &all taxes impossd upen
the Proparty as a result of Lessee's actavities 1in EXFICITLILG
Minerals on the Property. Lessee may contest the assassment of any
such tax in accordance with Yaw and may wizhhold payment o any P
centested tax pending the cutcome of the contest.

Article 5. Sublessing and Assicnrent. Lessee shall notify

Lesgor not less than 30 days in advance of any rublease or assign-
ment of this Hinerals Lezse, in whelie er part, to any person,
except that lLesses may agsign cr sublease this Minerals L=zaze, in
whole or part, to any affiliate of Lessee at Lessee’'s discration,
rn affiliate of Lessea shall wean any corporatian which is a direct

er indirect parent or subsidiary of Lessez or is under common

ownership of Lezse2 or any entity which Lessee controls by owner-
ship of interests or securities, by contract or by gther legal or
eguitable means.

Article §. Subsacuent Instruments. Lessor shall make all
deeds, contracts, leases, licenses, easemants and other instruments
which transfer rights in or to any porticn of the surface of the
proparty expressly subject to Lessee’s rights under this Hineralis

Lease.
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rticle 3. Lecal Coapliance. Lessee shall coamply with atl
; coastituticns, statutes, regulations, rules, orders, decisions, !
[__— crdinances and cother acts of governmental authcrities with valad
Jurisdiction over the Properly or Lassse's &ctivitier on the

property.
Article E. Surrsncer. At any tipe lessee may suvrandzr any
portion of the Property to Lessor and theraby terx:inate 1ts rights
and obligations under thais Hlneréis Lezse ia tha pertion o the

Property surrendered, except any such chligatiens zrising out of

jaws rslating to envircnmental protezfien and reclamacion.

ATticle 9. Pecsrcation, A memorandua of this Minerals Lease

shill be recorced by Lesse¢ in the land recards of each couaty
where the Proparty is located.

Article 10. Successers and Assigns, This Minerals Lease

srall be binding upon and inure to the benefirt of all successors
and assigns of Lessor and Lessee.

Article 11. Prorerty Revenues. During the Term Lessee shall
receive the revenues otharwise payable te lesser from all leases,
licenses, contracts and sgreements on the Propertg_for which the
f£ole purpose ir mining, mineral prespeccing, or any sining er hard
aineral related endeavoer.

Article 12, Ind2mnification,

ta) Lessee shall release, indeonify and defend
Lesscr from and agairst all liability, cost and expanse {including,

without limitation, atterney’s fees in addition to costs of gult
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&énd judgmant) icr loss of or camage to any praperty or loss cf the

usa2 theraoi or for 1njury to or death of any perscn wnen arising

o b et A

o resuiting from:
(i) the use of the Propearty by Lessee, 1TSs as55i1gns. agents,
employeas, or invitees, cr

{ii} Lessee's breach cf any provitsion of this Lease, whather

or rnot caused or contributed To by the negligance, altiva
¢r passive oy otherwise, of Lessor, :its employeszs,
agents, invite2s or any other person.

{b} Lessee shall, at its expense, comply witk all 3
applicable laws, regulations, riales and crcers, regardless ¢f when
they become or Lecame effective, including without limitation these
relating to haalth, =safety, noise, envircnmental rroteciicn, waste
gisposal, and water and a1r gquality, and furnish satisfactory
evidence of such cozpliance to Lessor upon request.

Lessas shall indemnify, hold harmless and defend Lessor
against a1l liability, cost and expense {including, without
limitation, &ttorney's fees) incurred by Lessor as & result of
Lezsee's breach of this Article 12 or as a result of“any d:scharge,
leakage, spillage, emisslon or pollution due to Lessee's use and
occupancy, regardless of whether such liability, coet or exfpense
arises during or after the Tarm, unless such liability, cost or
expanse 1s proxizately caused sclely by the active negligence of
Lessor.

{c) "Lessar®, as used in this Article 12 includes

Lessor. its subridiaries, successors, affiliates, Santa Fe Pacific
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Corporation, 1ts subsidiaries, aff:liates. successors and assigns,

and any railvcad corpany operating on any tract adjacent or through

the Property. Lessee shall pay all amcunts diue Lessor unler this

Article witain 10 days after any such amounts become due.

SANTA FE ;ay{:c :/%-r
o

BY -7

Its President and Chief Executive Offi
/

2 éom\né ,

4

SFP MINLRALS CORPORATION

1 e e

By

Vice President

7y
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STATE OF CALIFCORMIA }
i S8,
COUNTY OF SAN FRANCISCO }

The foregeing instrument was acknowledged hefore me this

Tth day of Deoatber . 1989, by _Vernon B. Schwartz |
President and Chief Executive Qfficer of SANTA FEL PACIFIC REALTY
CCRMOPATICHN, A Delaware corporation., oun behalf of said

corporation.
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! My Commlssion Expires:

F-Fo-7I

STATE OF MEW MEXICO H
} ss
COUNTY OF EERNALILLO }

The foregoing instrument was ackpowledged befcre me this

.

22nd day of Noveoher 198% by P, Y. James

Vice President of SFP MINERALS CORPORATION, a Delaware corporation,

on behalf of said corperation.

My Commission Expires: rriem s
mereve po i - AT ne BEW ROD
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Tectizca CQascription Agres County
Townehip 33 Narih, Range &4 East
3% ss2 320,00 Elvn
Towngnip 37 North, Fanze &e East
) &t [0 N tiko
-3 Aall &ad50 2lie
:z W2, Erila PEA) Elto
! &3 MZ/6, S/2 S4B, Y tlia
: a7 all &0 .00 Elke
i Tow=nsnip 3% Merth, Range &4 Esst
i
i 1 All bel. B2 Elko
3 K/2, SWit -, 4E3. 14 Elke
it NE/4, 5/2 4EQ.00 Elko
13 All &&0.00 Lander/Elka
19 NEfW, S/ 450,00 Lancer/Ellko
23 All 640,00 Lander
-1 Al &a0 .00 Lander
7 all £40.00 Lander
35 Aall 54000 Lander
Township 35 Marth, Range 4& East
1 all &42. 62 Lander
3 all 446,99 Lander /Huabo1dt
il All 840,00 Lander
13 All 640,00 Lander
15 ALl #40,00 Lander 7Hustialdt
23 All 260,00 Lander
23 Al 640,00 Lander
27 ALl £60.00 Lander fHyaboldt
35 ALl 440,00 Lander
Township 3% Morth, Range 64 East
1 All 462,78 Lander
a All 45,14 Lander /Husboidt
1 All 649.00 Lander
13 an 640,00 Lander
15 All 649,00 Lander fHumbo idt
23 &/ll 480,00 Larder
23 All 450,00 Lander+
27 All, eacept 13.37 acx. in &246.43 Lander /Husboldt
WP RR
1
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Desgription

Township Fa Narth, Range

all, escept 19.48 acs. in

Acres

BKSLUPCZB

Countv

44 Eagt tContinued)

&20.32 Lander
WP FRR
Townsnip 33 Marth, Ringe &b East
pll, except 21.58 acs. in 619.79 Lander
WP RR
NEs4, E/2 NMi4, N/2 SE/G4, 561.37 Lander
CE/e SE/G
all £40 .00 ‘Lander
Al B4l .00 Lancer
Township 37 Morthn, Range &5 East
Wiz 304,12 Elko
All 629,94 Elko
Tawnship 3a North, Renge 45 East
sr2 3z0.00 Elxe
All 6h1.34 Elkn
All £33.0% Elko
A 640.00 Elky
Akl 650 .00 Elko/Lander
ALl L0000 EtkosLander
ALl $35.60 Lander
181 640,00 Lander
Akl &40.00 Lander
all $40.00 Lander .
(181 640,00 Lander o
AaAll 440,00 Lander
At £43.00 Lander
ALY 4%0.00 Larder
ALl £40,00 Lander
Tewmship 35 North, Range &3 East
All b4% 50 Lander
All &43.62 Lander
All btk 10 Lander
an 614.88 Lander
N/2, SHik, N/t SElG 520.00 Lander
all 440.00 Lander
Al} 640,00 Larder
Aall 660,00 Lander
a1l &40 .00 Lander
Aall &18.58 Larder
all 640.00 Lander
2
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Acres

County

Township 35 Korth, Range 45 £ast {(Continued?

I ! Fx) ait 640,00 Lander
Fr] A1l £%0.00 Lander
27 . ail su0.00 Lander
9 All 440,00 Lander
n Aall LE0.Ce Lander
33 All £40.00 Lander’
s all 440,00 L ander
H Township 34 Korth, Range 45 East
1 Aall 209 .80 Lander
3 All b4l .49 Lander
-1 Aall b42. 24 Lander
i all 631.78 Lander
? all £40.00 Lander
i1 All &50.2849 Lander
13 a1l £74.40 Lander
15 All £50.00 Lander
17 All &a0. 00 Lander
19 All e21.82 Lander
2 All £4G.00 Lander
23 it 40,00 Landar
25 All &£75.52 Landar
27 All &61.92 Lander
27 A1l &40.00 Lander
N All 624 .42 Lander
3 All Bt4 .00 Lander
I3 All 540.00 Lander
Township 33 Horth, Range &5 East
[ 1 All &40.00 Lander
k] All $40.00 Lagder
9 SEl4, NI2 501.268 Lander
13 N2, W2 SHIN 400,00 Lander
13 a1 650,460 Lander
x| W/2, N/2 RE/W, MN3/6 SE/Y, 520.00 Lander
§/2 SE/&
e ] NU/s N/, Sr2 NESG, 480.00 Lander
NE/% NEFG, S/2
o7 Ns2, SE/4 exc. 35.00 acs. 447,80 Lander
in WP RR
n N/2, SEfe exc. 30.97 a8, 198,78 Landar
in WP RR
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Descryotion

sr2
All
ail
a1l

Al
atl
19
All
All
All
All
a1l
all
All
ALt
All
all
All
All
all
All
Al

s/2
All
572
All
ARl
All

Asl
ALl
ALl
All
All
All
All
atl
ALt
Al
All
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Township 3& North, Hange 44 East

Townsnip 35 Narth, Range 46 East

Tomnship 36 North, Range &7 East

Township 35 Marth, Range &7 East

Azres Courtv
320.00 Lander
538,69 Lander
&40.00 Langer
&50.00 Larcer
bk 00 Lander
tha .18 Landar
&78.48 Lander
601 .08 Lander
520,00 Lander
£40.00 Lander
£%0.00 Lander
&40.00 Lander
&60.00 Lander
558 .4 Lander
&51.33 Lander
440,00 Lander
§40.00 Lander
600,00 Ltander
£460.00 Lander
€07 .45 Lancer
450.00 Lander
640,00 Lander
320.00 Lander
&40.00 Lander
320.00 Lander
L3964 Lander
640,00 Lander
650.00 Lander
&91.32 Lander
42,40 Lander
&17.30 Lander
851.90 Lander
&40 .00 Lander
640.00 Lander
AL .00 Lander
L4B,95 Lander
640,00 Lander
&40.00 Lander
440,00 Lander
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i Caztian Descriotion Acres County
H
i Township 33 North, Range 47 £ast {Continued)
1
! 29 All 840,00 Lander
' 31 Al 472.84 Lander
33 All &0 .00 Lander
35 All &490.00 Lander
Township 32 Narth, Range 47 East
1 S/2. except 7.17 acs. in S12.83 Lander
SP RsH
: 11 a1l G Lander
! 13 all £40.00 Lander
: 23 all 540.00  Lander
€5 Aall &40.00 Lander 0
as All &40,00 Lander -
Townsiig 35 North, Range 4B East
13 Al : §74.09  Eureka ;
23 all S8%.32 Eureva 3
Township 34 Morth, Range 48 Cast H
3 N4 160.58  Eurea i
3 SE/n 160,60 Eureka
Township 33 North, Range 4B East
33 w/e 317.68 Eureka
Township 32 North, Range 48 East
1 M/2 KE/G, W/2 exc. 235.8% 315.78 Eureka
acs. in R/
1 all 840,00 Eureka
13 NUft NEJG, W/2 SW/G, ©e0.00 Eureka
N/Z Nurk, SWrt MHIG
&3 All, exc. E/2 SE/4 540.00 Eureka
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