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Producers §8-1959 OIL AND GAS LEASE T S S
THIS AGREEMENT, made and entered into mu‘i7i#}””dayofﬂ,"}J\ﬁYfaczlﬁ\m"m"m“m“muh,.13“90”,byanAbnweuL"m”muhw_m"m

Tony Sestanovich and Lorraine Sestanovich, husband and wife,

.

—0f Pine . Valley, Carlin, Nevada 89823 oo oo oo

hereinafter called lessor (whether one or more) and Blxd..Qil..Corporatioen, -1801.California-8t,Suite.-4500,

Denver,Coloradeo. . 80202.. _hereinafter called lessee:

1. WITNESSETH: That the lessor, for and in consideration of $§ 1 (}... P " .....cash in hand paid, receipt of which is hereby acknowledged,
and of the covenants and agreements hereinafter contained on th} gart(%: lhtastleslsre}?g%e paid, kept and s)erfo‘rrned.phas granted, dernised!: leased andn let
and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive right of mining, exploring by geophysical and other
methods and operating for and producing therefrom oil and all was of whatsoever nature or kind, and laying pipe lines, telephone and telegraph lines, housing
and boarding employees, building tanks, power stations, gasoline plants, ponds, roadways, and structures thereon to produce, save, market and take care af
said products and the exclusive surface and subsurface rights and privileges rtelated in any manner to any and all such operations and any and all other rights
and privileges necessary, incident to, or convenient for the economical operation alone or conjointly with neighboring land for such purposes, all that certain

tract or tracts of land situated in the County of...ccoo..... Eureka e , State of . Navada ... described as follows, to-wit:
Township 27 North, Range 52 East, MDM
Section : NLENEX%
Section 9: SWYNW%, EXSWk
Secticn 10: SWX%SEY%, SE%SWk
Section 11: NWYNWk
Section 15: NWYNEY, SWHNWYL,N%SWY%, SkSEXY
Section 22: NLNEY
Section 23: WiNEY%, EXNWY%, NWYNW%, NE4%SWY

g:ofeegtlfol:s; .................................... . Townshipm............._.TWO.;&--Ea....i... :ﬁg@ﬂ’ daﬁb- and containing ... 88 0.4 0.0 e, acres,

-
2. It is agreed that this lease shall remain for a term of &n years fro ate and“as long thereafter as oil, or gas of whatsoever nature or kind, or
either of them is produced from said land or premises pooled therewith or cﬂriliing operations are continued as hereinafter provided. If prior to discovery of
oil or gas on said land, or on Acreage pooled &erewith, lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas production thereafter
should cease for any cause, this lease shall not terminate if lessee commenices additional drilling or reworking operations within sixiy (6Q) days thereafter,
or {if it he within the primary term) commences or resurnes the payment or tender of rental on or before the rental-paying date next ensuing after the ex-
piration of three (3) months from the date of completion of a dry hole or cessation of production, If, at the expiration of the primary term of this lease,
oil or gas is not being produced on or from said land or said pooled |premises but lessee is then engaged in drilling or reworking operations thereon, then this
lease shall continue in force 50 long thereafter as drilling or rewarking opdrations are being continuously prosecuted on said land or on a drilling or de-
velopment or operating unit which includes all or a part of said land; and (lrillin;: or reworking operations shall be considered to be continuouslysprosecuted
if nat more than sixty days shatl elapse between the completion or abandonment of one well and the beginning of operations for the drilling or reworkin
of another well. If oil or gas shall be discnvered and/or produced from any such well or wells drilled, being drilled or reworked at or after the expiration o
the primary term of this lease, this lrase shall continue in force so long thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all or a part of said lands.

3. In consideralion of the premises the said lessce covenants and agrees:

(a) Ta deliver to the credit of lessor, free of cost in the pipe line to which lessee may connect his wells, the equal one-eighth part of all oil produced
and saved from the leased premises, or at the lessce’s option, may pay to the lessor for such one-eighth royalty, the market price for oil of like grade and
gravity prevailing on the day such oil is run intc the pipe line or into storpge tanks.

{b) To pay lessor for gas of whaiseever nature or kind produced and sold, or used off the premises. or used in the manufacture of any products
therefrom, obe-eighth, at the market price at the well for the gas sold, used off the premises, or in the manufacture of products therefrom. Where gas from
a well producing gas only is not sold or used, lessee may pay or tender as rovalty One Dollar per year per net royalty acre retained hereunder, such payment
ar tender to he made nn nr helore the anniversary date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and
thereafter on or hefore the anniversary date of this lease during the period such well is shut in, to the rovaliy owners or to the royalty owners' credit in the
ln‘(‘nml depository hank herein designated. If such payment or tender-is_made, it will be considered that gas is being produced within the meaning of this
ease.

4. If operations for the driliing of a well for oil or gas are not commenced ar if there is no oil or gas being produced on said land or on acreage pooled
therewith as hercinafter provided on or hefore one year from the date hereof, this lease shall terminate as to both parties, unless the lessee on or before

/nFedsTate, “ 2
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that date shall pay or tender to the lessor or to the lessor's credit in the .. .~ First 3

Elko.  Branch ,ElkO ’ Nevadasgsoojf its successors, which shall continue as the depository for rental regardless of changes in the

-

ownership of said land, the sum of EightHundredE}_ghty O USSP OUO PP MR SRRSO o 0 } 9 7.1 11

{S 8?0 Oql ) which shall operate as a rental and cover the privilege of defersing the commencement of operations for drilling of a weil
for t&elve months from said date. In like manner and upon like pavinents or tenders the commencement of operations for drilling of a well may be further

deferred for hke periods of the same nnmber of months soceessively, AW payments or tenders may be made by check or draft of lessee oi any asi ee therspf,

mailed o7 delivered on or before the rental paying date. It is understond and agreed that the consideration first ”rucited,:Ie_ﬁjn.:‘lbe:ﬂiﬂ,’ﬁ,ggswm;n{‘ o, Qioove;‘s ma

only the privilesge granted to the date when said first reatal is pavable as aforesaid, but alse the lessce’s right df extdndip 4 penidd ‘as aforesaid, :\‘_l:ld A0Y,

and all other richts conferred. Should the depository hank hereafter close withont a successor, lessee or its assigpd™ p .'dt‘mﬁ:iwllfhlﬂl oyt Ligyaltigh Gin Sidi? ‘
Nahonal hank located in the same county with the first named bank, due notice of such deposit g be mailed to li%o .‘_t%li?&xkno )Tit{i iss.cu MGABQE‘

5. el " T T PET e VSTV RSSO I TEEC VI T ST ST O T PO P TP O T WPy b ¥ wpribe o
s 1o AMgr any parl of the land described herein and as to any one or more of the formations hereunder, |10 oo nor};}){\ilize the! iehsehdld. el 2

n
he minerdhgsiate covered by this lease with other land, lease or leases in the immediate vicinity for the braductian’gt oil and g3, ratelys to
he productio either, when in lessee's judgment il is necessary or advisable to do so, and irrespective of Wwhether authorit ar hts-‘eﬂist
prith respect 10 8 other land, lease or leases, Likewise. units previously formed to include formations ot producing paY mAY S HEFEIGrme
n exclude such non- ucing formations. The forming or reforming of any unit shall be accomplished by lessee tuting and filing of record
eclaration of such unitiZaion or reformation, which declaration shall describe the unit. Any unit may incl and uponn which a well has theretg]
ore been compleled or upotwwhich operations for dritling have theretofore been commenced. Productipw=8rilling or reworking operatlons or a we
hut' in for want of a market s where on a unil which includes all or a part of this lease s € treated as if it were production, drilling o
ewarking operations or a well shiwjp for want of 7 market under this lease. In lieu of Dyalties elsewhere herein specitied. including shut-i
kas royalties. lessar shall receive on praguction from the unit so pocled royalties o the portion of such production allocated to this lease; suc
llncation shatl be that proportion of the jt production that the total fumkb surface acres covered by this lease and included ‘in the unit bear
n the total number af surfate ac¢res in such it. In addition to the [ ThEg, lessee shall have the right to unitize, pool, or combine all or an
art nf the ahove described lands as to one or m of the formalj ¢reunder with other lands in the same general area by entering into a co|
perative or unit plan of development or operation pprov any, governmental authority and, from time to lime, with like ,approval, to modif}
hange or terminate any such plan or agreement and_a th event, the terms, conditions, and provisions of this lease shall be deemed modified t
aonfarm fo the lerms, conditions, and provisio tuch af ved cooperative or unit plan of development or operation and, particularly, all drillin
nd development requirements of this legse~¥Xpress or implied™shall be satisfied by compliance with the drilling and development requirements o
uch plan or agreement, and Lhis shall not terminate or expima during the life of such plan or agreement. In the event that said above describe
ands or any parlt lthereof, g fereafter be operated under any suc operalive or unit plan of development or operation whereby the productio
herefrom is allocate ifferent portions of the land covered by said ™qn, then the production allocated to any particular tract of land shall, fo}
he purpnse of juting the royalties lo be paid hereunder to lessor. be F rded as having been produced from the particular tract of land té
hich iL_| aeated and not o any ather kract of land: and the royally payméndg to be madf h]ereun‘dsr Lol lessor.shall be bhased ’L'lpon"p?‘:\dl_:ctio
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6. Lesser may, at any lime, release this lease as to any stratum or strata dnd as to part or all of the lands above described, after whicH all payments nni
liahilities thereafter o acerue, as to the lands released, shall cease and determine, In the event of a partial release, the annual delay rental above mentione:

shail be reduced proportionately.
7. Lessee shall have the right to use, free of cost, gas, oil and water produced on satd land for ils. operation thereon, except water from ditches, ponds,
reservairs, or webls of lessor,

When rerquested by the lessor, lessee shall bury its pipe lines on cultivated portions below plow depth,

Nua well shall he drilled nearer than 200 feet to the house or bam now on said premises, without the wrilten consent of the lessor,

Lessee shall pay for damages enused hy his operation’ seegeosing peems on said lands, afﬂi" (M pféj

Lessen shall have the right at any time to remove all machinery and fixtures placed ¢l said prebhfsea—lincluding the right to draw and remove casing.
B. If the estate of vither party hereto is assigned, and the privilege of assigning in whole or in part is (‘xprcssl‘\; allowed, although it is agreed that no change
or division i uwaership of the land, rentals or royalties, however accomplishied, shall operate to enlarge the obligations or diminish the rights of the lessee,
the covenants hereef shall extend to their heirs, executors, administrators, siccessers or assigns, but no change in the ownership of the land er assignment
of rentabs or royaltics shall be hinding on the lessee until after the lessee has heen furnished with certified copies of muniments of title deraigning title from
lesser; wned it 15 hereby agreed in the event this lease shall he assigned as to a part or parts of the above-described lands and the assignee or assignees
of such part or parts shall fail or make defauit in the payment of the proportionate part of the rents due from him or them, such default shall not operate
to_defeat or alfect this lease snsofar as it covers a part or parts of said lands as to which the said lessee or any assignee thereof shall make due payment of
said rental, In the event of death of any person entitled to rentals hereunder, lessee may pay or tender such rentals to the credit of the deceased or the estate
of the decegsed untit siech time as lessee is furnished with proper evidence of the appointinent and qualification of an executor or administrator of the estale,
or if there bt none, then until lessee is fumisbed with evidence satisfactory to it as to the heirs or devisces of the deceased.
9. Lessor herehy warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to pay for
lessor, any mortgage, taxes or other liens on the above-described lands in the event of default of payment by lessor, and be subrogated to the rights of
the holder thereof, and lessor hereby agreés that any such payments made by the lessee for the lessor may be deducted from any amounts of money which
may hecome due the lessor under the terms of this lease. :
10. If snid lessor owns a less interest in the ahove-described lund than the entiré and undivided fee simple estate therein, then the rovaltics and rentals
herein provided shall he paid the lessor only in proportion which his interest hears to the wheole and undivided fee. Any interest in the production from the
lands herein described to which the interest of lessor may he subject shall be deducted from the rovally herein reserved.
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This Lease is also subject to the additional provisions of the attached

Exhibit by this reference made a part hereof.

11. Lessee shall comply with all laws and regulstions of any Governméntal body purporting to exercise taxing authority over the lands covered by this lease or
the person of the lessor herein and in so compf;ing lessee shall not be responsible for determining the legality, validity or constitutionality of any such law or
regulation enacted or issued by any such Govemmental body. In determining the residence of ﬁessur for purposes ‘of complying with such laws or regulations
lessee may rely upen the address of lessor herein set forth or upon the last known address of lessor. Neither any error in the determination of the residence or
status of lessor nor an error in_the payment of any sums of money due or payable to lessor under the terms of this lease which is made during the course of
or as a result of lessee’s good faith efiorts to comply with any such laws or regulations shall terminate this lease or constitute grounds for any cause of action
against lessee. All of lessee’s obligations and covenants hereunder, whether express or implied, shall be suspended at the time or from time to time as compliance
with any thereof is prevented or hindered by or is in conflict with Federal, State, County, or municipal laws, rules, regulations or Executive Orders asserted as
official by or under public authority claiming jurisdiction, or Act of God, adverse field, weather, or market conditions, inability to obtain materials in the
open market or transportation thereof, war, strikes, lockouts, riots,. or other conditions or circumstances not wholly controlled by lessee, and this lease shall
not be terminated in whele or in part, nor lessee held liable in damages for failure to comply with any such obligations or covenants if compliance there-
with is prevented or hindered by or is in conflict with any of the foregoing eventuslities. The time during which lessee shall be prevented from conducting
drilling or reworking operations during the primary term of this lease, under the contingencies above stated, shall be added to the primary term of the
lease; provided, however, that delay rentals as herein provided shall not be suspended by reason of the suspension of operationt and if this lease is extended
beyond the primary term above stated by reason of such suspension, lessee shall pay sn annual delay rental on the snniversary dates hereof in the manner
and in the amount above provided.

12, Should any person, firm or corporation have an iInterest in the above-described land not leased to lessee, or should any one or more of the parties
named above ms lessors not execute this lease, it shall nevertheless be binding upon the party or parties sxecuting the same,

13. The undersigned lessors for themselves and their heirs, successors, and assigny, hereby expressly release and waive all rights under and by virtue of
the homestead exemption laws of said state, insofar as the same may in any way affect the purposes for which this lease s made as recited herein,

INd\VgNESS WHEREQF, the undersighed execute this instrument as of the day and year first
. bt ceen M,, oy

T TLorraine Sestanovich

&fﬂr@4€4‘;“’.,dﬂhﬁjﬂiﬁac1»4 ééz

ACKNOWLEDGMENTS

STATE OF Nevada } . Nevada

counTy oF . ELKD INDIVIDUAL, North Dakota, South Dakota, Nebraska B

On this 7 -L/b day of /}/)M@b ,,,,,,,,, , 19 ?0 ., before me, personally appeared Twon_Y._SG_StaIJ.QViCh

.

..................... described in and who executed the foreéoinz
b £

e, o

instrument, and acknowledged to me that the! .............. executed the same taheir' ¥ danl A“C"N . -
My mission expires: } * N X 3 I DY MITTON }
_____ /45",/9’?5/ . Cende TUGEBR  Notary Public ..
' ",} StatévPNevada
a8~ Elko County, Nevada
ppointment Explras January 23, 1994 .

—
N —— } s INDIVIDUAL, Noith Dakota, South Dakota, Nebraska
COUNTY OF ettt

On this e day of e eeeeeeeaerenecverneneenny L8 L, hefore me, personally appeared..._____,..................m....‘. .........
................... . .., to me known to be the person . ... deseribed in and who executed the foregoing
instrument, and acknowledged to me that. ... executed the same as . ieccereceiieee.... free act and deed.

My commission expires:

Notary Public.

e,

, at

K-Egi_s_ter of Deeds.
Deputy

19.......

—...County

19
..M., and duly

e—of the .
When recorded rewmrn to

_o'ceck......

day of

No.

Oil and Gas Lease
FROM
TO
This instrument was filed for record on

records of this office.

recorded in Book oo

Dated

No. Actes
Term

the

By . .

STATE OF} s CORPORATE, North Dakota, South Dakota, Nebraska

COUNTY OF ... gl

On this . day of.......

personally appeared ...

....of the Corporation that is described in and that executed the within instrument and

known ta me to be the

acknowledged to me that such Corporation executed the same.

My commission expires:

" Notary Publie.
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EXHIBIT

Attached to and made a part of Qil and Gas Lease dated N\N.Q«C\/\F\
1990 by and between Tony Sestanovich and Lorraine Sestanovich, husband
and wife, and Bird Oil Corporation, 1801 California Street, Suite 4500,
De¢nver, Colorado 80202,

Lessee shall consult with Lessor in selecting all well locations and routes for
access roads to such well locations on the leascd premises, but Lessor will not
prohibit the drilling of any wells in search for oil and gas, or the building of
an access road to any well location on said lease premiscs.

Lessee shall not install living quarters or dwellings on the premises the subject
of this lease, without the prior written consent of the Lessor.

In the event that Lessee abandons any well which will produce water, Lessor
shall have the option to purchase as much casing in the well at its fair market
price at the time as is necessary to maintain said well, 'If Lessor excrcises this
option, upon purchase of the casing he will thercalter hold Lessec harmless
for any expensc incurred in connection with the operation of the water well.

No forfeiture or termination of this lease by the Lessee shall be effective
until such time as Lessee has executed and delivered to Lessor a release or
quitclaim deced to the property the subject of this lease.

Lessee shall not conduct its operations pursuant to this lease in such a manner

as to prevent or unreasonably disturb Lessor’s irrigation, haying, cattle
pasturing, or other ranching operations.

SIGNED FOR IDENTIFICATION

OFFICIAL RECORDS
RECORDED #T THE R
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Lorraine Sestanovich
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