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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
Nevada State Office
850 Harvard Way
P.0. Box 12000
Reno, Nevada 89520

TO WHOM IT MAY CONCERN:

I HEREBY CERTIFY that the attached reproduction(s) is a copy of documents
on file in this office.

IN TESTIMONY WHEREOF I have hereunto subscribed my name and caused the

seal of this office to be affixed on the above day and year.

| NV 1270-13
Bﬁaﬁ;agg;g-mgg 3 (January 1986)

B398 0 Nt ondl

A




a—— )
¥ 00-11 D STATES . Serial Ne.
G DEPARTMENT OF THE INTERIOR p‘ s
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS N-51305

The undersigned (reverse) offers 1o Jease all or any of the lands in Item 2 that are available for lease pursuant 1o the Mincral Leasing Act of 1920, as amended and suppiemented (30 U.5.C. 184
¢t 36q.), the Mincral Leasing Act for Acquired Lands of 1947, s amended (30 U.S.C. 351-159), the Anomey General's Opinion of April 2, 1941 {40 Op. Atty. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING RECEIVED
Bur. of Lend Management
1. Name FRANK G. WELLS NEVADA LAND OFFICE
Soom P.0. Box 20785 | 9:00 |
Ciry. Swme, Zip Code REDO, NV 89510 AM  May 101989
NEVAEA STATE OFFICE
2. This applicationfolfer/lease is for: (Check only One) KI PUBLIC DOMAIN LANDS O ACQUIRED LANDY QeblBV D Aueres )
Surfsce managing agency if other than BLM: Unit/Project
Legal description of land requested: sParcel No..__NV=05-89-038 *Sale Due evaiy:03 /09, 89
| *SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
| T R Meridian State County
|
:
!
|
Ammouns semitied: Filing fec $ __ 7900 Rental foe $ . 32823.50 Tomi s ___3.898,50

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

T. R. Metidian Siate Cousty

T. 16 N., R. 50 E., MDM, Nevada (Pro. Dia. No. 206)
sec, 01, all;

sec. 02, all; Record Postad Date By
sec. 11, all; : 7
sec, 12, all. MT Pigt T LM (SR
OG Plat ‘ ' _‘1
Eureka County, Nevada USEPE@t — —3 T |4
H\ Plat
Resal oot 3393 750-

This lease is issued granting the exclusive right to drill for, mine, exiract, remove and dispose of all the oil and gas (except helium) in the lands described iw Tiem 3 together with the right 1o build
nndm-iminnecesuryWmhmfﬂmmhdwww.mbjmmwdore:tuuionianoeordamewlmu:ewopﬂmlmhgnmoriy. Rights granted are subject 1o
applicable laws, the terms, conditions, and sttached stipulations of this tesse, the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance, and to regulations and formal
orders hereafter promuigased when not inconsistert with lease rights gramed or specific provisions of this lease.

NOTE: Tiiis lease is seved (o the high bidder pursuant to his/ser duly executed bid or nomination form submiited ander 43 CFR 3120 and & subject to the provisions of that bid or
nomination and (hose specified on this form.

Type and primary icrm of lease: THE UNITED STATES OF AMERICA
B‘Nommpemive lease (ten years) by 2 ’j’ /ci tL

(Signing Offices)
3 Competive e (e eur . Chief, Branch of Lands MAY £ 3 1989
and Minepadhs Uperations (Date)

0 Other EFFECTIVE DATE oF LEASE _ L {0 7 1900

fContinued on reverse)



4. (a) Un¢ vigned centifies that (1) offeror is a citizen of the United States; an association of such citizéns; s municipality; or a c

of any Sy
in either
acres in/
{S)offe’.

]
N

orporation organized under the laws of the United Stses of

Territory thereof; (2} all parties hobing an interest in the offer are in compliance with 43 CFR 3100 and the leasing authorities; (3) offeror”s chargeable imerests, direct and indirect
domain or scquired lands do not enceed 246,080 acres in Federal ol and gas leases in the same State, of which ot more than 200,000 acres are beld under option, or 300,000
and 200,000 scres in options in either leasing District in Alaska; (4) offeror is not considered & minor under the laws of the State in which the lands covered by this offer ure located;
1 compliance with gualifications concerning Federal coal lease holdings provided in sec. 2(aX2XA) of the Mincral Leasing Act; (6) offesor is in compliance with reclamation requirements
for all Federal oil and gas lease holdings as required by sec. 17(g) of the Mineral Leasing Act;
(b} Undersigned agrees that signature to this offer constitutes acceplance of thia lease, including al
orwpamzluumumyimludemylu\ddescribedinmianﬂuopenwleuin;uﬂnﬁmtlﬁl
offer cannot be withdrawn, either in whole or in part, unlcss the withdrawal is received by the proper
covers the land described in the withdrawal, has been signed on behalf of the United States.

and (T offeror s not in violation of sec. 41 of the Act,

1 terms, conditions, aad stipulations of which offeror has been given wotice, and any amendment
offer was filed but omitted for any reason from this lease. The offeror further agrees that this
BLM State Office before this lease, an amendment 1o this lease, or a separme lease, whicheves

Thllnl'lurwllhMﬂﬂMﬁmeyﬂhismpropdyeompleledndne:ﬂdhmdnuewkh&emﬂlt or £ it is nat scoompanied by the required
wuv.s.c.s.:.mlmnammmmwwymmmuuuum-ynmwmumumo amy A statespents
or representations o8 to any matier within s jurisdiction. j:/?;
Duly executed this day of JUN 10 1989 , 19 i /(
/ gfmu of Letsee or Attorney-in-fact)
LEASE TERMS

Sec, l.lﬂM;—RﬂlﬂlMlbechbmdﬁuoIMinadvmeolmmM.
Annual renal rates per acre of fraction thereof wre:

(1) Noncompetitive lease, $1.50 for the first 5 years; thereaficr $2.00;

(b) Competitive lease, $1.50; for primary term; thereafier $2.00;

(c} Onher, see attachment, of
amimmnmmummmmnm.

If this lease or lmﬁmﬂnrwlhcmunimdbmnmvdcwpennveorunitpmwhich
hmluduawellupnbkofpmdu:inghndmms,uﬂthplmwmﬁuawhhnfm
Mam.mwummumwmﬂmm.m.
anmllmnllshnllonuimelobeduenlhmupciﬁulh(l).(‘b).oc(c)foﬂholelandl
not within a participating area.

Faihnuopymmlreml.ﬂm.mmmwmmmdmmmmxl
official working day if office is closed) shall sutomatically terminate this lease by operation of
law. Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing
by lessee.

Sec. 2. Royalties—Royalties shall be paid 1 proper office of lessor. Royaltics shall be computed
in stcordance with regulations on production removed or sold. Royalty rates aze:

(2) Noncompetitive lease, 12%%;

(b) Competitive lease, 12%%:

() Orher, sac stiachment; or )
as specified in regulations st the time this Jease is asued.

Lessor reserves the right to specify whether royalty i to be paid in value o in kind, and the
right to cstablish reasonable minimum vajues on products after giving lessee notice and an
oppumnirywbelnuﬂ.W‘henpaidinvalue.royahiuﬂnllb:duenrdp-ylblconutelmdly
Mhmﬁﬂhﬂn;hm&hwhﬂpﬂ:&amnd.%puhm.mm
Muw.mmwuum.inmmuum
where produced without cost to lessor. Lessoe shall not be required to hold such production
inmgebeyuﬂﬂulmdnyofmmmmmmin&hkhpmducﬁonmmd,
nor shall lessee be held liable for loss or deswruction of royalty oil or other producta in storage
from causes beyond the reasonable control of lessee.

Mﬁﬁmﬂmﬂﬂhlﬁuormﬂwhmmmwhkhmmiumummd
fonlmleueynnhnllbepnyublenduuﬂofuchkanyurbegimin;onoral\uldiscovery
in paying quantities. This minimum royalty may be waived, suspended, of reduced, and the
above royalty ummybemm.fmdlwpwﬁwuofmmiflheﬁcmrydmmim
that such action is pecessary 1o encourage the greatest ultimate recovery of the leased resources,
ot is otherwise justified.

An interest charge shall be assessed on late royalty payments or underpayments in accordance
with the Federal Oil and Gas Royalty Management Act of 1982 (FOGRMA) (30 Uu.sC. 1.
Lessee shall be lisble for royaity payments on ol and gas lost.or wasted from s Jease site when
such loss oF waste hduwmﬂigmonhmoflheop«uor.orduemmlli]uretocomply
with any nule, regulation, order, or citation issued under FOGRMA or the leasing authority.

Sec. 3. Bonds—A bond shall be filed and maintained for feass operations as required under
regulations.

Sec. 4. Diligence, rate of development, unitization, und drainage—Lessee shall exercise rezsonable
diligence in developing and producing, and shall prevent unnecessary damage to, loss of, or
waste of leased resources. Lessor reserves night o specify rates of development and production
in the public interest and 10 require lessee to subtcribe to cooperative or unit plan, within 30
days of notice, if deemed necessary for proper development and operation of area, field, or pool
embracing these Jeased tands. Lessee shall drill and produce wells necessary to protect leased
lands from drainage of pay compensatory royalty for drainage in amount determined by lessor.

Sec. 5. Documents, evidence, and inspoction—Lessec shall file with proper office of lessor,
nok later than 30 days afier effective date therenof, any contract of evidence of other arrangement
for sale or Jisposal of production. At such times and in such fort as lessor may prescribe, lessee
shall furnish detsiled statements showing amounts snd quality of )i products removed and sold,
proceeds therefrom. and m used for production purposcs of unavoidably lost. Lessee may
be required to provide plats wnd schematic disgrams showing development work and
improvements, and reporis with respect W parties in interest, espenditures, and deprecistion
costs. In the ﬁmprmﬁhodbylem.mmuepnhﬂydrﬂlingmud.ahg.hmm
on well surveys and tests, and & record of subsurface invesligations and furnish copies 1o lcssor
when required. Lessee shall keep open at all reasonable times for inspection by any authorized
officer of kessur, the beased premises and all wells, improvernents, machinery, and fisnres thereon,
and all books, sccounts, maps, and records relstive to operations, surveys, of investigations
on of in the leasod lands. Lessee shall maintain copics of all contracts, sales ag K {

costs claimed ss manufacturing. preparstion, and/or transpottation costs. All such records shall
be maintained in lessee's accounting offices for futwre sudit by lessor. Lessee shall maintain
requimdmemblorﬁyunamm:umrmdw.ifmmilorinveui;uinnilunderwny,
until released of the obligation 1o maintain such records by lessos.

During existence of this lease, information obtained under-this section shall be closed to
inspection by the public in accordance with the Freedom of Information Act (5 U.5.C. 352).

Sec. G.WGW—LMMMWIMWMMM'
impacts to the land, sir, and water, to cultural, biological, visual, and other resources, and 10
other land uses or users, Lesses shall take reasonable messures deemed necessary by lessor to -~
accomplish the intent of this sectios. To the extent consistent with lease rights granted, such
menumlmyhd\de.hmmnmlmﬁtedm.mmﬁfhﬁonwﬁ&n;wdaipdhcmﬁu.ﬁm
of operations, and specification of interim and final reclunation measures, Lessor reserves the
right to contiouc existing uses and to suthorize future uses upon of in the leased lands, including
the approval of easements or rights-of-way. Such uses shall be conditioned so as 10 prevent
unnccessafy of unreasonable inkerference with rights of lessee.

Pﬁwwdismbhgthesurfaoeofﬂnlundluﬂs,bsm:hﬂlounﬂksmmhwpﬁwd
of procedures to be followed snd modifications or reclamation measutes that may be necessary.
AmmhﬁmMmythwwodﬂMiu»Whemoﬁnm
to other resources. ummyhmwwmnﬁmmwmmwﬂ
studies under guidelines provided by lessor. If in the conduct of operations, threatened or
endangered species, objocts of historic or scientific interest, or substantial unanticipated
environmental effects are observed, lessce shall immediately contact lessor. Lessee shall cease
myopenﬁo-&llwo\lldmullinﬂiedumionnfmchspeciumobjeﬁl.

Sec. 7. Mining operations—To the extent that impacts from mining operations. would be
subsuntially different or greater U those associnted with normal drilling operations, lessor
reserves the right (o deny approval of such operations.

Sec. 8. Extraction of helium—Lessor reserves the option of extracting or having extracted helium
homgupmdmbninamanmspecifwduﬂbympmﬁdedbylewnmmm
Toss 10 leasee or owner of the gas. Lessee shall include in any contract of sale of gas the provisions
of this section.

Sec. 9. Damages to property—Lessee shall pay lessor for darmage to feasor’s improvements,
and shal) save and hold dessor hasmless from all claims for damage of harm 1o persons or property
as & result of lease operations.

Scc. 10, Protection of diverse interests and equal opportunity—Lessce shall: pay when due ull
mkﬂymmkvumhmdhm«mumm;mﬂmg
complew: freedom of purchase; pay all wlgesnluntwiceachmnhhhwﬁdmmof&e
United States; maintain a safe working environment in accordance with standard industry practices;
and take measures necessary to protect the health and safety of the public.

Lessor reserves the sight Lo ensure that production is sold at reasonable prices and 10 prevent
rwwnopoly. If lessee operates a pipeline, or owns controlling interest in a pipeline of a company
operating a pipeline, which may be operated accessible to oil derived from these leased lands,
Jassee shall comply with section 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Eaccutive Order No. 11246 of September 24, 1965, as amended,
and regulations and relevast orders of the Secretary of Labor issued pursuant thereto. Neither
lesses nor lessee’s subcontractors shall maintain segregated fucilities.

Sec. 11. Transfer of lease interests and relinquishment of lease—As required by regulations,
lessee shall file with lessor any assignment of other transfer of an interest in this lease. Lessee
may relinquish this lease or any legal subdivision by filing in the propes office a written
relinquishment, which shall be effective as of the date of filing, subject to the continued obligation
of the lessee and surery to pay alt accrued rentals and royalties. -

Sec. 12. Delivery of premises— At such time as al! or portions of this lease are returned to lessor,
lessee shalf place affected wells in condition for suspension or abandonment., reclaim the land
as specified by lessor and, within a reasonable peried of time, remove equipment and
improvements not deemed necessary by lessor for preservation of produciblc wells,

Sec. 13, Proceedings in case of defaull—if lessee fails to comply with any provisions uf this
lease, and the noncompliance continues for 30 days after witien notice thereof, this lease shall
be subject to cancellation unless or until the leaschold comtains & well capable of production
of ail or gas in paying quastitics, of the lease is commitied so an approved cooperative or unit
plan or communitization agreemem which contains & well capable of production of unitized
substances in paying quantities. This provision shall not be construed 10 prevent the exercise
by lessor of any other legal and equitable remedy. including waiver of the defsull. Any such
remedy or waiver shall not prevent later cancellation for the same default occurring at any other
time. Lessoe shall be subjest 1o applicable provisions and peasdties of FOGRMA (30 U.S.C. 1701).

Sec. 14, Heirs and successors-in-interest— Each obligation of this lease shall extend to and be

tecords. and documentation such as billings, inveices, or similar doc! ion thal supports

binding upon. and every bemefit hercof shull inure to the heirs, executors, administrators.

successors, beneficiaries. or assignees of the respective parties hereto.
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NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA} of 1920, as amended by the Federal
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain
an of1 and gas lease. Section 2(a){2)}(A} of the MLA, 30 U.S.C. 201(a)(2)(A),
requires that any entity that holds and has held a Federal coal lease for 10
years beginning on or after August 4, 1976, and who is not producing coal in °
commercial quantities from each such lease, cannot qualify for the issuance of

any other lease granted under the MLA., Complfance by coal lessees with Section
2(a){2)(A) 1s explained in 43 CFR 3472,

In accordance with the terms of this o1l and gas lease with respect to compliance
by the initial lessee with qualifications concerning Federal coal lease holdings,
all assignees and transferees are hereby notified that this oil and gas lease is
subject to cancellation if: (1) the fnitia) lessee as assignor or as transferor
has falsely certified compliance with Section 2(2)(2){A) or {2) because of a
denial or disapproval by a State Office of a pending coal action, {.e., arms-
length assignment, relinquishment, or )ogical mining unit, the initial lessee as
assignor or as transferor is no longer in complfance with Section 2{a}(2}(A).

The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with Section 2(a){2)(A).

Informatfon regarding assignor or transferor compliance with Section 2(a)(2)(A)
is contained in the lease case file as well as in other Bureau of Land Management
records available through the State Office issuing this lease.
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