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'orm 3100-11° ' ) UNITED STATES .

(March 1984) DEPARTMENT OF THE INTERIOR

L . BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS
Theunduﬁped(m)oﬁa:mleuedlotmyofﬂnlum mem!ﬂmareamlabl forluwpummw&uumnl ct of 1 30USC 8 ).
C. 351-359), the A r oprn.I 2e|94| (40 OP. Atty. Gen. 41), &k fgnaﬁm 'y cer‘Hfﬂl c

M qu;fu?1cat1ons conc'tﬂ?nn Fedorqh“%up og;e'poidfngs prov1ded in Sec. ?(a)(Z)
Tyrex 011 Company

P.0. Box 2459

Sueer

Casper, NY 82602
City, State, Zip Code

2. This offer/lcase is for: (Check Only Onc) b PUBLIC DOMAIN LANDS
. Surface managing agency if other than BLM:

szldncriptmoflmdrequemd

T 25 . ~-51.E, - Meridi -Nount-ﬂ‘labl?. T
sec. 15, A1l; sec. 22, All; sec, 23, All;
sec, 16, A1, sec, 24, A1, sec. 725, All;
sec. 17, A1l sec., 26, Nu, SE4, MMSWL, SELSWY;
sec, 18, lots 1, 2, 3, 4, DUy, Ty sec, 27, A1V,
sec, 19, lots 1, 2, 3, 4, ELHWL, sec, 28, All;

MENSWE, El; sec. 29, All; :
sec, <0, All; sec. 30, lots 1, 4, ELSHL, SEX, Saﬂﬁk;
sec. 21, Al1; ' NE&NEL:,

75.00 ' 9906.00
Amount remitied: Filing fee § Rental fee §

DO NOT WRITE BELOW THIS LINE
3. Land included in lease: .

T. : R. Meridian State

SAIE AS ITEM 2

HOT I A KNOWN &
GEOLOGICAL STRUCTURE

f%%m”jj, M
9905 64
“ﬂltmtmIMML—QSGSTGG-,,F
Rental retained $.

In accordance with the above offer, or the previously submitted simultancous oil and gas lease application or competitive bid, this lease is issued granting the exclusive right lo drill for, mine,. -
extract, remove and dispose of all the oil and gas (except helium) in the kands described in item 3 together with the right to build and maintain necessary improvements thereupon for the term indicated -
below, subject to renewal or extension in accordance with the appropriate leasing authority. Rights gramted are subject to applicable laws, the terms, conditions, and attached stipulations of this .~
lease, theSecrdlryofﬂlelmemlrelnlauomuﬂformllordtmmeﬂecluoﬂmemn.lnce.nﬂwmguhuommfmmrlhcmﬂupmulpwdwhenmmmm&hmnghu L
granied or apecific provisions of this lease. -
s 1 vwm

Type and primary term of lease: | ' THE YNITED gmasp%;l e
ﬂsmwmmpeﬁﬁvelm.w(myu;l) m of Lan ::('. :
7 Reat Live lease (en year) and Minerals Operations SEP&fsﬁw‘lﬁ'

(] Competitive lease (five years) OCT 0 ' 1 i@’;i‘?ﬁ;
- mwn M

O Other EFFECTIVE DATE OF LEASE

*(Formerly 3110-1, 2, 3, 3120-1, 7, 31304, 5, and 7)
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4, (a}) Undersigned certifies that (i} offeror is a citizen of the United States; an sasocistion of such citizens; a municipality; or a corporation organized under the laws of the United States or
of any State or Territory thercof; (2) ail parties holding an interest in the offer are in compliance with 43 CFR 3100 and the leasing authotities; (3} offeror’s chargeable interests, direct and indirect,

met&erwﬁndommqummd lands do not exceed 200,000 acres in oil and gas options or 246,080 acres in uwunsand leases in the same Stetc, or 300,000 acres mlmelnndmmm @

in options in either leasing District in Alsaska; and (4) offeror is not considered A minor under the laws of the State in which the lands covered by this offer are located.

(b) Undersignod agrees that signature to this offer constitutes scceptance of this lease, including all terms, conditions, and stiputations of which offeror has been given notice, and auy amendment
of scparate fease that may include any land described in this offer open to leasing at the time this offer was filed but omisted for any reasen from this lease. The offeror further agrecs, that this:.

offer cannot be withdrawn, either in whole or part, unless the withdrawal is reccived by the BLM State Office before this lease, an amendment to this lesse, or 8 separate Jease, whichever covers
the land described in the withdrawal, has been signed on behalf of the United States.

This offer will be rejected and will afford offeror no priority If it is not properly completed and execuled In aceordance with the regulations, or If It is not accompanied by the required
payments. 18 U.5.C. Sec. [001 makes it a crime for any person knowlnglg and willfully to make to sny Department or agency of the United States any false, Nctitious or fravdulent

staiementis or represeatations as 10 any matter within its jurisdiction ignatory certifies compliance w
Jeass holdings provided in Seqti
Duly executed this 1ST__ day of ___Sﬂp.hﬁmbﬁr___ , 19 87

{1
LEASE TERMS

Sec. ). Rentals—Rentals shall be puid 10 proper office of lessor in advance of each lease year.
Annual renal rates per acre or fraction thereof are:

(&) Simul ™ petitive lease, $1.00 for the first 5 years therufler. $3.00;
(b) Regular noncampetitive lease, $1.00;

{c) Compeiitive lease, $2.00; of

(d) Other, see attachment.

If ail or part of a noncompetitive leasehold is determined 10 be within & known geological
structure or a favorable petroleum geological province, annusl rental ghall become 52,00,
beginning with the lease year following notice of such determination. Howeves, u lease that would
otherwise be subject to remal of more than $2.00 shall continue to be subject to the higher reatat.

1f this lease or a portion therenf is committed o an approved couvperative or unit plan which
includes a well capable of producing leased resources, and the plan conluins a provision for
allocation of production, royalties shall be paid on the production aliccated to this lease.
However, snnual rentals shall continue to be duc at the rate specified in (2}, (b). (). or (d)
for those lands not within a panicipating arca.

Failure 10 pay annual rental, if due, on or before the anniversary date of this lease (or next
official working day if office is closed) shall automatically terminate this lease by operation of
law. Reatals may be waived, reduced, or suspended by the Secretary upon a sufficient showing
by lessee.

Sec. 2. Royalties—Royalties shall be paid to proper office of lessor. Royalties shall be com-
puted in accordance with regulations on preduction removed of sold. Royalty rates are:

(a) Simujtancous noncompetitive lease, 12%4 %,
(b) Regular noncompelitive lease, 12% %;

{c) Competitive lease, sce attachment; or

{d) Other, see aitachment.

Lessor reserves the right to specify whether royalty is (0 be paid in value or in kind, and the
right to establish reasonable minimum values on products after giving lessee notice and an
opportunity to be heard. When paid in value, royalties shall be due and payable on the last day
of the month following the month in which production occurred. When paid in kind, production
shall be delivered, unless otherwise agreed 10 by lessor, in merchantable condition on the
premises where produced without cost 1o tessor. Lessee shali not be required to holid such pro-
duction in storage beyond the last day of the month following the month in which production
occusred, por shall lessee be heid liable for loss or destrucrion of royalty oil or other products
in storage from causes beyond Lhe reasonable control of lessee.

Minimum royally shall be due for any lease year after discovery in which royalty payments
aggrepate tess than $1.00 per acre. Lessee shall pay such differcice at end of lease year. This
minimum royalty may be waived, suspended. or reduced, and the above royalty rates may be
reduced, for all or portions of this lease if the Secretary determines that such action is necessury
to encourage the greatest ultimate recovery of the leased resources, or is otherwise justified.

An interest charge shall be assessed on late royaity payments or underpay ments in accordance.
with the Foderal Uil and Gas Royalty Management Act of 1982 (FOUGRMA) (96 Stat. 2447)
Lessee shall be liable for royalty payments on oil and gas lost or wasted from a lesse site when
such loss or waste is due to negligence on the part of the operator, or due to the failure to comply
with any rule, regulation, order. or citation issued under FOGRMA or the leasing authorty .

Sec. 3. Bonds—Lessee shall file and maintain any bond requized under regulations.

Sec. 4. Diligence, rate of development, unitization, and drainage—Lessce shall exercise
reasonable diligence in developing and producing, and shall prevent unnecessary damage .
loas of, or waste of leased reyources. Lessor reserves right 1o specily rates of development and
production in the public interest and to require lessee to subscribe 0 a couperative or ubit plan,
within 30 days of notice, if decrmed necessary for proper development and operation of area,
field, or pool embracing these leased lands. Lessee shall drill and produce wells necessaty o
protect leased lands from Jrainage or pay compensatory royalty for drainage in amount
determined by lessor.

Sec. 5. Documemts, evidence, and inspection—Lessee shall file with proper office of lessor,
nol later than 30 days after effective date thereof, any contract or evidence of other armangement
for sale or disposal of production. At such times and in such form #s 1essor may prescribe, lessce
shall furnish derniled natemenis showing amounts and quality of sll products removed and sold,
proceeds therefrom, and amownt used for production purposes or unavoidably lost. Lessee may
be required to provide plats and schematic dingrams showing development work and im-
Pproverents. and teports with tespect to parties in interest, expenditures, and deprecistion costs,

In the form prescribed by lessor, lessee shall kupadulydnﬂm; record, a log, information
on well surveys snd tests, and a record of subsurface investigations and furnish copies wo lessor
when required. Lessoe shall keep open at ali reasonable times for inspection by any authorized
officer of bessor, the leased ryremises and all wells, improvements, machinery, and Ffixfures thereon,
and ali books, sccounts, maps, and records relative o operations. surveye. or investigations
on ot in the ieased lands, Lassee shall maituain copics of ail conlracts, sales ageeements, ac-
counting recot is, and documentation such as billings, invoices, ~r similar documentation that

3

suppotts costs claimed as manulacturing, preperation, and/or transpostation costs. All such records
shall be imnintajned in lessee’s accounting offices for future audit by Setsor. Lessoe shall main-
tain required reconds for 6 years sfter they aee generated or, if an audit or investigation is.under-
way, unti) released of the obligation to maintain such records by lessor.

During existence of this tease, information ohwined under this section shall be closed 1o
inspection by the public in accordance with the Freedom of Information Act (5 U.5.C. 552).
Sec. 6, Conduct of operations--Lessee shail conduct operations in a munner that minimizes saverse
umpacts fo the fand, air, and water, to cultuml, biological, visusl, and other resources, and to
other fand uses or users. Lessee shall take reasonable measures deemied necessary by lessor to
accomplish the intent of this section. To the extent consistent with lease rights granted, such
measures nay inchele, bt are nol mited 1o, modification 1 siting or design of facilities, timing
of eperations, and specification of interim and fina) seclamation measures. Lessor reserves the
right to continue existing uses and to authorize fitture uses upon ot in the leased lands, including
the approval of easements or rights-of-ways. Such uses shall be conditioned o as to prevent
unnecessary or unressonable interference with rights of lessee,

Priof to disturbing the surfnce of the leased lands, lessoe shall contact lessor to be spprised
of procedures 10 be followed and modifications or reciamation measures that may be necessary.
Artas to be disturbed may require inventories or special studies to determine the extent of im-
pacis to other resources. |essee may be required to complete minor inventories or short term
special studies under guidelines pravided by lessor. If in the conduct of operations, thr d
or endangered species, objects ol historic or scientific interest, or substantial unanticipated en-
viroamental efiects sre observed, lessec shall immediately contact lessor. Lesses shall cease any
operations that would result in the destruction of such species or objects,

Sec. 7, Mining operations—To the extent that impacts from mining operations would bc
substantially different or greaser than those ussociated with normal drilling operations, lessor
reserves the right 1o deny approval of such operations.

See. B Eatraction of hetivin-—Lessor reserves the option of extracting or having extracied
helium from gas production in 8 manner specified and by means provided by lessor at no
expense or Joss to lessee or owner of the gas. Lessee shall include in any contract or sale of
£85 the provisions of this section.

Sec. 8, Damages to property--tessce shall pay tessor for darmage 0 lessor’s improverments,
and shall save and hold lessor harmilexs from il claims for damage or harm to persons or prop-
crty as a result of lease operatjons.

Sec. 1D, Provection of diveise iferests and cqual opportunity—Lessee shall: pay when due all
taxes legally asscssed and levied woder laws of the Staw or the United States; accord all
employees complete freedom of purchase; pay all wages at least twice each month in lawful
money 0f the United States; muintain a safe working environment in accordance with standard
industry practices: and take mcasuies necessary o protect the health and safety of the public.

“~ Lessof reserves the tight [0 onsuré il production is sold at reasonabie prices and to prevent

monopoly. b lessec operates a pipeline, or owns controlling interest in a pipeline or a company
operating 4 pipeline, which may be operated accessible  oil derived from these leased llnds
lessee shall comply with section 28 of e Mineral Leasing Act of 1920,

Lessee shall comply with Execotive Order No. 1246 of September 24, 1965, as amended,
and regulntions and relevant orders of the Secretary of Labor issucd pursuant thereto. Neither
Tessee nor lesswee’s sutxontractors shall maintain segregated facilities.

Seq, |1, Transfer of lease interests and relinquishrent of Jease—As required by regulations,
lessee shall Mile with lessor any assignment or other transfer of an interest in this lease. Lessee
may relinquish this lease or any legal subdivision by filing in the proper office a wrirten relin-
yuishment, which shall be effective as of the date of filing, subject to the continued cbligation
of the lessce and surety to pay ali accrued rentals and royaities.

Sec. 12, Delivery of premises—At such time as all or portions of this lease are returned to lessor,
lensce shall place affected wells in condition for suspension or abandosment, reclaim the land
as specified by lessor apd, withih a reasonable period of time, femove equipment and
improvements not deemed necessary by lessor for preservation of producible we‘ils:

Sec. 13, Proceedings in case of defauli—1{ lessee fails to comply Qi\h any provisioms of this M

lease, and the ponconpliance continues for 30 days after written notice theteof, thic lease ghall
be subject o cancellation. Lessce shall also be subject to applicable provisions and penaitics
of FOGRMA (96 Stat. 1447). However, if this lcase includes land known to contain valuable
depusits of leased resouices, it may be cancelled only by judicial proceedings. This provision
shall not be construed to prevent the éaercise by lessor of any ather legat and equitabie remedy,
including wniver of the default. Any such remedy ot waiver shall not pfevenl Inter cancelistion
for the same default occurring at any other time, . - ——

Sec. 14, Heiry and successors-in-inierest-—Each obligation of this tease shall extend so and be
binding upon, and every benefit heccof shall inure 10 the beirs, exocutors, adiministrators, wc-
celsors beneficiarics, or msngwﬂ of the respective parties herero.
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