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(et i Oil. AND GAS LEASE

THIB AGREEMENT 48 mude and snipend inta as of . January 26, .logo.hyandmm-_n;. N
Rachel Jones, afk/a Rachel 8. Jones, a widow . e e
P. 0. Box €97

Carlin, Nevada 89022 L g
- T .
ot g
. e e T ca ‘ﬂ- o Ferainalter called Lessor.
ang The Gary-Willilams Company. . .. . o

_Republic Plaza, 370.17th Street,. Suits 5300, Denvor, Colorado 80202 fesinste called Lesses

..
1. Lenaor, lof and in conadeeation of  LEN. AND MORE . Dollars, the coceipt of whicn 18 hereby scknowledgen, dnd covenan(s and sgclimenis herein contined,
s tanl, demens, feass and jal arclusively unio Lessea, Jor the puipo s snd with sxclusive right of seploring by geaphytical and gt methods, df11lind snd operating ter and
producing Ihatefrom, oll, Nquid hyd ] geaas and their i W duct, wilh rights of way and easernenis lor Jaying plpﬂiru. power linan. building
180k, power Slalions, ponds, 1nadways and siruciures thergon lor producing, SAving, Irealing and ¢Aring for such praducts and any and el oifisl LgREE and phiviieges necassary

of ingulan| Iharato. all 1hat cArtaln [knd mnd fands ¢Iparisn L ala silodtad in ihe Counly of . . CBureka . . . . Slalm of Newvada. . .. ...

describod 23 10/laws {Hermn calied “wald Fand’}: |0Hn5hip 30 Nor Lh, Range 52 East , HDH
Section 1b: SE{AMI, SK]
Section 205 ALL
Section 21: MW}, WisWi
Section 28: 5iS
Saction 79: NENE], KisE}
Section 30: Lots E, 2, 3, &, E}w}, £E1 ([ALL)

See Exhibit A" attached hercto and by this reference wade a part hereof,

Five {5) ﬂ}

For tha purposa of delssmining the amount of any money payment hereundar, said land shall be considered lo comprsae . . - 201 9 H 3 B ................. acres.

2 Subjact lo the tiher provisions horsin conlainad, (his Iaase shall be for & term of 3ex yosvs trom 1his dale (herein callad “primary term™) and as long thaseatlar a8 oil of
a3 3 pioducent froe amd lwnd of 85 100 (haraalier &3 Lassed 4 engeged in actus) drliing of teworking oparaiions on 23id land.

1 Asroyaliies, Legsen covenante and agreas as follows (a} To defivm (o 1he credst ol Lessor fiee of coat. on Ibe lease or inlo any pipeline lo which Lesses may connact
Aty wrdls. [ rejind grm i igepart al all oil peoduced and saved from said Iani?, or 81 the Losaes's oplion may pay 1o tha Leasor Tor such royaily the markal price for oll of fike
grain At grimaly [Hewmliug inc 1o same Gofd or area g e day Auch il i 2un Into the pipatine ar Tha stooge ek, (0] To pay o Leagor lar gas of whatsoaver naiure or kind
procucad and 4olif from sain land or used for the manulaciure af Qasafine of any sther pioducs, Bk RIK of 1ha proceads from the ssle of such gas A1 the mouth of the well.
Tha L assor May hava gas fres ol chage Hom any gas well on said land {or uae In 1he principal dwelling gn &aigjand by making his cwn connactions with (ha well, (he use of said
g4 1o be 4f 1he Lassor's soly jisk snd expen . 1 49

Ha well capabia of pioducing gas of gaR and gas-tondensate in pdysng quanlihas tocaled an said lal T on Acteage peoled of uniized thesewilh, 13 8l any 1ima shut-in

and o gas Of g Lo AR A Lheraiiom i 8010 or used off |ha af lor the h ofg or othet producla, naverihalass such shut-ln wall shall ba deermed o
b i well on 39id tand producing gas in paying quanlities snd 1his laase will continue In force during 8!l of 1he lima or timas while such weil is 30 shubin, whethsr balors or afler
Ihe expiralion of the primary term heree!. Lessee shall use erasonable dillgence to market gas or gas and gas-candensale capable of baing produced From such ahut-In weall but
&hall ba undes na obligation 1o masket such pioducts undes Lerms, condil:ons or cucumslances which, In Lesape’s jJudgment exercised by good Tallh, are ynaasistactory. Lasses
ahall be obligalad 10 pay of lander 10 Laasor and all ather royaily owners &3 ihair intereats In royadly under the wall ghall sppear, oo or beloré [he anniversary of 1he dals of this
1rase lailewang 1he shulling-in of such wall, and annustiy thereati s, wiile such well Is 3o shut-in, m3 royaily, an amount aqual to the annual datay renlal harein provided for under
Ihet ieems of this leass, or, if {hig leass does nol provida lor any delsy renlal, then the sum of $100 per well. Leasar's porlion of such prymen| may be made or jondered 1o Lesaor
oF ta Lessar's cradil by check ar draft malled or detivered Lo the depository bank designated herein Periions al such payment payabia 1o olhsra may ba mada or tanderad by Check
or drail. mailed of dellvarad, to such awmHes’ credif In Lassors depository bank. Royaity owsarship as of the last day of sach Such annual period &s shown By Lassed's macords
shall dalermine Ine mmoUnis and tha paty of Dartles anlitled 1o tacaive Such pyyimant “Shalling-In” of & well ahall ba iha dats &n which production casing in such well |8 pes-
Forased aed & gas liow 184t ghitf discicse (hal lhe weli is capable of p In paying ima. Lnul auch casing shall have been run and [he gas {low tested, no well shall ba
conudated “shyt-in

4 1f operat:gas for he diilling of & wel! {or 0l o gas are nol commenced on 3akd fand on o7 belare one year irom the dala hergol, Lhis faasa shat laiminata, unlasa the

Lesces snall on or balors Ihat date pay of lender 1o tha Lassor or Ihe Lezsce's cradil inthe ... F ALSE RUTITT Bank
...... ar ils succeasors, which Bank and i3 successars & tha Lessoc's mpent
ums payabls under ihis lease regardiess of changes ol ownership in 2aid Yand of In (he oll #nd gas of In 1ha rertals 10 Accrua

heceunaer. the sum of | TWO THousand. dinelesw and 38/ U0~ c—m e e —— . Dotars,
winch Snall operaie a3 a renta) and cover 1ho privilege ol dalsring iha commencemeni of apersions For drlling 10r & potled af one year. b like manner and upon ithe payments of
lenders. Lhe commencement of aparalions lor drilling may Furiher be dalerred for ska periods succassivaly. Al payments of lenders may be mada by chack of d:all of Lasass of
any asaignes 1hereol. mailed or deliverad on of bafora e rental dats, alther dirscl 1o Lessor of Ruaiigns o 1o said dapository bank, and 1 (3 undesialood snd pgreed thal The
considerstion lirst racsted hatain covers nol asily the privilege grantad 10 the dale when said {ijat venlal is payabla as Atoiesald, bul alsa Tha Lesses’s oplion of extanding tha
petiod 1t aforssait and any and 8l olher righis conlermad. Holwithstanding (ha daath of the Lessor of his successors ininteresl, tha payment or tander of sentals [n the manne:
pravided herenn shall be tinding on 1he hadia, davi and ol such parsons,

5. If Lasaor owny & les3 Interes! In said |and |han Ine antira knd undivided fgw simple astaia thersin than the rayallies and rantdls herein provided dor shall ba pald Lessor
pnly in iha proportion which hin Inigrasl baaek (o 1ha winle and undivided fea.

8. IFat any ima price 10 1he discovery of 0 or gas on sald land and during ihe tesm cf this Inase, tho Leasee shall &rill a dry hola, ar helas on eald lsnd, 1nis lsase shatl nol
terninade, pecrrldéd opersilons loc |he drilling of & further well shall be commenced within 12 monihs fram {he sxpiratian of the last rental patiod for which senial had been paict or
privided the Leasss, on or befoss tha expiralion of said 12 months begine or resumes the payment of ranlals in the manner and amount hevainabove provided: and in 1hin svent
the preceding seclion hereol governing Lhe payment of ranlals and the marinur asd ellect therool shall continua In force.

1. 1F within tha primasy lstm of this lease, piodisction on gakd iand shall cease from any cavse, Lhis lease shalt nof terminale provided operationa foi The driiing of & vl
shall be commenced oa said Lang on of defod s (he pax) snauving renlal paylng dale: o, provided Lesse begina or resumes the payment af rants!a In the moanaer snd amouns hers-
inbel, . I, aiter tha oxp ol the primary tetm al this lsase, produciion on said land ahai? caase from any cause, this leasp Shall not 1erminate provided Lesses re-
sumey (o drilling of king & wall wlihin sixiy days lrom such cessation, and 1hi$ Isase shall remain in lorce during fhe prosscution af such oprations and, i
produelion nesults thérsliom, 1hen g3 long thaieallar as pioduciion continues.

8. The Lessas shall have 1ha righl 10 use, Iree ol cot1, £as. oil Bnd water lound on said land Tor its operaliona ihereon, Bxcepl walar Jiom the walls, Apsings and reservalrs
of it Lessor. Whin raquired by Lessor, |ha Lesase shalf bury 1is pipslines below plow dapih Lessas shall pay tor damage caused hy |14 oparations on aald land. No well shail be
driiTad nediar Ihan 200 fesl 1o 1ha housa of bawm now on K8l [end withoul wriltan consand al (he Leasar. Lesssa abadl hava 1he right al any time durlng, or wilhin 180 days alter the
expiralion of this lesse, to remove all machinary, Maluwies. buildings and other stroclures placed by Lessae on sald fand, Including the right 1o draw and remove alt caalng, bul
thevaalier such equipment shall bacome the property of Leasor, unlgss Lassor an of befors such dabe shall, by wrillen 1equest, 1eguing Lassse lo remave such matesiel and restare
d land &3 nasly &% DOIRtE [0 118 original condition.

9. Leasew i harelzy gapniad the right mnd power ta pooi or combine said kand, o+ any podtiorn Ihsreot, wilh ather land, lzase ar Inasas in he vicinlly thereo! at any lime and
rom lima Lo lima, whoiter beione of aflase producinn, whien in Lessss’s judgaentilia ascesadry of advisahla (o do 3o for the prevantion of waete and 1ha conzarvation and graal-
#ai yllimale recovery of 04l of gas. Such Pooling hall ba inlo B usil ar uniis nok sxceeding in dfed Ihe acraage prescribed or required In any Federal or Slale law, oidar, ruie or
regulabion Igr ihe drilling or operation of one wall, of tas gbilkining the i v al bla preduction fram one well. Such poaling shall ba sccomplished ar terminated by illing
ol tecord in 1he propar counly a daclaralion of pooling of decliration af lerminalion of pooling, a copy af which may be mailed or [endered 1o Leasar. The productien of peolad
subsiancas pnd gavelCpment and opialicn on sny pocdkon of B unil 80 pooled, ihe . dillling, 1802 opaealion of a wall thenson, Bhall be cone
Aiderad and onslred, and shall hive thr Rne sifscl, sacapt fos the payonen) of rayslly, 83 producli ' and op ion pn gxid land under Ihe 1arms of thin leass.
Tha royalties harain provided shal Accios and be paid 1o Lessor on podled subsiancas ptoduced from By gnit in the groportion, but oniy in the propontion, ihat Leasor's ACTBOQe
inlergst in the land covitad hevstry and p1sced In the unil beara 1o the lotal screage placed in auch wail,

§0. |1 she sxiate of either party havwio Ix assignad, and thar privilege of assigning In whole of in pant is exprasaly aliowsd, the covenants herec! shall exiand 1o the haira,
deviseds, sxaculors, sdministraiorns, FUCCHISOVE, and aasigns, txi ra change of ownership in the [and of in the rantais of rayallies Or Any Sum dus ynder 1his lease ahail ba bind:
Ing on L Lossee uintil 30 days afted Leyssn has been turnighad wilh gither {he original tecorded inghiument af canveyance or 3 duly cerlified copy Ihsisal and alt advance pay-
menla or rentasis made haisunder belors receipt of smd documenls shall ba binding on ary dinect o inditect assignaee, granies, devisan, sdminlstistor. sxecuiar, ar heir of Lassor.

11, Lasssa may a1 Any fime suirender {his lesse \n whole o in part by placing such release of recoed in [he proper county. IF aald leass |5 surtendared ax ta onty & portion ai
the Branqa coviiad IRaisby, then sli paymaonts wnd Iabiliting tharealier sccnuing under tha {erms of 2aid issss a3 Io the porlion suirendarsd shall cease and deiecnise 3nd any
reniala therealier pald may be Bppoitioned ¢h an dcreage basia, bul a3 |5 Ihe porlon ol the Krasge nol teleased tha tume snd provizions of 1hia [esse ahalf caniinus snd ramain
in lull iorea and aftect for all puzposes. I is hersby agraed Ihat In the avani 1hie lease shall be sasigned 83 1o 8 pantl or &3 10 penis ol said {and and Iha halder or owner of any Juch
part or parts shall make default in [ha payment of tha moniss dua fiom him ot them, such default shall not operala o deseal or affect this isase inaglar &8 11 ¢overs \ho par of aald
Imt ypon which 1ha Lesses or any assignea herisal shall make piopst paymsnl ol any monies dua hatauncer,

12, Learos hereby wairanin mnd agiees 10 defend (ha 111# 1o tha land herein deacribed and sgimes iha) ihe Lasses, 51 ita vphon, may pay and discharga 1n whola gr in pan
AnY Lhxes, Marigage, of alher Lisns, srialing, levied. or mssassed on o; agams| sawd land and. In (he gvent il axercises such option. W shall ba subfogaled ta 1he dghts of any
hoided or holdery 1beie] and may reimburse 1lasil by applying Io Ibe discharge o! sy such mortgaga. taz or othar lien, sny royalty or renlals accrulng heraunder. Lessor furthee
AGTees 1l any inferadt or 1lils Lo saKd (and scquired by Lassor afier (he cale haigo] ahaii be aubject (o thia Isase to ihe sama extent as i asid intereat of tlits had been held by
1855 8 ihe dale herpo!. In such even! the smouni of tenlal payadle b der shail pe ) i at the nexi ing ren1al date afigr Leanod has been furnished
wadence of such after acquired litte.

13. Al wxpinst or implied covenants al this taase shall be sehiscl to all Faders! and Siata Lawa, Evecifive Orders, Autes or Requlatsona, and (hip tesse shali not be ter
munated, sn whols of (n past, nor Lazssee hald Labis in damages, Tor fatucs 16 comply thare Nl fisnce iy d by, or Il sych fayes 16 1he result af, any such Law,
Oidei. Rule of Regulation.

14 This igase shall be Bncin g upon Ml who dxecule it, whalho they ae named (n (he graniing ciauss And whilher all parlies namad In the granhing clause anacuta tRis

Teans AlE provisions 8i Ihin Isade khall inys 1o the borwid of &ad e binding upon the hars, araculos, Irataes, Auccesaors and 3331905 of Lessor and Lasases. Leasor
haraly waives and refdases it rghin of dowat and homaytesd it seid tanda inscler 3 tha righiq grantet ungder 1hug lasss might #d thersby.
(ooada...
Rachel Jones -
5. 5. 5ol -2 702
£lFas
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STATE OF..... . Nevada
5.
county orF.. &tke .. }

I T L S . TR R RN R R .

known to me to be the per;;l;l&).&élcrlbed in and who exectted the foregolng ins'trument, and who nck;'l;:;.\:ledged to me
that u (she, ¥iH4 cxecuted the same.

.

..... C’qu.«/-?nybu

Notary Fublic
My commission explres: . .
T At MU
N Bt T CHERIE AIAZZl - - - RS Residingat..... 7" Vet A
. Notary Public=State ol Navsae
Elka Gounty-Novauys .
APp, axplres 1/t 38 i
EXHIBIT '"'a"

Attached hereko and by this reference made a part heoreof that certain Q11 and :
Gas Lease dated January 24, 1990 by and between Rachel Jones, a/k/a Rachel 5. S
Jones, a widow, Lessor, and The Gary-Williams Company, Lessce.

1} Pavagraph 3 of the lease is hereby amended to permit the shut-in of gas
producing wells only for a period not to exceed five {3) years beyond the primary

term, and the delay royalty per well shall be cqual to the total annual rental
reserved by the Lease.

2) Lessce has conducted [ts own title search and agrees to hold Lessor harmless :
from any title errors discovecrable thereby. :

3) Upon termination of this Lease, Lessee shall, at its own expense, place a
Release of Oil and Gas Leasc of record in Eureka County, Nevada releasing all
claim vo this D4l and Gas Lease. In the event Lessce 1ails to deliver said
Release of 0il and Gas Lease, Lessce shall pay all costs, expenses, attorney
fees and other charges incurred by Lessor in removing the cloud credited by

Lessee's recording this Lease or a memorandum thercof Erom Lhe title to Lessor's
LELT A ST

4) Lessor hereby agrees that this lease may be oxtended for an additional Five
(5) years from the end of the iniital primary term for the same benus consideration
initially paid. If the option to renew this lease is exercised, the bonus
consideration will be placed intoe the depository bank herein named at or bofore

the end of the first five year term. The rental will then continue for the
remaining term of the second five years at the rate stated herein,

Aoohell Qe

Rachel Jones

RECORDING DATA
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