UNITED STATES
DEPARTMENT QOF THE INTERIOR
BUREAU OF LAND MANAGEMENT
NEVADA STATE OFFICE

850 HARVARD WAY
P. 0. BOX 12000
RENO, NEVADA 89520

13202 o2 <23~ /990D

{Date}

TO WHOM IT MAY CONCERN:

1 HEREBY CERTIFY that the attached reproduction(s) is a copy of documents
on file in.this office.

IN TESTIMONY WHEREOF I have hereunto subscribed my name and caused the

[Gffice Location)

KV 1270-13
flanuary 10360}
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: ® @
Fm 3i00-11 UNITED STATES

\. .gust 98T * DEPARTMENT OF THE INTERIOR
BUREAL OF LAND MANAGEMENT

. |

Serial No.
N~42854

OFFER TO LEASE AND LEASE FOR QOIL AND GAS

The undersigned {reverse) offers to lease all of any of the lands in item 2 that are available for lease pursuant to the Mineral Leasing Actof 1920030 U.S.C. 181 et seq.), the Mineral Leasing Act o
Acquired Lands (30 U.5.C. 351-359), the Attorney General's Opinion of April 2, 1941 (40 OP. Atty. Gen. 41). Signatory certifies compliance with qualifications concerning Federal coal feasc:
holdings pravided in Sec. 20aX 2N A} of the Mineral Leasing Act.

RECEIVED
Read Insiructions Before Completing Bur. of Land Management %
NEVADA LAND QFFICE
i Name Suzanne D. Bucy 900
' . A MAY 17 1988
e 1776 Lincoln, No. 81 AM.
. NEVADA STATE OFFICE
City. State, Zip Code Denver, CO 80203 HENO, NEVADA
2. This offer/lease is tor: (Check Only One) a )tunuc DOMAIN LANDS C ACQUIRED LANDS (percent U5, imterest )
Surface managing agency il other than BLM: ) Unit/Praject '

Legal description of land requested:

T 24 N. * 50 E. Meridian Eureka
o sec. T Tots 1V thru' 4% Sigig Tt Shys Bisisfisbimps
. 58C. 2,(;191'.5] y 2, 4- S%NE&,SMW,S‘& e
sec. 3, lots 1 thru 4, SuN%, S%; '
sec. 4, Tots 1 thru 4, SkNk, Sk;
sec. 5, lots 1, 2, 4, SNEL, SEMNWY, S _
sec. 6, Tots 1 thru 7, ShNE%, SEMNW:, EMSWa, NWiSEY, SEXSE;
sec. 7, lots 1, 3, 4, SEMNWY4, EXSWy, E);
sec. 8, All; : .
sec, 9, All; sec. 11, All.
Total acres applied for __B028.2.
Amount remitted:  Filing fee § 15, 00 Rental fec § 6029 -_Q_O_ ) Tod § 61 04 -0(

DO NOT WRITE BELOW THIS LINE
3. Land included in lease:

T. R. Meridian State County

SAME AS ITEM 2

NOT IN A KNOWN e
GEOLOGICAL STRUCTURE

Total acres in lease_ __HOZ8 ;
s 6029,

Rental ¢

0 accardance with the above offer, or the previously submitted simultaneous oil and gas lcase application or competitive bid. this lease is issued granting the nenexclusive right to conduct sila
pas geophysical exploration, and the exchusive right 10 drill for, mine. exiract, remove and dispose of all the oil and gas (except heliom) in the Jands described in iiem Y together with the right
build and maintain necessary improvements thereupon for the term indicated below, subject 1o renewal or extension in accordance with the appropriate \easing authority, Righas pranted :
suhject 1o applicable laws, the \erms. conditions, and altached slipulations of this lease, the Secretary of the Interinr's regulations and {formal orders in elfect as of lease issuance, and
repulations and formal orders hereafter promulgated when not inconsistent with lase rights pranted or specific provisions of this lease.

Type and primary term of Jease: THE UNITED STATES OF AMERICA
’N Simultaneous noncompetitive lease {ten years) byﬂMM Zé 4 él/%
: Chief, Branch of Lands (Signing OO
1 Regut OBt lease ( BUrS > R '
egufar noncompetitive fease (ten years 73Dd‘MJ_ner§ 1_;_0ggrat1_0n5 _w 2 § 198
- (Title) (

3 Competinve lease ive years)

O omer . _,‘ﬁ_ﬁ-iggsﬁ'?_gg-m .

ne
*(Formerly 31401, 3. 3120-1, 7. 11364, 5, and 7) Lg i 3

EFFECTIVE DATE OF LEASEJ_U_N__D 1 1988




SPECIAL STIPULATION - PINE VALLEY

1. MNo surface disturbing activities will be allowed between
February 1 and April 15 or at other times of the year
when excessive runoff creates a significant erosion hazard.

Existing roads and trails will be used for access whenever
possible.

2. Uncontrolled fires will be reported immediately to Battle
.. Mountain District Manager.,.., ... -

KoL agoB asrta RALAY
; i $8 (A . R Ty

RECEIVED
Bur. of Land Management
NEVADA.LAND OFFICE

0 Ay 17 1688

NEVADA STATE OFFICE
RENG, NEVADA

Parcels N¥=1310 and HV-111 are subject to this SB@BR%?E;

. Ghee




4. (a) Undersigned cenifies that (1) offeror 55 2 citizen of the United States: an association of such citizens: a wunicipality. or a corporation organized under the laws of the United Siates or
of any S¢t*~ or Territory thereof; (2} all parties holding an interest in the offer are in compliance with 43 CFR 31X} and the leasing authorities; (3) offeror's chargeable interests, direct and indirect,
n cither , lic domain or acquired lands do nol exceed 200,000 acres in oil and gas options or 246,080 acres in options and leases in the same State, or 300,000 acres in leases and 200,000 acres
in options in cither leasing District in Alaska; and (4) offeror is not considered a minor under the laws of the State in which the lands mv‘emd by this offer are localed:

(b) Undersigned agrees that signature to this offer constitules acceptance of this lease, including all terms, conditions, and stipulations of which oITeror has been given netice, and any amendment
Of scparate lease that may include any land described in this offer open to leasing at the tine this offer was filed but omitted for any reason from this lease. The offeror further agrees that this
offer cannol be withdrawn, either in whole or part, unless the withdrawal is received by the BLM State Office before this lease, an amendment to this leasc, or a scparale lease, whichever covers
the land described in the withdrawal, has been signed on behatl of the United States.

This ofter will be rejected and will afford offeror no priority if it is not properly completed and executed in accordance with the regulations, or if it is not accompanied by the required
payments. {8 U.5.C. Sec. 1061 makes it & crime for any person knowingly and willfully 10 make to any Department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matler within Hs jurisdiction,

Duly executed this _tMTay‘ of Mﬂ_Lf___w |9£B. .

LEASE TERMS

(Signature of Lfssee of Altorney-in-fact)

Sec. 1. Rentais—Rentals shall be paid to proper office of lessor in advance of each lease year. supports costs claimed as manufacturing, preparation, and/or transportation costs. A such records
Annual rental rates per acre or fraction thereof are: shall be maintained in lessec's accounting offices for future audit by lessor. Lessee shall main-
. L . tain required records for 6 years after they are gencrated or, if an audit of investigation is under-
((:') i?;?::mimﬁ%’:f:‘ ::::c lc;’:‘bos_l 00 for the first 5 yeass, thereaficr, $3.00: way, until released of the obligation to mainain such records by lessor.
(c) Competitive lease, §2.00; or ' During existence of this lease, information obtained under this section shall be closed to
(d) Other, sec attachment, inspection by the public in accordance with the Freedom of Information Act (5 U.S.C. 552).
If ail or part of a noncomgpetitive leasehold is determined to be within a known geological Sec. 6. Conduct of operations—Lessee shall conduct operations in 8 manner thal minimizes adverse
structure or a favorable petroleum geological province, annual remal shall become $2.00, impacts to the land. iz, and water, to cultural, biclogical, visual, and other resources, and 1o
beginning with the lease year following notice of such delermination. However, & lease that would other land uses or users. Lessee shall take reasonable measures decmed necessary by lessor to
otherwise be subject to rental of more than $2.00 shall continue to be subject to the higher rental. accomplish the intent Ogmihn molunn;: the c:ug;lm cclmmncr{t_wllh lx ﬂg?“ granted, such
If this icase or a portion thereof is committed to an approved cooperative or unit plan which of r:u:nn!y ::\:f;'cifm.:onff interi m ;m;;ns ot m:lgn[o facilities, ':“;:
includes & well capable of producing leased fesources, and the plan contains a provision for n;lrfownunue existing uses and 10 suthorize future uses upon or in the | . 1 lands. incl
allocation of production, royaltics shall be paid on the production allocated 1o this lease. he al of mummm'm s ol Such uses shall be .. mn.toplmmuun
However, annual rentals shall continte 1o be due at the rale specified in (a), (b), (c), or (d) “mi' or wireasonable i:wfl“laum“w‘i-th fights of | conditioned .
for those fands not within a participating area. Prior to.di ing the wlkeace of the leascd M be apprised
Failure to pay annual rental, if due, on or before the anniversary date of this lease (or next to disturbing e of the leased lands, lessee contact lessor to
official working day if office is closed) shall automatically termninate this lease by operation of of procedures 1o be followed and modifications or reclamation measures that may be feceasary.
law, Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing Areas to be disturbed may require inventorics of special studics to determine the extent of im-
by lessee. pacts to other resources. bessor may be required o compiete minor inventories or short kenn
. . A i special studies under guidelines provided by lessor. If in the conduct of operations, threatened
Sex. 2: Ruynl!m-—Roy_’nluu shal! be paid (o proper office of lessor, Royaltics shall be com or endangered species, objects of historic or scientific interest, or substantial unanticipatod e~
puted in accordance with regulations on production removed or sold. Royalty mites are: vironmental effects rc observed, lessee shall immediately contact lessor. Lessee shall cease any
(a) Simultaneous noncompetitive lease, 12%4%; operations that would result in the destruction of such species or objects.
- .
gg g:‘:;::“':ﬁz‘fz:zm:l/‘: Sec. 1..M'1l|ir|; operstions—To the exient that impacts from mining operations would be
() Other, see macm;nm . substantially different or grester than those associated with normal drilling operations, lessor
' ' reserves the right to deny approval of such operations.
Lessor reserves the right to specify whether royalty is to be paid in value or in kind, and the . . i 3 i
right to establish reasonable minimum values on products afier giving lessee notice and an g 8. :;:m of helium—Lessor W““';: "Pn‘:’" of extracting or h““l" extracted
opportunity to be heard, When paid in value, royalties shall be due and payable on the lagt day - Belivn hfwmmlmmw 3 b{mm:rmﬂedbv essos ut oo
of the month following the nenth in which production occurred. When paid in kind, production expe;:e or Joss 1o ofmthi or owner of the gas. Lessee shafl include in any coatract or sale of
shall be delivered, unless otherwise agreed to by lessor, in merchantable condition on the 842 fhe provisions § sectiony
premises where produced without cost to lessor, Lessee shall not be required to hold such pro- Sec. 9. Damages to property—Lessee shall lessor for damage to lessor's § .
duction in storage beyond the last day of the month following the month in which production 8 M e pay or 8e r F

and shall save and hold lessor harmiess from all claims for damage or harm to persons or prop-

occurred, nos shall lessee be held lisble for loss or destruction of royalty oil or other products erty as a result of lease operationt.

in storage from causes beyond the reasonable control of lessce,

Minimum royalty shail be due for any lease year after discovery in which royalty payments Sec. 10. Protection of diverse interests and equal opportunity—Lessce shall: pay when due all
aggregate less than $1.00 per acre, Lessee shall pay such difference at end of lease year, This taxes legally assessed and levied under laws of the State or the Uniled Siates; accord all
minimum royalty may be waived, suspended, or reduced, and the above royaity rates may be employees complete freedam of purchase; pay all wages at least twice each month in lawful
reduced, for all or portions of this lease if the Secretary determines that such action is necessary money of the United States; maintain a safe working environment in accordance with standard
1o encourage the greatest ultimate recovery of the leased resources, of is otherwise justified. industry practices: and take measures necessary 1o protect the health and safety of the public.

An interest charge shall be assessed on late royalty payments or underpayments in accordance Lessor teserves the right to ensure that production is soid at reasonable prices and to

h - ! s prevent
\]:l:: ,:‘. :llefcb:n: ;:zlllelf:f ::,;su?yo::];; eMmasn:ﬁe::le:;d Asc:solfo :?:r! ii?gﬁ'm]a“l};ims‘ﬂ:rtgﬁ monopoly. If Ics]sec upehralcs a pigcelinc. Of oWns con;:'ulling imcres:inra pipeline t:r & Company

4 ipelirie, whi , P 4
such loss or wasle is due 1o ncgligence on the part of the operator, or due 1o the failure ta comply ::’:: l:,i;l ‘;'5:1;?; v::d:c:;‘:ﬁ zsogf"&?db: ic::l' L:;;:' :::';f ]9;%".1 these leased lands
with sny rule, regulstion, order, or citation issued under FOGRMA or the leasing authority. Lessee shall comply with Executive Qrder No. 11246 of Seplember 24, 1065, as amended,
Sec. 3. Bonds—Lessee shall file and maintain any bond required under regulations. and regulations and relevant orders of the Secretary of Labor issued pursuant thereto. ‘Neither

lessee nor lessee’s subcontractors shall maintain segregated facilities.

Sec. 4. Diligence, rate of development, wnitization, and drainage—Lessee shall exercise . - \ :
reasonable diligence in developing and producing, and shall prevent unnecessary damage to, Sec. 1t Transfer of lease interests and relinquishment of leasc—-fks requ_ued }!y regulations,
loss of, or waste of leased resources. Lessor reserves right 1o specify rates of development and lessee s‘hall ﬁl; w_uh lessor any a‘ssmrmcnt_of m; “:{.lsf“. o‘f;en interest ;; this Iu_se. Lessee
production iz the public interest and 1o require lessee lo subscribe to a cooperative or unit plan, ey Telinquis .““5 ese or any N subdivision by fi ING In Lhe PFOpet oilice a Whiten 'd.m-
within 30 days of notice, if deemed necessary for proper development and operation of ares. quishment, which shall be effective as of the date of filing, su!:ucc! to the continued obligation
field, or pool embracing these leased lands. Lessee shall drill and produce wells necessary 1o of the lessce and surcty 1o pay all accrued rentals and royalties.

protect leased lands from drainage or pay compensatory royalty for drainage in amoum Sec. 12, Delivery of premises— At such time as all or partions of this iease are refurned to lessor,
determined by lessor. lessce shalk place affected wells in condition for suspension or aband , reclaim the and
Sec. 5. Documents, evidence, and inspection—Lessee shall file with proper office of lessor, as specified Ty lessor and, within a reasonabie period o_I time, remove equipment and
: Iter than 30 days after cffective date thereof, any contract or evidence of other arrangement improvements not deemed necessary by lessor for preservation of producible wells.

shall idwl rle:r‘m:;::";h':::h‘ﬁ:‘n;"‘:sg ":::'i fa:?:l; Ie;;:::iz::c;?mi:;ﬁe Sec. 13. Proceedings in case of default—If fessee fails to comply with any provisions of this
proceeds theref: and ot used fc?r roduction q :L or univoidabl lost. Lessee mav lease, and the noncompiiance continues for 30 days after written notice thereof, this lease shall
be roquired to provide "pl'm’"" nd schemI:ti.c s “::;r':"mw_‘ deveto "m work and im{ be subject 10 cancellation. Lessee shall also be subject to applicable provisions and penaltics
 Provements, lndlre with Fespect 1o partics in ?nterest ex Eimrcs amcprecimion o of FQGRMA (96 Stat. 2447), However, if this lease includes land known 1o contain valuable
‘1 the form 'Fhedumby tessor, lessoe shall k 4 u greil]m record. & Io inl‘ormmior; deposits of leased resources, it may be cancelled only by judicial proceedings. This provision
on wel P'H'-T_ml . ecp @ daily drilling record, 4 log, i shall not be construed to prevent the exercise by lessor of any other legal and equitable remedy,
) B murveys and tests, and a record of subsurface investigations and furnish copics to lessor includi f the def: h : .

) bocquired. Lessce shall keep open at all reasonable times for inspection by any authorized including waiver of the default. Any such remedy or waiver shall not prevent tater cancellation

Toniof the "P ope pec y any for the same default occurrig at any other time.
ook e leased premises and all wells, improvements, machinery. and fixtures thereon,

tmaps, and records relative to operations, surveys, of investigations Sec. 14. Heirs and successors-in-interesi—Fach obligation of this lease shatl extend to and be
. _lhall maintain copies of all contracts, sales agreements, ac- binding upon, and every benefit hereof shall inure to the heirs, executors, adiministrators, suc-
v 80d documentation such as billings, invoices, or sitnilar documentation thar cessors, beneficiaries, or assignees of the respective partics hereto.
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