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GEOTHERMAL RESOURCES LEASE - ot
' [ﬁ Cumpemwe N Noncompelmve

In coasideration of ,the tesms and conditions contelined herein, end the ﬁ-nl made bereby. this Wwasa is entered islo by the
UNITED STATES OF AMERICA (hrroinaficr called the *'Larsaar®™), mln‘ through the Bwwea of Lapd Memsgement (hareinafter

called the "Bquu") of ﬂle Dep-runcn.l of ‘the lnger.lor {barem-n- :-Ihd tha “‘Dvpurtmest*), agd : .
1

) Chevrun ‘011 Cowpany, 225 Bush Sr.reet. Snn Francisco, ‘CA 9&10&
“ - . N N Ouemy bnafter called the R
“Lesnee"") -
This lease o made p 1 to the G I Steam Act of 1970;(.1 Star. 1364, 30 U.5.C. 1000 -1 K25} Mhdm called “'the

Act™) to te elfective on March 1, 1975 (hereinaftor called the “affactive Sste™). 1 is subject I8 ol the
wovssions of Lhe Act and to sll the termn, conditions, and requleements of (0) af! ragulstions prommigeted by the Sscorelery of the -
Inmrrior (hereinsfter calied ‘‘the Secretary**)«in exlsience upon the effective date, specliically incigding, but nol’ limited ts,

. 43 CFR Pais 1000 end 3200 snd 30 CFR Pasts 270 ard 271, {b) ail wrotherme] reaources opetsticmel spdess (hereinafier called
“'GRO ovders*”) ixnued pursusnt therelo, all of which sra incorporated herein and by refirsace made o’ part haseel, and {c) oy
regulations hereaflier inswrd by the Sucmm {exce pt lhame inconwistest with mny specific provisioss of this isses pibher thas reg-
ulstions incorporated hireia by reference) -ll of which shalt be, upom their affective date, \acorpar sied baveln sad. by wiersuce,
made & part hereo[. ' .- .

1
- Sec. . GRAH'I’ - ‘rhe Lesser hereby granis lnd Iu-n 16 the Lesneq the exclusive glm snd priviiege 1o dnll Fer, sstract: pro-

5 ° duce, remave, uhlur. well, and digpose of geothermal sieom and luucuud g-nunm-nl rescnaces, (heveioaliss ¢alled tguothenasl © .
. PesOwEs™™), it or under the Inlla-m. d-acrllnd lunds allu-led -lthluthncmrd Meh m‘, .nd Lander County
Staie of Nevada g : ;
Natioas] Resource Landx P Acquired Lands
T. 31 8.7R 48 F. : Mount Diablo Weiidim| 'y ) Mecidinn
§ Bac. ~-2, ‘Lota-l, -2,-3,-4, 5k S (ALY} doa-—ﬂ-"’jﬂfl E ’
sec. 4, Lota 1, 2, 3, 4, Shh, Sk (ALl); .
‘sec., B, NE%, "’iu N4SEK; ' : . )
scc. 10, Lota 1-7, SWNEX, S, E'Svis ! . X
SBX mu. A7 Botieets f -
- iect tn: BEOWAWE i
- . NIT
- ' S N f:gw';ﬁ":% 1-18151 (N. 2123:?225,,5",0 ,fm‘
.. " 1 ‘l
e , { Unit Oporator 979, Wwonu&a.lnu.
A R12.93 i NS S
i Total Area  -2e6¥83 Pl Total Asea

aimIng 6. B e (I.ﬂ'hnﬂﬂ elll'd 10 lranad sa™ o heaned landa™), logriler with:

¥ The mons fl'unw sight u eud.el 'llhl- the lt-ll'd ke wnd g 1 eaploraiien in m-l-lu it ap-
phicable regulstionn: sed C

) The nght (o coasirec! of erect and to une, operate, and -nlnul.n within tha Lraned aree, Tagrthir with I-gnn onldl egreen

thereupon ell wella, pumpn. pipes. pipelines, bulldings, plams, sumpe, brine pite, reservoirs, tanks, wm Prewhs. punping wislions,
romds, ehecinic power geaevaling phaats, traasmiseon lines, (ndustriel I'l\\‘.llilhl Shictric, Ielegraph o telephons liara, amd swch
oiher warks snd wiructures and (o use 88 much of the surfack of Ihe' lamd 84 may bs smcrsarr o masanebly «orrnrnl (o (he -
mroduction. wulixstion, and peacesy iy of weothermal resources or o the Tall enjoyment of the Fghts Sramted by thia Hese, Bubject
va comphiance wih Appiic shie lawn and regulations; Prosided sha;, shongh (br wse of the lesnrd srea for sa thectric pateer
Ara1ng plamt of transiussion fac
and 1he Ieris of occupancy theselor shall be wvde: BEperate ol nnrent

© =) The nootuciuare nght 10 dnll potabie water wells in e ordancy Statw water la: tthin rier Seanrd kva &
Ihe wmater produced 1herefeom Lor operitions. om ihe lrsasd Jands (e of €obt. provided thal-sah dvilling swd drve fopminl
cvnducied i nccu-d-m wath am:edm pwcud by ke Sq-:nhu of tie fneh'kli Swrver {herimalicr colled "‘l.'q"-h-"‘; .
and

¢d} The raght To comvert this Tease ton Illli‘rll leass wnder the Mineral I.a--l-g Act of F 25. 1910, e emesdvd, snd
wuppirmented (30 U.5.C 181 -207) or under 1he Minera! [faning A1 for Acquired Lawmds {10 U.S.C. 352 =339, whuckever in ap=
proprwte., il the lesschold is primarily valusble lor the produciion of oné or move waloable by-fraducts which are leesable undes
thosc stalutes, wad the Jesse 15 incapable of commers ial production or whluation of grothermal steam: Fes rfal am appli-
2100 & made therelor prion 19 the ¢ xpirution of the besae rrirasion by reascn of bywproduct produribas st hervinaltey provided,
wred Subpeit te all Lhe termt and conduions of Bsid spfyopviate Acts, The Lesues w.also granted (he vagbl te locare mineral de-
posein under the mimng laws (30 7.5.C. 2154}, which would conslituie by-producty If commercis] prodeciien o wtilizstion of -
weotkeral 1o Conlitetd, bul duch & locetion to be valid must be compleied wubln ninsty (90) days after the Termienlion of -
e lesae. . Aoy converion of (his kase lo & mintrsl lease or o wmising cluim (o coatingem! on the arnilabliay of soch ltends For
thin purpcle a1 thet Gt of it conversion. If the lands are withdi oon o scquired in ol of & Tenction of eny Federsl Depotarnt
<t sgency, tbe mincral leane or mimng claim shall be sabject te tzh ardditional terss and condliione sw may b prescribed by sech

- Depanmrat of ageacy Nf he’| WM of making qur-unnl th ol u- P l'u whbch lhﬂn lands sre sdmin-
mered; and . N --

mndiy any sppiicabie lewe ond rrguisizone; and

“

i ' (£} The right, enthout The paymest of mqhkl hereander, Lo reinject inte nn leaaed h-ﬂ- punn-l n-ow:-- md coa-’
. ‘dennates to the extent That such resowrcrs end comdenssirs me not mumed.b-l Theer Teisleciion is mecessary for opertiany oader
1his Jesse in the recovering o Procwasing of mthﬂ:nl reacuTces. I 1ba Lesave, porsusal (e eny sppreved plan, disposes of the
unutatie brine and producrd --ule rodects Late n.dulnq lon-:iou ] —y B u -withoot the puyment of wnh-n.

' - u . .
Sec. 2. TERM - ~ = * -dmhh;mu-mhw—mdnmmdﬁorhm

. (=) Thus jensne mu be ot pﬂury term d ten {10 .
yrars from the elfeclive dale and’se long thevealter ap gro- -
lwemal  siesm. it ‘produced” or utilired Tin  commtrral”
Quantiiies but shsil s B0 ¢vral contioue far more 1haa foriy
(A0}, yerars sfer the rm! of \he prumary ferm. Ilo.!\ﬂ [ 33
the ead of thm fnﬂy'rtlr prricd .prolhermal stram m being
produced of utalized n runm-rn-l quasdities. ' and Lhe leesed
- the¢ Lessee ahall
1 nght to & venewal af (hus.lessd for &
- mecomd [ory-yesr tetm o acCordénce with such tevms aod

comdiaons 4% [he Ltrsor doems appropriate.

{6y Il actual dralling operstions are coomsenced on the -
leased lands or under an spproved plan or sgreement oo bes
hatl of the leased lands prior to the end of the primary term;

et p——

yterm, this-lessa shall bt 21iended for (ore {$) yrars and as

‘lm 1herealler, ot mat mare (has thartvfive (35) yirark, ¥
* geoihermal stred la prodoced e otiilved - « owme e 1a)
cquantities. U wi the sod of wach- -nurndﬂ term gpeotbermal

j o1 13 balng produred or wtilired s ¢ onamercial quentities,

1 the Lésswrs whall hsve a pﬂml right Te ® rem el lu
& sacond 1418 o b (4] Gbova.

r-.!' (e) If the Lessor d-!-r-.l.-o. -1 -y unf alter Uhe pri-
mary term that thin leazeis iacopebie of comoerciel prse
duclion snd GRilleaiion of peothermel stram bul Sod o Wore

clvalusdle by-products are-or can bt profuced La ¢ ommerelal
guactilion, thin Jesse shall be axtemded foo 3¢ ong s wach

ih'ﬂrﬁd—:ll Ll oced 1A Colmnire il e e but kol Tor
ware thea [ive (5) ream from e dete of sach dilirminaliee

a Aggg‘uzlgmihﬂa
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- - 3 REHTALS AND ROYALTIES

»(-} Anrusl Hental - For -2ech lesse year puw e lhn
.. mencezent of production of gecihbermal resources In com-
merciel quantities on the lrased lends; the Lesses shall pay
the Lesson o oo before the anniverssry d.\u ol .ibe leane

arenialof § | z.00- . lnr each
: o8 or friction thereof. . .
) Escateting Reatal — Begloning with the wixth hue
year and for each yesr thereafler until the fease jem begia-
ning on or after ibe commencement of production of geothermal
rescuscen in commercial quantitles, the Laases shall pay on
o before the mamversgry date of the lease sn escaleied
rental in mn amount per acee o fraction therwef equsl to the
renial per-acre [or the pweceding year snd sn additional sum
of coe {1) doller per scre or [rectita thereol. If the leane jn ©
extended bcyond tea (10) years [ rhescma uuam- lhln.ﬂ:c
commencement of production of geotherma) resources An com-
twerciul guantities, the rentsl [or the ¢leventh yeur'snd for
®ach lease year thereafier unill the leswe year begirnlng oo
or afier the commencement of such production will he thc“
atsourd of reotsl for the tenth lesse year. [ uny expeaditures '
are mede in noy lesse year for diligeat erploration oa. the
lesaed lands in excess of the minlmom required expendliuren -
for thet yesf, Lhe excean may be mdued ageinst aoy rentals

in eacess of 5 " 2.00 per acte or fraction
thereof dus the Lessar [or thet o any fidure year.

(c} Royalty — On or before the lust dsy of the Ealendar
manth after the month of commeacement of production in com-
atrcinl quantitien of geothermsl resouoces and thereniler 0a
a moothly banis, the Lesser shuli P3¥ to the Laseos:

() A ropatty of .10 prrcent on the smomt or
véliue of ateam, of sny Other form ol heat or cther ansccisted
energy prodoced, processed, removed, sold, or utillred from™'
this Lesss or resscnably oucepﬂ.ble to sale or gtilization
by the Lesses. -

(I) A rovaliy of 5 perced of the valus of sny
h-wcducl derived from production under this lesse, produced,
procesned, remcved, sold, o utilited from this lesse or
reascnably luu-cpubtc of sale or wilireiion by the Legare,
cept that #a 10 any by-pvodict which iv's miners]l named
Sec. 1 of the Minern! Leswing Act of Fobrusry 15, 1924,

amended, {30 U.5.C. 181}, the rate of roysity for puch
minersl shall be the same su Lhat provided in that slatuds
and the maximum fste of royalty for such @ineral shajl aot'
0ot Lhe BasLnua reyalty spplcstle wader Lhol s1atule.

T3 Avorshy of 5 percent of the velus o com~
ntn—:l-lly demineralized water which her besn produced from
the lemned landu, & bas . betn sold or utilired by tha Legupe
o i3 tessonably sus ible of le or wtihzativa by the '

% Lesw In oo wvent shall ihe Les pay 10 1the Lamsor, for
the e ysm beginaing on or Mier the comoencement of
poduction in commerclal quantities on the loaned lands o
any Sublequent lemss prar, & royalty of “less than twe {2)
dollers prr acre of feaction thereofl. I ropaity paid on o=
duciion durlng the leose yrar has not » ed thin cequirer
‘ment, the Lesssn ahall P (e dUTaiencs va or belme (he
Skpiration dake of the o roar tor which it in patd. -

{d) Wervrr and Suspemtion of Kental sod Koyalties =
Reniats or royaliies mey be waived, nuspended, o ceduced
putsusnt to the applicable regulsiions o the entink lwsne-
hald or any porilon thereof a1l inerest of comervation of
for the purpose of encowdglog the grealsat nhimsty reCOvERry
of geoihermal redurces Ul The Laspor deiermiors thet it s
PECHANMTY Lo do 8 1o prompte puch divelopuatl, sr because
Iy leasw coppet be Buccessinlly -pn-lnl wndre the teroan
lized hereln.
i (e} lr-de Fractionel Inrerrain — Wnre the tMerest
ol tht Lessor Lo the grothermsl resowcen wrderly ing any
traet o tracie descoibed in Sec. | 6 on ondivided tréctions]
imterest, the rentals and ioyalilea payable om sccoust of esch .
wuch Uact shall be.in the sama propsrtion 1o the remials snd
royaltien previded in this lvsss o9 the Individual fractional
Jinterest of the Lessor In 1he grothermal TEROUNCES plhderfs -
Irink Such tract lo to e foll fre Lsterent.
ur Rud‘rumfnu — Reniale. and | roysliies hervunder
" may be reedjuated In accodance with Ive Act s reguistions
(o, 78e8 Aol in sxcess of Ihe tMES Provided therein, sad oy
noi lean then twwnty (10) yeor baervaln beginning thiﬂy-ﬂve

*, (35} years sfler the date geoithevmal steam in ﬁe-

i frave oo Slevtaland by the Sapervisw.

Sec. &. PAYMENTS = &t (o snpmesaly ondersteod thei the
Secrainry may esishlinh the veluaw end minisves valoea of
geothermal rrvomcen 1o computs royeltiee i accordance wih
the spplicable reguistionn. Unlése otherw ine directed by the
Secretery. sil poyments toithe Lessor will be teede as re-
Quired by ihe reguistions. U therw io so well o the lessrd
laads capable of prodoring wtothirmal resources dm COm-
mercinl quantithens, the failae 1o pay reatal on ov belore the
enniversary daw shall
- atrom of lew excepx sy peovided by Sec. 3. .2 of the regw
imtioas. « If.the lim for puymend [slln o & 45y om which 1he
propet office te 'receive parment b closed, paydok whall
Mdmﬂlnhnﬂtul_ﬂﬂeumnneﬂ'khl
wirking day. - .

Sec. 5. BONDS - The Lesses abail fiie with the Aothorized
Mieﬂ of the Buresu- (bersipafter cuited T bl harized
Okfecer) uball miiniatn at sl limern Lhe Mﬂduhnq:n“‘-d under
the regulations 1o b fernished a% & comdition 1o the” il
of this Jesse o priot to walrp om the leaned laods in Ihe
seoutnits eniablishtd by Uwr Leasor and 1o lurnish swck adds-
Lional’ bomdn of Secarity a8 tiey be vequared by e Lessor
weunumhmcoﬂnmn-‘cpﬁd:m

Sec. 8. 'ELLS oo

- .ta} Tha Lrswea shall &hill’ mad proa-- all. wells nec-
whnnry to arotect the Wwaned lond frode dew mage by w-r-:lo-
ok lords nol the property of (be Lessor. o other lands of 1he.
Lassor lesurd ot & lower roysliy mate, or ou lands an to which
maum amd rectals are s-ld ioto wenn l-m Irom Lthose

1l see. -0, INDEMMIFICAT

amto whel rm-:lssglzaPGZB ] .
lieu of. 45y part o rling &1

consent of the Supervisor, the Lrstce may compeasate ihe
Leswor ko fcll wnch month for the estimated loas of rorsiy
through drainage in'the amount determined by anid Supsrciner.
+ '(b) At the Leasee’s clection, and with the spproval of
the_ Sup-rnrlsor. the'Lessee shall drill snd, produce other wells
“in ronfu-muy with any aystem af well cpacing o production
alloimenin alfecting the lield or arts i which the leased
lands ers sitysted, which -is authorized by spplcsble Eaw.
(¢} After doe notice in writing, rhr Lexses zhall dale-
.pently dnll sng produce such welle sa the Supervisor shall
tequire” wo thet the ‘leased Ilands mxy be properky and bimely
rdeveloped wad for the production of geothermal sicem and its
by -products, incleding commercially deminerslired water for
beneficinl usra |ln accordance with applicable state laws.
+ Howtver, the Supeérvisor may wsive or mod:fy the requirementa
- of 'th:s mibperegraph {c} in the intesext of Contervation of
aataral resource® o [ow economic feanibility: or other reaxona
sarisfectory 16 ham, [ the products or by-prodocts of geo-
thermel” production from, wells drlled on this. kease are
ausceplinle <of producing commercially deminecalized water
. benelicisl osee, and & program therefor .is not inilisied
-with “duoe diligence, the Leswor mey st s option ¢lect (o
take Such prodocis  or by-products and the Lenses ahai)
4elwer all or sny portion thereof to the' Lessor wi- any point
in' the Leasee's grothermal gethering or dispoasi Fystem
without Cosl 10 1he Lesser, of the Lessec®s activitars, under
the lease, would not be impawed and such gelivery would
athrrwier ‘be consisten] with {ield and operationsl req
“*ments. The retemiion of this ecplion by the Lessor shall ia
na way ralieve the Lenseé from ihe duly of poducing com-

‘| rmercially demineralized witer whers required lo da so by

the Lessor, except when the option in bewng taercited snd
then only wirh reapect Lo welln wheve it 18 being rxercised,
or Lmit the Lesnor's right t& take any aciion under Ser. 25
ts eﬂlnrce thet requirement.

Jec. 7. INSPEC?ION The Leesee shell kerp oprn s alk
resaonsble limes Tor the inspection of any duly suthonred
t _representative of the Lessce the Jrased tunds snd s)l wells.
improvemenis,  Machlarry, wnd fictures thereom and skl
production reports, maps, recordn, hooks! snd  sccounty
celntive 10 operationsy under the lease, pod wrll loge, sunveys,
o iovestigeitons of the leased lands.

Sec. 87 CONDUCT (F OPERATIONS — The Lenarr shaill
conduct #ll cperations under this ieane in 2 woskmanbiks
marntt 8red ln sicordence ik all applicable wisiutrs, regus
Isticas. snd GR{OF orderw, snd all olher sppvopwaate durrctrven
of the Lentot 1o prevent bodily injury, danger 10 Iife or heafih,
or properfy damage, mnd 10 arvoid the wastr of PeRowCEN.
and whal]l comply wilh 3l] requiiememis which ure setl Forth
tn 43 CFR Cooup 3200 dncluding, byt sol himited to, Sub-
peri 1204, of which may be prescribed b! the Lessor pie.
suant lo the regulationn. und with 1he speciel afipulations
! which ser ailached 1o Lhe lnaws, ail of which me sprciicsily
’ la(tupoui-d e th Irane. A becach of Boy 14w o v

lesnr, Including the pulstions =
} moblect to ail {he provisions of this
: remsdins in case of default. Where any atipyistion 13 incone
| sletest with a regalae uovllin of this lresr, the lupqu\ic-n
_ shail gevem.

N
{8} The Lasues ahell bu linhle to \he Lenapr lor any
durmayr wulfeted by the Lesnor vn any war stinmg fram o
connectid with the Lesses™s livitws amd operations con-
ducird purstoant to this Irase, rrcept where demags 1% couned
} by seployeen of the Lesuot acling withis the scope of theid
© swthot iy,

(o) The Lesses -chall indemrufy ond hold harmiras ihe
Leasor Irom sll claims siiting Irom or connecied wilh |h-e
Lassrr's sctivitses and ope on% widrr This lrasr,

{c} In ooy care whete hoot |
on lhe Lrssee purauant fo Mection, and the damages
Involred were coubed by Lhe action of & Therd party, the rules

! of aytrogalion whall sppiy e accordafce with the law of the
MWM where (hey dévege -c:-rrd

! Sec. W CONTRACTS FOR SALE OR DISPOSAL OF PRO.

DULTS = The Leases sanil hije mith the Swpetvivor "ot later
' Ehan Uhirty (30} days- altrt the rifeclive dale thereo! asy
| contrart. or evidence of oty arangeoent for The sale o
§ disposal of geothermal rescurcen.

in |-ponﬂl

[ 3

Ser. 11, ASHGRMEMT OF LEALL ORINTEREST THLRE N
; Wnhen ninety (90) dayn from the dele o sEecution theranl, the
' Lenser shall fijfe ‘for mppwoval. by the Agthotired Tt
. ®ny instruments of trasafer made of 1bax Irase o of wby -
| terest therein, dowrluding sssignmenis of recoed tile g
Y worknosg of olher m-ruts.

Soc 12 REPORTS AND OTHER INFORMATION - Ad “-rh
| tiwen and jo swch form &% the Leasor may piescribe, the
1 Lewser ahall comply wuh al)f reporiing requmemeats of the
l groibermal rraomwen leasing, oprraling, and wrat oresistions

sod wha{l submit quarrily reporls contaifong the dale which

it bas colbktcted through the Bt itrtirey of mir, land, and waler

guahity and all oiber date et iung the ¢flec? om
| Tovuooment by operafiont wader the jeasr, The Lrvker shall
} mino comply with mwch ather Foorl g MDY e nts a1 may be

tapoaed by the Autharired O wer wr the Supernaisor. Tae

lesaor may refeans 1o the wroecal putle &ny reporfs,, map,
, o dhed Wlormelton submitterd by {he Lrster sacepl peslogs
! and peophrsical anterpuetalions, smaps, re a swhiect to
» 30 CFR 270,79 or unless the. Lessre shall desuynate 1hat
" infotwmtion an prope Helary and the Supervings of the Awthot ired
' Ollwcer ghall Spprove n.u ‘dekgnatlion, .

" Swe 1L DILIGENT EXPLORATION — In the manner rrqe ired
t by the wgoiztiont the Lestee shall dilucrnily suploes the
. drssrd lands for geoilrmal rescurces bntil there " o Trowy
in romoe ol quantities -appiable 1o Thas Irase.” Aller The

) - o : v

U210 ﬂivsédqg

et bk T <
'

p-odm.hcm. EY I

¢ fdt year of U primAty tere the Lexver whall make at Jeast,

-

it e b
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the minimum espenditiees requised la qualify the operations
‘om The -ledded lunds su duligenl explovation umder 1“»!
regulstions. . 1 -

Sec. 14 PROTECTION OF THE ENVIROMMENT (LAND>

* AIR-AMD WATER) AND IMPROVEMENTS — The Lessce shall
take #1f mitgalIng sctions required by the Lezuor to pnv!nl.
{#) £oil erosion of dumage to Crops of oiher vegetulive cover
on Federsl or aen-Federal lucds la the vicinity; (b) the pol-
lution of lend, mir, or waler) (c] hand subnaulence, seismic
sclivily, or noise emitsions; {d) damage to mesthetic und

» rrerent onal values; (¢} damage fo0 fish of wildlifa -er their
habitets; (f} damage 1o o removaf of impravements: owned bF
1he Uniled: Staten or other parties; or (g) damage ta o dealrucs
tion or loas of foucils nang, or mrti- .
facis. 'Prioe to the 1#iminntion of hand liabilily o: st any
other yme when reguired-and 1a 1he ectent deemcd oeceIsnry
by Lhe Lokkor, tha Lrisee whall recluim sfl surfuce dislurb-
ances as reguired, remove ©f cover Bl 'debris or uplid wasle,
.and, sa {er ms poesible, repdir’ the offafie and omnita ddw‘l'
caused by Sctivity o activilics inculentsal. thereto! and
telurnascctan rosde o tralls and the lessed Lards -fo 4D #C-
ceptable condfion inCluding the remove
sequired.  The Supervitor or the Autharized Cdiicer shail
peacrabe the xieps 16 be taken by Lester 1o protect e
awfsre and the eaviroament and lor the restofwlion of Lhe .

© brased lands wod pther jandt affected By operstiions:on e Yl

leaned jands #nd impiovements thereon,. whethey or Bot the®
jmprovements are vened by the United Stales. Timber or-
mincial majeriais may be obleiwd oaly on fecms ll’ldf.:all- .
*dilsons md by the Authorized Ofhicer.” -~ : .

*
Sec. 15. WASTE '~ The Lexses shall uze 811 resionsble
peei awlions to prewent waste of nalutsl FESources and ensegr,
ane fuding | k¢ othrimal ttsources, of of anr miseral ard 10
mFeenl U ‘ communicstlon of waltt of hrine Fones wilbh any
oit, gan, fresh witer, o vthet gus of water besting formitipog
o 2anes which mould threaten destruction oe damage lo.suwh
deponits.  The Lepnee nball monMor soise, e, and weiee -
qusiny cosditions in aceprdsnca with say anfars of the Seperc,
vimor, .

4

Ser. 1p. MEASUREMENTS — The Lessce 3hall gauge o

othtrmise awrasure »ll prodyction, sslés, or uulizaiion of

grothermal reaources and whail, record the mame scossiely

an reconds Hepois . of pro-

Auc tion, , of sliliration of geothermal respurr

be aubmitied l(cnldlntt with U terms of this frase-srad
| Ut egulstione. . .

.

11 HESERVAT!QHS TO LESSOR — ANl pighta im the
vd atea mot pranted 1o the Lewnes by thin leane are h-nhy
. testrved Lo the Lesdor,  Wiboul limjting the l-q-ull!’ ‘ol lhv

luey,mn: wo b koaerred ci;h:- b bude:

(4 Danpotal = The tight 10-urfl of ouwnne dnpﬂe
ol the swmisce of the trssed jandy or sny rencdusce in Yhe
trated lands wnder Tiung | . of lawy heseslien :n-:led
subjrct te the rights of ibhe Legses under thin [#n !

{b) Riphisof-uar = The right 1o aviborize
and grophivical waplorations .on s lesved ldnds which d
1m0l amleriesy with of eodanger sclpal operstioas oader thia
eaxe, Sl e Wt 14 granl such sssrments or rights —of-w.
for poink. of ¢ ) war upon, Urough oF in Ihe lreped l"'l
for stesm Linen gnd other public ar privete purposes  which
4o nel inteatere with or endsnger sctual opetations o t-n 2]
cenutrucied under thes fease;

(€} Mimerel Richts — Tht cwwershin of and the ﬂ.M e
wulract oil, hrdrocsrbon gas, and belium lrom sil grotheroal
atrem snd suseciated geothermal resowrcen produced [rom
the teaved laode; -

oy Caveng = The siahr Lo -rquln tha well lndf

abing
ol thae faw market value of the caning whers the Lasses Dnda
only potable wales, Snd Such wales . mot u-qwod 10 teane
aperaliom; and

rurs = The rght 0 mesnute ndhml‘
ple any prodaciion lhrrnl }

SSwe. 18. ANTIQU!TIES JAND ‘OBJECTS  OF HISTORIC
VALUE o The Leatte shall immedintely bring to the atlesilon
cof -thr Amibotized Offxcet Sny antiquilses of oiber cbjects of
© hnlet or nownlilic intereay, taciuding But Bot Limiled to, g
1ot of prehistont reins. loes of arlfects discoverrd s
& Fewull ol opfrations under easr. wrnd shell leave such
dincowertia snlnck. ‘Failare 1o cowply With any of the terma
and conditront impoted by b Awlhoriced OfTvier wath regwnd
10 the pyerervahion of sntlquitics may comsltote s vwolation
of the Amtequitren Act (16 U.S C. 431-2323). - Prior o optra-
Uome, the Letser Shall furmish to tbe Authorzed Oflicer &
<trtufeed sistement N either Do stcharologel values elist
or (hat they may e3ust o Vhe lesssd binds to the el of Uwe
of the 'Lenpst’s koowiedge mod belicf and thet they might be
e eed by s?o!hrrm-l aperatioon,. 0T the I.;:.-n D nunbw
¥ atafemsent (hat archeeoliogicst \elues may +zist whene the
lend 1= 1o b distbrd of occupird. (he Lented will engtee
-n:epublr to the Authoriped Of-
Tectt. o sarvty ond nalvege. bn sdvenice of any opersilobs, .-
ruch archacologeral valocs oa the ldads wargived. | The.re-
sponsdulitr. Tor the comt for the certalicate, survey, " Snd
shivapt will be barme by the Lesues, and aoch ssiveged
,rwprﬂ;'-h-u rmu u- Ml’ ol lhl Lenaor w)l-l- ore
e 00 WY, . S

-
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Swc. 10 DIRECTIONAL DRILLING — A dwsciroael it
drilied . under the leaned arrd’ from & surfice localiom on
. mrartw jand mot covered by ihe irewe shall br deemed o o
the waww riltct lat 4l potposes of this ease ua & %€l dualied
from ® aurface Tocation on the leaskd arte. I such cudym-
* mncrr, dnlhing hall b qmulervd 10 have becs ¢gmmenced
T thr pesrly land for the parpones of this lesse, ‘and pro-
du("m of grotherzel] resources lrom the Jraned ares lmuch
‘aEY durciromm] wPli located of: mesrby land . or driiling ‘et
neotivag. of sny tuch duwcticonl well slﬂ: b [ one pdered
Frodocton of dniling o remothing operatiohs [u R £ane
way bty na the brered sres {ov wil patposes of this lease.
Wutoaw conlewwed o Ihn section sheil be  comstrerd =

e ——— omma A X ") -
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- grapting to lbhe l..eou-n any tt;h! In say land oulside the
-leaned mren

*.See. 0. OVERRIDING ROYALTIES & 'nn Lenace Bhall net
ctenta avermiding royattles of less then one-quarter (1/4) of
one percerd of the value of cutput nor.in excess of 50 pereent
of the rate of toyalty due to the Lesuce specifled in'Sec, 3
+ of thin lespe raceps sn otberwise authorizred by the reguiations,
TThe lLeasen .lpﬂ-l-ly sgrees that the creslioh ol sny over-
ndlnl royably which down Aol movide {or & procated reduction
‘of all overriding royslies #a thet tho aggrepald ralc of royal-
viep dots npol excerd the maximum' rate permistible unders
thiz section, or the Izljure Lo Fuspend sn overnding royaity
durhg any period when the roydaliies duye Lo the Lesaor have
been suspended’ purayant to (s terma of thia Jeske, shall
* comtilule & viclatoo of the lease teras,

Sec. 1. READJUSTMENT OF TERMS AND CONDITIONS -
The ierms snd conditions of 1his leaxe¢ oithes than thone related
1o renfnls and royalties may be resdjusied in accordance with
the Act at oot jess than ten-yeaf jnirrvals beginning leo (10)
years &lier the Jdate geolhermal sieam is produced from Une
.leaud premires 43 deuml.md by tbe Suparvisof.

S-L A COOPERATWE OR UNIT ‘PUAN — The Lesses
wgrees that I will ow 118 own, or al the requesl of the Levaeor
where l1. is dytlermined o be fecessary for the conunr-lm
of the fesourte of lo prevent the wasie of the resawce
ncribe to snd opetate uader &Ry rwakonable aoper
unit plan fot (he develcpment and operation of the mn luld'.
or poul, Or part thereof smbyecing the lands subject o this
leans Ihe Srchtisry may delermine lo b practicebis snd
necesdary
in the svenl the
the terme of t(hin
confaim 1o Such umil efrrement, Where A7 provizion of &
cooperative o wall plan of cevwlopment which has bedn ap-
woved by the Secteinry, amd mhich by |ts lrms sllecth the
leanrd stea wr may part \heteol, in Inconsinient with & peo-
vision of this fesse, U proviaions of such :ommlu -
uall plan shell gorern., R

Sec. 2). RELINQUISHMERT OF LEASE = The Lyssss mip
relinquish this wntire Ivsar or any ofticially designeted sub-
divislon of the lesmad im secordance with the regalotypnd
by filing in the propes DLM olfice a wiftien rwlloquishment,
in wiplacats, mhich shall be effective on of the dite of {ilimg.
Na relinquinhment of this lrash or any portica of 1he lesed
arva shall Tefieve the Leasses or ilm surely from eny Lisbility

* lor braach ol amy abligetion of this lrase, inclwding the oxl-
gatiph to make peyment of ell accrerd rentaia afwl roysities
snd 1o place sll walls in U lessed janda to ber telinquished
in cwndiilon [of Bunprndion o abesdonment, snd 1o protect
or. trulore subsieutisily the Puwiimce o sulmuriecs resewces
in & manner velisfaciory to ithe Lesnot,

Ser. 74. REMOVAL OF PROPERTY ON TECB!IHA.TION QR
(kPlRAHQH QF LEALE
- {s) Upom Ihe terminstien ot Sxpiratica of iz lewse
in whale or ia pari_ ar the Ielisquizhemt of e lease in
whols or in parl. as hatoin provided. the Lesare shall with.
im 4 period of mioety (OG) duye (of 3uch longer periad .an
the -Superrisor ey amibodine becasss ol adverse clhimatie
condiliam) tuereniier remove from the jeased lands, mo loage
.aubpct 1o the eass al] slrychwen, sachinery, wquipwest,
" tooiw, asd Matetials (m scconlence with applicable yegquistions
and orgers of the Supervinor.  iHowewer, the {rusre obaii.
for 8 period of B0l 'more thae siz (6} menthe, conlives le maik-
ain any Such propeny meedid ln the wlinguithed arde, o0
" determined by the Sureryissr, Tov podecing welln oo fou aild.
ing of producing gvotheteml tehsaceh oh other
(h) Aay wiructuren, sachinely, egquipment, tools,; sppll-
ances, mnd matrnals, subicl Io removel by ine Laases,
as pravided sbove, whwh sre alfowsd 1o Hrmain oi the leserd
lands shall becowe the proprrty of the Lassor om enpiration
of U W0-day prriod of mny CXLFAS 0N of that periad whick may
te gpraocted by Lhe war.” If the- Sw;-thhu w1 lhe
Leasen to remave anch property, The Lesser shall do ao ot
s own wippmne, of M it leits to do wo within & ressnsable
period, e Leakor oy do 2w ! the Lessse'y expeass.

Swc. 25 REMETHES 1M CASE OF TEFMAT

14) Fhenerer the Lessesr lally o comply | .llh woy of
tha provizioos of 1he Act, of Uhe terme and atipaistions of this
Teane, of of the regulstioss esued undrt the Acl, or of eny
‘ordrr Iseved potsusnl 1a those repulations, aed ket delauh
shali continge for 8 pitiod of thuty (105 deays ufier service of
notkce by the Lausor, lhe Lesuor may (1) mp-nl opttatons
mtl the regquesied sctioa by taken lo Coprect’ the moacoms
pliswes, o {2) concel the Jrane in scconieme with Sec. 12
of the Act (O U.SC. 1G11). Jlowrwver, I J0-day Bolice pro-
viakon applicable o thin wake unde Sec. 12 of tap Act akall

» also applY =8 @ prevegulaite to the indlilution of any kegel

_ proceedings by 1w Levsor Lo cancel 1his lears while R ta in
® producing atatus. Nothiog in Thiu subsectine uhall be com-
atrwed to mpply to. oF nrquie &Ny notkr with rempect, la sy
rgal action imstilated By the Lestior ofher Than an o<liom In
cance] tbr [eone purtubst 10 Sec. 12 of the Act.

=7 . {b) Whepever the Letire Imils to en-vlv with any of

. Ve previziome of the Acl o of 1hit Irasr. ar 100 repvlatisat,
of of aay GRO Owders, or ‘other onfrrs, snd immrdiate sclisn
W kvquedid, the Listor without maiting lor ectyse by the
Lasure mip emins on Lhe Jeaned jande and take ok Bresures
s It may Jdeem Ill‘fl‘ll.ty 1o cofrect the Feilars, dmg hoding
& swsprension of mtw— or praduciion. all at Uhe espensy
of the Lenser.

(€) A waiver of Ay particuis v etation of The Provieions
of the Act, or of thin leert. or of any regulations pivealgaied
by tbr Secreiery under the Acl. ahall not prevent the cB-
oediation of thix are or the cine of amr ollt remedy o
rewgdien, aader paraguphs {(a) and (b) ol s section by mre-
Lu0n of Suy ether swch violalion, or lon b samer vielsliom
o:c-h. AT anY okher Lime. |

() Bopthing betein -hl.l IM o wifeit the Lesser's

mu-wq-unmlnwmu&c 11 of the

~ AN ——
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50 1he regulations promulgsted thereunder.

1e} Upon cancelialion. the Lesser shall temave all

soperty 4o mccordence with Sec. 34 hercol, mnd shall re-

Ttofe the legsed Jands in 8 mannes accepiabie to the- l.glloe

Al

_ oras nl;’ e alherwise required by the Lessar.

H

'
]
1
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.1-_ e

of the Inmterlor and the Secretary &Ff Lebor for purposes of
Investigalion 10 asceriain compliacce with much rules, regu- .
Intions. and erdern. ,

{63 In ine tvent of thw Leasee’s soncomplisnct with the
Frusl Opportunity clause of this fease or wilth say of said
crules, reguintions, or ordeis, this leaxe ey be canceled,

See. 75, HEIRS AND SUCCESSORS

1IN IHTEEEST — Each

Wiligslion herasnder Shall eaitnd ta and be binding upen,

ciery benelst hereof nhall
séminnirators, SUCCEASOTSE,
parties hereto.

ipure 1o, the heirs, executors,
o, usBigns, o_l the respective

Lte tley raawe, rolor, rligion, sey,

plovment,

Sec. 7. DUNLAWFPL INTEREST — No Mcmber ‘of, o Delee
galr ie Congreng, or Redidemt Commissioner,
clection o sppoiniment, wither belore or afler he has quali-
fied, and during his cominuance in office. snd no offsicer,
sgent. or emptoreg— of the D-p-maem shall be sdmitted te
any Share or part in' this lesase or detave mny bepelit thal may
arige hrvefrom; sod the provizioms of -Sec. 3741 of the
Revised Siatutes (41 U.5.€. Sec. 22). as amended., dnd
Secttons 431, 432, and 433 of Titie 1B of ihe, Uniied Siates
Code, reluting 10 contracis made or eniesed mln, or accepted
by w oo tehell of the United Stanes, lam & part of this lesse
2a {ar as the sume may be spplicable.

Zwe. 28. MONCPOLY  AND FAIR PRICES — The Lesnot re-
Srrves full postr apd Buthotity 4o protoct the pubhic interest
by promulpsting snd €oforaing o1l orders necessary U0 inaure
the xale of the praduction (rom the lexned [ands 81 reasunable
Prwces, to prevenl’ mg‘.m!]'. and 10 safcguard Lhe pu.bue
anteresk, .

B3

Sec. 20. EQUAL OPPORTUNITY CLAUSE = The Lesses
aprees thar, during the prrlormance of this contract?

{3} The Loesses will not discramnete against any em-
Ployees o applicamt for employment becayse of race, color,
religaon, sex, or pEnonal ongin.  The Le = will toke af.
Tirmslive aclifd to ensure thel spplicants employed, snd
1hsi erplovess sor {rated duning employmend, withoul regerd
o national oregin.  Such
aclive shall iaclyde, but act be [mled to the following: em-
uppi ading, demption. or (ransier, recruliment or
rrcruttent sdvestiving. Iayoll or lermineiion; rates of pay or
chey forma ol compemisbion; wnd s£lection for trdining, 1n-
wluding sppreaticrahip.  The Lesned agrees 10 posl in con-
Spuuou places, avgustle 1o empioyees and spplicemts ‘for
+mplofFment, avtices 10 be provided by the Lessor sclbting
fimita |h¢ wions of 1hie Equal Opportunily.clause.

‘m Lranee will, in all solichations or wdver
--m- lur wmployees pleced by or on behsll of 1he Levsrs,
wragy thel all quallicd applirants will recelve canslderation
for tmplaynent withow! regard to race, color, religion, ses,
or patronsl sigm.

(1% The Lesser will send 1o rach lsbor unias’ br nm--
seatativt = woketr wih which LEsves hes o Zollactlye
bergeining apefment of olkfr conrart o WA M mnding, ‘=
mutior, Tu b provited by the Lessor, sdvising the wniof
Or wovkeva® prprrasniative of the Lesser’s commitments under
whin ¥.qual Dppoctunny clagse, snd shall post copwes of e
Ardwe 18 coaapiiuoet placss avallsble to r-plornl and
-Fl‘hrllll Tur onployment,

(4} The Lenser will cowmply with all grovisicas of Eie
aoulave Dedet No. 11246 of September 24, 1965, a8 Smcnded,
and of the rulen, reguiniions, and relrvant ardess of tha
Secretery of Labor, . v

51 The Losaer will Tornink a1 nformstion asd eport s
~quired by Earcutive Drder No. 31240 of September 34, 1903,
i amervdrd, andt by 1be rules, teguleiine, and opdets of the
Arcrriary, of [abuy, of pwsuart thereto, sad will permi

“efLer him -

ferminsdiced or auspended in whole of 1a part and {he Lessea
by be _decimred inelipible for further ¥ #dernl Covernment
contracts or |eaven |n sccordunce with procedyres guthorized
in Exrcutive Order- No. F1246 of September 24, 1965, ox
amended! snd wuch othér sanctions 88 may be imponed md
remedirs InvoRed s provided in Executive Order M. 11246
of Sepiember 14, 1965, s amended, o by role, regulatlon, or
arder al the Secrstary nl lLabor, or #s olhcrn-m p-ovuled
by law.

(1) The Lesnze 'm 1aciude the provisiona 'of Pea-

graphs. (1) through (7) of thix Section (25) in every cootmct,
sutcontrecl ar purchase order unless excmpled by rules,
regulations, of orders of the Secretary of - Lebor - issued
purnoeol 1o Secilon 204 of Exzecutlve Order-No. 11746 ol
Sepiember 24, 1965, a8 smended, 5o that soch provisions
will be binding upon €sch conliRcta, Bubcontractos, o Sub-
coniract, or purchans order su the Becretery, may duvct a
means o ealorcing such provisions Incliding ssnctlons ter
noncompliance; provaded, Aowever, thet la e event the
Lesses beconta knvolved In, or le'ihreatensd with. Htige-
tion with = contracios, subconliacior, of vendor ns = tfaull of
such direciion by the Secretury, the Leanis may requcst tha
Lesuor to raier into soch iitigetion lo peptect the iolerents
.ol ine Lesasi.

See. 30 CERTIFICATION OF HORSEGREGATED FACH-
ITIES = By wpiering ioic this leasr, the Lessee coerlilen
that: it doen pot and will ool meiniain or pravide for Ity em-
}ployews any segregated facilhiles wi any of e, entablink-

« >pents, And that 11 dord sl -dnd will oot permit e roploptes

© N9 perfovm (helr services at say 'lecation, under iy comirol,
{-he‘e sepregated facilities #re mainisined  The Lesnes
| agresn that a breach al this certili iolsi of the
iFquel Opportumity rl.lnll' of 1hin less As used g rhiw -
iconificatsion, 1pe ivrm ""aegregnted faciiitles” mesna. but le
at limlfed 10, Bny 1Ag ropms, worl srees, Fest rooms and
(WRsh 70068, or rENiEyIRALe Or vihier eqilog arvas, (Lme clockn,
o locker roomae. and othel slorigs or ArBeing rooms, Hrhln.
|loin, drinking fountaine, recrestion or enfertainment aress,
trandportaiion, snd heusing lactiitien provided lor employess
which_sre Seprasted by “enplicht diective, ov are im fact
lrm.nltd on tha ol race. colorn, w'n._\n-. o pationsl
Jorigin hecsvaw of h Joca| cuttom, or otherwiss, Letews
Turther surtes thal (escepr whers || has obthined bdeot
crnlilcailonn from propesed conlmmctots aad suboosissctos
for sprciilc tumer periods} it will obt sip kent onl cenifioatlon
from proposed Coalactors cand Subeontrsciogs - pisr 10 the-
awwd of contracta o Auhcontricts secrading 510,000 which |
ay not arempl from \he provisions of (he Fqual OpportemHy
Teisuase; thar B wili remie vach  cenifications W B
Mirn; amd they It will forwsrd the fellowing crtiflcatlon ta
wuch propossd canirsctory amd Subcontraglors {tkewpl whire
the gposrd cootractér of Wubdomtiecior hen  submitled
Mremilcal cenihicostions Tor apstific wme perieda), &t 11
 nelily Cprenpiotive coatréciers #nd subcontracfons; of rrgul
wend (or certlfication of monsegreguied leciluies. A Cortde
ficsion of Nonseqregattd Facllitiea, 82 reguld by the
May %, 1967 Ovder (12 F.R. 7439, May 19, 1967} s Elimina-
“tion. of Segragated Facilitlen, by the &cwrm of Labor,
manl b submittéd prior to (he awerd of ‘a cemlinct o nub-
conitect eaceiding $10,000 whick I1s not caempl from the
provinions of the Equsi Opporumty clesse. The canifitsien
Ay be pubmited eithet [or eéch vontracy and swheontract
or lod all comumcin sml l-hrnn!urt- daing o pul.i e,

moorna 16 ue bochs, records, fnd sccewnts try e Secreiscy iy, 5 My, = L)Y . .
Sec. Si. SPECIAI, STIPULATIONS — (stipulatrons, if axy, are aitacbed bereio and made & pan bereof) o
1. The cetuﬂ.u! statement required by Secr.!.nn 18 of th- lease form muat be -
/ conputed by a qulu Lled lrchaeologiat ar.ceptahla to the Autborired OLf icct.
1_. Federally owned or controlled springs nucl wvater developesats uy be ueed only :
vu.u the prior writtem approval ot' the, Authorized Gificer. - .
- i . ' . L. . . v
. { - Co
i .

e o
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